


- “secular stagnation”

» ”zero lower bound” &£ Q1o
S 2

- O 2 2| (< BHYEHE (g)

- “public debt may have no fiscal cost”
(Blanchard 2019)

- Canada U.s. ——FEuro Area e U.K.

= 2 =2| (natural rate of interest) 30|

Source: Hong and Shell 2019

16

14 - Nominal 10-year rate
f - Nominal growth rate

12
10

NN
i

i

o

-2
-4

PR ETTET I ITILIIERTFILELE LORL T TR

FIGURE 2. NOMINAL GDP GROWTH RATE AND 10-YEAR BOND RATE, 19502018

Source: Blanchard 2019
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“It is essential that fiscal and monetary
policy support are not prematurely
withdrawn, as best possible.”
Gita Gopinath
(IMF Chief economist, Oct 13, 2020)
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Figure 1: Interest Rate, Growth, and Public Debt
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Shaded areas indicate U.S. recessions. Sources: OMB; St. Louis Fed fred.stlouisfed.org
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Cumulative Return Excess of Market (3/17/2023)
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Figure 2
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SOURCE: CBO's February report The Budget and Economic Outlook: 2023 to 2033.
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NOTE: We plot the fixed-rate marketable US de bt(FRMUSD)m ing in each yea Tl olo p nt the debt’s
maturity in years. E.g., The 1-year debt in blue contains all n d bills wi th maturity o f 1 yea I

SOURCE: US Treasury quantities and rates in December 2022 are from the Monthly Statement of Public Debt (MSPD)
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A1} Financial dominance & fiscal dominance?

Financial dominance
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Fiscal dominance
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