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AN [E73A 7HS 57+ A 71
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dlop=. QMO: 634 X .
e 93.0 X 7.0
mEpA X X 25.2
£ X . 57.0(2H57+)
A= X 50.5
=) X X 20.3
Hdste 88.0 X X
L 29o] 57.9 X
A9 QMO: 90 X
AQA 73.6 X X
B X 46.0 .
o]=+ X .. 43.6(ZF5713d)
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HTHOECD, 2016).%

H vy F=22] H ol ths] OECD(2019a)+= ti-¢ 22 o 2 % olstal Qlt}, H]
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2 W= HE (standard employment) 0] 2] 9] & L2 FER} 2} A L FSHH7,
HIAQT Z2A Yol e 2227, oMYA, ZEAE S SollA yebd ojdd2 mie & A
e 2ol = 2o v+ Z2AES EAAT =g ollA A

1 QIth= 354 o] EAAFA =g 2P ote AlA B2 Yol A Zl= 1 lok. -2t
2p7F 4 15A17F o)/de] T4 1 o]l F2A7L A A F9] A& tf/dol o], OECD
2| F7HE2 H o] zpol= AT ZFEI|IZH FEARE 4507 52 PHIE EA A
= 7FdARe] A2 S Algketal Sl Aoloh A, =713 212 v+ L2AF Foll
A Z24:7)7k0] 22 A2 (temporary job)9] 7+)S A|SF ]% Az 2A] YL DBY ¢
50| 5o Fe5 FollA 7 AH nl=x} Jlyirt 242 23 13- AL Qleh A
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ie0.2510 2 AlghS Fa1jlo] F o FollAl= 7 9}‘:} I, A9 55 5
2 &7 Alghe FA] oAl Uk BA, 2EAIZE 9710t} 1 R Aol 2| A4 gh
< 5 A== sEER] (part-time) TE2AFQ] E|AAF 7HI & Algtoh= @<lo] Ear 9l
o} 2juete = 15A1KF o) 22 E Algohe ZEA 71 ti/doltt 2 55
7F 9 3041 o) R E sloF Bl A G- AT 4 Al Elof Qlo] Hlwy g AsHH
oct. 1 9] U]% 5? 290dl, AAA It 5 F o2 ZEAR 84S T YA ¢
o}, Al 2 445 2 7 (minimum income thresholds)o]th. o] @ 74L& #A52 T2

o
2

el el 2ol e 44 oaE AT At 71
AT 300 o]AF 2EAFI 719Jo0] FRsEln YR T 250, A AL 2406 FTE 28%
o) 4278 £ Utk HALEQAS FA| L Uk 207 FoAE ejite
7} 91t vl 2ot ALbrHs 2 o ]2 @13 elolE ol A5 o] EAfs}aL T,
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IIL 74} AR s 918 2 32933

2. 3lele] 71Ut AR LAY B

ST D23 52 B3 A2 71S RESAL A A 242 A Yaks Al
AP Ae BT ol43 AL Solth 12le] BHAZ0 A 979 AR
o] 23 ARER 0|2 A Ao A AZ B 2| et TFel = £YE ZAIFAL

Xi%— AAo]l gt A& 2]l e Uk Z A A of ufe} A50] Rl 3o oflQ] glo]
AEANE Rilsh= Zlo|th 7k o] 91218 AF#| =0 A-851H 7)o (contribution) T
AoA PG 5o FEIZ M-S Bifstal, AF &2 Fxjo| ukgt 2yst 2545

of thA] IAIE o & QlE(withdrawals)d wloll = MlE-& FaFsA] ¢k Zlolct, o] A
o] HFZ A Zof t$t 49| TTE(Taxed Taxed-Exempted) ZHA| A Ao]ct, 221t G4
Z0] 49 tii-2 Uztoll A o] 22 TpA| 2] S A -&5HA] Bt AaAE BV A ST
A7 QZoletE AE £441 2P Aot AR 2 A5 1 HshY] miizo|t

OECD =7Fe] AZA 0l thsh 2hMl= A Al 7HA] f-&dolth 2A A 2AI(7]14, &
£, 91%) FolA o DAlTE HMISH= 33 (EET, TEE), 41%0fl ook AutupA|z]E o
Folz Ih2 fA|5t0] 4 @A F F DAl FHAIsHE 43 (TTE, ETT, TET), 128]1
AT B oA IS 51A] 2= 83 (EEE)o] T @A Al ol A= 3 TA|of| Ak A
Shi= EETS} TEE AA A7} 71 wo| At 7 dwbaQl feje] AGAlAl= EET
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Ao 2 AFAFol tholiAl= A ©A 5 o] = TAIM = IAIE SHA] 9= EEE 57}

7

w|A| 37} Qlek, BA|Re] g e AAATO 2 NS 3 EE U] g0l
2of

u

1=

L=
B
)

ol
o r

—L

.

<H |1I-4> OECD F2=°| Az M7

% =7}
S n)a 92 vgts oE A9A st £ gt oloj&es ofals
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1L 7] ARZEAI sl 13 22t

H]-8-0 & QA= Aloltt. 7hy, sh=9] DCY 7|02 F AHE APt B Eshs F3o
9] 8.3%+= AFEAN] H-E O = QIASHEE Shof TpAt/gASolA] A|Qlsh= ZlolH, &
EA7F R T RAS ol dRE F7F FUSH OAS Hl8 0 & QIsto] 1}
AT 2504 ALlsh= Zolth ti¥-22] OECD =7Fs2 o|&2 A53A #Ale
Z 7]oeAlA FAIE sl WAlS "okl ot 18], vl=e] - 7] o EA ol A]
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At MbZA g A A5l NAASAHE Fof AHEet A2 S A o5
£ SAAIZEA ZFAR AF R (BEA )] 715 FofEet. vl=2 ZE EX
Aol tis 2 W=k FEARY] 4 719139 0%l 2l 50%7HA] HlgE3
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ShAIA 0 & = RI5Hlttrt 2006\ A E S Aol vhdsto] AFA| Al =s) stk k=
OmmD%ﬂsﬂHﬂ@qﬂwwﬂ<%i%%ﬂﬂHwW1ﬂimuﬁﬂﬂﬂ
Solgt BAAAE 2L Ut} o]& o] -2 OECD(2019b)+= 92 EET =712 75t
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<H llI-5> FL= EIZHE SHLAL ASIH O M ASH|

Z|oAEA A 5lEd QIEEA
7191253 71042k AIAIEE 35 | 7]ojFe] ol | AAISIE
I CHot ThA)| o F o
jonal
Concessiona 7412 ALEAF | 09/15%/30% 09/15% E
) contributions
oF -
Non—copces.slonal Jhelat T 0%/15% .
contributions
IRCS RE 77 7FIAE AHEAL E E T/PE
7o ARG} E E T/PE
&= Al 3 A
7117 7hAA} (credit) E T/PE
:13.2%/16.5%
= HE7]9= 7FAAE AHEAE E E T/PE
T+ credit
h ibuti 7FU= E E
Roth contributions FA=F (0% - 50%)
i Oth E dit
er + credi
o 7R} AR E T
contributions kA, k87t (0% - 50%)

=

F 1) T=Taxed; E=Exempt (usually up to a limit); T/PE = Taxed but partially exempt; credit =Tax credit
2) 71/ Aol A E= 4534 (tax deduction)
A1&: OECD(2019b)

R DEREERRLAEESE e

274 29 (financial incentives) Al Q& ZA|A] Y o] Qo] FEHF= Zjo] HZF7
Aolt}, FAdd B2 F-2 B AF 7| Ao A g o2 A FRL AREALR
B 2 guk= of Y B 2 (matching contributions)¥} 22| %< 2 ZF(subsidies)
o7 FRECH A 1S ZHE 7HAeA A FA I BT AP A e E
ok B A AgA| ol] 2 2H 4= Qlth. <E [MI-6>0f th2 ™ 20199 7|22 OECD =
7hol| Al ERIE] = URHA AP AF A A FA2 mi B2 G =2 1271 =7 ol A &

Yotal o, FHo| HHxF-L2 67 7oA &Fstal Utk 2015 A=Akt
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shel 27k Ba2e 3| tek(del, 59, WAlR)olM 67 ek Sofgt, ti

- =
Hr} A Ro] ofgh o B 2Fo] IrtAolct, o B 22 7FdAte] 7]oj29] 47
TS AR 52 AR B FdsiFe Aol i Hl&2 S 50%, Bl
50~100%, WA T= 325%(F-FLE A AF)E e HA7} ofe- ATHOECD, 2019b).
QOFSHH, FARAL 7he] AP Aokl E|Z A A =] Lo oo 2 Hokdo] ZFREH

A B7lze] 22433 550 7loiRAlN AHALL Hrijshe WA o 73
o 1!

|t

(o]

<H |II-6> AFHIZ X2 XIZH = (20194)

e

A8} 7]0] £9] 0|3, ofol&ate, ojgelo} UL, et

=1t T =2 -—

TF(50%), 2 AEZoH4.25%), Al 7.(20%), F712](20%),

B n)x]7
BT 71 A= (500), E17)(25%), Hal|(15%, 50%)

g gon 2.3 el 5, efEohol #A| 7, B2t )]

y 182 y =

=
F :1) OECD(2019b) Table 2 FollA AFAIgol tis) AgA|d L2 Ia8g &
AYFFAS 912 TSP, 2= FHAFol P R 2FAEE 23
2)()emid7IdEd
A} OECD(2019b), OECD(2015)% ETHE #1244

SFE ARG A Y RETA S} gl Al R} 50065 DiSHE REFAES &
ok it Wolls HRojYu 2 s 4 A5E T2Ako] Aol thel 50% U1
ol F Almek 22Ate] 271 7jofol sl 15% % iYeIFE & AES Ldst 3
on], n|Fe A hYe ol 1gF Y REFS LAst Ik UL 1EF vhY
3} g R0] Hoh 2 IA LS LI Y= 20| SA ok ofslol s TE AR R 55

SFE S5 TTEY ASAIAIE 295te Al 54 AlS A9 5249 miiEza
A=E LGkl A=t 2A AA5FAH|AFAA = (Low Income Super Tax Offset:

LISTO)2h= HA5F B FA|Eet 344552 FIst EAAF mid 7] oA = (Super
co-contribution), Z12]aL B2} HF A A = (Spouse Super Contribution Tax Off-
set)7} Ut} LISTO+= Qtoto] & TEE A|Aol|A] 7]oj g Aol Fish AT < 1= <
AR FHFe SFAE FHE 2GE L At FFAlYo] 2 ujF 7]ofFo] HH,
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IIL 74} AR s 918 2 32933

<H [II-7> APNHZ BEXRZ ™M AL 352t =

i 2x3Ug

Spouse Super WA F|ol T AERF HFAE

Contribution
Ao 0 ~1odoh
Tax Offset | EA=18%6*min(7] 1<, 3,000AUD]
HArez i %o 5005 FYe]. 7FUA} 70|23 AHH T} 150 uf
2 | Agmzams | (0o R 15% Aol tie 23)

LISTO g IHAE 37,00055E2] ofst 7+A=t

( : E4 gaaS 159 deAEE #
HBE7} 2 50052271 7]of2o] 500 ulH

super

oAk HAERke AR FolM BANA £8 7|0 B mon-

co-ontribution deductible 7lo1Z)0] 91 714] o] 7ol

i SAHAS 71 F B AERF BY RS dRart
s HEI(1RAY + hi5T), 53
=2 ZAERE | Y3 YRS sFo et B tg_%

2008 o] % | EPEE 4%, 7124 Hf 15472,
A o Ho) 18572, 8 Zg HA524] 2,10072

A}g: OECD(2019b)

3. Fu) HMAF 71 Az sl e
I HIAE A el

S| AHIAES olals] Al 51213, €2 o], Bl2et Al el chat S-e)
Uk A2 olsie Bt itk Bl aAEE 591 ol AR 22A7E 1 o)yt 2
45111 522 o AF§AP7} )7 0.2 Aol s ol A 1953 :Eﬂ% 24
Aok 4 =AH 71 ABAA oIt Sl 0 HHFES FHOZ Y
Al gron] 2 wisto] A7) 20059 ZEAtE A Fol g o] A mAolt =43
ofo} = AgiTolat §oi7t HolE Aw o] wholck. EHFol TRIEW Y H4 2
AEE o] Moz oL, B EUT HAATAEE G A 2= Gofoltt of
o) ElZARAE 22|12 ol o1 HABAES} W AHEAE Aol Heg
4 Q= AR BTt ZHIAE B0l HR B2 FA s AR A et 3
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2 AL, EAAGA e o7 =2t & 4 ok, 71H OECD= EA S A =5
B2 g7 =o) o FEjete A2 dxste], feuRtE 977 S7E2 26kl o

Alg &3 08 1eskal Fej7t
Ao EOIE} A AFA T o] 77 o o] ke B AGAH| = ApA| Q] o F7HlA =
ol & k= Zlo] el Holm, A FA| =7t o Fak] ekl siA]) B2l FA
519] Aol Z|jt ]7HIAE Bkl = A AFA /1A QRS At & 4=
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I 7} APZEAIY shs 3 2335

<E [11-8> 22X} 7|F ALE7 2 EIZIAHZ 71E (2019H)

74 oY 2E 2} 7Hd Z&2 2} a7ke) =22t HiE
(8) (8) (8) (%)

3091 wjgk 4,596,755 1,517,631 3,079,124 33.0

30~100%! ok 1,950,747 1,109,945 840,802 56.9

100~300Q] ©]gk 1,487,329 949,626 537,703 63.8

30091 o 3,474,027 2,352,271 1,121,756 67.7

A 11,508,858 5,929,473 5,579,385 51.5
10091 1 7H%6) 56.9 44.3 70.3

A5 BAH

HEAEAA F Aol® 239 EH A7 = Aol 48 o sS4
Aol o= J & THshe 4Re Tisto] HRE 2014 R E] AP AF BAdegHol U
o2 EAAgA =] o o] AHlwets Al (e <, 2014). 712 et
= R AR ohet ARgALIAl Y REol 2 4 = Al 9] 9
o] Ejdg o 7etE EYshs Aol FA e Adel thisl A 7Sl =& el

Ar ARG AT 4 Y YUHQ oJnet 2
WS AASHE SAlo), HEV|HOE 1EY WPRGS Beter] I3 APA ARG o)
o=z

of,
>
>
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o
1o
o
)
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<E 111-9> E[xIgiT 0|78} H3t 2C

AP T AR A7
1007 o/ R AR 6711 oy
3074 o1’ 1007 m|Rt B AR 21 oy
107 o}/d 307 mjek Al 2 3 67119 ol
59 ol’¢ 107 mlek Al 5 54 o
59 mRt A #6671 ofy]

Al 23] TRAFER] G B4R 717 A E B 1A4(2020)
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22.A700] 154170 oY FolHA] 4710 141 o)Akl ABREAZ Y51 2,
o 2y H QA =l F A YA, AGA, Yol ARt 5

22AZY F27h B AN 2539) LHHY o RA BHAo] F3t okl 9l
ok ANF, A, AGYRE EFSH HI T FAARE 20039 320280) 4 20199
5409 0.2 Z7hstgict. e, S2f et Eaegel 1Y oS HaFe] FAE A
A FEA PFOR £ Wel007d el Wel)ol vlZko] £ w1 njgie] 22
oAl Fehshe Zlol obsal w2 Aol Qlck. 154171 nlg 223k 1d Hlgk 24
AolAE Qe Qe WA, WA U T9)o) 9T AL AU

o]

4 ot ot

ox

JJ} 101 EOJE}.

<E III-10> R2|L{2t FHFIE SAK g

(1 1)
- o]/\]ol_& H]/\]—_EL
ZZAX zlo3olz OOyl | AR ZAIX dri=o co©
o ]'}- }'Cgl:l ]' e }-_IO [eXrenye] ]']' —%—A]—X]— %—/\]’Xl’@?«‘“
2003 | 11,231,898 | 1,008,574 868,311 | 8029291 | 1,325722 | 3,202,607

2017 | 17,736,224 | 1253671 | 1,218,045 | 12,641,647 | 2,622,861 | 5,094,577
2019 | 18743,650 | 1,307,386 | 1,271,595 | 13,317,353 | 2,847,316 | 5426,297
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7|00l s = A&4 o2 A/t =S %‘}Eﬂﬁ}‘iﬂﬂﬂi 2014 FE= o= e] 931
&H5HE 95l A53A (income deduction) 4] of| A M| el-2-#]|(tax credit){H4] 0.2 gt
shelt). ok=8], SA A5 1453 o J AlAIsE] 25 S AEH 0= 73}
Sho] gLom, 20205 E= 504 o) A4S FEZY ¥ AE M-S flste] 7t
HAAASE (catch-up)= EUshe 5 AleE HE5d 3 FAGHTH<RE 111-11>)
<E 111> E[XHZ THHEX|H F2 L
20028~ | 20069~ |2011d~ | 20149 | 2015~ 20178~ 20201~
AE 19039 B
240> 400> (a51.29¢ Catch-up
3002+ | 300-400Hg) 7005+ °rd) (504 o8
@FAF | @R | @zmze | J00 | FEILN
A e |7IIEIRP) [ ZIQIEIRP) Aelgp) | 00U olH)
Tlae | P | 20 | 3004002 (BSAF) | 400~ 6002
= 3009+ GEZES
A (@EA =+ QI HIRP) AFAZ400 | ZHJABIRP HAPIRP
7§91& IRP) SHAZEA] Zdj 7008k | Zdf 900H
A e A2 12%
Hp] A2EZA] 100% (&30l 55007+ o5} H|o2A]| 15%)
AL} 71915 100% =H 1 (A53A)
243 S8 A 9](2021) HiEto 2 AR 2ot
TR axke] A7 A L7 A2 EET WA 2] AlAls =] S-4le] 217220l gt
S| Qlth= HollA, 7k ARIAIH ] sl Ak AP A2 34 HA £5E ek
o) 7124 0 2 A7} Q= Aot AR T 9] FAIAFYA2] 79 ZH ol i 7o &
A 7F e lojoj A EJAAFA| = Heka A5k QAL ARAIH Y] A4S F2A}
© =95 flol 7 A S A55H0A BE5S 2= A97H B7] wlwolth Wb
E|AAGA = o RS FH|ohes o2 o] A AA|[ LA 7|2 HEF Al F4le] A
A3t o =0 ARZFA R Q] ARgAeE ZFEA] tigh B2 g A 5 Bk A4 9l A
AL A o8 =sfof o A o= e}

<H 12> g7 A2 o5} AJtho] 2 x| YA HHrokS A= 2 A a|st Zlo|c),

A AAISIEAI S 7 s ekt g E A8sks getke A

H 2 28 grzgo
2 Hagich 94, ARt el Al 5129l o) ag o] tieate], Uisalel o
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IV. DCH HZX}Ate| L2H|N| 71

1. 7128 DC H=2 o|n|et $HA

2. DCY 2EX|A[He| Hek CIZEEEM

3. DCHoIM =&t & (hybrid) 2= W
4. =7U DCY AZ2| 2EH = 7HM et







IV. DCY AFA} o] 2-8A4IA 711
1. 7123 DC d2o] ojn)e} 3

Aol AunA SHE Tefst 8 Woki o8 BEE AYst, 284olge)

APt RS 2 A S Haliade A

90% °|’d= BHsk= M o 2 EA T ERE 7]
BBOE Hets|of dthe 42 SEARRlol = o ol MEAl et 53], 20149
FOJ AP G st o] a1, 20154 o] & 2AF 7t MEL AAlF-§AIEC
o] HHA 715y EASAE =Y Bogu FL A FARNE 28 A
7,8, A SO = 0] ShatE AL Qlok <E IV-1>2 HIE EAdF-2 ofy AT, 7]

2
re

= AR E 7H SRV Fe] el 8] 7|38 XlHH%ufl} ojd of-& BAl A=

A, Al AHt2e] A FEj7F ofd BERIAE HESHA| HojErh =Rl

2019\ 712 5 Hak Q-2 5.32% QU o] 7] 42 E0] oj™ Q1lof| ofs) FE]

A=7He 20Es6lotd, Ak AphlES sk 7132891929 7]of&0] 99.2% =
o

AdzHoz a1 umz] Exte|APEAA T Ee] 7o &

&9 0.8%EhH= A& 2

[o

ofZ et HHAFA ol 713 AR vl HFH RS SHe AAY e,
%, 713289191818 HAAFA 2ol EQUSHAIE T3 AWPERTD T 4 ek 7}
=, A% Aok DB H %3] 49 aAte) AR (CFOjel A3 Al 57
Hele gysiel Y3 85k YTk & 4 ok A3 582 90% ol 4 23
SH ek Apabuiel Asknt oS 7k 7|2 289157 By Ak AlEol =
AekA] ek BY A dirio] Yel@RgAo 2 HRE s solgo] YBNEE
B ke okl elzk 4451 g Zlolck, vk ol ol A2 QI8 HHAFAE o
A 2RI 2 7139 A2 Astor ke 7490l Fo] M2t 9l Zlolct
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<E IV-1> 30AF £ E Q2l25}2t X|Hi+Z= R&R

20199 42§ S4B olE

T OAHAH T2 (2015~2019'9)
4015 (%) 7]oj = $0lE(%) 7=
£ 8 - 11.34 100.0 5.32 100.0
GG 7le2-8&21H3] 10.86 95.8 5.28 99.2
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Abstract

The single-tier pension scheme has historically evolved to the multi-pillar sys-
tem, which can be summarized as a transition from DB (defined benefit) plans to-
wards DC (defined contribution) plans. The US and the UK have focused on pure DC-
type plans, while European nations have developed hybrid pension plans combining
the characteristics of both DB and DC plans. Regardless of the types, the growth of
the DC plan would undermine the old-age income safety net because it requires
employees, not the government or employers, to take greater responsibility for the
post-retirement income security to support those without the ability to work. Em-
ployees should take investment and inflation risks that may be posed in the course
of pension assets accumulation. Furthermore, the burden of determining the transi-
tion to an annuity and managing longevity risks should be borne by employees. This
implies that the DC plan has become mainstream not because it serves as an old-age

income safety net but because there are limitations on the growth of the DB plan.

For these reasons, markets, industries, governments, and international organi-
zations have already made efforts for regulatory reform on the DC plan. Mandatory
or automatic enrollment into the retirement pension has been widely adopted to
overcome the limitations of private pension plans. In addition, a default option or
a hybrid pension scheme has been introduced to manage investment risks, and in-
stitutional incentives are increasingly provided in an effort to curb the outflow of re-
tirement funds and to encourage the transition to an annuity. These measures have
been implemented through monetary incentives or institutional enforcement, albeit

to varying levels.
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In Korea where DC plans including IRPs account for 40% of pension assets, there
are discussions about how to strengthen the function of DC plans as the post-re-
tirement income security, which, however, have not yielded fruitful results. Korea’s
retirement pension scheme has an underdeveloped contract-based pension fund
governance, complicating discussions for enhancing pension scheme-related insti-

tutions.

To remove marginalized groups in the pension scheme, Korea needs to mandate
enrollmentinto pension plans by shifting from the current severance pay scheme to-
wards the retirement pension system, rather than adopting mandatory or automatic
subscription selected by advanced countries. Furthermore, the requirements to join
pension plans, which are tougher compared to other countries, should be eased to
facilitate a more inclusive retirement pension system for the whole nation including
the self-employed and non-regular workers in the long run. Recognition of losses
and expenses in excess of contributions and direct support for pension contribu-
tions should be applied to small business entities with a greater burden of introduc-
ing the pension scheme, aiming for creating the long-term virtuous cycle in terms of

business management and welfare.

Concerning the pension management reform to improve low returns, the intro-
duction of the fund-type pension scheme may not be efficient for DC plans where
plan members have the right to entrust pension asset management. In response to
this problem, advanced countries have introduced a default option under which the
right to manage plan assets is given to plan providers (experts) if certain conditions
are met, or have adopted a hybrid pension scheme that entrusts experts with plan
asset management in the pension plan designing stage, as is the case with the DB
plan. It is desirable for Korea to embrace both of the two institutional tools to offer
options to plan members. Under the circumstances, Korea should consider man-
dating a default option as Australia, the UK, and the US do, or needs to have an ex-
emption system to show a strong commitment to facilitating default options. It can
also benchmark Japan’s pension system for introducing a default option system

comprised of investment products to overhaul the principal-protected retirement
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Abstract

pension scheme. Furthermore, it should allow competition with the SME retirement
pension fund that has adopted a hybrid pension scheme to reorganize the plan
providers-driven retirement pension market into the plan members-driven market

where plan providers compete for higher returns.

With regard to the annuitization, it is the global standard among advanced coun-
tries not to mandate the annuitization for a pure DC plan. Thus, there seems to be
no alternative other than to minimize the lump-sum pension withdrawal by offering
a wide range of options for plan assets in excess of a certain amount such as pro-
grammed withdrawal and a life annuity. However, it is notable that Korea’s low annu-
itization rate is attributable to the fact that IRPs can be freely canceled, not to exces-
sive interim payments from DC plans. Thus, the IRP cancellation should be limited
to the level of advanced countries over the course of pension asset accumulation
through policy measures such as a relevant tax regime or withdrawal limits. More-
over, institutional tools should be reformed for promoting annuitization through in-
novation of products and services including the combination of an annuity and a
default option product, innovation of programmed withdrawal, and rationalization
of high annuitization costs. As for the SME retirement pension fund that can be col-
lectively operated by hybrid pension plans, it is necessary to examine the introduc-

tion of a default annuity to significantly cut down annuitization costs.
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