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< Abstract >

A Comparative Analysis of International Operations

among Korean and Asian Security Firms

The decrease on market turnover ratio in Korea due to
enlarging institutional investors in the stock market and heavy
dependence on intermediation lowered security firms’ profit. In
order to overcome this harsh situation, they struggle for other
profit sources rather than intermediary, and their attention are

on investment banking and foreign operations.

This paper focuses on investment banking service among
security firm’s international operations since domestic IB service
is growing and foreign funding demand is getting cumulated
as foreign operations of domestic firms increase. In order to
analyze international service of security firms, the service
category of IB is divided into Cross-border IPOs in ECM,
foreign currency denominated bond issuance in DCM, and

Cross-border M&A in financial advisory.

In order to review the role of local security firms, Asian
countries such as Japan, Malaysia, Taiwan, Singapore are
covered for the analysis, and the market weight of the firms
in those four countries are not negligible at all. The market
share of local firms in foreign currency denominated bond

issuance is more than 20 percent, and local IPO of foreign firm

- xi -




is mainly served by local firms. In the cross-border M&A, local
security firms have sufficient market share when local firms are

potential buyers.

Some of the active security firms in Asia discussed here are
DBS in Singapore, CIMB in Malaysia, and Yuanta Securities in
Taiwan. DBS launched into Greater China and Southeast Asia
and its share in Greater China is over 29.7% of total profits.
CIMB drives in the ASEAN countries, and merged RBS’s Asian
division. In the case of Yuanta securities, it launched foreign
branch in Hong Kong and Mainland China as strategic region,

and searching for firms for merge.

Next, security firms in Korea made inroads into foreign
market mainly in Hong Kong and China, and made small
portions of profits in prop trading and intermediary in Hong
Kong markets. By operation, domestic security firms covered
only 64% as a organizer in the foreign denominated bond
issuance. On the other hand, domestic firms organize foreign
firms’ IPO in the Korean market, while global IBs mainly lead
foreign IPOs of domestic firms. This is mainly due to lack of
the knowledge and experience in the foreign markets. In the
case of cross-border M&A advisory, domestic security firms
actively engaged when doemstic firms are potential buyers since

they have more information on the firms than global IBs.

To evaluate the capacity for international operations,

domestic security firms are still behind their competitors in risk

- xii -




analysis since their analysis capacity is limited to global asset
allocation, and economic analysis in U.S. and China. Also,
domestic firms do not have enough resources to prop trading
in terms of total assets to GDP, or tier 1 capital. For network
construction with potential buyers in the foreign country,
domestic security firms are constrained due to the small number

of branches relative to their global competitors.

Considering those factors described above, it can be
concluded that the followings are indispensible for enlarging
international operations. First, they should posit regional
milestone for international expansion. Second, domestic security
firms need to specify detailed target in foreign denominated
currency bond issuance such as DCM operation rather than the
whole organizer at the first time. Third, Korean security firms
need to focus on foreign firm’s local IPO since it does not
require additional resources. Finally, security firms need to have
solid links with Korean firms with intention to buy foreign

firms in cross-border M&A advisory operations.
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FEARATIAA Ak vFe 4R Be Wow yrhim At
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1) Goldman Sachs

Goldman Sachs= 71¥, 83AL AE, /MAERR 5 thoksl o4
< e Z HAAA F8ARIEE AFste AA HAY FA2so|th
1869'd AlAl Hzxo] FAegolx FHIALE A HE Goldman Sachst
1950t o Fef el (block trading)E &3l FAAIGANA PAE FF3HA
3L, 1960 ol M&A A2 93 SHAETE st AdF
M&AA] 17l et WolAHEARIAE AlFstdr FA2Po R
Aol JFE7IE 8313 ¥t 1970d Y] Eo]4 A Goldman Sachs+=
u];hqq Ao JAZ 7o g HAPEAH AH(19709), 54 =L 3
A MEI74Q)3= 5 FH R oMok ger &S 1990
A 59 Goldman Sachs= Sh=13} To0 2 AESIYPTE 19929 A&
o EAHFAE /RS F 1998dele Ao R FAAFIAL, 20061 6
2 = LWrkE HESFAL Tools 19949 AEHoz &)
Ade AR
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Goldman Sachst FA}&a B2 ZA|F§HFE ¥ oluzt A2tzg]

b Ao REe] YOINE FAFEITE

o]A Goldman Sachst AAM@E]|RES 73le AFe dhs|u &3
$3 AAEARE oz WEARAS e ov, 20154

AQEAAS Fa79e dom eeel b

Yt =3 3, 5, 3= 54 dH VG uE

#18l Goldman Sachs= ITQIEH S A &H o2 53

Aoze HAMAACRE 58 HESANAS 119 dEdgs A
Goldman Sachs= uWlF-ol] AAMA 404970=2] 3,6007] 7194, At4, §3}
AEZAqte] O gk 2] X & A F3l= Global Investment Research FA1&
TATOEN Z|HAAARZ B ool JAL A9 gAtA ] &
3la 9tk XS Goldman Sachs &419] QIAlE°] A 2 A9 4
o ZlEAA HAA BERE wWEA FFE F Jdude A=
Goldman Sachs7} MAl Hire] YAE F53HA 3k Q2=
o & FALAYTE 23 TASEET AEdHE S

1 Q1A MESIE FEste Aol AFadle]l 2 F Udes AE
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U
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2) Morgan Stanley

Morgan Stanley™= Goldman Sachs¢} 3 HAAAHOZ FFA 12
& AlFste 2P AF3) Aot 19354 Glass-Steagall Ho| AP E 3 JP
Morgano| A FAF-28FE-S F2]ste] 1935 Morgan Stanley”} A9 &

goz by

8 A= efuhne] POE FIshEN P58 BAS n 2
F29 vholZ ol i
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t}. Morgan Stanley= JP Morgan®] 41218 FXgdozH Tua
ol §3ld FAedor YAE FHsIATh 1980 o= FAr#
TS FAsAL, 1997 do)= Dean Wittero} W3ttt 20089 =

971 Al7]19l Morgan Stanley= > A|F3|ALZ HEEHA L
2008 10¥ole ¥¥ HdE8§1E<¢ Mitsubishi UF] FG7F A&
21% (9099 <) E v Y43t Morgan Stanley®] HujFF71 =it
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Morgan Stanley= o} A Y 1271, EMEAR S 177)=, o} g]7}x
A 57l=roll JE3 o, Zhzk 267), 2870, 23709 A|H-S HAskal
. Morgan Stanley= 1970ddio] ©d 2 &, 1980d o= FH(Z
FAXFE, SAFZ3, Db, HEYS) 5)F Ayt AHE, S5 A
Y, &F 5o FAEsAch 1990 dE TS HIES oo}, #HE
ol g 7t2 AFFAIFS SdistHen, 2008 YA FIAE H3star
A& FAIASe] A AFE T3 oot AFoA A YAE Ff
&t Aok
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Morgan Stanley®] A9 49 HTS AHEY, oiwg]7} 2 Ho
A o] gefulFo] djHe s 1 e
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53] Morgan Stanley®] d¥ & 9 FAFEHT FAHFS A
B9, 1970d =30 AMFAE AYstaA e JE% HxY o=
FAg oz 1986dol= TATHEANALY 3)do] HAX AF-E =
A st Ant g 19950 ArhEFFol JAEstaA AHEH T
A8 e oA olFHEE HST AR vlx FAIAE HA
om 1990dH o]Fode FEAEE, FAARE, AEE o2 J4FE
ggsta Aok 2006300 2 =

Y &3] A} (kabushiki gaisha)7} 238 2007 <l
 AFIAE 2AE JfAESYEY. 20083 H-El=  Mitsubishi  UFJ
Financial Group(MUFG)9} ZQIE W<l Mitsubishi UF] Morgan
Stanley Securities Co., Ltd.(MUMSS)E A H3sta dEUY FA23 5
g FAsurta vk MUFGZF Morgan Stanley®] Hdj5=57} A
ofrlo} Aol Mol MELAE FEAI7IaL 7€ F4 HHd 4%
o]-g3te] ofrjo} Ao X2 PO HF E M&A AE HF-olA F2
UERHI itk @A) 1,300 olde] AdE HAskal lon, Ao

A A FROA ¥ APHFES BT 9% SANAZ A

b

79 A= 19959 FAAdedH FFS=Z  CICC(China
International Capital Corporation) S#AME AHsIH=dl, ol F=u
Hzo] 2 AbdlelH, 2006 d0= FHW HE QA FH>d 2ol
A2E 7FF 23 (Morgan Stanley Bank International)< A€ g+ v} 1t
TS 2008 d9= FAAIE 3| AHGangzhou Industrial and Commercial

Trust) & A" SH, Morgan Stanley Huaxin Fund Management
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Company2t= HE +8AHE Huaxin SHARS} 2 AYsqlrt. o]of
2011 dol= Huaxin S8AF} #2302 Morgan Stanley Huaxin 5#A}
£ Ay

3) A7t¥ =2 DBS

19683 A7tx=9] sdasoz HAygE DBS(Development Bank of
Singapore)= A7tE2 Hujo|x} ofAlope] HE FHAHIE OFOFE 2}
2o gtk 2010 DBS= ‘obro} Haro] 28 olgk= 59 WIS
AABEL ol 9% AgS AUstAL lseolrot SE2PoRE B

. DBS= A=)l A7irEeMe fuUmd WATER ¢gsta 9l
a1, A7tEE o]9 Y AFolAM e FA23, SMESmall and medium

enterprises) B} 7, A4t (wealth management)dll SH S Fi1 ot

DBS= A7FEE Ao 7Rtelal oy &7, 5=, Ui, OJE, Q!
ELﬂA]o}— 7P FAeR AR Yyt 9l DBSe oRAlop A
A(F=, &3, tiwh), Sdobrlol, Horjotz FE38te] oA 0}
A Az wFRE u gtk 23AAY Zo|A DBSE FFU] 49
Hfstel T3t &9 FAHARZ &8st dor, T3 31
7N X]%ﬂﬂr 17} 99420079 A%, tivH3/) AH012Y A%)S $9
stal itk FdotAlop B Aollop A HellA DBS= QI=9h QlEulA o}
of 247y 1270, 4078 AA-& Fa A4 Yk e, oejdx 2
olAlol, BEjd, Hix, WIEHAM A 2gezAe YAE TH3
7kl lw A7kEE, T3, SEoRAlol A9 o]ele] A YqeA DBS=
A, I, obFddmEolE, 95, d&d AHE Fia opepAgew
FAS TR 4Ee wEsta ok TS DBSE A7FE =4
lME 4007 AAE HA Hujo] 23 oln, ofAlo} 18794 280
el S BR oprol AHd Sstd F§aFolga & 5 Jith
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Merchant Bank LTD(19994), A7FZ=2 Ho] #9232 Post Bank of
Singapore(POSBank, 199811), DBS Finance Limited(2001'd), Bowa
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19243 ¥ Commerce International Merchant Bankers Berhad(CIMB)
= @ o]Alote A Maybank, Public Bank Berhad Th&o2 & H871
Folth obAlgte] A= FUWAE W=olA; ofrol HU FAEPoR
AAL Al oleE2d T stuolth ofxlo} 2PWlAE FRE ofAo}
B oolyz}l 201213 49 RBSQ| ofrlel 1B ¥ F
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AAGRE A5 olFolE 22Y EAedon JAE TEI L)
3 glth BAbs wol
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o 2009 HHFF7F HAA Bl=d 109 it P22 ARt
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ojAlAE P53 (2002d ©]F oAb F87IH HE), FALALET
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Asset ManagementE 53| AiHe8AH 2% A7 QT oL x
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<E% ll-6> CIMBe| SR E =Z7I¥ XNEHM=
=7} ZZA 7] Az 2 #3
A7V E= 1947 20059 G. K. Goh Stockbrokers Pte. Ltd. <
Az Ao} | 1991 Agil, PAMR AE, 29 ARBEEA FE
2 39514, AA 16570, FAAF BIY,
A= 199 | oeopop ma A5
ZFR o} 201010 | 2y HF
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F2uo] 2005 FAAE A
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20073 Bank Niaga, Lippo Bank, Bank Thai, Bumipitra-Commerce
Group® #2& T4% 2PE5 FFHo=E Qs A9y AAE 43t
a9t 2011d Bl @A) SICCO SecuritiesE S173H3 . CIMBE
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NG,
China Qreat Star 2009 51,000 = gz
International
S&C Engine Group Ltd 2009 60,000 | F= | AdFEAFA
China Ocean Resources 2009 53,320 =z A=
Co Ltd
Global SM Tech Ltd 2009 18,541 = v ol A=A
CKH Food &Health Ltd 2010 88,800 T | TEFASA
China Hao Ran N
= Al SFEA}=H

Recycling Co Ltd 2010 47,000 Eal dREAed
East Asia Holdings 2010 29995 za TR=3
Investment
Wayport HK Co Ltd 2010 19,558 <= Hyg==H
New Pride Corp 2010 13,875 al ZERIA
Wanl.l International 2011 50,020 zz 4=
Holdings L
SBI Mortgage Co Ltd 2012 49,861 dE st
SBI AXES Co Ltd 2012 19,229 SIpc sty=d
Access Bio Inc 2013 22,888 w) =+ +3=A

Z}&: Bloomberg
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Spackman 1915z
Entertainment Group L 07/11/2014 145 | 47} X2 | PRIMEP
ggﬁyha Chemical 05/09/2014 3400 | A7}E= | CITI/GS
Industrial Bank of o CITI/GS/UB
Korea 04/14/2014 2084 | EAH=E3 3
Doosan Infracore Co 1915 HSBC/JPM/
Ltd 12/23/2013 4000 | A7IE= MS/UBS
Kolao Holdings 11/08/2013 150.0 | A7}¥=2 | DB/GS
g
Magnachip
Semiconductor Corp 09/09/2013 36.0 | ©l=r BARCS
Magnachip
Semiconductor Corp 08/01/2013 341 | wl= UBS
Youngone Corp 02/14/2013 1138 | A7IE= | CS
Magnachip BARCS/CITI
Semiconductor Corp 02/05/2013 834 | wl= /DB/UBS
Magnachip BARCS/DB/
Semiconductor Corp 05/02/2012 798 | vl UBS
OCI Co Ltd 05/30/2011 7000 | A7tEE IB{QSRCS/ cs/
Magnachip BARCS/DB/
Semiconductor Corp 03/10/2011 1330 | ¥ GS
Hanwha SolarOne Co | 11 /10,2010 720 | v)= MS, UBS
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4) Cross-border M&A

T M&A AHEAIAS 20061 ©]% A AT Aoz yehie=d)
ol W ol o7 7 go]l ELEFE M&A AlALS 200928 FR9

A oe009ed TtEE 2 Fom AAst TH M&A  AlelA
cross-border M&A7}F ZFA|S= HIEL 2013 ©o]|FHE =ZolXe EHS
Holxn glew, 224 Z7] E32 d3 FxxAo] vhrasdA HA}
cross-border M&A HlZFo] gtfd Ao = Al A= 7|thstal ok
<E I-10> 20104 O]l % Cross-border M&A FZA} &

1 | Morgan Stanley 17.9 21.0 15

2 | KPMG Corp Finance 10.8 12.7 45

3 | Citi 9.1 10.6 10

4 | Deutsche Bank 8.7 10.2 16

5 | Goldman Sachs 8.7 10.2 25

6 | Credit Suisse 8.4 9.9 17

7 | Bank of America Merrill Lynch 6.9 8.2 9

8 | Lazard Ltd 5.6 6.6 4

9 | A4S 5.0 5.9 14

10 | JP Morgan 49 5.8 13

Z}5.: Bloomberg
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3091 H =i SHAI2 M&A A&

(29 %, )

U M&A A A Cross-Border M&A
9 | AFE | AAE o9 | ATE | A

T 52 2 10.1 48 | AHEEHA 9 5.2 14
s il 4 8.9 45 | wEFA | 11 4.4 6
e B 15 3.6 17 | 3t E 14 3.8 8
stytisE | 19 2.6 29

A | 22 1.8 29

AgkEg | 23 1.6 3

KBE#} 29 0.8 11

A 29.4 133

Z}5.: Bloomberg
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T Atk ot AJ7kEE &2 DBSO| A Eo]Aof ¥ tirtel A -9
g FE] ARERFES VIS8t ok HolM 5718w st DBS
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<E I-12> S EAHE BT YR8

(&9 %)

dE | A7tEE | gEelret | Wi g
Goldman Sachs| 49 (9) | 48 (7) 18.8 (1) 44 (9)
Morgan Stanley| 2.5 (14) | 2.8 (14) 1.4 (17) 21 (19)
JP Morgan 63 (6) | 61 (4 1.1 (21) 4.3 (10)
DBS 0.0 42) | 98 (2 37 (9 | 1.9 (16)
CIMB 0.2 (34) 7.7 (4)
Yuanta 51 (8)
s 1.9 (12)
KBFA&# 0.76 (22)
} 0.61 (24)

AdEHFA
35

e adolRe A5 v, T 39 e FEADES BPe

F o
2 3%
2} 5 Bloomberg

FAYAJE T PO FIAGFAA= 24 BY HA&o 37t
HEZ zol7} Yehdth 5§ HEA 95 XS HrtE=e AR
A=7199 19 IPO FHAIFF 49 10704 & 22 IB7F 70AE

A8k o Um A 37iAtE S FAAL obd o= Al FHAL
7F ZRAsEAL vk ol AR AHLTE A T F4AH 9SS
@3éte ST FEAE 4ol AdiFew fEsite A 9n
stk gut s Abe] 109)7bA] 9] FHAbE AR Z2W [pold dvk
7149 a9 IPO= FSAIFE22 B vlxo] I35 o] s5F4A
A} PO 22 SAAE S 29 B9} FAsk= Aol ¢ odu=
S ARkl o ogk= WHHE ZEolAol VP Afele HWE

P BT, 2EolAlol 7199 9] IPO FHAF qEs FFT
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<E -13> A=7|Y sl 2| IPO FHA HFE

(91 %)
A7t = | deolAop | tivt Eis

Goldman Sachs 0.0 (48) 70 (5) | 104 (5) | 161 (1)
Morgan Stanley 52 (4) 154 (3) 56 (8)
JP Morgan 3.1 (5) 29.7 (1) 41 (9)
DBS 08 (15) | 163 (2
CIMB 18.7 (1) 0.5 (14)
Yuanta 1.4 (13)
Bl 0.0 (12)
NH%d 0.0 (12)

F B3 e =HE 9
A} Bloomberg

16) 7149 8¢ PO FHAF dF+ 35dY NHSHe] zHz 233
v e, dstsd) Aee dsvZde] Atz AF myvEw
Hog F/MAA FEFWAE B AbolH, NHEA(T $AFAZ
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Ab ddEk gl] wEel 229 1B AR A8l vokd Agolv,
oPAoA S FAA ER AFE AelF AAo) ] AL AT}

gt
<E W-14> X=7]L =X & MEA FEAL HF7E
(91 %)
YR | A7tEE [EHolAjel  divt 3=

Goldman Sachs | 11.9 (1) | 123 (1) | 80 (3) | 35 (6) | 2.7 (11)

Morgan Stanley | 10.7 (4) | 11.8 (3) | 11.5 (1) | 18.8 (1) 7.3 (6)

JP Morgan 56 (7) | 11.8 (2) | 62 (5) | 1.0 (10)| 23 (14)

DBS 02 (19)| 1.3 (24)

CIMB 00 (63)| 02 (24)| 1.9 (17)

Yuanta 0.1 (28)

CRCICk! 8.6 (5)

e FAS A 2.8 (10)

-5 0.4 (22)

F 23 ke FaHolE £AE 9y
2} E.: Bloomberg, Dealogic
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(91 %)
A7FE 2 [ZgolAloy  divk i)

Goldman Sachs 2) (102 1) 60 5| 1518)] 73 5)

Morgan Stanley 7Y 932 79 (2) |164 1) | 83 (4)

JP Morgan )| 67 @) | 20@16)| 69 (5)| 3.6 (9)

DBS 27 8)| 0.0 (54) 0.1 (44)

CIMB 63)| 05@33)| 56 (8) | 0.7(23)

Yuanta 0.0 (139) 0.0 (58)

el FASH 1.7 (17)

AdsA 1.7 (17)

KB #4457 1.1 (25)

F 285 ke gaHelE £9E 9n

Z}5.: Bloomberg, Dealogic
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