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< Executive Summary>
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< Abstract >

The global M&A market goes through periodic booms and
busts, referred to as merger waves, where M&A activities cluster
around specific periods and industries. There have been six
merger waves in the history of global M&As and they occurred
in: the 1890s, 1920s, 1960s, 1980s, 1990s, and 2000s. From the fifth
wave(1990s), the M&A boom spread to Europe and Asia. Each
wave is unique in its economic, technological, regulatory, and

general background.

The first wave was driven by horizontal consolidation
resulting in monopolies, whereas the second wave was driven
by vertical integration leading to oligopolies. The third(1960s)
was characterized by diversifications; the fourth(1980s) was to
unwind the diversification and focus on core businesses. The
two most recent waves were driven by the competition in a
more globalized business environment, and the rise of private

equity and some Asian countries including China.

Corporate cash holdings have increased since the 1980s. This
is also true for European and Asian corporations at least since
the early 2000s. Such an increase in the share of cash to total
assets is affected by precautionary, agency, and strategic motives

behind the cash holdings.
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However, unlike the common observation in the press,
corporate cash holdings themselves do not necessarily ignite
merger waves. Rather, corporate net cash flow better predicts the
timing of a merger wave. Corporate net cash flow relative to
total assets shows the available resources and profitability, and it

could have predicted three out of four waves since the 1950s.

In the US, corporate net cash flow relative to total assets in
2010 was 6.3%, close to the historical high of 7.0% recorded in
1966, when the third wave started. In addition, credit markets
are showing improvements: credit spreads are tightening and
LIBOR is at a historical low. Also, corporate profitability in
2010 is near its historical high and firm valuations are slightly
lower than historical averages as shown in the S&P 500 P/E
ratio. All of these factors point to an imminent merger wave in

a few years.

Participating in the early stage of an M&A boom is more
profitable than entering at a later stage. Korean firms competing
in the global market are well advised to anticipate what is
coming in the global M&A market and to exploit the first

mover’s advantage.
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2, 71e3 F40] dojd W M&AVH s 4
— Harford(1999)°l4= @5 Efdo] B 7Y

o R} A5Fog o= AS AFHer 1Y
— Harford(2005)= &4 4te £4 9 AEH FATNSE Merger

WaveZl AskA] dom, 7 A7 A A

AR FHIE frEdol TAS Rt M&ATVE s Y

1}, 2] o] E(Behavioral Theory)

T o2 M&AS Y7t FF7HAY dAES 7}2'4&43—
FALe] HIFEH M&A oAHEH ==

(¢}
Asp 32k el BAl 24 e BE olEY



AA M&A A7 Zdmst AJAR

— ]ensen(1986 2004)& Y 4 e 55A% 29 U dig
I A7} 57129 ﬂ]:‘:i 7HA &=
— Roll(1986)> A FAe] A=g A4Zro] A hubris)E 74 &
M&AS] AR E HehgrkehEs Bk 4
— Auster and Sirower(2002)= Merger Waves &3, g4k 4k
3THAE Ys
o A A= AX H AR A i FIEm, G4k dA 9
AR wAdA e 27 MeASl 4EO] olF ThE 1%l
M&A B85S Zwsin], B4 Al AE AZe #EZ M&A
of UE BEEE B4, A%, 0@ 24 5ol A8y
MeA A3 ARz} ol dehtea zREns 24
— Gorton, Kahl and Rosen(2005) FF7Fx¢] &S 7HAHLE
M&AZ} 2 M&A A9 #d GA oAt dAskE Zlo] ozt
I FREAL, 1 olfE AIAY Ale 9 M&AE AdAH
Wol ARl Apdolgt s WA Ao daAglel FF7EAIE e

~

fE b
o

[]
i
b
o
K3
o,
o
il
flo
afl
do
>
o,
-3
>,
lo

e
2
=
3
N
N
1o
k]
o
N
rr
N
A

— Shleifer and Vishny(2003)= =8A&S ZAZE st F717}
AAF o2 ugrkE of Zlguitk 1grte] A=rt vE7] &
of F7p7F duid s o 1Hrtd e AdAr € aHrtd
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rlo
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of
X
A
N
X
NS
S5

ﬂ%ﬁmﬁ}” Zo =, o] o]E9 AAHELE M&A &Fo] FAAR
o] A9 U AL 71 Aolgte A
— Rhodes-Kropf and Vishwanatan(2004)2 31 7199 74 A7t
FF7kA e SUsE RXE 5tH FAALS] 1WTIE M&AY
ANURE 1B 7VsHA =7] wjEel] F2 @8] o3 M&Ae] e
sHAl Avkal 4
— Dong, et al(2003), Ang and Cheng(2003)> 3| AT & ©]&3}4

7197 & F4staL viAlgol|Y TS A o= A
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1. JIgE R ¥=39 FMH St

i)
1o
ot
.l
s
ot
!
o,
2
o
2
8
o
f
Jo r
_O‘L
Kl

7 9 d34 Ak dF, 27 EdE, F7dE, MMF, ¢
T g, SMEARAARP), I, A= =
A Al (Agency Securities)E X3
— "= 7199 FARE g A5 vl 1965 ]9

Fo2 19819 33% 2 AAH L 715 o|F A=A 4

o
AN
RY
ofy i
rlo
4>

e 1950 ©]%F 1980 d71A] gt FAE A &sthrF 1981 o] %
a2 Az

ox
o

— 20079 &9V HA o)lF J|Y AEe Y H
o|7] $I3ll W= 7IFELS FE2EAHH R&D F4
dg BAde A&HHor F7MAA fon, 87
A Ao AmE& B3t duiAtgm 449 AdE=E
e 2011 W] A FTALE tiR] Ae BleS 7.2%

& o Ho

ofjf 1o o of

de o
C)
- Qo

N
—_
>
my

4
N
)
N

PN
s

[]
N

19 A5 B9 FAA Z7h= nZoAmut ohg} &
A, A 5 obAlok- B F Aol E BAHE Mao R

g
ol
it



18 AA M&A A7 23t AR

— AR FHow AYE
oj8 -1t 20009 71EF W

A Oib] dF B BSE AEHoE FU)
— 739 AF, 20023 51%FE FAAF dib] A v Fo] 20103
8.0%°l o211 Jom fEvtale] A% 2002 3.9%4 2010d

64% =, Y¥2] 2002 7.7%°l A 2010d 94% = =7}

_<’3_
%‘l, Z2o] AL AF BHHAE 20029 F 5909 oA 2010
W F 49109 @8 Z, FAE i8] I3 ¥l52 200299 11.4%°11 A4

2010%3 15.1%°) o231 o] A == 7YY A3 &Y 7Y

M&A®S] AYS A|F3ha A

<ag 1> 7|PER sg I SAMOH| 85 H|S
(cher10e 2
2,500
3kt Haxt Hskt HleAE
Wave Wave Wave Wave
2,000
1,500
AN

1,000

o

||||||||||||||||||IIII|||| ”I
o

s“sisa“’ta“’@b"bbbexex"'« g
RS )

O g o @ o P P S P S P
AR I WP NN A AT AR AP

B »‘*

EmAESERY T FAUMGE HSEF

Z}5: Federal Reserve Board, Bloomberg

12.0%

10.0%



II. 7]%}.&-% t:ﬂ_%‘o/] —i,—/!ﬂ&‘ %—7]. l;l M&Aoﬂ T;H_(,—‘Sl_ ogso]: 19

<E lI-1> Fe 371 7Y 83 L SN B
(29 A9 28)
2| | -8 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010
A | 1,034| 1,172| 1,266| 1,497| 1,521| 1,527| 1,399| 1,672| 1,856
e AF4F 119,543 | 20,146 | 21,612 | 24,436 | 26,819 | 28,646 | 26,743 | 25,759 | 28,119
qAF
53%| 58%| 59%| 61%| 57%| 53%| 52%| 65%| 6.6%
A} AE
q4F 416 522| 598| 663| 681 761| 814| 968| 1,047
o A4k | 8,129| 8,701 | 9,531|10,063 10,982 (11,864 | 11,997 12,289 13,100
:—:E:'L/ 0, 0, 0, 0, (o) (o)
e 51%| 6.0%| 63%| 6.6%| 62%| 64%| 6.8%| 7.9%| 8.0%
Eak=y 59 70 87| 104| 145| 228| 269| 368| 491
=z A4k 519| 621| 770| 921| 1,202| 1,700| 2,143| 2,595| 3,249
a5
;W 11.4% | 11.2% | 11.3% | 11.3% | 12.1% | 13.4% | 12.5% | 14.2% | 15.1%
qAs 25 35 44 57 65 83 88| 101| 110
e A4k 642| 674 862| 979| 1,194| 1,449| 1,374| 1,501| 1,714
a5/
39%| 52%| 51%| 58%| 55%| 57%| 64%| 6.7%| 6.4%
A} Ak
q@5 313| 358| 452| 454| 441| 458| 507| 553| 635
orm | AAY | 404747359 (60,772 | 5224| 5196| 5584| 6,589| 6,288| 6,781
= =
A=/
e 7.7%| 0.8%| 07%| 87%| 85%| 82%| 7.7%| 88%| 9.4%

Z}5: Federal Reserve Board, Bloomberg
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2. 018 d= 2ER/0 tet Ol U

[] 19803 ©]3% w|= 7]y
A Tz, 7l 2 g =
Al 7EA ] 4]le] ZHg-

— dEd A7 e 71l AF FEY FAIETL flgd = BT
stal AgRlo] FFSA Bi dus WideZ AFshA Fd+e

— 1980 ©o]%F9o] HHI|E % AYFF 5 F87Ie AL 9
Z|(precautionary) 44 ¢ 5 Hf FAdS TFLaAF=F

— 1990\ dth o] o] S =E3tel FA

=
o] A%HA BF Bf /UL FHAAS

] webA o3’ BN EdodMs a3 22 7Y 85 2# 5
71 digk o] &5 AN
— A#H]& 57](transaction motive)
c HEs Ae Aw 5 LR 79D el 2o dee=w
Agd o Arl= Agplger s At F LY Hles &
o8 HF3th=E o]&(Baumol(1952), Miller and Orr(1
Vickson(1985) )

o
g

o H] & 57| (precautionary motive)

- AEAZ AT WG] e AS, BAF FH0l T 9
3 dES EFdths o]lEMyers and Majluf(1984), Opler,
Pinkowitz, Stulz & Williamson(1999), Almeida, Campello and
Weisbach(2004), Acharya, Almeida and Campello(2007))

Ale &7](tax motive)



M. 7|9E d=o FA4 S7F 3 M&A it 9% 21

o o=l ADAE £ VIS AF FAEZAR olds Exo
2 FI5A @5oE2A Arle 5 EA #d 2A(Foley,
Hartzell, Titman and Twite(2007))
— &l 57](agency motive)
- WYY BAZ Qe 199 A FAe B4V e
greha A9e] FEEA Be @FL MBoR AT
A goruz gl vlge Aol weEt d5 B RV 2
AE = ©] E(Jensen(1986), Dittmar, Mahrt-Smith and Servaes
(2003), Pinkowitz, Stultz and Williamson(2006), Harford, Mansi
and Maxwell(2008))
— X =4 57|(strategic or predatory motive)
s A5 Ea7b AFARAM AHTES =7 S s
2 AgETHE olzo® Aol 4F el A A
ArHo s dAa-S H-fr(Fresard(2010))

o
2
o lO

— 719EY HIAAA ¥ (idiosyncratic risk)®] A|&Z ST FA
(Campbell, Lettau, Malkiel and Xu(2001))¢} dA=EF HEHTL
o] #HA(Irvine and Pontiff(2007)), d¥eo] &1 =&
APS 7 At A471de] FY(Fama and  French(2004),
Brown and Kapadia(2007))

— = 719 AV de B %7} FAE 719 d555e] Y
E7F wobA AL, Aay o/

o}
714 2820 Aol Halg Ziﬂr LA #de] o g

~

ﬂHN'
olﬂ
lo
Ay
i
=
&
)
i)
o
o
ot ¢



22 AA M&A A7 23t AR
A Ee 7Y A B S 2 FF2 fle AR yE
‘F(Bates, Kahle and Stultz(2009))
— 1990} o] F vl= 7I]ie] MigE Bl vlE 719 Bl A&5H
O 2 7433l Q)& (Fama and French(2001))
« v HIAE ZIYel W ERAEES 1980 19.3%00 A
2006 -5.0% % ZHa
O 719 @5 ZF9 teld 7] ¥4, @5 2f 39 82 7de
B 719e M&ASIIA S gl UEhe, olHd M&A: tiE
B FF71x 9 &2 Yebd(Harford(1999))
— A57Ige] F7b shemu ohe ¢ F HA5TIYe] P
B kg
— M&AQ AAE Tzt (diversifying) & 93 M&A 4971 B2
— FF7HHE] AEE THALE MEAE ARSI} e Ao ahu
A 719 AT oFRE 71de] Aol sk Aol Be
(Giroud and Mueller(2011))
L #@5 27t AFAZAM AAZA 4S9 v(pre-emptive

device) AR F&ES Fol7] AT FHOE ASHTGE HAEE F7]
olg2 =W 7|4 1 AAol A3 FAY B = et &4

Sol we ALY A

Hir
o
rlr
pou)
o
fru
i
1%
it
e
=
2
Q
=
a.
~
o
—_
=2
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=
E
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= 71 B @59 Z7148 F7F FAH= Merger Wave H1=9] o
°

— Hf de 7k A7) FAZE AlAbE 1981d o % of 30kt Al
3 2 A6xke] 33]2] Merger WaveZ} A8
— "k, 1981 d o] 1890 dth THE 1980 d7bA] oF 804 Azt
33] 9] Merger Wave &4
el 3HA
= HAro onE 7]
= %

A 7kt en, ol sl olHd FANM HFE AFES

(orgamc) 4

X

I
(]
N
i
i
2Y
ol
lo
N,
o
o
o)
il
)
rBL Y

O 28y, B4 d39 S7F FAe M&A Ao #+x225 Wsts 714
ET38lal Merger WaveE TAHZoE =

— 19503 %-H 1981714 71452 FA4E vl @5 vlge] A&
Ao g HAadte FFAAE A3 Merger Wave HAY
— 719 BfF 859 F7F Merger Waves FE43THH Merger
Waves ST & e T2t o] A5 Blge] oAl =+
f

HA] o FAHQ0 Merger Waved] A2 o 53}

— A gutd o2 dHZ vt thEA 7Y B A3 FA4

2 S7h= Merger Wave®| 2421 slolgtal & &= §l
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4.

]

MA M&A N3 Amst A
| &®HZISE X M&A Wavell st A%k

3 7HA] FEE e A 7Y =3 S5 EF(CNCE, Corporate net
cash flow)e] 719 Ef & =

-
Merger Wave HA A7 o & AWstal e A4

al
t
r
o g
>
5
=
3
o
H
R
o
f
o

- ] 1
S 2 EBITDAS} FARSE 7do =2
£ 719 (US. Department of

5 oaEEy Nee FAD 2
Z|RAH o7 PJPOoZHE &
Commerce, Bureau of Economic Analysis(BEA))
— metd FA O] dEsE
BAHT Bl low FAE tin|
TR thE] Ao 2RE Y dEfrele]l EE] o] Foix = I =

=
L PREAE il AU EEYL U /1YY

101‘

flo
N
2

Y

O
HU
b
&
5
19
ox
)

=
st AZIE HE 4 9o, o= Merger Wave?] el gk
A=) e}t EfF2f(5, hubris)et FA1 ARAL + A+
— HAEZHOE Merger Waved] & A7|&= A5 EFd AA =&
FTALE O] 5 RpdRtes TALE tiP] A BRdY ST
ol oaf o & dwE

N
ol
=2
30
o
:E

o
gi
r
4
E
r&
l°l'
[t
Ry
ol
rlo



0499 o) o]=
52 4.3%(2007'd), L

1
£
o
)
[
u)
R=)
My
el
i
fok
al(f
jus)
ofN
flo
LN

FAE O] <A FEE B S0

2 A7)}, 283 w9

Wave®] T2 A3 oA

e 19650 AlZHE A|3x} Waves FAH:F tiH] £HFEE H|l5
o] 6.9%AE A7l A&sta 1974\d 45% =2 F=stE A7)
Wave TAHRSH o] Al7] FA4F tiv] A5 H
o= skl

e 19811 d0l AJZHHE A4z} Wave A7 FAE ti¥] ¢dFE8E
HZo] 4.9%NA 57% AolE S8l Al7|E, A4z Wave
AZE AlZ1eE FARE O] SEFEE HlSo] AE YAEHA
o} o] AVE BEf dFEE 8 M&AY FEEHE A
717F obd 7ol FE2EAF #HE LBOZF FEFS olFd
AN712A AIR= Ao ddE M&A JolAH B dF

]

o] Ta4do] Eojxd A7

get= A7l Merger

e 19930 AJZtE 53} Wave: ZAH4lF )
o] 6.0%MA AIZEHNSH, 2000d 45%= F —s}@q A5
Wave T4

r4>
o
al(f
=
o

e 20030l AlZE A6zl Waves EA4F U8 &d &
o] 55% W AlFESL oW, 2007 43% = stFEtHEA T4

old s BAA B A4 TjH] £ ZE2 H|=0] 63%9]] ]
2+ 201192 A72F Merger Waved] 2ol AUS 7HsA4 o
=2 A7



26 AlA M&A A7 gt AARE

[u]

<8 2> 7|gE R 82 2 SAAH| =825 8 HIS

(Thy1oegs)

2,000 - - 8.0%
Hisxt Haxt Hisxt Aot
Wave Wave
1800 | Wave Wave
b 7.0%
1,600 -
Y
I 6.0%
1,400 - \ 1
b s0%
1,200 - W
1,000 - b a0%
800 -
b a0%
500 -
b 2.0%
400 4
b 10%
200 - |||
0 lanm -lllllllllllllllllllllll i ARRRNNNNN .
TAIRA I g e e S e '\“"\*’%“%"'%“%"%"v’“w q“v:“q%e & &S
NPT T TR T T T T T ) E’““"@\»“"@”’“"’Q&Q‘»'F"P
EEHZERY  ——IRUGH SHISE

A} &: Federal Reserve Board

O #u=z, =y 71959 FA4F divl EBITDAE 19999 14.7%°1A 2
] 7
]

S Holm 2010 125%7FA 3stEste] =
M&A A7 A7l 58L& tha o3 202 7t

<E lI-2> Z 7|ie] &XIAH Cid| EBITDA

1999 | 2002 | 2003 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010

14.7% | 171% | 154% | 16.0% | 159% | 16.3% | 139% | 127% | 121% | 144% | 120% | 125%

F U AHEE D 32T Pgas SEae e ¥
A5: 4gAE )




IV. Merger Wave JisAM HE

1. Merger Wave?| ZAQol

[0 M&A &5 2 Merger Waved &S vlX= 840 IA AAAA
Q0 9 QA gologxe 7&F WMo} A

Hol glom, B REMoixs ALAH ARER gz
FO 2 Baa AR £ EolA 109 TH7] 7
el

* LIBOR= 53] LBO A#olA Qa8 w89 7€ o|AE=R
T2 AR
— 719 A 8RN 7Y 74, dEsE 2 JHXEIIEA 719
M&A #d YT 98 HAs%, 283 M&A tA7ge mg
21 7FX B ket #H

:Jd
N

N
o
=
2
2
2
i)
2
X
=
2
lo
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ot
fu
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>
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MA M&A A7 kst A A

ZMQOIY Merger Wave JisA

7h ANAA 24

1) A&A%

O vl 218 2ZH =9} Merger Waver JA o2 S35t JAAAE
7] oL}, A3t Wave(1965~19735“1 AN HA AE 29
Ag 22y el G5 F HIAE 7153 o]F 1~21d ool A%

2)

2011 A AlFe] A8 2ZH == 28% TEOZA 2009 4.0%
2 1950 o] % AME HIAAE 7|5 olF wWEA ZAFHA o
F3 Merger WaveZl TS = e SH4o] 2AHIL e U A

o2 Hyr}

o] A}¥] &

LBO9| e& 7IF wd8& AF AH&H<= LIBOR w8+ A&7}
TABk= 19871 ©] % Merger Waveo] &3 vl =& ZAAAE
LR
— 1987\d o] %9 A5+ F Al6xt Merger Waver= =+ LIBOR =
1117} A3 stest AT ulsalwA] AzRslg o M&A e
089 oz M&A U] F718 o] f= &4



IV. Merger Wave 7}s4d HE 29

— 20113 A AlH
7F ¥

N

AAY HA AL 7] =38 LIBOR 2
3}

° %
A e AReE A

ftlo
b

>
ol
o

<72l IV-1> Al2AZy = 4 37 LIBOR 22|
9.0% j‘
]
8.0% ]
]
7.0%

Hlskt

|

]

|

6.0% | |
]
5.0% - 1
|

4.0% - Rlaxt

Wave

Hlaxt
Wave

|

I

|

| I
]

|

|

3.0%

2.0% -

1.0% -

\/

0.0%
L T R R P S T I\ VR S S S T SR SO
L L. . L S g & o
RCHIC I S M BECC S M I ARG R ARG G N R B I S A e

AMEA~ZHE = = 37{ELBOR

A+ 5 Federal Reserve Board, Datastream

U 7148 89

1) 714 44

[ A3a WaveE A|2]gF Merger Waver A A2 7|4 F¢do] o
AFo A EAstaL glom o= A8 Az e nxriAE 7

deol @A s FAR dEEY 39 FF A &4
A

[e]

_

(<3

H



30 AA M&A A7 Zdmst AJAR

— 719 Y-S GDPolA AuHrt 2 2Ardt
o] HlFo g Ao

— A3z Waves 714 FeAo] 121%2 =2 A3to A AlZHE S
S HkA, Al4zk, A5 2 A6 Waves 719 A0 Ut

obstE| o] AN FF A A M-S dldstal Al

ftlo
BN
o
‘?ill
oy
o
4

[ 201049 Pl= 7] F& &
ES ojn 23ste] 1950 o] F HuAE VB F
— 7149 F48 ML 55 FY MAAF 71 ES M&AO gt
A

17+& A3tAA FF F7HH<Q] Merger Waves 7HA & 7hs

[ 7199 A il FAAR A 8 7R H7He FAAEe] Ad As
% ol fE HEH} JAE W

— F7Fr B & (P/E ratio)2 F2AAIAS] vl 7HXHIF 2
Uetl= AZEA 19509tH o] %9 Merger Wave®t & @3t
AE HolA= %+

— A3t Wave®| 74 P/E7} 1501741 Al7]oll A& ®bH, A4}
Wave?] 74%-E P/E7} 100]8toll A AlZtE o™, A53; Wavers
P/E7} 20017l A Al&HE o] H53 vk Alext Waves P/E
7} 208 ol A A AR & A& sketel il

— ol 7|EA R I3 JiHE ALE AYEH= A Aol o))
F7to] ArgEo] Uehes Ao R JdF AW The



IV. Merger Wave 7}s4d HE

31

— % B33t & AHES P/EZF ¢ 15HE $£FC0 24 1954

WHEE 20109744 P/ES] SAME HH 164RT ThAh @
TO2A M&A td71He vigdEs 2 Y

<2l Iv-2> 7|0|2E 3 S&P500 F7i=2H|E

14.0%

12.0%

10.0%

\ A
3t \ N~y 4 Haz H|skt K6t
Wave Wave Wave Wave

20%

L T A A e S O L S B O T B LA A A e e e e e O A B S e S R
Ao S & 9 DO A & N O D o D BN P B A » & o
> B 5P S P e C A P S G A L AN, . A L S S L A LA L L P
3@‘”-x”"”“’""’-?’s“@-s‘”-@q“@“@s‘“x%-{’ﬁ@@@@""”-&@-ﬁ°°

—n27|20|2E = = S&PS00P/E

Z: Federal Reserve Board, S&P

o 954 8l

2=
T

) M&AS] e AmAstsh o Eol oj3k@ 4 1 M&AE A ol
FmE oz 54 4a BAHel WYL & wE FAL

W3}l 5 A Al (exogenous) Q] &0l QA= HAY

=
()

— o ol JE 4 W M&A E59 F71H7F Merger Wave?| &

stz Ao ool AL ohym AE 49 Ul M&A TE
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S717F BA B S48 TR fEd3 FE ul Merger

Wave2] T4 7HsAd o] ¥-3(Hartford(2005))

— EF AT A AgE A Wi F2FR0 A4 o

337l sl ol FARITE HeA AHo BT+ WA
(endogenous)°l 2t AT AH7F A S(Ovtchinnikov(2010))

1 71<9] W37t Merger Waved] & HlE& AP Al7= A4

7)ol E4lo] ol ol HH 20417] 29 2047 Le] A1 B A5

S o
Wavedtal & & Q1S

— 20417] 2 7] @ dAiv|FEe] dy, 2047] & QAEY 2

T
= [e) 2= [e]
7l HEE 5 F UF

i AFFET ofyz} 7B BE Ao AN S
23} A A (excess capacity)= ZstH 35482

2 (consolidation) ] f<1o] A7

[ M&AZF 283 v= 8l =& SHOR 19703 o] % A <3}
7F A, B4, mHol B S84 & THLE A&KHor o]
FZ A3 1990 2 o] F m= gl FolA FHAR FAlSE=
FIHHOR o] Fo|AA AL U=
— "= 19704t = AW &4k = =

20003 7bA] oldAl, T4l Fige] 9 5§ o Ade A=

A& o2 A &3t HYEHEA 1980d ] B 1990 T

Adel e M&A S F

« 25 Ae, A=gAE NFHL1976), FELE A
$(1977), BF A 8H(1978), AHSAH-EE(1980), &
(1984) 5



IV. Merger Wave 7}s4d HE 33

o NUEAAAY A NFHAT2H(1977) T
e BAMAL FAIH(199%) B mte] #H W A
o T 84F N4 Gramm-Leach-Bliley *H(1999)

G2 19799 R4 HF ol % -}}z{]ﬂ:@}g} moses AT =3
st o #AlE BB mslnl =37

|

WEH(1980, 1985), British Telecom T TE W 2AuH| 29 ¥
9 3H(1984), = 714 3H1993)

[] Merger Waves FEIGE "= =S %/“Qi 20001 ol Al
g7t destEy Oy ARFA Vel 4% A =90

2t5 ¥ 2000 ©]F-2] Merger Wave?! A6+ Wa VeA 39 A<

a]lell o3 M&A Hlwo] Zasiglon ol M&A A&e 44

& FFo = A& ThsAel =& AR A4

.

— A6t Waved] 3%, A%HE AF HAY 318 WHoE @

228 AETE 7k AN e 5 AHE M&AT

R

i

TE °lF

N






V. &2 Merger Waveo M
1. X2 MAH M&A AR s

[ 2010 AAA M&A= 20079 =69171 o1F 71 A& Ad
(Thomson Reuters(2011))

— 20109 M&A Aol & 54 AZAR HZ4o 24 A AA
M&A®] 331% 5 2HASIGoH, o= 20099 188%NA FA F
74k A

— T35 201092 17 I M&AE A M&A 71329 39.1%5 A
st om, ol 2009 HIF 27.6% Wl & Fo] F7t
o TA M&A BIF9 F7he &5 AA M&A A7e] E3A7F

olojd AL yehd

— 2010 AR (Private  Equity)oll 23 M&A+ 2009 ]
89.2% F7FetRom AA M&AS] 9% T+
o ARHAE(PE)O 93 M&A Rl 7k &FF AlA M&A A

gl A7 olold Ae vER

[ 2011d 3AFEZ174A 9] AAl M&A A& EU AR Y79 v A7)
E3o gk $HE Ag FAANG JA 2 WY F7ME 2010
o ZAQ A F3e S olojurta YA Eg A3
— AA AAHOZ, 3AHEY] M&A TR 2 ASFE Ad 57

77y 31% % 10% FA&sHem™, PES Afv AT V|Eo=E
13% 74
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MA M&A A& Ardst AAL-E

A= A%AQ M&A Al &

2. X2 =WH M&A AIE o

O =W 714

EEE R

of 93t 2 M&AE AMA M&A A& FASE FAS

AR

— =897 AZ7HA Estd U 7199 sie] M&AZE 20099
4 F 20109 5-H ﬂ 257 AlFste] 2010 1199 225 7]
23910m, 20119 102 AA7HA 1129 28 7=

— T 7199 2 M&AE Ak AstE s 43 AA &7
A AN FRE AT 719Y dgREH A wY TEY F4a
T

<E V-1> qui7|gol 28t sliel M&A &
2008 2009 2010 2011.10
A% 38 34 44 36
410 ) 16.0 6.8 11.9 11.2

At &: Mergerstat, AHEAZGATH
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O] vt @7k =sWz1dol 23t sf9] M&AS] Fd =22 29 &
Hop Al 48] ARl S B 7]EF ofAlo =7t

<E V-2> 7| sliel M&A HEHE H|S

3L 315} 21
| e | e | o] SEEE R e g | e | e | e

25% | 171% | 126% | 85% 6.7% 37% | 28% | 15% | 13% | 07% | 06%

F 120089 FH 20118744 A
Z+&: Mergerstat, AHEA AT
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<#E V-3> jli7|goll 2Et =2 sie] M&A Hz|

Q3] Ak T 143 A} =9 | dF =7}
Offshore International 900| o117 "
Group Inc
Altius Holdings 515 oA | 7t E
Anadarko Petroleum
5 T % =
=TS Corporation 15501 A 1=
Dana Petroleum Plc 2,905 | oA =
Harvest Energy Trust | 3,733| oluA 7ok
Tullow Congo Limited 435| A=A i
FTUAT IS+ Colonial Pipeline
X o
KKR Company 1,000 oA 1=
A LA Jamaica Pubhc' S'emce 285| o) 2] 0] 7}
Company Limited
Lisbon Star Management 400| oA SRR
A G FA Ltd
PTBayanResourcesTbk 517| #4 A=Y Alo}
g33EA-AF A | Capstone Mining Corp 164| &4 RS =
g =2 F AL Northern Copper o -
SK HEH 2~ Industrial Co. 195 &4 el
S22 9 A Angat Hydroelectric 41| =) 277
Plant
Thainox Stainless Public
AL
Co Lid 423 | 4kA A B =
X3 AMCI(WA) Pty Ltd. 161 FY 3T
Macarthur Coal Limited 405| 34 s
MMX Mineracao
EaRes! EEI
e Metalicos SA 699 ¢ = Hetd
SK HEHX
Sky Property 4| Bz =3

Management Limited
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<E V-3> 2u7Ielol /3t £ 2l M&A HaH(0lofA)

Q13| A} 3] A} =4 AdS =7}
STX <A Maxhamish gas field 144 | A=A Mok
XXAF+ Nacional Minerios
o)
67 A A A S.A. 20| T were
Sl = 2T A} FTS International
B u}A] Chesapeake, | (formerly Frac Tech | 5,000 | oA w) =
Energy & Services, LLC)
St FA-FAL,
e}, Chesapeake BNCrey | g0 | g4 | ol
FHEABA T P
S A StarKist 359 | A¥F 0] =
FAEEFA Skoda Power AS 507 | oA A =
gtz o} Acushnet Company | 1,255 | 4&H|#} o] =
RARE=E Bank of Jilin Co Ltd 316 | =& 3
594855} Titan Ch;r}lll(licals Corp. 1435 | s | oA}
oEx 2oIs LuckyPai(Shandong) 130 | 2ma =z
CommerceLltd
. Bank CenterCredit JSC _
0] o3 =8 FtA s 2~
= 3 (BCO) 489 + (23
KT&G PT.TrisaktiPurwosari 132 | 21 | ol A o}
Makmur
U 1% Hanoi Daewoo Hotel 110 | H&5A4t W EY
Fdsd Hanoi Daewoo Hotel 116 | @A H EY
Times Ltd 644 | AnB)AF &=
o ol
PT Makro Indonesia 314 | A&H|AF | A=Y Ao}
Ao~ AA Superior Essex Inc. 1,183 | A7 o) =y
B2 E X} A} Merrill Lynch 6,600 | & w) =
SRR PT Inecda; PT 154| Y | A=uAo}

Gandaerah Hendana

F AYEE 19 2 o]ty M&AE V&
Z}2: Mergerstat, AHEA AT
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[ 3, 5 M&A A2 5891719 FFo 2 2008 5H A< #
A7} ALE T 20108 56 3 EE = A
— 20103 71 % 2154% 9, 49979 M&AE 7]&39o1, o]
T TUolA o] R =4 719 I M&A RS 1844
Aolstd, I 71gdo]l T F M&A TEE 31.0F 902 =
AA I M&A 599 144% &3

<E V-4> 22U M&A A&

2006 2007 2008 2009 2010
A 744 857 550 413 499

T (=) 253.4 297 142.8 150.3 215.4
TW7|Y B HlE 8.6% 11.4% 15.1% 19.1% 14.4%

F o= 7I]de] #AId M&AE =W 719 <F M&A(IN-IN), =d 71942] sf <)
714 QIS(IN-OUT), 9= 71¢19] =) 71%) AS(OUT-IN)S ¥ 3
Ahs: AN 93] F A UM A (2011)

(] A 337 = 719 T 2 M&A AdE g$ 2 2515 &
8 TzzA M&AZF U138 M&A/] A BEE ZA St QoA 7
! FHE o]F
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<FE V5> F = M&A 7Hajl
A7 A+714 = H($m) Ads s
R P85 | 4,107 =8 2010-11-25
-l A X3 2,833 =% - 44 | 2010-08-30
234 A 2,210 % - 9l | 2010-03-31
} a4
4 14 Ak 23 1,902 ERCE 2010-12-13
5 Gsg "¢ 294 1,159 ! 2010-08-09
6 =3 E}o] o] A 1,120 3}st 2010-07-16
A5 : Mergerstat, 7]AME S
3. & Merger Waveo| SE& M
(1 %2 Merger Wavers 224 34, A&4 ZleWd 2 A3}
ol sk A5AF F A6 Merger Waved] 71241 F<lo] FA42
AoRE MW=, I F83% EAL 53 25 0= o4
— ZFXH3 A vy o R 3 AY HTHEAH M&A =7}
— 37 1 M&A, 53] olxlo} M&A Y529 57t
— ArHEe 4T 33}
(] A52F Wavei-EH AlZ&ste] Al6xk Wavedl A= A &H A E59
=23} FAH= FFE A& d%4
— 229 4% JYe BHow 71?;4 25 golo] B4 Aolg
Bloju S 2d3rt kS 9lom, oo wet A W T F
(consolidation)®] U=7} A &= &
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MA M&A A7 kst A A

Ir

228 AAom w4 Yz Wt L&A gl ok st A
o= 714 (organic) T2 = At AR FE, AAE
A & T AAS 2] oEtER Jd dAdEHes
A M&A] ek 8 S7}

A IT 79SS SAHSE 7e/E ¥4 7d B sz
A B E3(patent) S EF3 79S¢

ZleME BAAA wAstH = AgFs S-S 501, Googled]
Motorola <15, Apple-Microsoft-Sony-RIM = Z14A 9 <] Nortel
Networks H - 535]9] <& <l 5)

Merger WaveZ} A&EZFE HFo| S7lste =74 F M&AS] &4
& FE T4 T M&AQ BT FAE okl Aog o4

oot

flo

A5 Wave B A2Hel §979 71g)e) S8 Bn) 2 oo}
NG AE A AS 6

A A6xF Waveol A %%—a} H =2 9R =9
ofAJo} A outbound M&AE Eobzl ZAAE 2
dee AtgoZ A&E Zoz AYHM FF Merger Wave?

T8 F(driver) &S FIL AR N

FRoE ARA=PEE 58917 ol EHHAUAT 23HA &
FAA = (dry powder)& S22 BT Zo=w o/dd
TE71E AARIESS A FARY B VY 2EZT LY
ol FHe o FAAZe 53 A BHi 7IdEe] 3
T7F A JPHAA M&A Al dideg 54d Ao

2 oA

O:
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(1 @A =)l upsh o] a4l Wstel] o}

=719 WYgst #AH M&A Yol 2
At
4. A M&AO| S0l

[ A g Merger Wave oA % 4 HE M&AY

71 2 A 4 ot 2A e
M&AS] F8 gl thisf d¥=

i

=3
-

f

71&(

SR

W &% Al (convergence) =
AFore] B e 7=
AT

3 7]E3t

A& o7 sy ole
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TR H F
> I8 7
W_l M o mo MM &= m
= 31 = =
% =N iy o = & =
X0 /]DIL\ v o =) ~ E M T o~
w o X m mp ml TS S5 ol L
S Z ) ° o o & P i
E __ﬁo oy WJ o i MM T Ql oo~ H._
_HT B ) ol T hEl o ® ﬁ_ﬁ/
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O T 4] ol AEpE 5L e 28

— AZEY ]

o STFE Ve BEE Ft=dojet LxES o] AAVE B
S A deon, HAFE %7 FAR a3k on-demand
delivery o] HAFZQl Ao £ZEH FuE % =
7l AES A™T s8] e TLa7IHE U7

o ST Tl WEE QT JMstE K 9 e &AZE
dojoll et o A&

— AE

o 2AVEYA 7H9Y M&AE B3 4 9 &8 AW A%
9] s

o AEZAR] 2uEE 9 B9 JlsdAlY FE27} A4

o AAEAAN Y F7tol dinligE 257199 2EIgA g =
Het Zl€ol e =8 S

— HE=A|

o st=doje} Lz EYO Y AAVE AW i BEEHAAE F
Al A& (A& E°l, Intel®] McAfee Q1)

o 2t g =24 7]E(cleantech) woK(lE S B A
2 B H(consolidation)= 913 M&A

s Hf dAad W2 olALE AFTAY vhstet EAAIR
YL AT FEAFEY M&A F3 9 F7HAZEAE F
of AR HAsH] 917k #HH 7Y M&A

— IT A"~

B Astz Qs #d AF 2 Auzze S AT o7
3}7F M&AS] T8 1l T AF B ARz AT A=

IT AHl2 4k o] &3 (consolidation) ™= FA]
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e IBM9] 749, 2015374 200
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<Z V-6> FHZ F2 LMAE M&A S2I(0|0{A)

g &<l
TA |- A 1o Zejol A EVF FAZId e vzt
- v AR T
- A8 =27kRe Y 5 283
Ay |- =zt Agkel] gk =417 B4
-7 2 4 7199 outbound M&A
- 25 3l By T AEAa]] 1gst
- &% (consolidation) = &% TR AHA H
AE2} |- AFS 93 7)1E =, §9 AR ARHGS s 9D AF oA
SEE AT M&A
- F=ol Y 229 9, oo AFAS 7MY B = wAY &
e BE 3 upstream .22 F2 & 5
-3 HE A= Aol tigk M&A(YE S0 FE HH)
- A% AEH] Ao] A M| (continuum of care)®] AFES HIER
g BRARD A 719 1He] M&A(E3], provider/payer M&A)
olg |- 535 et AuUY oJefFae] FAow I TR AFT FH
- AE olokE A e 5%
Hole |- FY T4 R At AW T
- golzEle] A, 58 W B FuiAERE S 7HA lsk hE el
tj-g-3te] =A) AlFellA A7) i A= critical mass7t E &
Al | %% (consolidation) ]
w71 2, =g B S M&A
o |- BEVE Aol WE B 9AA FRE Y T4 M&A
7 |- B3 (consolidation) ¥ 1A Aozl WE
o4 |- wATEHE(fragmented) A7ET29] 53 (consolidation)S FF TR
R B I I )
- 22 AR 53] FygAIE oA Y F3(consolidation)
- (53] T=7199) 9AA = fibero] &
AA |- A AFeze] A9 st
- AFA AFoRS AFTEY M W)
- Aol digk 71 FAE] 4
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VI. 28 X AIAIE

(11980 o] % HAZFA wl= 7]4e] AL tiH] A5 BEf HFol
AEH o2 F7FetAL e dFelH, 589171 olF ml= 71yl
w5 W M&A &5 55 7FsAd Ev U doprl & 3 A4
9] Merger WaveZ} =25 7] A2t

O 238y 34 1980 o] % 3%+ 9] Merger Waves &3t & Uﬂ
B dA59 371 FAE M&A A& 724 W3stE 7142
B2U(drive)J = EF3F3L Merger Waves 7|8 o= U3}
= otym FARE W‘ﬂ] dg HITEHGE SARE o] sds35 5l
Merger WaveE U & Aw3stal &

— FAA UiH] SEFEFEORE Hs o A AIHL dAE 1

ol 7.0% = 243 63%E AL3] =& F£F9

— &5 =224 AAZE] TN EE = AAolA ) el o
o Aol AA 8 AF THe wEoE M&A 259 H5
&

[ =3k Merger Wave Ao AAAA A AEAF 2 {F5A=
=597 S5 A AA A71-HAY ¥A TE FHoR AY
4 &3 AFo] HTo EU AANVE TRt ASHeR 5
d Aoz AdH Joer 7de] w44 2 TR = §
AF2E YAl Aol M&A mE=7F Fobxl A3
— 2011 A AE2ZHEE 28%2A 20099 4.0%E 75T o
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]

AA M&A A7 Zdmst AJAR

— LBO9 QIFs§ 7€ v89& AF AHeE+ 3719 LIBOR =&
= 2011d EA 08%2 AL HA =

— 2010 9] W= 7Y FE FA8S 126%EA 5847 H
T ES olv] 2Hsto 19504 olF HIAE VE F

— 20119 @A) S&P500 71HES B T ul&P/E) ¢F 15
AERE 19549 o] F F3 16400 T4 W2 FF

AA BAE d=Eshs 20d 7Ids9] Az AFFx29 A&
Jd =2=dE, XET A B 2 B S TV V1Y B8
4 Aoz M&AS Fade TS x< Aol A9 EU
A7 B vl AZRA T AA BAL BEAAE A AR

grEe ® 3k A4 9] Merger Wave®| AJZHS o oL

FE Merger Waveo] A4 1990dthe] A52+ WaveZH-E] Al ZHH
22383 9 57 I M&AS] vlF F7F AAREES I A3, O
2oL ofAlo} F fFH Z7ES =2 M&A AR Fogtal st
220 M&A Aol FAI7F frAE o2 At

N

Satels ga9e]l AT Y= 5 AFH M&AS)
g3o)



— AAAMEe] Huel A% FEAR Walsr] 97 AL 2
=3 Yo

— oluA Aol AekH a4 o) 42 A&H A4 gn

[] Merger Wave®] A]Zto] o7 7|3t A &3 & Merger Wavedl| 533t
+ AL AAA o E M&AZTE & oS AF7] o4 Wave?
Z714 JAFAEA AHASHoRE FAste AL AT HAFEH
(firstmover advantage)’} U= ASE dHA Jovz A7t 3
AN =9 U=E 7H =4 7149 A52<0 137 a4 ¥
— 3 1989 dFE 20007122 26,444719] M&AE

Merger Wave A2t 3 21d o] JAME M&AS] - M&A Ui
S 79 3+ FAHEAHFIHEE(CAR, Cumulative Adjusted
Returns)& H 12% =24, Waved] T3F T YU Waved] F
T oA Y A9 09%, 05%ETH Fa-(Boston Consulting
Group(2011))
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<E VI-1> tHE MY F tHE M&A(2007-2010)
el N QAF=Ak .
Ak A= 3] 1A} Q1AL e A+71Y
IT | 2011.8 |Autonomy Corp Hewlett-Packard vl = 10,296
20118 |Motorola Mobility o m= | 9813
Holdings
2011.5 |Skype Microsoft n = 8,500
2009.9 Affll.lated Computer Xerox o E 7891
Services
2007.10 | NAVTEQ Nokia u) = 7,330
2007.10 | BEA Systems Oracle Corp w) = 6,779
2010.8 | McAfee Intel w) = 6,594
National Texas
u
20114 Semiconductor Instruments 1= 6,407
20075 | Microsoft Microsoft o) 2 5,461
Advertising
2007.8 | Checkfree Fiserv w) = 3,993
2007.4 | DoubleClick Google H] = 3,240
541 | 2011.3 | T-Mobile AT&T v = 39,000
2008.6 China Netcom China Unicom ) 29,259
Group Hong Kong |Hong Kong
2008.6 | Alltel Corp Verizon Wireless H] = 28,100
20101 |S2rso Global America Movil | HAE | 25643
Telecom
20104 |SVeSt CenturyLink ua | 22,162
Communications
2010.10 | Wind Telecom VimpelCom =29o]| 21,985
Energy Future Texas Energy
A . u
2007.2 Holdings Future Holdings 1= 15,218
20108 GDF Su.ez Energy International e 25,761
International Power
2011.1 |Progress Energy Duke Energy vl = 25,531
2007.4 | Curopean Energy g oy =9 | 15786
Assets
20089 | Pritish Energy EDF =g | 14114
Group
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Add o thE M&A(2007-2010)(0 01 M)

ey . Q1G=Ak .
A A= 3] 1A} QAA} e A+71Y
A5} | 20104 | Fiat Industrial SpA PE 13,178
2007.5 | Chrysler Holding Cerberus Capital | P]=r 7,450
2011.5 | MAN Volkswagen = 7,418
2009.8 | Lorsche Automobil -y o oen =9 5,568
Holding
201011 | Forsche Holding Volkswagen =g 4,534
Salzburg
2008.3 |Scania Volkswagen =9 4,370
3 | 2007.7 |Rio Tinto Alcan Rio Tinto = 42,934
2011.7 |Petrohawk Energy BHP Billiton S 14,887
2008.2 | Rio Tinto Shining 14,135
Prospect
2008.7 Fording Canadian Teck Resources | 7Wuch 10,998
Coal Trust
2010.4 | Lihir Gold Newerest 55 8,963
Mining
2011.4 | Equinox Minerals Barrick Gold ot 7,811
ola
];f ;]L é 2009.1 | Wyeth Pfizer ] = 64,480
2008.7 | Genentech Roche Holding 29~ 46,695
2009.3 | Schering-Plough Merck vl = 45,704
o Schering-Plough |
2007.3 |Organon BioSciences Corp USA B 14,503
2008.4 | Alcon Novartis 29~ 27,734
4 | 20119 | Sumitomo Metal Nippon Steel 9= | 251
Industries
2007.5 | IPSCO SSAB 2= 8,194
Consolidated Cliffs Natural
=
20111 Thompson Iron Mines | Resources 1= 4478
X
2007.3 | Boehler-Uddeholm Voestalpine Eg]o} 4,069
2008.3 | IPSCO Tubulars Evraz Group ) Al o} 4,025
2007.7 | Chaparral Steel Gerdau n) = 3,974

Ameristeel
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<E VI-1> O|E Al 9 s M&A(2007-2010)(0]0{ M)
PN
ae | s 52154} I M R
7]
Burlington Northern | Berkshire
o5 . m
& 200911 Santa Fe Hathaway 1= 35,767
2008.1 |Korea Express Kumho Asiana k= 4,325
Nezavisimaya
2011.10 | Freight One Transportnaya Al o} 4,150
Kompaniya
2008.9 | Deutsche Postbank |Deutsche Bank =d 3,831
2010.10 |La Poste Francaise |French Republic Zes 3,729
Containerboard International
AA | 2008.3 |Packaging and )= 6,000
; . Paper
Recycling Business
2009.1 | Aracruz Celulose Fibria Celulose A=) 4,743
2007.1 | Abitibi-Consolidated | AbitibiBowater | 7HUTh | 4,398
2011.6 | Temple-Inland International o= | 4,276
Paper
NewPage Cerberus
H
20079 Consolidated Papers | Capital 1= 2520
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