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< Abstract >

Assessing Venture Capital Policies and Lessons:
Korea’s Motae Fund and Israel’s Yozma Fund

This study is to assess Israel’s Yozma program by analyzing
its backgrounds and performances and by comparing with
Korea’s Motae (Mother) fund. The Yozma program was
introduced in 1993 to create Israeli venture capital industry and
was evaluated as successful in attaining its policy targets.
However, after the Yozma program ended in 1998, Israeli
venture capital industry went through recessions in 2002-2003
and in 2009-2010 so that venture capital funds were hardly
raised during the recessions. It is partly because there were no
venture capital policies to lessen procyclical capital raising
behaviors in Israel after the Yozma program. To enhance the
roles of Korea’s Motae fund in nurturing Korea venture capital
industry, three lessons can be learned from the Yozma fund.
First, Korea’s Motae fund must consider granting upside
incentives like the Yozma program to its daugher funds which
can lead to healthy and sustainable venture ecosystem. Second,
Korea’s Motae fund must provide a platform that can lead
Korea’s venture companies to go abroad for exits. Finally,
Korea’s Motae fund must strengthen its capability to integrate

and coordinate various venture capital policies.
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Medica 15 7 8 47 %
3
Nitznim 20 12 8 60%
Polaris 20 12 8 60%
Star 20 12 8 60%
Vertex 39 31 8 79%
Walden 33 25 8 76%
A A Yozma 20 - 20 -
Z A 263 163 100 62%
Z}&: Avnimelech(2009)
— QzopAREE W7 WA Feit g0 F AR
A Reh 4R A EAR
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# 3A4 2Eg 24Y
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- 19939 A olzzhale] MAATNDAFL A ATF Au
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B o
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o
5
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<E ll-4> @=0}H=9| 5|48(1993~2000)
(91: Wt 2, 7))

o= 1— 5 5] 2= 2 2

& 7{11 S EAR | 5 (A%i?ze) (E%(;’L_s) (Cﬂ;ﬂd)
Eurofund | 2| 72 25 | 7(08%) | 11@4%) | 7(28%)
Gemini 3| 346 83 | 15(18%) | 45(4%) | 23(28%)
Tnventech | 2| 40 33 30%) | 172%) | 13(39%)
JVP 3| om B 6(14%) | 25(8%) | 12(28%)
Medica 2| 7 23| 6(6%) | 1148%) |  6(26%)
Nitzanim | 3| 191 62 | 12(19%) | 31(50%) | 19(31%)
Polaris 5| 655 | 109 | 41(38%) | 4945%) | 19(17%)
Star 14| 987 | 113 | 4035%) | 55(8%) | 19(17%)
Vertex 3| 246 73| 2260%) | 3345%) | 18(25%)
Walden 3| 184 47 | 14G0%) | 17036%) | 16(34%)
Yozma 3] 100 45 | 8(18%) | 22(49%) |  15(33%)
Average | 39 | 288 | 596 | 158Q27%) | 28.7(48%) | 15.2(25%)
VCbacked | 104 | 5919 | 779 | 20927%) | 212(27%) | 358(46%)
Start-Ups 2672 | 890(33%) | 357(14%) | 1,425(53%)

F ()¢S HA FEZE QA A EE HF
Zt&: Avnimelech(2009)

[0 A e=rlHEE 1993~2000d T 48%9 =& FAIFE&S Ho
] J7ke] WX F2 JAEBE £
— 107 S =vAE FAA 67] A= U F42 & (Internal Rate of
Return: IRR)¢] 100% 5 2943 AEZ L F4S A4
o A9 TIPS ASS AX AF7bsAel Evha &
A7 WA7IHY FY 2710 FAR 2AHR=2 B 5 U
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0 A4 107 SxvbiE Fold ) HEe] A% EA4AR e
<E I-5>5} o] FgAlol WAHYoM, ot AAsUA zrin
EERCEERNEE
— Gemini, Inventech, JVP, Nitznim, Polaris, Star, Vertex, Walden

5 &) axrHEE 2EAS P ARARE A5

e 1993 d % 1994\do] AAH Gemini, Inventech, JVP, Polaris,
Star, Walden, Nitznim A= & 77 QZvlHA=&= 199819,
199630l AAH Vertex AEE 20010 F34S YA

— Medica ¥ Eurofund¥ =+ F34S PASHA] Eslx, Uz
A

e 7] 5 Bt FEo tE Q=vlHAE= HE] A ZIA =

HAlo] A= A F3

— g=uplHHEE ARI} 199830 HBRAE-E ‘Ofer Brothers ol
ujZtgro 2 XFeo Q=vlaFo g Yy

<E Il-5> @EOIEEQ| OIAS A|7]
T VCH A v s} 12
EuroFund 1994 2003 uj| 7}
Gemini 1993 1998 F3A4
Inventech 1993 1998 O
JVP 1993 1998 0
24 Medica 1995 2004 o} z}
Nitznim 1994 1998 F3A4
Polaris 1993 1998 0
Star 1993 1998 0
Vertex 1996 2001 O
Walden 1993 1998 O
27 Yozma 1993 1998 uf| 2}

Z}&: Avnimelech(2009)



3. et SHAl

7oolzgtd MAANSAZY AL FE

[ 8 =vAE+ 19939 W3 o] %= zF A=wit} H 371 o]/
A7l F7HHo g2 AAEE 5 ol Wxd g FHS 5

gzl o WAANYY & THANL < [-6>3 2o
=W 27] 299613 Do A 2008 7FA] 59375 uF P
2 EW 79 uls) F8 2278 743 2D

<E 11-6> A7|8 =njHE9 HIXNI|IY =dtLD FO

(251 Mgk 28, )

=9 %7 1993~2000 1993~2008
TE | vVCH : - :
ZA R | Portfolio | ZAA | Portfolio | A M | Portfolio
Eurofund 20 14 72 25 72 25
Geini 36 25 346 83 686 105
Inventech 20 33 40 33 40 33
JVP 20 12 278 43 783 85
edica 15 10 70 23 195 33
4
Nitzani 20 13 191 62 896 132
Polaris 20 19 655 109 1,342 140
Star 20 27 987 113 987 113
Vertex 39 29 246 73 640 94
Walden 33 21 184 47 184 47
A | Yozma 20 16 100 45 150 55
= A 263 217 3,169 611 5,975 807

= : Portfolio®] $=A}= active, exits, closedE A{ E3}st
Z+&: Avnimelech(2009)



ojzgtde] g=WHE 21

ojzgtdol A9 109 WAATE A 1996 3lE 578, 20001 ol

= 570, 2004l 570, 2008 dol= 4707t Q=mA=EE $&3te

W= 7) o ek 3ALY)

— 199639+ Star 1%, Vertex 6%, Gemini 8%, Walden 99,
Polaris(Pitango) 109]1E 7153

— 2000139l Star 191, Polaris(Pitango) 29, Gemini 5%}, Nitzanim
(Concord) 891, JVP 991& 7|15%

— 2004 = Polaris(Pitango) 191, Star 291, JVP 3%}, Gemini 5%,
Vertex 8%, 20089l Polaris(Pitango) 1%], Nitzanim(Infinity) 2
9], Gemini 4%], Vertex 1091S 7|=%

— Q=PI AEE 1998~2000 Fol% 1091E] EX E3oH,
1998 @z=zwfaFo® WYt olfex 1998'd 2=nt 119}
2002 az=r ME F71 AAALAE 10917 AA %

e Q=uIAACE @=up [og BEr|x 3hu, 1993\ de] AA
=o] 2639 EHlE 243t 20033714 &
e 92zu} M9 22w} Me 27 1998 0.8

e 5% 20021 0.5
o & xAste ZH2t 2008 d 7 20129 7HA] &

— R Q=2uIEE 1993~1998 THHEA WAL 107)¢] @=ntA
=9 Ay X FHEstL e}, A 8D a=rh

AA=(Q=zut 1), 2=n} 019 2=v} Mo A dgsre &

¢

l

r

Re)

il



— FFZAL AYEd, <k 0-7>3 o] 1990~2000d % =& |
X 19939 71 o2 FAsHA 4% As & 5 U
o AFFEAN VFo R 19900 4H T EE o, 2000390 =
2279 G2 4
e A} 5 F1FoE 19904 2D ot 1087 2 glo] 60
7H7F Al

12 Agso] 20003717 62712 Z7}138
e AT F VFOZ 1990 2719 oY 110707F 419F 2AH
3 8707 EEEWEA 2000974 10472 Z7}E

<& 11-7> o[22t HIXMI| T EAFS SFEH 4 F0|
(Erl: W g, 7))

Year AFEAY | WAARTE AP | AR S A=
1990 40 2 2

1991 49 4 4

1992 81 7 8

1993 204 15 19

1994 122 18 23

1995 108 21 28

1996 317 25 37

1997 643 32 50

1998 653 39 64

1999 1,160 48 81

2000 22,712 62 104

F 1) FEl A= 71E Holk 7d ool A2E HE=EE A3 Ak 5
2) Foll A= 7IE Aok 7d ool =AE A= F
Z+&: Avnimelech(2009)
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— F9Z=WS AWBWH <% [0-8>3 7Zo] 1990~2000d = A==
At WA 71Fe] ¢ 2 AXFER 5 7199 7 199839S 7]
o= AA S71% As & ¢ A+

o Al WX 7]YPL 1993 o] Holl= 1992\ d QA== A5t #l

o I 1993~1995d Zol= 10070 ©]4, 1996~1997d Zof=
20070 ©]4}, 1998~20004 Z=oll+= wid z+z} 30078 <], 5007H
p3)
=

o]7, 6007 ©]Xdo] A
=!

o WIHEZ} 3FE 19959FE wid 207 o] 3ol dFstH
A AT g FRFEEE A
<E 11-8> o|Aajdo| WXy Aol U 5% Ha
(Z<: 71
Year ] 3)2= 145 AY o) 2=
us Europe Israel 2
1990 53 3 1 0 1 1
1991 51 11 4 0 7 0
1992 94 17 9 0 7 1
1993 124 21 11 0 9 1
1994 140 18 8 1 7 2
1995 175 21 9 2 3 7
1996 231 30 16 3 0 11
1997 263 29 12 0 2 7
1998 332 31 7 6 2 16
1999 587 37 12 6 4 15
2000 665 74 19 13 10 32
F 1) 713 s AETIEs VIV R g WA TGRS AST
2) Holx 23w @] o4 EE A ROV} 25%S ZFala 2Zojx 5uint
2] o]l Fvl(fire sales)= Z 3R &

Z}&: Avnimelech(2009)
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AN LS AE A ™Y

il
it

it

<ag 11-3> o|A2td HIXI||ES|ALY] FQ - E&E

70 4 (7h) s
63
60 -
New VC
50 I Closed VC
—— Active VC

39
40 -

30 4

20 +

10

3

(=]
w
IS
L

[

[N
[

w
[

-
[=a]
[=2]
—

Z}&H: Avnimelech(2009)
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Technology

Clusters,

Startups,
Large

Companies

A5 Erlich(2012)

[ 28y 199838 7oz ojxede] WA AE B83 2y
S HAE
— 2002~2003' 33 2009~201010 <@ M-5>3 o] Ztzt w59
ITEY B39 228 F§A71=2 AA7Ra Aol A4
+ 2009 olx=gide] WMAZATE & BAS 4R o]zt dulA
F3]o] A 3AQ Ze'ev Holtzmano] o]&gtd F&] oA WX

NI GA S Aol dthal 3457 = §H0)

10) “Israel’s venture capital and start-up industry is heading for collapse...
The industry, which is the economy’s engine, is liable to be irreversibly

damaged.”
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