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Ioff ekl 397 2 Fefao] GIHE 5|AAZ 287} Qo] Bt ‘ﬂo“ S A=fatedct
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= 39| ETF £441F0] B 0.16, 819 32HE Fxpu|Zo] 0.329) ¥ S ETF

A E2 0,090] 1 FU) ZEHE S48 5L 0052 LepL 217H HES] sel2at
Z49] 98 EAo] EalslA L), 2] Ates =] 79 HERS Bhelst At o
A2 4230 Exohs A HE Ao FelEgic
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IV, EEE2)Q 2zt &3} 24

<H IV-1> T HE 7| X S
e | #2x | me \ sz osp | zug | e
A B2
HE AF37He 79238 0.04 0.39 -0.06 -0.01 0.02
ZEA H2E(%) 79280 6.39 6.58 1.25 3.88 9.24
FolE 77879 0.01 0.07 -0.01 0.01 0.05
2I(WE 1) 77895 4.15 2.14 2.58 4.25 571
B (AAH2-EAL 1HR) 79280 12.88 1.37 11.86 13.09 13.97
FESE(%) 78902 1.05 0.47 0.71 1.02 1.39
A3 w4458 (%) 78902 0.13 0.19 0.00 0.03 0.20
T3 o458 (%) 78902 0.00 0.02 0.00 0.00 0.00
%LH Z/\l/z}\ g%l-o:l
ETF 48|35 - 0|2 S5 H|F | 23289 0.20 0.17 0.07 0.14 0.29
ETFn|E8 28 H|= 23289 0.10 0.10 0.03 0.06 0.14
sfle] FA A ST
ETF 0|88 22 1% 13780 | 047 | 022 | 03 | o4 | o063
U A1
asol g A uE | 19275 | 023 | 022 | o000 | 019 | o038
Rk

3lQ] ETF H|= 13158 0.16 0.23 0.00 0.00 0.35
U ETF H|E 13158 0.09 0.19 0.00 0.00 0.09
sfle] F HS 13158 0.32 0.34 0.00 0.18 0.50
Ul F5 HS 13158 0.05 0.16 0.00 0.00 0.00
sile] gj= HlF 13158 0.00 0.01 0.00 0.00 0.00
= 2l= 8% 13158 0.00 0.02 0.00 0.00 0.00
Q] AL H|5 13158 0.00 0.00 0.00 0.00 0.00
=4l AR H]F 13158 0.01 0.07 0.00 0.00 0.00

FHE 4FEHE, 284 HR 8, 408, 2

A(HE 1), FELE AH BoieeRE, $3 BuileeEE, ETF
AH|E - Ef S5 HF ETF IR A S5 852

O]-H 1% —TUPOHH winsorizedt Ztolct.
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0. 119<t=3 56)2 2AEQon g H4rt 1BEHA 2715 o) HE AA2E7He2 of
02 F53h= 202 Yepsth o= ¥E Aa571HE2] Bt al(0.043) thH] 2F 47% =

= TfOIE} SHH, ETF 0] 2§ $5 1579 714 0.205(t=3.12) 2, 1EZH2}F 37} Al
AF2E7HE0] °F0.021 A55he A0 2 2= 1t o]& W thH] °F48%2] 7t A
ol st of2fd A= dw HEo] LEZe) @ XS} 2212} 59 =
ol AR A mrkE AY ARSI 2 BTRYS] 55 SHES W
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IV. ZEZa]|Q 3} a3 24

—_

<E V2> 2} FAY/FAESI HE X3 5718 24

Faus HE A357He
0.133%** 0.119%%*
ZH|Z . n|He ZH H|=
0.229%%** 0.205%%%
o X H H|E
ETF ol 24 35 HS 3.75] 3.12]
P 0.429%%* 0.426%%* 0.4207%%* 0.417%%*
= [4.78] [4.82] [4.75] [4.79]
; ~0.057%%% -0.058%%% ~0.053%%* ~0.054%%*
= AN O
SETE [-6.99] [-6.92] [-6.86] [-6.90]
L -0.096%*% -0.092%%% -0.095%** -0.091%%*
SRt ENEN
W3 ol rEd [-8.51] [-8.67] [-8.62] [-8.79]
L -0.005 0.029 0.011 0.019
S =] oln /\/\Eo
T3 Wl sE [-0.07] [0.50] [-0.17] [0.33]
_ ~0.014%% 0.017%** ~0.014%% ~0.017%**
=
2A(HE 5t [761] [7.74] [7.49] [7.64]
0.002* 0.012% 0.002 0.012%*
(28X
22Z8A 1) [1.93] [1.96] [1.53] 2.08]
AZIXHE 83 FE 0 0 0 0
A8 ALFE 0 0
Adjusted R? 0.079 0.086 0.079 0.086
=] 23072 23072 23072 23072

1) g ko] 3= HE R XE7] #(clusterd) B A& A 8-5to] AHESH -2k
2) ek xx *0 ZE7E 19, 5%, 10% ol BAZ O 2 fon|g-g o

thE SAHeEe] 4 A0 ATEN, £lE2 BE BYolA oF 0.42 £52 2
() AE o, 7 et HELSE o B2 Agol R Ys= d-Ae 2E
PAE st 2Qle 4 AT ol= HE Agfdo] 42 E Hato| rIgsHA B3t
the 71 29| Aot detdnh Hh, SHAEL2 -0.05~-0.00 +F2 () A4S B
of H]-go] 2 UEDS A5-Rol T35 = 4TS 2k o2t k= FAAEol
E2HE P25 7 HEo] tigh WS FAsk= A gt Aoz s 4 gl

AF gl Ales BE BP0l SAR SR vl fofet 302 gte Le
wet. o= AH B S3eE7E FARRY] A3} S S ARt

#|3HChordia, 1996). 3, H#|448s A5 Eabxte] 219] §21 oFshA 4



Uy grHc o] TEZE|Q ApEst Gt

HHA, 52 ol E 2 ol 22 0 2L Ff A4S Fal A2 el FHH() FHL
@ o2 SR, & ARINE AL YU felol ERASiche ol 5
Aol FH44E B A4S A4
U3t AL 242 HEo T Hofg o2

(Greene et al., 2007).

o, U FAY FREEE AT 124 £/ ETFe HA-E50| 43 2 &
e gt gk @AI7F EAS wheba Bt HY 59 2fol & o, 24 T5
o] H.§ H|F(Weighting)& Dot} pEA 02 7p47b=x]7F B2F oot 22 525
ARA = A B E 5 Qlek o]of] <HE 2504 YR ZRHET BRZE HjF £
HE &3l ETF o] 913 =38 2elshke Aol Ak f4oll plxl= 92 7712
2 HEotoinh 24 A, ETFSH 5 8|S 2pEs Yot 245 W 2kg 4ol
Z7tek= Aol FRlE o, o] ExRALE0] IS 2HS B3t 514 &8 WS
Fojujet £x} tjeko. &2 QA5 922% AlAFTE TRRE 2 B Ao 29 A2 ETF

tforo.z ol g g
ofe] Bg5E 740] chistol 9oB 2 o] kol o2 F40. olof7kux} st

o SAfeHe 549 2 $429 Ho) 459
oot 20, o] 4 Bl A EIF ol 55 o101 A
T
o) A B b Al 2 82 Sl
olefa A RSl shel FUe Al POl XA 28 Heke F83
olsiel] olele Ax HlTidA Ei uS AN 7118 Hs o] Yk Eat <17
75004 Bels o], 2] £2h FA1%/57 A 289 Het g2 2 £4 Hes
ETFohe] 35 F557h o}, 27b89] apsabrk Expat - el vl 2= gl e
202 2 Uehtg 7R A= ek

16 334487} 8o ol 9hg 2k Zlze) A% AT

i

7HGreene et al., 2007)7} ek
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V. ZEZg| e xH3} gyt B4

<E V3> o2l FAY/FAEBY HE X2 5718 24

FEHe HE AAF57HE
ETF0|R.& Z2u]% [g-gé] %09196]
7|} A4 0 0
A|ZFXHEL Y FE 0 O
AHAHE-&AFFE 0
Adjusted R* 0.065 0.079
w54 13522 13521

Z: 1) 7]e} SRS < [V-D>olA] 23HE LEZ ] Q 23} BLs Holst BE EYHAE AL
2) th& 3 oto] 4:2]= W E 9 xE7] 3 (clusterd) B 242 2] 851o] AH&5Ht-7t
3) ik wk %O Zk7k 104 504 100 420 A EAIF O 2 Qoln|ghS ofn|

U 20 AR gREe

oA i Ex} AHUP/AMHEEY s EHUES O R BARI} <HE V4> XE
E2|Q 23 M40l 19y - 1140] A v|F o] HE AgF7Heol nlXl= &akek &
A, A4 /-3 v F2 %‘%o S 72y FEsto] AAlgt Aufolt, 4 At QY - a4
o] ZjH H]Z'9] A4 2F0.038~0.037 $EOZ, BE HHol|A] 19 o)A B
2o g golat of(+)9] ZH2 B3ith. o] HE UlojA] 114:9] - 193 MU H|Fo] =
S5 AFZ7HEC] FosH 1S Qulgitt. & EARES =2 S st
tete o 2 S 7|dig 4 Qe HEo) A AEske A3s Blnks Zolth
olg|gt A= ETF7} AJtid o & kst 2ol A& FAlehe 7hetl, o5+ A
A d E2AE0] Bp A 0 2 Uyt FRH =S Hefd 30lo] 23S AJAFSITH
APEEAF 1P GIE mESE Bgollx] Y - 149 A HFY Al
0.037(t=2.66) 2 FH =M o= s M7t 1BFHA 571 uf WE 223571
o] ¢} 0.008 ‘F5&S oJrlgttt. ol HE 2AHa37He2] Hw6k(0.043) thH] 2F 17% 5
7hol sfFote AR, 13 - 149 Y Ho] WE AFFYol| vix= FAHY &

2} 3 ARG B

MN

ohH | A - H]S5S Aln EH S|AKY H|F0] 0.042~0.044 F0 2 R0 5t A(+

o TAE 3t ol= 7|9l S4 o ZEZD 2ol tiet FAxte) £27) 9laS 2o

—
~
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o, S84 - 33 - S 5o At SA A HIE 2 folT adkE

A o, Al W F-2 LF o ARt ofdt E2] F(+)2 AleE UEFTHO.2
t=1.9). 7|k A B2 F2/d 0l A E(10% We)oll HEF AL, S v S

o] A9 gl3lth. Ak oz vt FRHE0] e Aol AH (@A - 11912
HI$o] Eo5 2 S Frste W, At S4] o] A vl S Sl FARE
L2 o]ojA| x| gF= o] wEH:. o] & FHAME FAFY] A2, AL H A{H[§2
2 ZTe 4 e ETFE tiAlA T2k o] EAjsh] o 2 s Aot

FE&H HE A F 57
. ~ X KKKk . 7***
age agel AR uE | O Y
. 0.044%% 0.042%*
A H]|=
AR HIE [2.86] [2.23]
] 0.011 -0.005
10 H =
=84 HIE [0.51] [-0.15]
] 0.007 0.005
a1 H|=
=34 HF [0.44] [0.25]
] 0.006 0.008
Eolxj v
5L i E (0.25] 0.30]
] 0.278%* 0.280*
Hlz)] H]=
A vl E [2.06] [1.88]
] 0.047* 0.049
7IeF A wlE [1.75] [1.37)
] 0 0.008
EA H|Z
ST HIE 0.01] [0.24]
7|el A4 0 0 0 0
AZFXHE 93 FE 0 0 0 0
AHEEAFFE 0 0
Adjusted R? 0.043 0.048 0.043 0.048
=3 18825 18825 18825 18825

F: 1) 7lek SRS L <EIV-DoIA B BEZe)0 Asl WS Aot RE BANSE LS
2) S Qo] 43 W= §8x 27| 2A(clusterd) BE 245 H 8okl AEE 3
3) s, %2 217} 106, 50, 100 2N EAH R Felnatg on)
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IV. ZEZa]|Q 3} a3 24

& s Eo) AgRY 2% 291& S ETF tie| ZEZ 2|2 2 et o]
w2 oS3} 2o} <E IV-5>0] w2 Q] ETF H| %3} 9] 2rHE HjFe 2
a7kl tish EAH 02 fofet (+)2l Aleg B3l sie] ETF v]52f Al
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Foue W 4328
_ 0.172%%* 0.189%**
3 H|=
i1 ETF ul-5- [3.67] [3.36]
0.039 0.051
H =
=W ETFHIS [1.12] [1.16]
_ - 0.065** 0.104%%*
afle] X mt H|=
ol e s (2.12] [2.98]
ﬁ -0.056 -0.074
IUoE y|E
=4 FRE=vE [1.49] [162]
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H =
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V. ZEZ2| 2 ApEs}t a vt 24

S 235 %Eﬂzﬂ TJH (Dynarmc Panel Model)% ]0} A0k A EAE m O] i
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Bond(1991) ¥ Blundell & Bond(1998)7} A A1t System GMM & 28514t
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TAHoE Hgol £ HeE 7hed dFe AME-EAF ARet SA
7hs/dol At R, YA/ 2AIE sidst?] /s GMM &4 AA1E
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A7F As 4= e B R o592 47] o]fe] AxHte =R ARESIIT 5
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29) 7|5 Bol 2o BAE WS, Ml BYle N g ugoR o ke 1
52 RAT 4 k. E3 28§ FE TAY EAR} 74| AR LBAH: Aol
22 0UAE T8 B7] 018 Wil & vze H2ke 2 4 Qo] ol 4]
Fol ake uj2ick, Yk, WEo) 40l Fo] D A9 A7 A2 ol S7HSHA
Aol gx= sA14 274 B (simultaneity) 7} 24 4= T}, wheta] oj2igh ¥
S it gyacloR el ol AR 4T e FuuE YA
B shA g

S, M 89, 43 2 $H44ES, AE Hojdst oo FojxE Wer
Agaigin. HE S92 eerte] eg Aol FFS nlH 4 9o, 1 A AlE
A E A DI 19 SA0, B1HRl Ha-g wisol thet 2487 ehrt
M3 9 3H4LEE A S8AP HAA 0] Ao R HAE A, TR ) us)
WA ehon], 62 Wsto] it W= Exrh JiE oz ofshohe HollA) 94
2] 29102 & 4 9}, BABRO R Q1 Hujdlst 77] Aol 2, Al Hek ATe 4
%5 389 X718 42 23] 93 20, 7 e 8 AR} HEC] Helo] ofs) 47
57 b 4= 2]4) Qelo|h metA o]2]dt M52 WAETR 22d Bastglon,
oA SR N HRORN A B0 72 2912 HHOR EAF 4 Ak

17 ZHE2-8AR AP R824 291 5 Atolis, WA 2AE Bk flgh 54 miid =4
Wi o 2 A A" GMMo| $% Z-8HhKhorana & Servaes, 2012).
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V. ZEZ2| 2 ApEs}t a vt 24

7). FAFAERY FREHE

FAFASHY FEHES FURA FRHE F2 oo F A FRHE BEO R
LHRo] A5t <3 IV-6>0l] 71 ZA3HE A AT 94, 2-8AF A R8-S 31
o 2224 (path dependence)Z ERItt. &7 Al X7] 2-8AF AFHR-&2] Al
= TUEA F2ollA] 2F0.95, Sl FAF Fzoll A 9F0.90 L & B 1% 7240l
A BAHCE |Folotitt. tlEo], Arellano-Bond AF714d8 A Ax}, 24 2p71
(AR(2))2 =517 gk A 02 et} o] T s 7ol A dst, 249 =Y
o] FAHC & etgshE ojmgit.

HRo] 244 oS B ETFeEY] S5 SHEE R5F+ TEEDQ M2 28
Aol Al A& Efoll foJst 38 Y-S PA= AR YETH g2 HEC]
749 ‘ETF AH|F - 0] 2§ 5 )59 Al4E 0.483(t=3.13) 2.2, ETF} S50 2
TEZPQE FT,E ARG RE0] oAl = AR EAE Qo E5HETF v EF
T5 H]F2 U FEAIA] 1.412(t=4.10), SHL]FAFollA] 0.826(t=3.04) 2.2 B5F= 72|t
G+ EHE Bt O FAY 55 B SWEAe] 42, ETF vl 2R S5 H|S

o] 13X WA} Z7Fe wff 2-8ARS] A /-8 0.147%p ‘&5 ohs A= YUERT. o]
= Yt A R-E(6.3920%p) thE] 9F 2.2% &2 Zolch, 5HH | §EAlo] 4L ETF
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Abstract

The Korean public fund industry has undergone significant structural changes
amid the rapid growth of Exchange-Traded Funds (ETFs). Traditional mutual funds—
once the main driver of market expansion—have seen stagnating growth and declin-
ing market presence, while ETFs, with their low fees and trading convenience, have
surged to surpass public mutual funds in both net assets and market share around
2022. Since then, the overall growth of the collective investment market has been led
by ETFs, widening the gap between the two sectors. This transition highlights ETFs’
position as an attractive investment vehicle but also signals the weakening compet-

itiveness of traditional public funds.

However, ETFs” index-linked structure inherently limits portfolio diversity and
active management. Even “active ETFs” are typically designed to maintain high cor-
relations with benchmark indices, which constrains their ability to provide meaning-
ful diversification or differentiated performance. In contrast, traditional public funds
can actively deviate from benchmarks, engage in stock selection based on unique
strategies, and expose investors to distinct sources of risk and return. Such flexibility
allows them to pursue portfolio differentiation strategies that align with diverse in-

vestor preferences.

This study focuses on portfolio differentiation as a sustainable growth strategy
for public mutual funds amid intensified competition with ETFs. Its objective is to
empirically assess how differentiated portfolio strategies—reflecting each fund’s
unigue management philosophy and style—affect (1) fund flows (investor subscrip-
tions and redemptions) and (2) the market share of asset management firms. The
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analysis seeks to objectively evaluate how managerial originality and investment
capability translate into performance and competitive outcomes in the industry,
providing policy insights for enhancing the competitiveness of Korea’s mutual fund

market.

Using data from 2014 to 2024, the study quantifies the degree of portfolio differ-
entiation for each fund, based on the overlap between its holdings and comparable
ETFs. Differentiation indices are constructed by fund type (equity, bond, and fund-
of-funds), and panel regression models are estimated to analyze the impact of differ-
entiation on subsequent fund inflows and changes in asset manager market share.
Control variables include fund returns, fees, commissions, and fund and firm size,
while dynamic panel models (GMM estimators) are employed to address endogene-

ity concerns and ensure robustness.

The main findings are as follows. First, greater portfolio differentiation signifi-
cantly enhances fund inflows: funds with lower overlap with ETF holdings attract
higher levels of new investment. Second, differentiation also contributes positive-
ly to asset managers’ market share growth. Firms that maintain distinctive portfo-
lios—rather than replicating ETF-style compositions—show statistically significant

increases in market share over time.

The policy implications are clear. Promoting portfolio differentiation can
strengthen the competitiveness of public mutual funds and yield positive spillover
effects across the financial ecosystem. For investors, differentiation expands in-
vestment options and improves utility through better risk-return matching. For the
industry, it mitigates excessive price competition and concentration in a few large

firms, fostering a healthier, more diverse market structure.
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