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< Abstract >

An Empirical Study on the Characteristics and Determinants
of Overseas Entry of Korean Securities Firms

This paper looks to analyse the characteristics of Korean
securities companies that expand overseas, and to identify the
factors that influence their overseas entry decision. Despite a
history of over 30 years, there is a lack of systematic data on the
overseas entry of Korean security firms, and as a result research
on the issue is very limited. This paper uses a unique dataset,
hand collected, that encompasses the entire entry and exit of all
Korean securities firms, from 1984 to 2014, from which stylized

facts are drawn and empirical analysis is performed.

There has been two major waves of overseas entry of Korean
securities firms, each motivated by different factors. The first
wave took place between 1984 to 1997, when Korean securities
firms began to deal in foreign securities business and started to
establish offices and subsidiaries in the world’s financial centers.
That came to a sudden halt with the onset of the Asian Financial
Crisis in 1997. The second wave of overseas entry took place
between 2007 to 2011, when Korean securities firms began to look
particularly at underdeveloped but high growth potential financial
markets in Asia, such as Vietnam, Indonesia and China. However,
that trend reversed from 2011, as Korean securities firms’

profitability fell sharply and extensive restructuring took place.
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Empirical analysis is done on the firm-specific and
country-specific factors that determine the overseas entry decision
of Korean securities firms. Among the firm-specific factors the size
of capital is found to be the main determining factor of overseas
entry. Other factors, that reflect competitive advantages of firms,
such as business structure or cost efficiency are not found to be
significant for the most part. For country-specific factors, the ease
of entry, such as lower levels of entry restrictions seem to be the
main determinants of which countries Korean firms expand into.
However, this leads to over-concentration into underdeveloped
financial markets, which require longer investment horizons, which

Korean securities firms do no allow for.

The stylized facts, along with the empirical analysis point to
several causes behind the lack of success of overseas entry by
Korean securities firms, despite a history dating back over 30
years. First, there is a lack of a differentiating competitive
advantage of firms that go overseas, except for -capital size.
Second, the size of overseas operations is too small and the
incubation period is too short to allow the businesses to take hold
and develop. Third, the overseas entry and exit of overseas
operations is too correlated with the financial performance of the
parent company, which in turn moves up and down with the
Korean brokerage market conditions. Thus, in order to increase the
success probabilities of overseas operations, Korean securities firms
must develop competitive advantages, be more selective in

resource allocation and invest with a longer term horizon.
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54 W UL QIS 54 2 ARl A AF
<E II-11> 82 & -0|z2dE SHA HE 524
(T4 94
o= 2010 2011 2012 2013 2014

1015} 3] 2] K& (A) 11.25 11.71 8.87 10.19 12.05

g e12e) 1] 21 &(B) 11.73 16.45 12.47 14.02 13.11

°wnT A/B(%) 95.9% 71.2% 71.1% 72.7% 91.9%

1019 L&A 0.79 0.50 0.14 -0.15 0.18

G )<m0] ) v 71&(B) 0.50 0.59 0.29 0.21 0.64

°oE T A/B(%) 158.0% 84.7% 483% | -71.4% 28.1%

1015} a2l R E(A) 9.82 10.99 8.52 20.40 10.22

Qo g "X =(B) 14.17 19.21 14.82 9.94 16.40

° ° A/B(%) 69.3% 57.2% 57.5% | 205.2% 62.3%

32121 =(A) 1.05 1.12 1.07 1.12 1.13

191" 173H] | W] XIZ(B) 1.45 1.40 1.53 1.50 1.61

A/B(%) 72.4% 80.0% 69.9% 74.7% 70.2%

Z0]2)9] 3L R E(A) 1,810 1,760 1,747 1,579 1,450
o m T -

g 171 Z(B) 349 354 354 362 310

(%) A/B(%) 518.6% | 497.2% | 493.5% | 436.2% | 467.7%

Ag: FEFAY, 24 AR
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TE3ALY e RIE] #g VE AT = v Z 7] (Multinational
Enterprise: MNE)®] &7 o|#f& A®3t= ool 7|vts Fi e
g o]&2 Hymer(1960)9] A2 =&l AFH A&t on, o]%F
Dunning(1977)°] AAIgF HZFo]&(Eclectic Theory)e] 7} EHAH o=
Hhol 5o 2| 11 O‘E}. g oS 7IHte R et 583ALY dei=E
Hd dAF= i =328 (Multinational Bank: MNB)ell 24 &

_‘_':__
ow, 1 e s B S 60 A Ao

—

7€ E8S AVEY S5 eEed ¥ A=
548 (firm specific factors)Z} FEdld=re] JAEALSL
(location specific factors)o.2 -3 4= o} IAEAH Q1] A5 A
TR, T4, AMATE 55 s ol 549 Zpolo| wet 3
A& Fo7t @88 & Aok B8, 59 834 Beole IS
f<lo] wsgte] wet s =] YA AY 7]75_% fefAtdS H
T UTh
Ak 54 HEol JAEtE=Y SR iE 57129 o=
ool FFS PX= Fa3F 2%00F ZE3t Focarelli and Pozzolo(2005)
o wWEw sejEe] FFS VA= AASHa0e ISR A
T, S8 A= 5 FYEE713](profit opportunity), =t} <]

A (instltutlonal characterlstlcs) J_E,LJJr A=A+



Q=] FABATE fFelvstA vetuH, ol dukFow tiFgyd
FE FexlEo] BoF ARHS Za 7] WEelth B HE23 e
A w=AVIde F8 aAes a7l "'l aAFF
(follow-the-customer) Zd2fol] we} sjejEE g]lo] 3t o9 HE
o] &3] It S5 HAIES T3 AIYY AGF 4 2 dE
HEAd 74 23U ZA Yehd

SAFEARA AoIH T2} CBo] ol % HMEHLAT 39
Azl F&FS vA 5 3len, o T SAE] A gz &

=
AT & Ae S8/ BATHE HIY HFoltth. Focarelli and
Pozzolo(2001)= Earoll A AH4H=¢lE (Return on Asset: ROA)©| 2 2

VAFE A5FHe Fol AdZol A sPsAe] Brie AFEA

Pol e BFH AFWIIIL 09 AAH BF A=A fold 3
(Mol BAE Jpitks AuE ANST HAHTY F3 QoldE

AEd=r A< #HNA= Nigh et al(1986), Goldberg and
Johnson(1990), Miller and Parkhe(1998), Cerutti et al.(2007)2 <= A &
Azbel] gk AAHAl o= P9 A= I+ ()9 B#AT
Ae AL BHAFTh S Focarelli and Pozzolo(2005) = FEth/d= 7}
o] AZE #&55 AAA Adl(economic rent)E F2l7] = &
Y

A =83 Ak} g ez AAsor & vt glen, o]z <



V. U SAAY FeE ASEA 59

2 gFol g AV =2 IT7HETE A A vl dAH FE| 9
FZo] Bthe 29E RoFETh Cerutti et al.(2007)2> XA el =9
et AV =2E 289 A AAHYA FHY = TFeAel Eold
e 4A74E BT oy, SdY 2 1Y Afole A dis
TAZE fFrovehA] = 302 yEhdoh

AESEd=7E] dAEAZA QoA BFY 4] oz id =6

% 5 ol dF= vE F o, v A7 2
= o83 H& FHshFrh Bush and Delong(2004)= A&7t &
FAFol A FAR2f 2P AFRAFTET =4 239 AE: 2 IS
Z3ol () WAE Rie d3E HoFEthk E3L Boot(1999) #
Focarelli and Pozzolo(2005)+ Z&E=7F A=239 AR TEe &=
239 W= 79 5 AV ok AHE AAZ

i)

—

A& d=71e] FI3F= 713= fexlE] Fa3
= 7IFe " AY TR 2 A 22X AE VT
Goldberg and Johnson(1990), Yamori(1998) & Claessen et al.(2000)2 &
gl 1909 U F A 4HGross Domestic Product: GDP)<, Breadley
and Kaplanis(1996)= GDP %<& %= 7|39 d&Hsz &84
A YRET e AT dve 2HE RAFET Grosse and
Goldberg(1991)8] - & d=71e] 78 EE &
HE&EHTE &8t & AV S-S HoFo ¥, Nigh et
al.(1986) Sagari(1992) & Y4 ATolr= W ¢
FIdZ=E 7187} Qe Fvd dFE AA F
A 871 = T

U FE3AL e Ed #3} ATE E
2(1996)2 THF ] =l oM =

=
9, AHFA}(Foreign Direct Investment: FDI
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62 W UL QIS 54 2 ARl A AF
W@%&lQ%Eﬂ%%ﬁ?%ﬂ%?ﬁw}ﬁﬁﬁkﬁh1%ﬂﬂﬂ%L%
Wgel wel AeE A el B/ mE ghaPoRA H9E

FEFS vA F Uk

B Abgste SAEA RS AHHTe F85FAF I
A Xi]%‘é}% ) FAAke] AFARE ARE e, AL AR
re 2001~2014& 23soh 4 i SdEAE A FHdA I4Y
t= =A S84 = Aoy WAL ALt <E IV-1>E
AFEA ] AHEHE HFEEY 7|RFAE BoFTh

<E IV-1> A EM dHH 71X 84

T A #H= | B ETAHA HAa A

. owncapital ()| 554 | 6,369.68| 8519.28| -15705.17 | 43,850.59
T I revenue(99) 554 6,994.91 | 10,069.57 1.53 | 62,032.49
PRSP roe 554 0.08 0.78 -0.61 17.14
cost_rev 554 1.02 0.65 0.45 14.49

o brokerage sh 554 0.53 0.46 -2.37 7.13
j_;; ib_sh 554 0.11 0.16 -0.40 1.77
(M%) proptrade _sh 554 0.28 0.94 -17.48 7.87
other _sh 554 -0.04 0.89 -12.08 8.93

A8 FEFAEE, FETHAAALAEH, Z4AF ALY E A

g #HuY

= FAs a1zl %%% MAE NSRS B
J =
= =
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AR Gelsh AA] A}
Agusel BEol 271

]

239

(roe(t))S]

R AL

B8

)

time_dum

AR

3|

=3
o

o|J
o8

;OL
;OU
2|

il

s

+ Broe(t—1 )M + Bsroe (t— 2)“ + Bgcost_rev,
+ B,brokerage_sh,; , + Bgib_sh, , + Boproptrade_sh,,

Y+ = «a+ Biowncapital; , + Byrevenue, , + Byroe (),
+ Bpother_sh+ 3, time_dum, +u,,

F(EH 2), A AL FEE 3), B A -

hva
s

1

7} s

+

(logistic model)

1H4>(continuous variable)?1 HF

(€]

o A=
= 03:‘1—

2, T

BF
R d(linear probability model)S AH&-$H}19)

(probit model)& A}

)O

4

]
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(binary variable)©]t}.
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64 = SEAF e IE 54

. 2z 2 4

<G IV2>E FHEHESFE F9E 4REE 1) € dgdE =
N2 5 A9 AZBA ARE wolzth 94 do)E oRe AL
ANAE(owncapital) B FALH AT BIF(ib_sh) W5 AL B

AHoz felplatA dehdth i1 on(md 1) AR n
AR A% e A7)AR] 100098 FHE A% sleaze) §8

o] 28% s ke ALR NT T Utk AFEAY FEAA A=
]

AR om FHeMe 2 a3t 24 Fual £ 5 Aok seiE
AR I FAEAANN =&2d AT G FASHAT HIFo] 10% S7H
B el E FEol 47% =okddar M 4 Aok Yy FJAE
Mo RN s9E FAAY Ha FALYAT ¥IFS 111%, P
& T B FALYPT HFL 105%= 1 Zol7) 0.6%pel £

&17] Wzl FA2FGF HlFe] Aol7t e gEel vAe JFS
03% FE22 w5 mr|sit

ofN
A
'
i
N
ol

_?_
JHE 0 md2e] FARA Ao s A7AE Tt
E(owncapital) AlFRC] 1% FEANA FrolvlstAl vehdt) A7|AE A
g A e =W SEAR A7l 1,009 SHE B¢ S
SJHE F7F 2470 soldtiar AT § Atk B2l 2 IFEA A A7)
AR A AS g AAFoR sAshE Bale] mRA A9 570



V. =l SAALS] 9z

e
>,
olN
Mo
1
&

&ALl
387799492
B 5.670,

T AZIARE2 2% 3,3009)0|H, TAaBGAMS] H AT
2 U TEREE AV AT e 48E 7
5

A HE 09789 s E A 2

<E V-2> SHAISMR0IT SNE ALY AW(IY 1, 2)

TEWF
s 241 24 2
Yi: = MANE o7 Vi, = HAHE F

owncapital 0.028 (0.004) *** 0.238 (0.015) ***
revenue 0.006  (0.003) 0.024 (0.013)
roe 0.013  (0.009) 0.031 (0.036)
To€; _ 1 0.019  (0.022) 0.128 (0.087)
TO€; _ o 0.013  (0.022) 0.139 (0.087)
cost_rev -0.014  (0.028) 0.080 (0.111)
brokerage_sh 0.063  (0.095) 0.366 (0.376)
ib_sh 0471 (0187) * 0.395 (0.740)
proptrade _sh 0.025 (0.026) 0.041 (0.102)
other_sh 0.093  (0.074) 0.308 (0.291)
time_dum 0.000  (0.006) -0.025 (0.023)
constant 0.109  (0.082) -0.609 (0.323)
®E T 451 451
R’ 0.3698 0.6998

% 10%, 5%, 1% F=AA Fol3ts 9n)

r

<E V3> THEAFE SJAFEA FHEd 3) 2 d9 AH - dA
£ A%e) BARY ARE welZTh 4 YT
& 2dl 3 A4 Aol A9 A7 (owncapital),
&3 U5 (revenue), 271 A AZIAEO|)E(roe (¢ — 2))0] 1% FF=oA, <
ghljul] Bl (brokerage_sh) 2 716} 4] HIE(other_sh)o] 5% F==olA, 1

| A A7 IARE Ol E (roe (t—1))°] 1% oA FofvlstA vebd) vhd,

N



66 =l SAAL ACNE 54 2 AH 8l A AT

AR - A FHEE 4)E FHFUFE £ IALH AlMe AT
(owncapital)ito] 1% F<EollA Fov|gh A¥HsEE Yepdth
w

2d 33 2d 49 AR AAE vusrE 2 7k F2 3o
o] Yehdth AA|, d|LJAMFA9] A9 A #(stock) M4 A7 AL}

A
FH(flow) W =Yg

o
9o AANTL FH) B AYTRAE GFL won, 53

I W% A7) sreivlehAl Yerd

A

H=o] ] & A A7|AHEo] ] Eo 54
T FFE etk F a9 AAH - AAEJAG g8 ALY A
FUARe] ol B FoAdE FAgS e AoE yeido 4, 319
AHFA 9] F3H A A7|AHE O]l &S AlAME T FFS A= AL
2 3 AFdA vepdth 53], 3719 A7) AR o] E(roe (t))
Aol gl W, 1714 A71AR| ) E(roe(t—1)) B 2717 2714
BolE(roe(t—2))2 242} 10%, 1% FolA Fulsta A4 &9
Aoz 27)1A Ar|AFR o)) FEo] A AT AA, ) AH - X
H

9]

Lo H
:g‘

o
==
o

20) <AL (revenue) EF AAE FiL NIRE ol G MAEAE B
17] 2 271e] AAM(lag variable)E TFF HABHS A G
A7), $995009 AAWNFE feinjalA B Ao Yeptd,



<E IV-3> 3AEH 20Dt AR E 72N 22 (2E 3, 4)
Faus
29 4
g ] 2= 2d 3
aeds ST PR R TR
T ’ "
2=

owncapital 0.046 (0.007) *** 0.192 (0.012) ***

revenue 0.028 (0.005) *** -0.004 (0.010)

roe 0.019 (0.015) 0.012 (0.028)

roe, 0.085 (0.037) * 0.043 (0.069)

roe,_, 0139 (0.037) *** 0.000 (0.069)

cost_rev 0.025 (0.047) 0.055 (0.087)

brokerage_sh 0.517 (0.160) ** -0.151 (0.297)

tb_sh 0.168 (0.316) 0.227 (0.586)

proptrade_sh 0.055 (0.043) -0.015 (0.081)

other_sh 0346 (0.124) ** -0.038 (0.230)

time_dum -0.003  (0.010) -0.022 (0.018)

constant -0.367 (0.138) ** -0.242 (0.256)

BE T 451 451

R’ 0.5402 0.6539
Fook e s Z47E §OIRFE 10%, 5%, 1% FEAA FoFHe o

ol ALY AFele I FEAL HeEH BvEE T 7HA
FIE 22T 5 Aok WA, £, 44 L AITRI} A5 o
Fe A ol AF WSl FAAY AT} okl sl
of a3t FANHEE wgsh= Zeg & 5 Atk 4 §F WrES
AR ol GG A, A A% - BAW ok froluF
WA 2 etk slebad A% Fa 4% %o #4 Ao
ek EFH B ARIZIE BAolghe ol AA dAAM Fhe 3t
E AR - WANAY Y 598 Pl A9 aTHA gtk
53], 294 Yehlls A7AEel gl 9717k ohd 271408 7H &
AgulstAl &S vRT= L sAFA AR e Aol ISt
FeER 59 5 AnFoz 1-24de] Fuly|To] Bed WL wds
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3. AAEAH 2 A HANE9 A

AEd=e JAEFaRle] Il FHAL fEol] o FFs
HA=AE AYEd. IARHd EFH= F8oOAAFTAELAS
Focarelli and Pozzolo(2005)& %l

T3 AEUS=7Ee] 58 S (degree of integration), FEd)/d=r2] Al

A 2(regulatory restrictions) ¥ 42 7%Z 7]3](profit opportunities)Z &

LN
C mF AQRIE AB @S ABAGD ReAd Bd B
Ne BAAT gReEdeddl AT AR TEI
A&Vl AR 882 583 A Al(entry_restriction)
S WIO TlRlRS(WT0_dum)E AS8Th $4 AZthgs A4
HEE AA LY (World Bank)ollA] Fo=r 2308 oz 3 HEAE
¢l Bank Regulation and Supervision Surveys 283ttt g HiEAts
o= Z=re] 23] el AAA FE3Ake HAS AL} =E AesH,
ole] 7|¥kste] 0, 1, 2, 3, 49 = 7HA= 4t A(entry_restriction)

21) FRe FUF FES T #elth AYFH Ade 799 FHEE
(gravity model of trade)oll X &2]% 3 #3174 THAS didst= M=
Bz ow ARg-gitt



0 S FRA AAE 54 2 29896 Ba A7

WS 7Hgalth YAl (entry_restriction) W 32 Y A7 8l

= A% 0%E, A9 AV AR B A4S 42 s AT

7
e 3% 09 B8 ;%:4 Az oz WTOd 7k§)ehs
i 7h) olXET A = el
of gtk =l SHAR '8H947<1Z°] WTO 7FdS 71322 20014 F,
2007'd WIEE] HFHAUD He FEste ARl 24 =71
WTO 7kjo]l =i Sk sfefiEs A

= ra
GDP(GDPpercap), GDP Z37&+E(GDPgrowthrate), <344 FAT%
(Bank_conctr) 2 GDP thH] F2 &
5 o]

b >
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B EvSR GDP RS AgeA o
s} o] WAH GDP FrE 2 4
= s dold B3 7} 27 g
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. W&+A Focarelli and Pozzolo(2005) 5 7]5‘—
GDP, GDP A&, 57} 253 59 "7t IEt)d=9
o

2 Rrgdta B gl

re
-
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>

i

HAFZ(Bank_conctr)= A FATY A&
T2 AMSHY, i 4= World Bank®] Global Financial Development
Data Basedl A Al|&-3t= =71 749l 57 239 A Fr&S &-83h
v, S JAAAE 28] ofd FEYHY] AATIE dasiAw, )

(T, r?

22) L2l F§3ALe] 28 HAS5 AEdwol wet AYFAl(entry_restriction)
Aes g e MRt 0100% HASTE), 170~99%), 2(50~69%),
3(25-49%), 4(<25%).



AZo = ARG 72 2 dAEE wgdske WgEs GDP tiH|
A7VEN( Marketcap_ GDP)E AH8-3H). Focarelli and Pozzolo(2005) & &
o] eSS AR 71E A7 A¢ A== GDP tiH] 232
TEE &8sta lou, S ajelzlE BxollA= GDP tiH] A|71E
o] ®t} Hyslt}h vixgor dAx¥ FIE FAsy] 98 Axgw
(time_dum)E 3|74 E3Hgth

BA o 71ZES 2001~2013 100, <H [V-4>E AHuSFEe] V)2
SAE RAF

<E IV-4> 37 EM dYH= 7= S

T e =5 | w¢ |wzed| F9 | A=
53 |Intrade 420 15.68 1.59 11.28 19.28
A= |Indistance 390 8.59 0.69 6.94 9.81
A | WTO_dum 420 0.89 0.32 0.00 1.00
Ak |entry_restriction 420 0.94 1.34 0.00 4.00
20) GDPpercap 390 8.99 1.52 5.85 10.88
. GDPgrowthrate 420 4.16 3.57 -7.82 17.29
© _g Bank_conctr 352 74.05 23.24 10.61 | 100.00
714 Marketcap_ GDP 326 78.04 78.52 0.41 | 570.16

At g: World Bank, BAH%, 3t=4E0 &3

U B4R

S FRke A9E GBS MAE AAS
ge F FEAE AEF A9} VAR ASE LIR30 %7
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= H A 5
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7}z 2 o] Ao} Sz 7] ek
B =t F A B 2
Z+r tjo} e
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AAEALLR] ALY FTHEHTEE SHA FAYFE AF(EL
1), HEZ F(EE 2), A F4A (=D 3) 2 YA - dAHEA
T(ED H)E 747 ALGSith AuS s oA AW AT, A #
FAF=E718)9 U§ HFES s, JARA E3 g3 Zrh

Yr, ;e = @+ Bilntrade, ; , + Bplndistancey, ; + Bs WTO_dum,,
+ Bientry_restriction; , + B; GDPpercap; ,

+ B¢ GDPgrowthrate; , + B; Bank_conctr; ,

+ BsMarketcap_ GDP; , + Bytime _dum, +uy, ; ,
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A9 mANH FEuF B e kTG e ZAAPE 7
Nz A2 AT EE FEANA £98L dE A YL S, 3
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74 S FAA A90E 54 8 29990 B AT

AR 2)9 4745 HY, 3¢
% A9} TAg AHHAFEC] {97
A YEelhga, o]9} o] WIO BvEs W70_dum) % GDP tjH] A7}
TN Marketcap_ GDP)) 27y 1% F=olA FwlsA Yehdoh
24 2dM e At 234 AFE(Bank_conctr) 7t 5% #%OM

HhH, St d=7Ee] BATE e ks 1913 GDP(GD Ppercap)
FE(GDPgrowthrate)d] 745 29 13 24 20X 2% FA A
0% foiR BAS Holq Tk

23) o] 1913 GDP7F 239 e &) vXe &S dHE 71E A7
Al A E 009 g 2] sjelREel= 1919 GDP7E #eng A
BT obd Aew Yeue ‘ﬂ"?i, OECD3'7} P59 degEs &
233} Focarelli and Pozzolo(2005)1 =) fFoust FAE Role=
Aoz Yepdth



<E IV-6> X EH 223t 3 2

FEar
24w 2 w2d 1 2d 2
Y, = MRS AR Y = MAHE 5
Intrade 0.080 (0.030) ** 0.663 (0.217) **
Indistance -0.255 (0.051) ** -2.810 (0.366) ***
WTO_dum 0.168 (0.109) 2.631 (0.786) ***
entry_restriction -0.099 (0.027) *** -0.921 (0.194) ***
GDPpercap 20.030  (0.028) 0217 (0.206)
GDPgrowthrate -0.011  (0.008) 0.018 (0.059)
Bank_conctr 0.003 (0.001) * -0.033 (0.010) **
Marketcap_GDP 0.001  (0.000) 0.014 (0.003) ***
time_dum 0.019 (0.008) * 0.157 (0.057) **
constant 1.220 (0.724) 12.530 (5.223) *
BE T 296 296
R? 0.3177 0.5505

Foor, w7 ROSE 10% 5%, 1% FEINA FIEE v
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A9 A9 - A SR HT A7 FEAFE UL
ﬁo ez ]
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£ Zte A= yeidth 29 3 8 24 4 RFoX FA57 2 (Intrade)
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entry_restriction) R JNEWd= &3 A5 & (Bank_conctr)=

()9 #FHE e Ao yehdh 5 dEbHoE s SEAES

AATL 2 AILHS A D RS SwolA Yol FolshT FE
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<E N-7> 4R SN2 NS ALY ZIHIY 3, 4)

Ees
R e =g 3 2d 4
Yip = AR T Y = AR H @A
Intrade 0.447 (0.112) *= 0.348 (0.156) *
Indistance -1.833  (0.189) *** -0.977 (0.261) ***
WTO_dum 1.542 (0.407) *** 1.089 (0.561)
entry_restriction -0.229  (0.100) * -0.692 (0.139) ***
GDPpercap 0.197  (0.106) 0.019 (0.147)
GDPgrowthrate 0.083 (0.031) ** -0.064 (0.042)
Bank_conctr -0.013 (0.005) * -0.019 (0.007) **
Marketcap_GDP -0.008 (0.001) ** 0.023 (0.002) ***
time_dum 0.036  (0.029) 0.121 (0.040) **
constant 7515 (2.702) ** 5.015 (3.727)
EE 296 296
R? 0.5326 0.5677
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