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m TPAO] J|tH& 1t (Towers Watson, 2019)

Improve
Dynamism

Quality of
Decision
Framing

Quality of

Decision
Making

v More Agile (¢’d 2tH)

v Less Inertia Drag (234 L)

v More Goal Driven (2E7|E X 1)

v Less Benchmark Drag (H1%|0t3 o|E& 243}

v Integrated Decision (5 2JAIZH)

v Less Governance Drag (X[Hj{1X 2|&E& 23}

TPAS AIE%H )| U2 B2 0.5~
=8 1801 d)l=, 2EAM S2

HiE Il

Better by more than 1.5% pa
Better by 1.0-15% pa

Better by 0510%pa

—
Worse by 0-10% pa

Worse by more than 1 0% pa

0 1 2 3 4 5 1] 7 8 g
FHE: Think &head Institute, W, Towers Watson
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CPPI(7H)
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L3: Active+Balancing

L2: Active+Balancing

FXAA of 754 204 o4 AE7| EXFAZ
DM F=4]: 65%
of| T 2 A =2 F4 85% EM F45: 10% =2H FA:65%
ZEEDIR ZHLFER A2 15% A= 4 5% =28 M 35%
=22 K& 20%

- T O|AlZ
sl F4 ot i % 9 38

== E8ZHER | @8FMTR | T IS0
L1: Reference Portfolio L1 Ref Portfoli L1: Reference Portfolio

S8 H A L2: Strategic Portfolio - rererence Fortiolio o, Policy

L3: Active+Balancing
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[CPPI) ‘974 NSO Y& T MEZEEH J|I22E2E SEAIFIJ| £101° 981 CPPIB
==
o JIOIZ0] DIAXIZ 29 75~80%& E20l1 FX+2A20l 20~25%& 20l =2 W4 (base
CPP)
o ‘064 Reference Portfolio =<

o ‘164 22921 base-CPP(bCPPIQI0I° 199 1E 5 E| additional CPP(aCPP)i& 22
RPO| B3} 30|

Base CPP — Targeted Level of Market Risk Additional CPP — Targeted Level of Market Risk
Global Exuiiy Global Public Global Public
Exciuding Equity Equity
Canada
55% T2% 8% 82.5% -B85% =20 e 55%

Canadian Equity 10%

GT Bonds

5%
Canadian
Govermment
Bonds
28% 17.5%f 15% Canadian Canadian
Gowvernment Govermment
Bonds Bonds
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‘D1 5 207 2019 0 2019:0 02"‘
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B (HIAH) f8MBE LHEHWH = Reference Portfolio®t ST WA E HIAIOE

Strategic Portfolio Ole{ Active & Balancing PortfolioE S0l actual Portfolio
=28

e (RP) Public asset2= & H=XHIE2 THAIE ZESZL=Z JI22 AHABM2(risk
Dreference] = A™YZU=(risk tolerancelE HY
- =83Ml: Board, ZE X!l / S21=Hl: Board
" IEIHkIJH 71 (204), 349 99 review

e [Strategic Portfolio) 371(593) 22WUAME UHEIUH= EEEZJ2Z M reference
portfolio tHH| =Y H_HE 1A}

- =8M: HLZ / 521l Board
e [Active & Balancing Portfolio) Private assetil public asset©] active 28 SO=&
FAE|= Active Portfolio?t ZEZ2| 2 MAHICl =S H factor exposureE 2AM0)|
20l &L5|= Balancing portfolio
= Balancing portfolio= Russel®l Completed Portfolio®t Al JHY
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KEY SOURCES
OF RETURNS

;@l

PURSUING INCREMENTAL RETURNS THROUGH ACTIVE MANAGEMENT

Minimum Level Targeted Level Diversification and Investment Selection &
of Market Risk of Market Risk* Leverage Tactical Positioning
Level of Market Risk’ 50/50 85/15 85/15 85/15 >
' y T s o +Liquidity and

m Market Risk +Higher Market Risk +Leverage Risk Operational FITSKS>
Cost Profile HNominal Mominal +Leverage Expenses +All Other Expe |1se>
Expected Returns Lower - Higher >
Plan Adjustment Risk Higher - Lower >

1. Level of Market Risk ia expreszed in Gilobal Public Equity/Canadian Government Bond eguivalency terms.
2. Targeted Level of Market Risk as reprezented by the base CPP Reference Portfolio.
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Expected
Real Rate
of Return
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(1 Diversification - Leverage

@ Active retumn program
(Non-systematic rsk)

Improved returns
Relative to
Reference portfolio

—

Expected Risk
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