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< Abstract >

The rates of return on retirement plan assets and expenses

of asset management

This study explores rates of return on assets of retirement plans
and expenses of retirement plans. The retirement plans in Korea
were introduced in December 2005, replacing the lump-sum
retirement severance pay system. We use the return data set
published by the financial supervisor of the financial companies
that runs retirement plan business. We compare the rates of
return by types of retirement plans, investments and financial
companies. We also analyze the expense of retirement asset

management.

The studies on rate of returns on retirement assets are rare,
even though the assets in retirement plans grew over 110 trillion
won in the end of June 2015. The lacks of data may explain

partly the scarcity of the research on this topic.

We find the differences in rates of return, and some interesting
relationships among rates of returns and retirement assets. We
also find that the rates of return and expense ratio can not
explain the large differences in the market share among the
financial companies, the finding that implies that other non price
factors than rates of return and expense such as loan, or client

relationships.

More specifically, we find include followings;

- xiii -




First, the rate of return on principal-interest guaranteed
investment vehicles secularly decreased over last ten years and
the differences in rates of return among types of retirement
plans and financial companies also decreased. The rate of return
on non-guaranteed investment vehicle increased after 2011, even
though the rate of return stumbled more than guaranteed

investments.

Second, the rates of return on guaranteed investment vehicle
is higher than those of non-guaranteed investment vehicle, the

result that is contrary to the basic risk-return relationship.

Third, the rates of return between defined benefit plans and

defined contribution plans are not different significantly.

Fourth, the rates of returns on investment vehicles provided
by security companies are higher than those provided by banks

and insurance companies.

Fifth, positive relationships between the rates of return and
the increase in retirement assets in guaranteed investment were
found, while no significant relationships between the rates of
return and the increase in retirement assets in non-guaranteed

investment were found.

We also find that the differences in expenses are no big
enough to explain the differences in market share. The
cumulative effect of differences in expenses may become
important as the investment period becomes long, and

retirement asset increase.

- Xiv -




The results of this study have many limitations, because the
data set do not provide the information on the individual
participant rates of return. We do not know the volatility of
rate of returns on each participants’ assets. We hope that we

can improve this study further using more informative data set.
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28-71(d) -0.050 -0.042 -0.058
38-71(d) 0.039 0.049 0.030
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&+ 0.445% 0.461 0.420
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a5 3306 1601 1705
T 1) AE-2005
2) (d) ¢ W
3) *** p<0.001, ** p<0.01, * p<0.05
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In(H ¥ ) 0.021***V 0.021*** 0.027***
AfFre -0.010™** -0.007** -0.005**
A &2 -0.057*** -0.039** -0.085***
127]1(d)” 0.013 0.014 0.037*
28-7](d) -0.015 -0.024 0.006
3E7](d) 0.015 0.001 -0.001
A H(d) -0.038*** -0.007 0.002
£H(d) -0.066*** -0.031 0.015
23§(d) -0.091*** 0.023 -0.049**
In(A+4H -0.005 -0.035** 0.004
FHoldE 0.000*** 0.000*** 0.000***
In(¥ 25 0.005 0.029 -0.018
71w 0.201*** 0.210*** 0.164***
FIVEsE 0.001 0.000 0.001
e 0.827*** 1.015*** 1.114***
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a5 782 783 776
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AFe -0.003 -0.002 -0.008
A 0.342%*1 0.393*** 0.375***
187](d)? 0.048 -0.086 0.081
3877](d) 0.468** -0.205 -0.158
4E-7]1(d) 0.085 0.384*** 0.592***
A B (d) -0.855*** -0.527*** -0.803***
£H(d) -0.888** -0.720** -0.945***
23(d) -0.881*** -0.680*** -0.881***
In(A}4H) 0.148 0.123 0.112
FHolE 0.000 0.000 0.000
In(d Z ) 0.030 -0.004 0.061
=T 1.023** 1.111*** 0.990***
TS E 0.343*** 0.320*** 0.275***
A4 -6.688** -6.725*** -6.425***
Z4 R-sq 0.694 0.814 0.715
= T 678 761 751

1) = p<0.001, ** p<0.01, * p<0.05
2) A%=-2005
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<E -10> = E1 Mg S A (DBH/A2FEEH)
I (OLS) 1I (E.E) T (OLS)
SOl 0.539***1) 0.499*** 0.573*
9 E(L)? -0.263* -0.283* -0.342
A=) -0.074*** -0.075*** -0.152%**
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FHoldE(L) 0.000 0.000 0.000
In(Z Z7)(L) -0.027 -0.024 -0.055
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T7HdsE(L) -0.008*** -0.008** -0.008
A+ 0.986** 2.210 2.640%**
%4 R-sq 0.102 0.0335
4= 822 822 826
F 9 57***
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56  EHALT TAEHN TR 4
<E NI-12> T2 of Al
(<1 %)
Ak | AT | SR | HMC
1 W=t 0.80 0.80 0.75 0.60
1o d~59d 0.80 0.80 0.75 0.60
599~10¢1 < 0.80 0.80 0.65 0.60
109 e~20< < 0.70 0.80 0.65 0.58
DB | 20<~30 < 0.70 0.80 0.65 0.58
309 ~504 ¢ 0.65 0.75 0.63 0.58
50 1~100<1 ¥ 0.63 0.73 0.60 0.58
1004} €1 ~5004} < 0.60 0.70 0.60 0.50
50091-~1,000% < 0.55 0.65 0.40 0.45
19 wRt 0.80 0.80 0.75 0.60
1ed~59 < 0.80 0.80 0.75 0.60
59 ~1091 ¢ 0.80 0.80 0.65 0.60
109e~20< < 0.70 0.80 0.65 0.58
DC | 209} 21~30< ¢ 0.70 0.80 0.65 0.58
309}~50 ¢ 0.65 0.75 0.63 0.58
509U ~10041 ¢! 0.63 0.73 0.60 0.58
1004} 1 ~5004} < 0.60 0.70 0.60 0.50
5009 ~1,0009} ¢ 0.55 0.65 0.40 0.45
059 w|%k 0.50 0.50 0.50 0.35
059 2~1¢d 0.50 0.50 0.50 0.35
IRP | 19} 9d~29d 0.46 0.50 0.50 0.30
29 d~59 ¢ 0.46 0.50 0.50 0.30
59 9~10%1 < 0.46 0.50 0.50 0.30
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2. ¥
<E lll-4a> A2 EEEY & E° =3
DB DC¥ <13 IRP
In(% € 2)(L)? 0.026***7 0.019*** 0.022***
A& (L) -0.011*** -0.008*** -0.005**
A= -0.127*** -0.116*** -0.142%**
187 (d)* 0.056*** 0.058™** 0.087***
28-71(d) 0.035** 0.028 0.049**
38E7](d) 0.046*** 0.033* 0.033*
A 1 (d) -0.009 0.025 0.004
£H(d) -0.042** 0.021 0.004
23)(d) -0.086*** 0.013 -0.057***
s 1.779*** 1.704™** 1.956***
%74 R-sq 0.681 0.444 0.596
us T 864 865 848

2. 1) #* p<0.001, ** p<0.01, * p<0.05
2) lagged M
3) <1 %2005
1) (d) ©m WA



<E Il-5a> A=

S

=
=

DB& DCH H13 IRPH
In(3 9 3)(L)? 0.030 0.021 0.080
&) -0.004 0.003 -0.005
Axd 0.229**Y 0.244*** 0.241***
187](d)* 2.140*** 2.104*** 1.284***
2%-7](d) 1.394*** 1.422%** -0.673**
3E71(d) 0.709** 0.807*** 0.711**
A H(d) -0.516 -0.333 -0.589**
£H(d) -0.617 -0.654* -0.682**
234(d) -0.563* -0.465* -0.648***
O -1.637** 17774 -1.169*
Z4 R-sq 0.122 0.149 0.171
us T 738 839 806

2) lagged ¥
3) A=-2005
4) (d) v Hep

0 1) *** p<0.001, ** p<0.01, * p<0.05



<E lI-8a> & & 2(delz &)
DB DC¥ 7l 1 FIRP
In(A A=) (L)? 0.025***Y 0.022%** 0.026***
&) -0.010*** -0.006™* -0.003
A=Y -0.083*** -0.065*** -0.112%**
1&71(d)* 0.055*** 0.055*** 0.082***
2%-7](d) 0.021* 0.009 0.052***
3%71(d) 0.033** 0.015 0.016
A1 (d) -0.019 0.006 0.033
£1H(d) -0.038* -0.013 0.065*
23)(d) -0.089*** 0.021 -0.040*
In(ZH4:H 0.004 -0.032** 0.016
FHoldE 0.000*** 0.000 0.000***
In(H 3E5) -0.008 0.019 -0.039**
71Ead 0.170*** 0.183*** 0.131***
TS E 0.002** 0.002* 0.002*
& 0.953*** 1.237*** 1.261***
Z4 R-sq 0.747 0.502 0.630
HS - 826 826 817

1) = p<0.001, ** p<0.01, * p<0.05

2) lagged W<
3) A=-2005
4) (d) ©7 HF



<IE llI-9a> FAE A A (XM &)
DB¥ DC¥ MAE IRP
In(A ¥ =) (L)? 0.022 -0.009 0.014
AHE(L) -0.005 -0.007 -0.006
A= 0.058 0.156** 0.125*
127](d)” 1.930***V 0.135 0.223
28-7](d) 0.859*** 0.051 0.084
3&7](d) 0.389 0.502*** 0.686***
A 1 (d) -0.594 -0.569*** -0.738***
£ H(d) -0.794 -0.857*** -0.870***
2-3)(d) -0.613 -0.769*** -0.814***
In(A+4H -0.050 0.109 0.070
FHolE 0.000 0.000 0.001***
In(3 E7) 0.095 0.064 0.107
71&ad -0.583 0.467** 0.288
TV E -0.079*** 0.325*** 0.281***
& 2.033 -3.390** -2.328
Z4 R-sq 0.147 0.796 0.719
w5 T 716 801 782

Z: 1) =+ p<0.001, ** p<0.01, * p<0.05

2) lagged W<
3) ¢1%-2005
4) () ov @



<E lI-10a> A =2t g

I (OLS) 1 (F.E) MM (OLS)
Fol & 0.156**" 0.120** 0.237***
T+ E(L)? -0.057 -0.042 -0.082
A=Y -0.018 -0.021* -0.019*
127](d)” -0.035 -0.027 -0.053**
2+E-7](d) -0.057** -0.056** -0.085***
3871 (d) -0.040* -0.042* -0.064**
In(A-2h) (L) 0.007 0.068 0.006
FdelE(L) 0.000 0.000 0.000
In(A Z5)(L) -0.006 -0.004 -0.009
71w 2l(L) -0.033 0.001 -0.055*
T3S E(L) 0.000 0.001 0.001
& 0.163 -0.956 0.224
%% R-sq 0.035 0.080
us T 823 823 826
F 4.720***

Z: 1) % p<0.001, ** p<0.01, * p<0.05
2) lagged ¥

3) 91%-2005

4) (d) ©v] HSF



96 HAdE FIEH £ 4
<E II-10b> T & HE F2 ZA(RPE/HEIFEETH)
I (OLS) 11 (F.E) MM (OLS)
T E 0.494***V 0.411*** 1.828***
o E(L)? -0.587*** -0.552*** 2.464***
A= -0.027 -0.552* -0.177**
18-7](d)Y 0.134*** 0.146*** 0.346**
28-7](d) 0.052 0.058 0.073
3E7](d) 0.018 0.021 0.085
1n(x}4)( ) 0.000 0.078 0.003
Bl E(L) 0.000*** 0.000** -0.001***
In(HE5)(L) -0.009 -0.099 -0.039
Z1Ewd(L) -0.001 0.017 -0.174
T7H3sE(L) -0.004* -0.004* 0.000
N 0.372 -0.347 2.709*
Z% R-sq 0.060 0.060
us 813 813 816
F 5.400***

1) #* p<0.001, ** p<0.01, * p<0.05
2) lagged ¥
3) %2005
4) (d) 9v] "



2= 97

<E li-11a> A E2 Mo A (DBY/AXMEZH)
I (OLS) 1 (F.E) MM (OLS)
TAE 0.002 0.003 0.054
FJE(L)? 0.067***" 0.070*** 7.182*
A -0.034 -0.045 4.649
1%-71(d)” 0.170* 0.181* 3.464
2E-7](d) 0.128 0.135 3.272
38-7](d) 0.173* 0.178* 20.281
In(AF4H)(L) -0.043 0.032 -16.632*
FAHCIYE(D) 0.000 0.000 -0.002
In(H ZF)(L) 0.052 -0.209 16.652*
7= = d(L) -0.115 -0.121 14.984
T35 E(L) -0.041*** -0.042*** -3.024*
Chn 0.947 1.145 114.161
%% R-sq 0.034 0.009
a5 T 707 707 715
F 3.07***

1) *** p<0.001, ** p<0.01, * p<0.05
2) lagged ¥
3) A %-2005
4) (d) ©v] HSF



I (OLS) 11 (F.E) I (OLS)
ToE 0.007 0.007 -0.099
9] E(L)? -0.001 -0.001 -0.021
SR -0.027 -0.043* 0.105
15 7](d)" 0.106**" 0.118*** 0.792
2E.7](d) 0.047 0.054 0.233
3%27](d) -0.002 0.001 0.234
In(AH4h(L) 0.012 0.096 -0.173
FAHClYE(L) 0.000 0.000 0.000
In(A Z5)(L) -0.021 -0.153 0.082
Z1Z==8(L) -0.022 -0.012 0.013
TS E(L) -0.003 -0.003 -0.006
Chin 0.201 -0.452 2.868
%7 R-sq 0.023 -0.008
U 777 777 706

F 3.140***

2 1) % p<0.001, ** p<0.01, * p<0.05

)
2) lagged ¥
3) %2005

)

4) () ©v W5



— 99
<¥E A-1> = Z(DBY/DCH)
(<1 %)
T DB3 DCH

Ay | +8& | A1t Al =& | AL Al
10| 040 | 030 | 0.70 | 040 | 030 | 0.70
213t 100 | 030 | 030 | 060 | 030 | 030 | 0.60
1,000 | 010 | 030 | 040 | 020 | 030 | 050
10| 040 | 030 | 0.70 | 040 | 030 | 0.70
=7 100 | 030 | 030 | 060 | 030 | 030 | 0.60
1,000 | 010 | 030 | 040 | 020 | 030 | 050
10| 040 | 030 | 070 | 040 | 030 | 0.70
-2 100 | 030 | 030 | 060 | 030 | 030 | 0.60
1,000 | 010 | 030 | 040 | 020 | 030 | 050
10| 035 | 035 | 070 | 030 | 0.30 | 0.60
71 100 015 | 015 | 030 | 015 | 015 | 0.30
1,000 | 010 | 010 | 020 | 010 | 0.10 | 0.20
10| 040 | 030 | 070 | 040 | 030 | 0.70
3 100 | 030 | 030 | 060 | 030 | 030 | 0.60
1,000 | 015 | 030 | 045 | 015 | 030 | 0.45
10| 035 | 025 | 060 | 035 | 025 | 0.60
HMC 100 | 033 | 025 | 058 | 033 | 025 | 0.58
1,000 | 030 | 015 | 045 | 030 | 015 | 045
10| 033 | 025 | 058 | 030 | 0.30 | 0.60
o] 2 of] Al 100 | 020 | 020 | 040 | 020 | 020 | 0.40
1,000 | 010 | 010 | 020 | 010 | 010 | 0.20
10| 035 | 030 | 065 | 035 | 030 | 0.65
23 100 | 035 | 030 | 065 | 035 | 030 | 0.65
1,000 | 024 | 020 | 044 | 024 | 020 | 044
10| 033 | 025 | 058 | 030 | 028 | 058
Sk F 2} 100 | 033 | 025 | 058 | 030 | 028 | 0.58
1,000 | 020 | 020 | 040 | 020 | 020 | 0.40
10| 035 | 025 | 060 | 035 | 025 | 0.60
NH &=} 100 | 030 | 025 | 055 | 035 | 025 | 0.60
1,000 | 025 | 015 | 040 | 020 | 020 | 040




100 HHAF $98F} F4E B

(<1 %)

TR DB¥ DC¥
a9 | &8 | AL Al =g | A4 Al
10| 0.40 | 0.40 0.80 040 | 030 | 0.70
g 100 | 0.30 | 0.40 0.70 030 | 030 | 0.60
1,000 | 020 | 0.35 0.55 020 | 030 | 0.50
10| 040 | 0.30 0.70 039 | 030 | 0.69
R 100 | 0.30 | 0.30 0.60 030 | 030 | 0.60
1,000 | 0.11 0.30 0.41 019 | 030 | 049
10| 040 | 0.30 0.70 040 | 030 | 0.70
ksl 100 | 0.30 | 0.30 0.60 030 | 030 | 0.60
1,000 | 0.10 | 0.30 0.40 010 | 030 | 040
10| 040 | 0.30 0.70 040 | 030 | 0.70

o Al
]?;Zl] A 100 | 0.20 0.30 0.50 0.25 0.30 0.55
© 1,000 | 0.10 0.30 0.40 0.20 0.30 0.50
Sy 10| 040 0.35 0.75 0.40 0.35 0.75
2ol 100 | 0.30 0.35 0.65 0.30 0.35 0.65

1,000 | 0.30 0.35 0.65 0.30 0.35 0.65
10| 0.20 0.45 0.65 0.20 0.35 0.55
2Hd 2R 100 | 0.20 0.40 0.60 0.20 0.35 0.55
1,000 | 0.10 0.30 0.40 0.10 0.35 0.45
10| 035 0.30 0.65 0.35 0.30 0.65
KB X 100 | 0.25 0.30 0.55 0.25 0.30 0.55
1,000 | 0.10 0.30 0.40 0.10 0.30 0.40
10| 0.40 0.25 0.65 0.45 0.25 0.70
ZH R 100 | 0.30 0.25 0.55 0.35 0.25 0.60
1,000 | 0.20 0.25 0.45 0.25 0.25 0.50
10| 0.40 0.30 0.70 0.45 0.30 0.75
dAhal & 100 | 0.30 0.30 0.60 0.35 0.30 0.65
1,000 | 0.20 0.28 0.48 0.25 0.30 0.55
10| 0.25 0.40 0.65 0.25 0.30 0.55
SH-shAY 100 | 0.20 0.30 0.50 0.20 0.30 0.50
1,000 | 0.10 0.20 0.30 0.10 0.30 0.40




e 101
<E A-2> =5 Z(IRP)
(<1 %)
= 7199 7R
()| =& | A4 Al -8 | AL Al
A5 05| 050 | 030 | 080 | 030 | 020 | 0.50
bl 5| 048 | 028 | 076 | 028 | 018 | 0.6
S 05| 050 | 030 | 080 | 030 | 020 | 050
= 5| 048 | 028 | 076 | 028 | 018 | 0.46
- 05| 050 | 030 | 080 | 030 | 020 | 050
T 5| 048 | 028 | 076 | 028 | 018 | 0.46
N4 05| 035 | 035 | 070 | 030 | 020 | 0.50
5/ 025 | 025 | 050 | 025 | 015 | 0.40
w3 05| 045 | 025 | 070 | 025 | 025 | 050
° 5| 042 | 023 | 065 | 022 | 023 | 045
= 05| 010 | 025 | 035 | 010 | 025 | 0.35
AMCS 5/ 010 | 020 | 030 | 010 | 020 | 0.30
o) 2 o A 05| 025 | 010 | 035 | 025 | 010 | 035
5/ 023 | 010 | 033 | 023 | 010 | 0.33
LA 05| 020 | 015 | 035 | 020 | 015 | 035
| 5/ 019 | 014 | 033 | 019 | 014 | 0.33
e 05| 030 | 020 | 050 | 030 | 020 | 0.50
5/ 029 | 019 | 048 | 029 | 019 | 048
= 05| 015 | 015 | 030 | 015 | 015 | 0.30
NHF-2 5/ 013 | 013 | 025 | 013 | 013 | 0.25
A2 A0 05| 040 | 030 | 070 | 020 | 030 | 0.50
°ee 5| 040 | 030 | 070 | 020 | 030 | 050
05| 045 | 030 | 075 | 019 | 031 | 050
AT 5| 040 | 025 | 065 | 019 | 031 | 0.50
A 05| 021 | 029 | 050 | 021 | 029 | 050
5/ 020 | 028 | 048 | 020 | 028 | 0.48
] 2ff of] Al 05| 040 | 030 | 070 | 020 | 030 | 0.50
A 5| 040 | 0.30 0.70 0.18 0.28 0.46
A 05| 040 | 030 | 070 | 030 | 030 | 0.60
@} o] i 5| 040 | 020 | 060 | 020 | 020 | 0.40




102 89T $98%} £4E B4

<E A-2> =T RE(IRP)(A %)

(<1 %)
TR 7199 el
) | & | A Al =& | A Al
214 317 0.5| 0.30 0.35 0.65 0.10 0.35 0.45
5| 0.30 0.35 0.65 0.10 0.35 0.45
KBEHR 05| 020 0.30 0.50 0.20 0.30 0.50
5| 0.20 0.30 0.50 0.20 0.30 0.50
syen 05| 045 0.25 0.70 0.20 0.25 0.45
5| 045 0.20 0.65 0.15 0.20 0.35
& o 5 A4 05| 045 0.30 0.75 0.20 0.30 0.50
- 5| 045 0.30 0.75 0.15 0.25 0.40
=3 514 05| 025 0.25 0.50 0.20 0.25 0.45
°T 5| 0.25 0.20 0.45 0.18 0.20 0.38
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