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Cash Flow

Time

“Valley of Death”

Research Commercialization

Years between 
being founded and 

going public
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Revenue to 
Expense Ratio: 

111.83%

Revenue to 
Expense Ratio: 

103.46%
Revenue to 

Expense Ratio: 
124.03%

Investors

Portfolio Companies

Exit VC

The Importance of IPOs



V C - B A C K E D  E X I T S

Aquisition US IPO US Acquisition EU IPO EU



Internet Bubble 	

 Financial Crisis
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Principles-based - 
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U S  I P O  A C T I V I T Y  I N C R E A S E S
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T H E  C O R N E R S T O N E  O F  T H E  J O B S  
A C T  I S  T H E  C R E AT I O N  O F  A N  “ I P O  O N -

R A M P, ”  W H I C H  P R O V I D E S  E M E R G I N G  
G R O W T H  C O M PA N I E S  W I T H  A  P H A S E - I N  

P E R I O D  T O  F U L LY  C O M P LY  W I T H  VA R I O U S  
D I S C L O S U R E  A N D  A C C O U N T I N G  

R E Q U I R E M E N T S



Emerging Growth Companies



A R E  W E  I N  A  T E C H  B U B B L E ?



Profitable at IPO (ratio >100%)
Almost Profitable at IPO (ratio 81-100%)
Not Profitable at IPO (ratio 0-80%)



I M PA C T  O F  T H E  J O B S - A C T ?
B2B B2C Energy
Financial Services Healthcare Information Technology
Materials & Resources



I M PA C T  O F  T H E  J O B S - A C T ?
Deal Size $0-50M Deal Size $51M-100M
Deal Size $101M-150M Deal Size $151M-200M
Deal Size >$200M



T I M E  T O  I P O  L E N G T H E N S

Source: Dow Jones VentureSource

Years

Median time from initial 
equity funding to IPO (US)

Employees’ liquidity needs
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T H E  E U R O P E A N  I P O  L A N D S C A P E



A LT E R N AT I V E  M A R K E T S  V E R S U S  M A I N  E Q U I T Y  M A R K E T S

AIM Alternext First North EURONEXT
LSE Other Regulated Main Markets NASDAQ NYSE

US Markets

Main Markets

Ecosystem France 
(all-inclusive)



A LT E R N AT I V E  M A R K E T S  V E R S U S  M A I N  E Q U I T Y  M A R K E T S

Visibility
liquidity
Trading Volume

Main Markets

Alternative 
Markets



FESE BLUEPRINT TO BOOST EUROPEAN GROWTH                                 

                    Funding Gap: 

 
               Europe Needs:  

 

 

1 trillion EUR
European investment 
needed for transport, 
energy and telecom 

infrastructure networks by 
2020.

11 thousand
number of European SMEs 

(out of 23 million total) 
which are already 

accessing capital markets.

6 million European 
jobs lost because of the 

financial crisis

For every 5 jobs lost by 

large companies during the 
crisis in the 4 largest EU 

members, small and 
mid-sized firms 

created 1 new job.

92% of new jobs typically 

created by companies after 
listing.

4,5 million individual 

investors and savers 
accessing markets today 

(potential is much larger as 
43% financial assets are 

held by households).

10 trillion EUR assets 

managed by European 
investment funds

As populations age, 
demand from European 

investors for equity 
between 2010-2020 

expected to fall short of 

the supply by 2 trillion 
EUR.

ECONOMIC 
GROWTH

•Innovation
•High Quality Jobs
•Enterprise Capture

INVESTORS

•Meeting diverse risk appetites and needs
•Transparency and investor protection
•Direct and indirect investment in markets

COMPANIES

•Accessible and attractive to both large and small companies
•Enabling funding through a variety of financial instruments
•Allowing companies to hedge against risk

OPENNESS TO 
THE WORLD

•Open to the world & at the forefront of  international standards
•Ensuring investor protection, proper supervision, and fair competition
•Promoting the European regulatory model as best practice

SAFETY

•Building investors' trust
•Ensuring sound supervision
•Avoiding taxpayer bail-outs

European Capital Markets Must Provide: 

MORE 
MARKET-

BASED 
FINANCING 

INVESTMENT
JOBS

WEALTH
GROWTH

FINANCING 
INDUSTRY & 
BUSINESS 

CREATING 
JOBS 

MOBILISING 
SAVINGS 

Regulated Markets Critical to European Growth 
x FESE Members operate some 40 exchanges underpinned by transparency, liquidity, neutrality, 

efficiency, and safety.  These platforms set reliable prices of assets, enable capital raising for 

large and small companies, ensure efficient allocation of assets, create wealth among broad 

segments of the population, and fuel sustainable and dynamic growth.  

x FESE is  home  to  some  of  the  world’s  largest  and  safest  on-exchange derivative markets, which 

enable risk management for a diverse range of enterprises as well as households. 





E Q U I T Y  M A R K E T S  A R E  C R I T I C A L  T O  E C O N O M I C  G R O W T H  
A N D  I N N O VAT I O N

O V E R R E G U L AT I O N D E R E G U L AT I O N

W H AT  A R E  T H E  
S P E C I F I C  N E E D S  O F  T H E  

“ I N N O VAT O R S ” ?



C O N C L U S I O N

Focus on Protection

One-Size-Fits-All

Alternative - often  
unregulated - Markets

Flexible & Accessible 
Main Markets

Focus on Innovators and 
the Development of 

High Growth Companies

Pre-IPO 
Markets

Long-term Growth
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