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o] A (floor)o] Q= Dt} AuERASo] A Zd A
e FE8-S AZFs}. NYSEd A= A3}
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Lge] Aute] gAE Aae) AP Aghiel FA3)
ofof 3hw, 1 A AL Fdozy pAET AfaE o

o o] MEAoR FAHL A4 -BHew 48 7Tt

TaAARTE MAsE AN s 2 5 e A S
e 37t wa A IPow FEH FAINA FAH gl
oh mEb debEAAE Sde] vivE SAS Ak f1E sk ok 31,
Aes B A A9 Fis YA LS Skl Lo

"AE F3kA €

E AN st e fEde B2,
Al A ANkl FuAE e frkel Srbelth ErbE A
o WA Ele] GHFomM Az, Hde] W ANRE sHux
T Aol At A7, TS WEE Taeke] Bobshelop
@tk o] ke FRE vhew 2k

N

A~ [e]
4, &% 5

ol

B

o] Z7tell wel Ai AAe A= wfu]z) x
FaAgel Sleha sle Aol azo] g, v Aok

o
i,
rir
v}
i
ok
)
flo

N

o}
A ALE = AA QA= 714, AT, FEFo] e Zhzbe] a4
ue} Agus 92 o] o] gt} thwk ko] dFL FA T
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A9 Je@d A A BA7E e AWAAAS ANA Hz2T)
A AR gy, Azt e AEA e el HE
rt.

w}) order—driven call 7] #j

T WA order-driven Al2~¥le A7} AR A7k wt 1@ A o=
doldth, FAAE] FEL wjuiAZE st dAVIEL Hokd

Fof Mm-va ko] wY S olF= ddviAoR Add

ofe] =S A AH 2l &~ (AZX)

ol xusAA YL A AZX, Inc.,i= AAGL A 7 A v v
AP =S 937 A8l 1990 AR o] A A A] e L
e FoAEES Pheonixel & AFHO AZBA 7= o]de FF
A u) Al (call markets)e] @djdtolt). oty xuFAALHAE FUt
Ao it FEE @Y 7HAC o AAvwE dF A ste
Alagloz 191 29 SECEFY SsEHAAHAZ I7pisiv. o
2 AMAo] Fo AAe] 7HAE o] &3t AWE dsteE Ad H]

sfo] o] Alzdlel AA AbAe Arbel Fiel <JsiA FAR bl
W, APIAE FAE 95 HABA 7)ol gt

fRlxuE A sE FUARsRLE o) BAdenE A
Pgeled, FA Aol A FARAEA Al dod + a, F

TAARRE A7l A vk &, AdEAA Aaet 2ol 3

N
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4 2AAA7E AR Lo

g0
oy

otelxuFTdaAA WA HHL AgAEe] Ao ddrtAcR A
Froam ~xde AFEA, e A&
2k 9] ¥ & (turbulence)S 3 & == o)

= AgHoE 08 F AdRA ApelolA Lo

rie
=
%2,
oy
2
i
>
ol

7
doh Aapdor AEAHAGdN AAES 2 ARt HE= 7
of wjsegk Alzbell v AbgEEe] ¥ 2 Ao AME AddTs
Ae TF €A oA

T 9ok vz J5EA A g s e A

Azol AN AAT G54 A5E wgen Y7 Wil Ao
of wpEThE HNE Fr}

ot xvFdAHL~e] AsHTAHE AF74A 9 FEAES
A&3c), olglZuZ=AAHALY Open Booke B #HAAE
Awrd oz AAwuzt £ W7 F53 HAA AHYALE

Fi-2 Open Booke]Y} Reserve Book%s 3futel 7]A1¥ v}l Open

BookFE< Z72txd oz Z/53(9 ™ o 2) Reserve BookF & A

ez g ohgd B, AR ARt A4 FEGG AL0)
AREs F718t. Open BookT#2 A#HdRE &4s 317 ¢34
ol HAad e HdER Feavh Fad

A7 Open Bookel W5} T2 A8 £05t B50)

of W AHeld, m@ AdFE b AA s e

5 stk @A AANNAAS AgFe Azt 2 g
A%H oz TAAG AF/ A0l AHW AFE FEol (R Az
B 2AY H S99 =09 b)) A= ddhk Open Book

E
Fio] FESANE WA AZAAY. U522 Reserve BookTFi-0] %
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0. wjuf A2 2~

A ZtACH R Aldf

A= AurtAad v ek CLS-based A2 Urol v, Hd7k4 4
M= 4 F 37 vk AdibAA el FiEs E wels Ak
sk 7HA S Aol A A oF ghvh 3l WA
A 8450 A Fstal e 9150 Edh & A4
NYSE 2832 AMEX F2l¢o] A}t F HA
2 9u4bol AlFFskar 2 10:309] Ewtrh & Aol A= Nasdag
NMS F2uke] At Al HA A= w&AS2 25 3:0000
Al ZFsEal 9.5 4:200] #yvir). & Aol A= Nasdag NMS, NYSE L
23l AMEX F2)¢] Aglech CLS-based A= 3hFo x4 w&

4w of] A= Nasdag NMS,
M= FEATOR

1.

ol

AREo.2 4:250] AFEe] 5:00¢] F 8L CLS-based 4 H @ Fito]
CLSAACEFAFH A% A% AgAd 283 OTCFAS A
L daopd CLS+/- Fasvtds &

MW ETte FbA)
AAAcw AdD AL st Aol

2) quote—driven A%

Nasdag¥® 22 quote-driven A|Zel A= FAALEO] FiE-& 7]
of NFxAAHEe)EEFH mimjA| Aol 43 75 ATt
FEvtth ARG ATE EAEte] o]Eo] Wik vl TUHE AlAE
aL olEo] AN Ve FTolA 7 weld SUFE Fol v AR E
sk Alaglolth, ol# gk AFE T AAQl AAA AELAE THA A
obystal de7t & AFAAE TS T A 2Fgtl A=, FAA

ol FEAAS fsl 7IvuE Harl §lo] A=At SA4 AU

rN

.]

£
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T S7) el A DA elzt

DEEEREESE

o] & quote-driven A7 FolA Z} F5& @HdsE €YU H4=E
EA5E AAS A= & ] A

# 7} el Aotk A A9 ol A% Nasdaq A 3] ¢luh.

Lt A =H(Nasdaq)

Nasdag<- 1934d 24 A @ (Exchange Act)e] 15A%ol] o] A& A
T5AFIE TEH NASDO & +F¥e= 2t 7P ~H
8 Nasdag=- 7+ ol 3 A4 AFEAAANZ 490 o
G St WA dev. Ada AE
Az A] o8] MEH ez A2l 540

o
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ol L N
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iy = o

re X s
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!
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N
rir
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)
o
rir
N
)
o,
o
jaley
rir
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A1)
it
s
o
o2
o
o
=

9,
=

19713 %7] Nasdaqs 372 oz thxael vy mj =35 71qt
AlsF . 8o = E 432l Nasdage OTC(Over the Counter) =
of tigk T7ke] o]l & Ve AdE TR EAN OTC AHE WA

r o ke

)

8 15 US.C.§ 780-3.
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- e A A A 2 5l

oo Ash, FA9 Axdst gobdn ARFEe FEGoM f
e wobAThY wa BF o] fF FE o Bol LHFH vy

oo A4 WAL

Nasdaq 27} A5}o10 of&3t= e A FAaL F/3| A A

FEAAZA B 5 e AYSTE stk

Nasdag= OTC A4 Asstet OTC Ao m&4dst 7374
Folvdl AV B HeEd A, BE AFRdAe] U &
Al &4, 19829 Nasdag/NMSH @3 1992\ 9| Nasdaq small cap
Sdol g AARE A ware] A, AR, AFERAA S7F 27
o] #A, dUH, Asstd  AHSAAMUA(ACTS: Automated
Confirmation Transaction Service)13¢] =%, A A, SelectNeto] 7l
WH4)o] 30|}, vl % o] EE Nasdag/NMS Fd-2 19841 o] & Aw)
AH- Ttol=gkcle] HATdER grATEv B3 252 dEEe F

o

9) Letter from Joseph R. Hardiman, President, National Association of
Securities Dealers, to Jonathan G. Katz, Secretary, SEC(Nov. 20, 1992)
10) Nasdaq®] =4 oldd &uj BaA-delE5e OTC Fdd g 3715
Atz e mpA o] Ao A AItE StEE o] YA

11 Nasdagq ool ti® =] npAlwo]] 3|AF OTC A& Aufal gkl
v gE Al FJAAeEe, SHIANE FEete], a5 SAws v
wo]Z ettt Nasdag® Edo® FH3|ANE O oA 7143 A2
el mrjsjabe] ojEd dart AT FEH R FHIAL
9] Nasdaq A& vHAlW el st Al =3

12) Nasdag/NMS+= A2zt F59 ¢ ejal &eAde #dA & o
Nasdag 5489 top tiere]t}. ¥HH Nasdag Small-Cap< bottom tiere] o
Nasdag/NMS A Ao Q= A= BE Nasdag 3JAFY AE 3] 96% =
A A gk

13) )AL AARA 2oz 987t NasdagE 53 A
gt}

14) 2907} Nasdaq® 58l ARE nn@ 5 L% o A2 sdloln,

5 =
Eud F JEH

il



oA FAHE ‘blue-sky THZXFozHYH WA A

29 Nasdags F= ‘incubator A|&o.=2 <22 %At} Nasdag=
A4 FerFdolrt, AZFoz 2 uwl Nasdags NYSES] o]of A A
AA AR Z Aolth 1996 ] A d-e B NYSE 7 & <€)
80% 017X A 8] 40.6%)S AA g A FA S 19946 o] v
NYSES] A F455 s7Fste] 1996d 7|F o2 NYSE A F2
9] 130%0°] 3tk Nasdagoll A& 6,380 7119 EX-o] gdlA 7
=L o, NMSAP A& 43707 o]/  E&Hol A=
olE T B FXo FearHa FHLUE FF3 Nasdagel &

o}aiek.

Nasdag= & A} ITS®F Nasdage "CAES'7He] X3z wiFE Fd] A
et AAdE o] Qrh ol g AZAE T Nasdag A4 2= ]
(off-board)7 2 Al gkel s st &+ Aadol haix= ITS9 <
Axo] otk NASDE Z& NYSEZA3 AMEXSdd thair a2

& FUF e A

W) SR A A gE A

o]+ quote-driven Al FolA ZF & o A o] dvlo]

A AFe dBEth B39 o ZAE Madoff Aol gtk

of &= = (Madoff)

19603 AE"E  Z=A3AF Bernard L. Madoff Investment
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SecuritiesAb= ApAle] Alabo z A Athulo] = A FxA A A9
& Idsto]l 19884l A FAeow AW yhEAHY. FAbE AS
A7 (third market: Pl= E5dS A offfolA AHAIT= Al
e ZH A Ao R AAstalth o] AlaFle HAMAlE FE A
e SdIA (Y27 E B2 A AWz 5)= a7
adoff Al&®le] A|Z3}H MadoffA7F Zddivo] & of
L=, ole AW AdoiE 2] A vE A

953 Bart grks Aelv,

1

= o
A=

4

> ol
2N
ks

o
- am
P N
go o f oz

o

=

Y
L)
(ld
o,

2

Madoffy¥= AFEH A|A2dS Esr] FxpApzbo] AF wjufE 83k

Aol ofylE FolA vE AREAFIE vEY V| EFATY IRk
FAATE A3 Madoff Al 2€1E o] &3tE 42 A9 glvh Madoff Al
2512 5,000 o]3te] S&P500 FAF2e] FiEe v T A
2o A9 Hg spAo R wimlE BFe Wl olue} o] Alxwle F
TS wlleE SddAAA FE 2Fo it wdlFE (order flow
payment)E X &-3}3L Q) 50005F o] FE WA= AAE )

]
e Z7FE AAREE BRI s A vHA e 7% A

gt

H

oK

Madoff A|=¥le] AHFS s TS THOLE F7lstal loH
T AYLEFE Y FIE = AA & &
AF7E Be v 19 150007 ol olw, 1A%
A9 95%% zkA|5kal Tk

MadoffAl= A4 4 E59 A4S Psk= NYSE v 395
AolH, Nasdaq TdAE 2 AAWEHSTAAH LY 3Jdelrh. AEAR]
& AAWE FAA A
e dqkstel #ofdk AFio] glojA o] #]gk 7|=E o] &3te] MadoffAl
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A8 gt AA oF 275719 A A A F4 oF 100719 Nasdaq

T8, 71 ASAA B oF 300 FE AARAS WAl 9l

b

(ld

N

24X FA R FEE
NYSE®] i3] A|zbolm Ay thy E5E vx Fo TAAHE 43
&5, Nasdaq & Solth A &
Al =glol ] vl v hA 3
2HE o] g3l AZHEE FolEE 7HE Y x=¥E 7)Er
Nasdaq F2 €0 HaAE 53 Z7HAAE-S Madoff A~ %3t
Aoz 714 Fgo] dojd F UnF: AFERAE Pkl o F
7HbE % ZU7MAAHEGE fEg vPHoE AR & vk ofA

Ak ARE ZA 7N A FuEv] A v AL BA

53 go]Z A A" HE I NASDE A dutoA /et 2
A= MadoffAl AFAlo] A% 3Y O}Et], Fi- 5o ek vl F5- (order
flow payment)= 10%FF o]Ate] A H7F el dsiA 179 IKMEES

E-aia=g

3) Hybrid A] & (specialist system)

o d5d AGA 2 AT callAHe EEo2 9T E ¥WEFo
th & EW, NYSEE H5AuAA S call auction® = 73ste]
ol A52 A o2 HtEr, AF A AEA AL Y]
2 T EAA A E A HAITIEA A
Ml e 2EVE o5 A Ako]e
Tod@th 2 aEE 3 TR

Hoz FAxe FEE Y
wste] meh o))
A 2 eA AU E 5]
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- e A A A 2 5l

FE&ZAAHAE FA A A (modified auction) W2l o2 A A&

gt Adae A= 54 Sdol W

>
2
O
)
o,
O
HU
X
)
el
O
HU
%
>
o,
PN
o,
>
o
18
ot
o
ol
o
H
H
o
2
2,
N
N

=

T (limit order book)oﬂ ‘40}3}‘; Z 3o

Aol dwe a7 E 5

A 2] 9l (agent) &=

o] FZ& 1960d] Fwkxt 1970 W) Zol diifRe] WHFFES 7
st7loll= F-A4Fe AowE A ATt ol s NYSES AMEX+
A af A& ARSI dFFEe] s Adas AW ol F
Arke] Aol FAstEE AT Afdisas 7%EHWP<}

5]
o AAE& AgstAY 2 dFFEY A FAREA 47]74]230&
AHE AAsr oW ol thEFEed g A S A
Q) B A (upstairs) Z2AFH, A=
)

1993 ZHb7lEet NYSE A Sdd tish & F2459 70%9
Aol 79%%ko] NYSEolAM o] Fojxth. B %ol &3] A A

15) SEC, October 1987 Study, supra note3, at 4-1 to 4-4.
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& Tl dAREE dEFEAUTE NYSE Are] wha AA sl
-

ojdel heFFtol A AL FES A B

A TS ARALE A8l AGA YRR
URS R
<E |I-2> 19934 A|HH™ FEAE: NYSE T4
dART | d9gE [P w| AR
A AR | Ads | AdF
(A=) (%) (1) (%)
NYSE
regular hours 264.8 78.53 186,410 70.48
crossing section I 0.2 0.06
crossing section II 4.4 1.30
All Regionals 34.3 10.17 52,699 19.92
Third Market
regular hours 19.6 5.81 24,847 9.39
after hours 0.9 0.27
PTS
regular hours 3.6 1.07 543 0.21
PTS after hours 11 0.33
Overseas By NYSE Firms
program trades 59 1.75
OTC(non-program) 1.7 0.50
Foreign Exch.(non-program) 0.7 0.21
Total 337.2 100.00 | 264,499 | 100.00

! Regular hours®™ NYSES] 7HA7H-S o u]g

A& Market 2000: An Examination of Current Equity Market Development.
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AWHFEA AL A7 F(3000F ©lske] F)e FE-Eo] A
AL el AgAHAY ABAIE DY AR Ml A TH<E T-2>3
Z). AN AP =(Proprietary Trading System) YXEZ@ o7 @}
A He] Fert F/E o] FHUA NYSEF2 743H%k4 1.

A A EF wE@r|#ely UMy AES XEEYQ FEE
g gl 9o} Aalso] et ARt AAlcross)S o] 8= A
= HIHEte] olE F3 Ak dH A 100%Fol &gk

oF7tel Aol HAdALAE EF3 NYSEE o35 712w

= AMEXS] 4-¢% vhibzpA o),

ot

Fie] SAAFe] FoAG 7hA 3743}741,} a9 pRE A
A%, o5 B0, AWAHLS} A 3AF A= dubdos
a5l BUME FRAE 37k SAEH, 27k B2 Fis @l
FoAFe 748 AFon FTUEEE rhle) i FEHblock

positioners)¥ NYSE 7128 th#ZFFE714 Ao 771402 ARg
ghe) @ m el Al ZE) A H (after-hours trading)”} NYSE F712 A2
At FARSHA AFEAIEE A NYSE 2718 7HA A4 7= A
S FAFEIAES FAN A= A EA ] NYSE(AMEX S}
Nasdag¥# 1t ofueh)7hAo] ZAZTID  o]9fom F48 ¥3}sh=
B AMZE NYSES] 7hA& ARE-3heh1s)

16) A% 2 de]2E(ae]a Al 341 mhdlvlo]lA)E 259 T/ AEA
ow FaAFe kel BFYEFAL 1/8 ¥E AR vY=ErE Ao
28 sz FaAge] sbh ek, s TRl A
A e ~ES F7ME o wel WL dhu)

17) NYSE, AMEX, 28]i Nasdaqe] W26 tisir Fagk 7h4 0 A
g W, FAAFABAGL FAAG AW dis) Fegom A
A HAFE S Al et

18) & Bol, FARAY 4A, FAAFEA, 285 FIAAFAE A
NYSE, AMEX, 183l Nasdaq 7t4el ZAgt FFdA= e 7}
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<EII-3> NYSE2lI KSE2| HejA[AH S| 7| &7 =%

NYSE

KSE

~AH AR AE AR

~ 73 Ay vl 4]

—Apg Akl el A A A 2~ F

—74 2w v A] Z(order—driven)

-4 ~ 1930 ~ 16:00

-9 ~E: 0:30 ~ 11:30(44)
-2~ 100 ~ 15:00(%4)

—A AT

37184 A%k |-opening price: overnight

~AZke] el o] A9 aEAlH

~A e AR

5 A 57}

o WA W Fe] ATkAY
A7 ANA 0ERE A
2 A1 221717

o 7k AdFrd 1025

—AlZke] wo s Al 3T

~ % 57H7 o

lo
o

S,

W =35 7k9k
matching®l 2]g+

Al

AL, LSRN, S

, T
el Aol o8] Al A g
Z= 7

R R L E R B Py

AR EE g AS A

Bk g AEE A
a)

g A SR, F
GERAL A2 oA
A5 AAA Y e v
el olg AE A e
RESD)
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. v w22 A

] 2~ €
—1

NYSE KSE
A e T2 viwira, AggE 2
EdAY 27 59 AHPFRE 2A
Zro g vrxgh
— _ =
SOEC;F;ule 11Aa3 1 w2} ‘;;:’Li _sge auARs A
o :“H SO NASDE AT g 24 2 wes
3] E7 = A7 o]z
0o s e T‘ﬂi;j selsiof s BE
& SIACE sk CTSAl Awsl oo L G
A arel &g | ojof ok 712 B Enus
R . o B EE El
- o] = 3
el zeaRAYE Basof g 4 Ao
-Index arbitrage 7@ % Rarsfof g+
-AGAIZE o)) Aol s SjelA] gt
AT ANAH 2 geAgE Ras
ofgt
-7 Z]—Z de% 7 2~ o] PASZAS
UG I+ A4 ] OoQO%—1997L§_ 48] 7FAT
AAY vAEEAUPD e 7z _
) i} H 39 FA(FH A
Fdol diste] v dvt )
SAMne 9E | Adss QHFAN EEEE Aw w4 vl =5 7F 7 ) el
e T eIt Ol 4 190979 991wt
B deaviet b v rjmE T -
= aq AEee] o2 Bomuad 2 394 FA(Level
= ) s [ I,IDAAZ Age
7} 0] g3 F Y= sfofgt
<H mo] Ao Al&>
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NYSE KSE
.. . .. |-NYSE® limit d
— o .j-market order, limit order, stop(limit) i ‘or ?rﬁ—
= 7 9 . . market ordere] S 3=
order, fill or kill order, sell plus-buy
T ; der 5 21F 89 FRo] 9& s e R B o e
minus order - ST T AT iZjljr X]Xéﬂ'“zr%o] 9}\%
-A3} = SuperDot AlZ~H®S E3slo] &
=2 dAdsy F2I$HE2E I9r71
HA.
| AAE wEeEel Al
—ddltyg o2 B EA Y AHFES Y o FES ¢lgay TE
= 2o E3 o o] = =R = o S - =
T 9| st f93 fENAERE 5 A3 oatol Alzdlo] Aol
Kih=s & F3 I Booth® HAYH 1 AgFE
ej AR Ao 2 FES
£ SuperDotE Z3 A<H. = U e
K=y
~2HAZ 2Ed A BARAE FUEEA9
2147 FEL A AT AREL ARz
o] 7|H =2 Display Bookell ¢ &3t
-y R AY AREAER AL
2= AFTIFEES A~ sEd 2F
crowdel =& & Ayt A2 _pEegle] AidS g
] wu AR Ao
_ o B AgAda e T
Al SuperDotf s3] 2o AdE 2B Display 2 Add 7= 2 A%
i Bookel ZAIE AlG7F FE ~HA8 A~ i}
A ) . . Aoz wuAAEN 1 A
o9& crowddl =& A7} AARE
Heg FTEHUAA~EoR
Z &= 38k
-l R Age ©, &g, 218a 300 v
ol FH(stopped) &R FE2 A
THor A7t A4
<H Fo|H| ol ALH>
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. v w22 A

1228

NYSE KSE
} o FAYAEE FAAIES
-Alz7rEAld R FA vl A &) T wH(Nopening o A% ﬂﬂ—; a0
Delays and Stock-Specific Trading Halts): W& °T j o
AFA o 5} =] 4 w wan 1A sk= Aol
JAR AL AE A AHAYAEE A E
= WmARE EAIH
el A | T FAE Ao AIPEAS o dI ALY dAA oz =g 2 oo
- T E =
o T | o2 viiiAYRE THE £ Ud2News pending, oA 2] 2o —’:;UMH
9 L,
% A7) | News dissemination, Order imbalance) o
“ol ARl SAREE BESOL s x| o AT JIE AE
- . = o BE Eesna ¢l
Ad g ANA GG AIZE dElEoEA TR ~ o
) _ ) _ AEE= A5 w=A
ETYPA REI Fo TS FEsH7] A A a 2o
ks
-G g Lo wjul A} ZFare] AT ASA
3-g Ags wedstsd 283 sHAs 3
v ZA FTRY F YT AEY A, 2udEAEE A
=7t FaEHe] 5Ug ol 308 PIAINTE
Aee = )&
-2~ A AE AHYANZEAY T Gl
Ao —circuit breakere A3 AlAE-I e 87 U=
° A5 Ay JAAFE =FAVU FHATEE
ul =] 74 =]
EHog 2% Rule 80A, Sidecar, Rule 80B
-s-HAues FEY 7t
Ausgs g3t
Al tAHAdS FA
A 1 I =T R ) S|
g WEL e M
A g o FFEE s 4
AER A= A=
A HAE Fi U
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4) 7WEFH A

M A ] ol AT & A 2EE FeiA AR e
T UdE 78S AFsE vuAdeder F2 ZHFHIE waAst
2l < =

F2 BFEAAE] HEAZE $Ede] AYgE T
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] (front running)3V el A F-H FEof] tf gk ¥k F-(payment for order

flow)32) & olg] 7} 7} ).

oleb @yste] Fo] AHH FSte] ol#d A=Y Mds &

of of & 28 6] 2

Adqulge 5neh AT 59 WA4 v ARAS WA
Axpele] Aol WAA H oz FEE 5 vk i7)elA A A

= AN Gole} vk AN S Al FAAe] ol &

31) ZEEHY (front running)elgt Bejuf A2 Ae 2E7 n4e] FE8& F
T Fo] nAY FEIM wdEAY o ded tFeR A7 AA 9
T 1A FoEo A1A Ades AS Een o= Ao s
HAe 8 TlEdorsts Eev 2 ~ET BAA RS de)
A k3 e ARE F83te] Bl o]9g Fste THHoRE
Aol A 1 wE b Eebivhs =Ad 93] NYSE, NYFE, 183 CME
T E olE A

32) Fmed digk v T S @] dske TR o] o) il g
19 shtelth. @ege] a5 222 3 FLEE ddE dwrdgeR
A A~ZHE= AAZE A= preferencingd = 2 FEo o €k F%
AlA del= mAe Fi(order flow)s W HIZA9} AXHEE Ly
of 7RIt ol e FE2 AAwu] Ao M o]FojAEE iAol Wl
T HA9 AR AdEA xd e v
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gol A A H(perfect competitive market)2] 7} AFoldt 7
ANA w-FH 7] ol WAs=E v Eolvt =, Al viEkadle] o)

A&7 WA ZE 1 8o Bgale] ola o)A AN &ol
av. wmsh W55l Abolel Axd=s) EA48H, A4EA R

EA8taL, B FEEe ZEEHY] ofgA &7 vk

stz s JsAaldds SAHA et o9k #HFste] o
WHEARARE O] o] H TGl A BhFell = Abdlol 2A Addn
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7}233)

33) Kalman Cohen and Robhert Schwartz, "An Electronic Call Market: Its
Design and Desirability,” in Henry Lucas and Robert Schwartz (eds),
The Challenge of Information Technology for the Securities Markets:
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(immediacy)®] Ird=FH FstAHA, FHAd F5dole=
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O Decimal Quotes: The Price is Right
O BRI T} FANYTE

O 9 Decimal A7} =& ot vkl o592 internalization(Z 4
A7t obd FAZ|AFH oA AH)S FlelA X3h=7?

O pudding(2 249l w5 2)e) 27 AdZAN G A T8 =
B9

O 2#A A A A7t FAN7? dedSsdAYLZE-He HIlH

ol

O 24417t AL Across the 24hours trading day)®] FX&3Zd|
=9l de o] AA

O NYSE &=#HAg2E A dst AFi4

O AAld FAANFNA SAFEG AdAael FEFEY A7

Alzdle] Ak A EA AT
O 23 A ddFAANGozTH e T
O preferencing, e mivfA 2, Z1gl3 &g o]
O 71A4AA 2 A& (degree of price resolution)®} 2] A v &
O NASDo| A 2324 =9} even-eight & 7}
O F#-9] preferencing®] A7} ¥ =712
O vuAHNA AgAZAe Z: Amex vs Nasdag vs NYSE

O A4 A& Nasdagol 412 A #]-E
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O olaf|d%5 3 A4 BAL Aare] AeA
O professional firmol| A ¢] ol&] Z%: AAA A

O Nasdagoll A thx14 <9l A A: 287} odd-eighth 7= &3 &}

T AE FEAE 9 AHAI}E o]ds dAY?
O Nasdag®ll A preferencing¥} 3o gk Wk 5-

O A&l #ol ™3l decimalization®] 93 EEE FAAH L
ok AT

O Aldzeh Aiate] oA W5-AAH T4

O A#v) &3 Aah A A &Aoo 2 Amexol|* Nasdaql. @

&2 7144 At

O FulF2a A zA e T} A&
O ddZAAH A AFzdxte] d=Fd A
O H(tick)=27], 22 = 8]a A

b

O 71999 AAFS w9 (corporate repurchase)ZZI13d: A A

(o3}
)=
FA A 7 skl A 9] T

M}

O 42l wje-ms Axzg e gk AR Tdet Aung &3
O Nasdagoll Al 2Zd = F3o] hal njgdz el A

O Nasdaq Az =2te] A#: NasdagollAl of# tig]glEol

(different agents) t3F H]&
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O Nasdaqol A wiF-mi= A2 =92} odd-eighth & 712 &3): A
Wi AdTol g AE
O Nasdaq A2 AE0] G3He 1=/ 19c-3 FA 02K E 9 27
O An)g, H%sA, 183 NasdagF2 ol thak Agr =€
O EefAdat Bl A7 Nasdag? NYSEIA wij A 2n]-&-o] nlu

O A4 ~#HAg2EQ preferencing el E0] A9 Ho of
k=l

27 dgE P A=

O Nasdagol Al =7} 8 Clustring®] 2R 213} Aol Axg =
O Even Eighth® % 7}3F Nasdaq 29 wWF-ml= ATy =

O A4, Tick size, 28]l Fa-ofl o gk vhd 5 o] &3} A A
O NYSE 2#dg2Ee F78 49
O Nasdaqoll Al A17dx4, 7dds, 1

O Nasdaq 2]l digh An] &3 7 A 2H)
O NYSE, A¥-A e 4, 283 NASD zhel A ZA71A¢] o]

O 7l EsirE A8 AR vig-m 7o v A=

O A4 DA g A FAFA: AUFAARL2Y B

O 714438 (price experimentation)¥ S @A A3

O A2} vjF-mE Axy=
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O A 7HA: wg-rm szded nAE 9

O AlgzxAdatel ek A7 Nasdag F21oll theh A5 5719k A
A

= 1

O In-the-Large$} In—the-Smallol 4] F2] 7 #n] &

O AdFAAH2A block A

O #HAlef wiwjA2

O Az F me-vx ~xg=e] 489

O FAAHN G T84 TdALe] FJOoRFEH T
O Aldzx2d e AA

O NYSE/AMEX®} Nasdag-NMSZdo] thal wjg/mjs AZg=

o QFFYe v
O 23 BelnE AelA Mp/ME AmdE, 2, aea AR

O NYSE| Al ZA 2] &

F>

TEFZAHZEAAE(SOES)

dzrkel Al
SREFH TA

o

FEAlde FeA: 19949 149 SOES 1174

@
B o

O Nasdag A #W]&, SOES A, 28|31 NasdagqZ AFA 2 Audit

Trail Datags ©]&3F 37}
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O SOES 7 &} A4

O Nasdaq =4l gk A gn]g, "4, Lgdal 7 QA=
AT Setnt 24

O Eejr ol kel 73]

O A Fz=g Aol A3} fair weather A 2GRS ZHolA]

O Nasdaqoll Al =328 =9} even—eighth &7}

O W& szdse] o g a5

i

O Nasdagel Al that2 9l AA: AHAES 28 7F Odd-Eighth &
o

O 9 Nasdag* Zx4AE2 Odd-Eight &7} 3|3 3}=7}

O 2y ZelA AA T3

O Nasdag5 2] 7ol Odd-Eighth 712 # 3]} Initiation: 2584
O Nasdagol Al 718 &) Clustering®] 24 2013} Azol ~xg=

O Coordination % Z4 Odd Eighthse] 3|3

2

bt

Ol

O Christie®} Schultz= ¢ 259 dHolHZHE 938 3

N

O even eighth® Z7}8+= NasdaqgF 2] 9 wig-vim AZ g =
O o= e #xe v, Christie®} Schultze] 1+ W3

O NasdagH AT%9 229 =9 F3
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O Nasdaqol A =x#l=e] falo] vt wlegrael A
O Nasdaq A2 A7 Satst=s12: 19c-3 524 0 25e o) %7

O Nasdagol A wl<F-wl= AZ# =9 odd-eighth 719 3]¥: 7

A A F249 HE
O A2EA ol A clustering ¥ 73 A
O Nasdagr 7% ¢} Christie?} Schultze] 23714
O 9 Nasdag* ZAZ4 A= odd-eighth® 7S 3| 1| 8} =71?
O 9 Nasdagr ZZ4 A= odd-eighth® 719 3|3= S35 =71?

O AN A=A FgA4u 29 233 (bundling)

O Mu@Eo A Agfa 22l Z: Amex vs Nasdaq vs NYSE
O Nasdaq52] 3 A A 529 AHu]&
O Aol MsAdd fedd nxes 53

O NYSE® Nasdag?FollA 7|@FAAE] w23 wuAZ4

(comparable execution)& Wi=7}?
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&8 F(bank stocks revisited)d] &3 54
Nasdagq®} NYSE/AMEXo|A] 1241 reversals, 183 &4 d

AN BFAA A PR g2 A8 47 Hcross—exchange) W]

Al 2=®ll sk 73k 2ol e AR e 2
A A TS A4t A 2 NYSES NasdagF4) o) 257
siegedloll Al Al g4 Anlzae A EA

FEA, AdE 9%, 23 REFH A5

HAFAHE o Microsoft ¢ Intel NYSEe| AH438lA =712

Agn) g3t Ads AR AgH o g AMEXo|A Nasdag® 7!
3| Ake] A5

AMEXo Al Nasdaq@l. = &7 F2: A
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O 7oAz ge] PO shauztel dsl v Ea
O FHABN G WA= Adh $Fe] I

O Nasdag/NMS Qualification Standards, Ohio Registration 74 &3}
IPOS] 71 A =

O B EFu) = (offering)ol ™3l issue day &3}

A=A (Seasoned Equity Offering)o] Aol 2vjsi o] thalh 2

@)
off do

O §18% &l oA NYSES NASDY #}o]

A

o

g
ofn
9
N

b2 ez

=1

O NYSE®} Nasdaqelxl 7FA%A: The Case of Overnight and

Daytime New Releases
O SOES A=t A1dw 57
O Nasdaq/NMS¥ 74219 #5574
O NYSE$} 955 ~ddesE Alxd

O A, Wad 223 NYSE AHAA
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O NYSE rule 390¢] &2z >xgjv|gd, gl ®HsXAol v A&
e

O A4, A#e 24 183 A3g ¥

O rule 19c-39] &l theh ASAT

O 7FA A, A, e A/3A7% A

O NYSE, @gtdao} 718 i MidwestZzaAA oA H3ZES. ¢

R, 2Ea A

=
O A A7 A

O =¥ Adg 2Ee B9 stopped ordere} 712 FAF

O 714Gt AR IFE-] w5
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71 &t

EEREFE I ERBIEEESR
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O NYSE 2¥de|2E 7|]le] 24 dH

4) NBVA T2 Aol QoA A A9 AR

13 BAYE e Asse] 4FH el FECR WA

e AA A s vhddh Aol A Al A A
el ARRE, AN 5o B AT AR el gle] ]
AP ve WElFol $IA WMo ER o) FAE HTH
e}
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AgAzee] Bxe $AAR gokdth TR vgo AR
AdAAT AT A, o] B Sy Aol Ml @ug)
ok AR @ WATH, ANER, 3L FE] o9 Aesm

A

ANd= =7 AAs = atek A vgol == deolnz, A

Ask AAAR Ao AAAAE AFAAR BRI F a5,

ARG #AEE EAle olEAQ] ebdAASe] wpzo] §lE
(frictionless) A &2H4 o = NYSE®} Ze Agres &
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Return Generating Process.” Journal of Finance, September, 1987.

36) S. Berkowitz, D. Logue, and E. Noser, Jr. "The Total Cost of
Transactions on the NYSE.” Journal of Finance, March 1988.

37) Wilshire Associates, "Transitional Management,” Research Report, 1986.
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