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7309 AlFE solon, QY AMEo FFo =2 2001 @ 1,500%
A o]& Aoz HAYET Urh))
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7 22l AR S 'SR e AT 7129 FUlFAALl

A AFEE 28 AH2E ol&dte FAx B 28l AME FF

s FAlCl Atk 53] 98 sHHE AXEA FAAG ST

Al Mu|x~ 47 Qs Ao Hes o] 59L71x] 22719 FAA
e}

7V FEE 50% Aetston, ofd wel ekl Tk 2 A
T 3o e FAoth 22l EAAgE 99d 4%“‘ 7|EoE 6
o FdAL FAZE 387 AlF] o]21 lom, Afdses VAR V|FE
o2 Hd 1505 oz APFA 1,4005k9] 11.2%¢] %6}1 gtk

. Alol ZEAG
AbolH ZAAFL AHLde FE VAFAANES ez A
1} Nasdaq®] AdFES BEHA & )
ol At AIFHEA AFEAAIF oz U E 7] Al=bgin2

1) 8}AIt # - ForresterAl7} 10,0007 o] 2211 FAALE U ow 2
G 2AG 2t Lokl ARE ARG g 7 x
9 AGE 4 Aol 2 vA Aow FHa.

2) o]#gk AL A A (Proprietary Trading System: PTS)ole} &9l =tl,
Azol SECE 1 AL sulshe] /1= ALMAIG B A A
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452 2B 414G F Y2 3] %}oq A AT

Alternative Trading System)o| g =

TolMe AHEAIRO] B 2T FHE 71%94 5:'qﬂﬂ1 £ 3]'7(]
Z

1
AH Yl HF

L AAY Lo Ao AhET AH 24 o)
g = 9 A"l Tradepoint7} ledl, ol FAZFAAY Lol
B

agiol ANFE Frakel Bolhe ARl e sl 4 oz @
HYl AHFAGT Bk £W AHY HPFRE
SIS 271 Askel ANE AAANEE AR AN

RS
o FEL A% ARILE HASHE AAE B3 YUk

3. 71E€ AdLE BATE W3

ATl Wl gt A AAe AE ARLEL AF ATS 9
g DAl e AFHT glck 19999 59 4 A9 87 FAAP
YESS rlEgsoly ol MW 200144A WAY FAE AT
the ol WStk 22 oW Felt FEFUAHL 94 5
ARE AR 1943 B ARG § QES s Wre FAstn
slo] oi7lolel Wlgom FH dARF SQTAARLIe] AFHe
22 #oldo] 2o YT AUZAAAE THok Ak BaK
o WF MEQ Ao WAt FANG JESL "ol Pt VYT

AN 2B A] Eghste] o) Al A P Al 2~ F) (Alternative Trading System: ATS)o]
g Fstal PISE= 8ol ¢ o) AMS-stal A edth

3) dxdHEd, vAA, Zygayee dd, nfegs, Ak, FHas], 28ar
u}-2]
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A3 A okl 8T F4E v Al # 5 e RS
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B Ao R Qs FAd FAZ 5 gle 73S 7HAA 2 Aot
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stoh Azt B HEE & F Utk f29 SHOE AT FH
5o @d=7is Ao AFARLT Y 2 AeH Py 43
Aol AstEm ol AAAA Ad 2 nl= AN BA= A
ste Zol7] WEolth. + AAE FAAES F4S 29 A=
FAo MB|zet FaAFTAHe] A2Fe AFshe Adire] FEHT
Wde LY Aol7] WEolth Al AAE g TR/ AfAu=E
A 7t FFshe 2ol Aol AAHel & Folu A= F
FE710] @ Zo|7] wjZoltt

H
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T 2P AT Y GFAR L] TH Tl ofFo A el
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ZAR 1 dAzte 2 HRAGo] AEsta APEA olFod = QU
37 d2olete AL AR 2@ dart gok F AAsAAY B
& 71E Adese 848 B AAT=EC WE dodu dve A

M2 Al2Flo] &g o3t ML thA] A F 7]'7<]§ o # T
A7t DPAPGAA 7|QBEADE D ZjAA HsE ozl
el el 275 2 (DPO: Direct Public Offering)e] 53 o|tl. & HA
= FEAIRAAN FAAE -4 AP 8ol o] FZAFol WsE 7HA
Aol AATZe WEe zstn FE FTH Z winAIZAe WY
ol W3E 71Ae JHEZAA A7l Ee] WEe 2 A AN A=
B (ATS: Alternative Trading System)2] ZHito|t}.

7}. Internet Financeo} AALF A AAAA|H

1995\l 7£-9] Spring Street Brewing (SSB)o|gl= #F3AL7F 5
AIAE AXA o AEUAAA AAbe] FAe st Az
ol AFsA BAE EF APl FAHHEAS] HTAEA
199613 39 FA27F 2pate] F4L HA vjujstes FEE A=
AAAA L QYA h4dstgdth “Wit Trade"stz B2 93 & A
25 )5 SEC7L FAdel EAET FAA B g feie] X
o7 Fo A F sHeo] FHHJUTY SSBALE AA7[dA #EFE22]
21 HeH 31 JE I2E AJT BAE JHUS 83 FEY



16 Aolul ZAAUA el W3t A7

Tl A7 Foste dAA BEA/EHE FEFH om =
NASDS Hgoz QAEUE BB AUTL ANZ % OE H A
22 AFsHA  “Wit Capital” o]gte QEYl FA21-&88(Investment
Banking Firm)& ¢t itk AHFE AH|29 Mgk dsint
SSBAFe] ApAE AHTRS AR AUeD Bl A ofere 43
FERFAE Y] Mol “Wit Capital” A28l AFSAES TR H O
2 7 gHEo Fre Zoldrh

SSBAel ALk ARTE 2 Aol sb4e WEE AN B
dAA EHEYE thg7 2ok AR, FAIALE F8A Fob AT
7F Aokxln 2R A (offering circular)2] Ao} ¢4 £33 H|&
Aok + QA BomH 4olBEsl AReld AT 5 gle o7
ntA oIt & 4 Qlvh w3 A wiulE g AR AR R
de O T 7IgElE e Aat Nasdag Foll 4=~
ZUdE ALl =S

5 3

I 3Uth ol WA dFE A LR VI9E] THA EHt
=
L
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o
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—lN e e

kl
i
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ol
By
lo
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Ll thA A A2 9] =

o= ZAEAE] AAEFE ALy 2 19691 Instineto] A Y}t

4) SEC7} &3
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2YSE 7AE UENZZ FEAHANER] Nasdaqe] 2
%3] IAE 7] ATk =3 80 dr) oA TA 7]E] HFH
2 AotE g2 AAEFEAE (PTS: Proprietory Trading System)o]
TYE7] AFT
SAAH AAs= FEAHGE dEe AP S UEY] TN
AP eteE AP ol FPL “seamless trading” T
STP(straight through processing)olzt &2 34 I £33
THoR e £ F Tk
THZH Told FHAN L AL AFH UESAIE
st AZAAZHOZA 3 FoodA dEE HolHu HAATE I8
A4 g1 YA” Fel2 ZF A o] &HE Zlolth WA A
A7re] F2dE WA RN Fgo Bd glo] dEAd F 3
o= oJujol A “seamless trading'o]2} F-ET}.

kS

Schwab, E*Trade, Ameritrade, %322 DL]Direct S2=Z Tj
online /G2l &S & 4 Stk FH3|ALe Azt F

H3 e AFse AFFER AZ7FTFE] A4 A3 (floor)d
T 2HAT2EA AAHoZ AFHAEEHE NYSEQ| SuperDot(Super
Designated Oreder Turnaround), HE#H2| ATFFES HALLHIIE A
Alet dHoA AEHoz HdPeeE Al2FlQl Nasdaqe] SOES(Small
Order Execution System), Z2#]1 Nasdaqe] SOESe} 7o 73] 4gfF
FEA AN dAFAAY A4S SAEF(SEAQ Automated Execution

Fadlit) 5o ®=geoz AHAL. wuagrAsde FEFEY

5) &l AL FAYREA, FAAAZAAY B FEAE, F7e] A, A

A2, AAl Toem £ 2 5 Atk
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(order-driven), Z7}5 %8 (quote-driven) ¥ €218, 2gn 294
2 E ¥ (specialist or hybrid) o2 FEEE= A9 Fejoll utet 2539
A=t E8v FHE AT e F=UdAME AsErt o]lFolx

o Ut}

A =
<agl-1> ZAHAHel 2 d ol #=x& Sgt
= F XX}, SHE| AL Same Day fund
Hall £, Custodian, DVP
&H Z7| 2 ID system
Hal =35,
el &kl
ol o x| & SRAAIE
ST
Feds A
Super Dot
SOES
SAEF

=edal SABAL

On-line 7L Xt

Charles-Schwab
E*Trade
DLJDirect

ExHEA  mE
= RER}

FXaHEEE

!

SAAH dEAY F kA A FA o A 1989 34
G-30(Group of Thirty) #aole] thg-& AV|2 AHFz ok m]=
739 1995 64 R E AlAEI e T+3d ZA 2 199%6d 247H

P = FIAFZASH(Same Day Fund) 28] FAZA(DVP:
Delivery versus Payment) 52| A3 F3lo] ZAA ] A3 Ja =
o 9tk w3 m]=e] DTC(Depository Trust Company)s FA AL 7]

9/]
9/]

A

A
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#AEAA, BEedge] ARt v|AEAAe] AHse xske D
Systemg §3t] 3| A7E DTCO ZAAA2Hld Hu A} 7]
HEAAS] ezl S 8 Age] AT o] FoAAA s it

B2 Sgold 9ol AFH vy|oA the M=l et o
B2A 2 Agde] 2L b5l SFe AL dnat q
, BAAE FABA Adolt AAANA 2L A7|A ol
A7 Hol ARA Aol AFEAA Wit olF AFYARY

) r1~'

o o & o&
N

70|
golstAl dustel AN 5 YA Bk FAAZLE FEL we
ASANE g A4 Ao e FRBYSRA o] FEL HAel
Aol A4tk
<adg -2> ZAHAAHHNHe N Sgt
NMS
T ]
§' QAFAIF Nasdaq HA 2 A HAlxB H3A| &
>
I T ] T |
| R E—
. LB HAAH Al A BAHSIALA ZAs|ALB BAHs|ALC

I I I

Single Interface

X%

=
O 12

AZALe] AFd et EdAs nz2yAFe] A 1975/5E %
of =% NMS(National Market System)ol] 2ls] FHBZFH F3Jo] o=



20 Atolw FAANAGN g AT

A A¥H gt A2 fHe 4 FAAHLEC] TFE FTotEA
o rREH FEE #FUSH] Al A=HL Sle dFAAIL
(remote-membership) AT 2 FTH HHE FAHE7A WL

gtk

FAAE AAARA2=HQJA HA AR A ZHATS)oll 274 2=5-E
H dZst] BEA Erk olet FEAGC AR H2d ‘F A= 713
£ ZFAEASY "= FAAGS 80 FHHRE et Instinet,
POSIT, Lattice, AZX(Arizona Stock Exchange) 52| AMESAAIRZS &
Aal AB3A o2 dH ] Madoffe] F4% 52 B +H5AEFL A
T 2 ®HHAE HSH HWeErtn ok 419 71 dAARAEREES
T2 JBEAAE O LR AT f=2Fole MAFAAES
Aol APHT S d&ste 94 TP JYH Uk 19963 9
4 g7 EBZAQ Jack WhiteAl= 7| JIEAA7F Z718H= crossing
system?] InterconnectE 7J43} T} Interconnect= LY 83 Nasdaq
949 7MY 2 =2 AFo] o|FojAH, mjujgFo] Bh] gl A
AR e FEL A9 Q74 uwg FEHL TEIIE oY,
Nasdagell A e] F2Ad, POSITE crossing systemol|2] A& ol <]3)
;ﬂﬂﬂﬂ- re a7k Z)1BEAA] e 9ge Sgd Instinete] A9

AAFAAES B2 Hese Asde Avsn Ak

A71e] wjej A AAA"E AR RdETE 9HdA AR
(proprietory)Z A A Zolgt EFAed, FZd AR7|& ¢d7 ¢E
o] N2 Feje] Agr2do] ALKH oz &gt utet w5 SECE
AMZE FAAAE HESHEA dAAHAN L olgls o7 =HFHA

AFAS ol g HAANA LD SN AXNA g FATF
A FAARLEA 712 ARz BEHA AARE FAFAAY



7VdE A A Lol

HAAEA ] wdol oF FAAFN A
stHe BUNAE om e Falo

b

=)

3l #PATge A

159 5 gtk A A2
3l 9

AR ASHEAAY 25T, HFANA 2 ARA, FRA
AR/ FEEANA, g eT AN JgguaT AL, 2
A/ LAY A T2 BRE & e FAAE 2§E O
F2E WS A BHEAE S glo] vl dent ohlzt A%

FFRel 333} TS TAAY F8e FHHA T Yk,

6) Tradepoint= 2] A HAkA| ¥l o2 LSEsE= 2 4 An)r)(Auction)e]
AlFTz2E 88t on dre Afics Aol e AL oy
ANGZ7IAES] FE598 2 oAl 2 7eg& 24 AAAE ZA7E A
dAE FAsta Q) Tradepoint= 19924 SIBEF-E] service company &
Q1712 wrolw 1995%] 69 182! SIBZH-E] Q1712 whol 8YXE ZA=A}
AHARIEs)= = lon, T8 J= 54 800 FH Aws As= A2
o] ZAAYPALAE EHxE L vk Tradepoint = Al AFAIAHMarket
Maken)A A& H3la Je LSEske ] FEFEE ALl fgiel
o o= HEou)r ol Call Auction(eEFuiu))o 2 = gldtc).
A G4 (floor)= Ao YA dar AAAY dhdkel] 9gh A EA
ArA AR = FHAsIA o) SIBe] <I7IE wol Fle] Ais
o AUl ANPAANAE Fa vk AlAEFHoRE WFH
ZAAH A AEAYA2EHA VCTE Q=3 Aor Adetd shaio
2 EAAY /AR ol LSEe] SEAQS] /MR E EAS)
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ZAK O 2B AL B
olg|uyl =X Z2( “Internet DPOs” )
&l =l Al
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1. WebZo]| A 2] F & (Internet Financing)

A z

ALYe FAAEAA o B TR JRE dEAY B o 24
£ EdoT)7] Ss) a5l ol MR A FEE AN =A,
P& AFIAE WA LYl o AP FE('DPO") ] FHe= A
o wol ol gFHoAL Stk Wk ARPTRE dubHoR £¥
Aol AT LAF R o &HI YA FEE AT YAIEE A
sk Aol 7] Wil AR 2l wAFezN Aere A
48T Zolth

Hzz JEUlE ol&F ATHA FAUs-EA(irm commitment
underwriting)-2> Salomon Brothers”} 1996\d¢]l Berkshires HathawayA}
o]l Bs& F49 HEZFE(PO)E sl HU A|EE /RS EA A
AT o] ZRdA AFdEBAME st HY B —’T— YA AT
ZholEE Bl T A 4 AT 1996 8¥ o] a4 Q1 Yahoo!
HEZFO| Z7}gH(subsequent public offering)oll e FEE A7) 93|
EAA7L AR E Bold A u}%&z@ L
kg H% FES At ¢He T8 AFUAAA WAY & B=A/
28 & FaAT 75t aAt
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SECe] 1997\d FA| A} &<QlA= Private Financial Network("PEN": m}
O|ARAFEAL Fo| FAtor AYHI W) 7HAAEANA, PEN
7F4A}E ol9e] AeAle HEHA gGE 2O E, PENG 9 HT| &
Zo 2=4ro] Hg(video transmission of roadshow)g 583024
AE YIS 3 ‘ZEdi(roadshows) ol et £ & sfHsth dukz el
BEexE  Eiziel  A4A7) SECoﬂ 715 4 A (registration
statement) & A& FHE FrHSAATA Ty TA7ER 9 7|7 ARl

of thitE £AA, Sl BAEAA Wsks FAAENE ouwch
RSl gl 7g°ﬂ A% A5 2ol thalAee ohe)
efato] Abgdat Akl s dwstn deojdl §egth 199719 39 T
AAHAMAAM SECE 23 72Hoz 55 H27/de, FAAEY
ZHinvestment advisors), L& H|Y] Q. ZEdr(video transmission) ol
AHAIGEHME WA E AFER FAE RS AAT AFEHe
Hrle zefo s 2X& FHstA &S Al FoJstarh PEINg o
| FHolH AEE e EAsHA B LEA 3T FFER
of oJaj gt o]Fo]x 1 wheha] 19331 d ¥ 2] Section 2(10)o 23 “Ald
A" E 9u)slA] gEtls AMELS SECAIAl F=sact ol# 3 47
o] Mt o247l S14HTH Section 2(10)9] AFHATA glolE AF
el A FARE A2HE, Jzbd =z Aol do] A= Aol 7Hsst
o HZE FAEtR EE M davbAe] Ade gofdtn 289

oll
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ATAHA IPOgt= 2] AP FEE UAFQd e A5t 98 38
7} o] RoX]2] gErh o]Ze AF o' FAAE MY gFa wey
b 22271 gPste “APER T AF7kA] HEES AFFEE
SEC7} &7tE ZdyAe]l F5EE 98 e FAFe dhikeg. Form
SB2), 5uT TS WA 2t RS ts AFSSL WA SEC
9] Reg Adll 23+ FORM 1-A 2] == F5HYE2(a state securities

form)& A&-3) T}

uebA 19g g8 s dx] S TEE stEs gAA}s BF SEC
Fale AFgslA] ¢kar Small Corporate Registration[' SCOR'] <F2] <l
Form U-77 2& F S@RFG = oJs sdd LRI EIFL A
43t} Form U-72 53 232 Regulation D Rule 504¢] 2]3] SEC
EozrE HWAHD A FAE YA AT FES(states) U-7 %
Aol Qo] Thekak a7e Eubekn itk ol E Sof ofd F&
He Are dgulgcl FABANTY AL eI wI R
AR zeo H§-E ATt

e b o> o
o mx o

“IPO Datasystems" (www.ipodata.com)= Regulation Aol 23 F =
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o] 3k o At?) LW AE=  “Interactive  Holdings  Corporation (IHC)"
olty. THCAl= EZFSh A (offering circular), 4§ 2F& 2] A (subscription
agreement)E T} R2ES ¢ QU E oz A5 F42 2H
matels Aot ZEu FAtol B R A = SECH A=
F479 RUGRAE ohisl, T4 BAMRNE A2, W3, wE
% $We Fo) 2Fsopt AL 4 vk

AHEH APo]EQ] “Pyramid Inc"(www.pyram-Id_com/pkyomid)<]
HolEE ol RARBNFE B 5 U7 HEEET 4 A%
2 39t AH g2 & 4 9= & thE A}o|EE= Dechtar Direct
(www. dechtar. com)o|t}. Dechtar Direct7} 1997'd 2 4152 AL
o|Eof AlAg 1]71‘3*‘3 /‘Vﬁ““ﬂ/\ioﬂ W}E% EojdlA 7+ & Fa3

AR ARlestn HRSHTE AMGS WEOR FE IAlEtn &5
At} Dechtars H%ﬂr e uzg% Haisl AFnde Hxy &
85td.on Reg. A ¥ Form U-77F 728 @A 9F2lo] obd SEC Form

SB-2¢] SEAFE ol§3te] o] Folnl FPFuers ol So|stth
Hell AR (escrow)sl A7 Fse AzaTaviFeRe] Bl of
o3 ol 43A HAPFESL ARt @ AFAAE 2 A
gl 4N Polth 1974744 A @ Ao FPFRE
a/A B3 89 F AYFYe] o]=x T Webe] BE
Zol AN FRO tfe E7E deht de Hd AAAE AF o
Z3he AL o ol2AT TAR HolA7t WE A Bgs oo} gk

WF, APFE EE FISYETH AL

T
2ol &HA el Edolv AMB|A FALAT o]§L ofn] I AlFO]

9
3]
./_'l*_

7) Regulation Acll 93l F ¥+ 5ulgk g o]st2 f7lEdAlussS SECH)
AlZo] QH A= AT AMY Y A= AlEdoF Hn)

8) Rice, Denis T., The Internet, and The Cyber Securities Market Place,
CyberLaw, 1997.
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. A FR 8 AATE AR A 9} SECY] A

ARTE BoplA Bl AFgxEe AT AllEs New Yorke]
Spring Street BrewingA}l2e] 1995d % #H-FRo|t}. FALE AAL2] Q1H
Ul fIxto| EXFolA] 219 RS TR FAUIAE F8HA FaL 3,500
o) EAASZRE S160%e] AFE AW TR

Babe mMEe oew BTk O FARE 4 B4R
Homepagedll H<&3l 2N A (Offering Circular)E ThZE 3o}
NAL EF, emailz AN $HOR W & UTE @ TRl F4
4414 E Homepagedl Al thE2E3ted ZIAEFTE @ 2 F mfY
ARA, Y ARl A, 40 FE5o 3)

WAE B4 doT AT @ ANSS AR

4g TAANA S5k

olN

ol FAEZHHLE Fo|g Zlo] oft). o]Hole AtRe] F4
TPS ks 7ol IRl e A e A T2 AUE ATy
gt 2} QEHYS AMRSto RN BEEATSTE AR F48
k= Ao| 7HsstAl ® Folth FAIAE Tk ge TE AFT
Fa7t dokEE Zolth Eg, B At ¢Fo =5 B
o] Hokgth ole} Z& Aol §ly] Wil ml=ollA = Spring Street

Brewing} o] QIElYl A FEs} olapz gtk

Yl R BHEI FAE FALolF BT V]9 Arrt ¢
Hyl o]&< Asste A$ SECE o2 I oz s s 94
AR grh 19953 108 SECE= Az AlGA®A S9 HE
FEAA A F5Fel o] FFelord 81S HIs|ste THE W
k.

sl

Jz oty mo

9) FEHS 9] ALl #e HreE, HEE, 1998. 6
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A MEs 548 A e EW, QEUgY FuelAdN AAEAE dew
59 & gwe 6 AYE dern At £ une EAdd. o
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e HESE Al RS

@ FAAA Aol G A2l AsaA Ao A A % B F4
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© FAAT 549 AAA mvels FH g As5ed TR oA F 5
o)k A.

@ HAWLe] w5 HPoz AA FAA) Pug ASAS AT
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® FAAL AQF Wad A5 %%ﬂ—z} A

@ WWWdl ANG 998 ArzRE ATAGAEA 6 solngag dAse
o2 A}@Mmu AR = M@} + Y== 3 3l

© ARIAEAY pREe] PUAYNE FReE Fuz Puol PaoiA fow

Ardd & 9e Form ARR-E AL

SEC Release, Use of Electronic Media for Delivery Purpose, No. 33-7233; 34-36345;
1C-21399

olm] T =o] 19951dof| +L-9] Spring Street Brewing (SSB)7]— %:ﬂ
JAE ARA g A el FAL wAs A7
T T, T A BT AEYUGAAN FAHHEY ﬁ:rL?q'i/ﬂ 1996
39 SAAE A FAg A7 dElsES ARE Adse 44
ABe ARl AAFRE, of AAANTE Bt BFE A4E
o] “Wit Beer'e] o]2-2 uw}r] “Wit Trade"dlr Bt} = wai3|A}
Aol ABUE ALES HEAT B0l A3Hoe MY Zol
gkt fEAFM) KB TFOl BANTANe 74 ZEe

10) WM FEz, BTEsEA, HAEEE SRS, 1997. 2
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Aol F8F Wgol7] wEo| AT

o] HAE Al&FldlA 47e] winj7h JHHAE of Wy EAZ
&3] f2EA FIth= o= SECEHE A7 7heiseh 28y &
nt & SECE o|2ldk Al&mlo] HAlHolztny Fgat FAld A7
£ ddiMe dHedol FFRHES NAT AL a7siuA, siidel &
23 Atedl tiste] FAH R titE AHFPTH

<#E IW-2> SSBAS| XiALFofof F XA AlE =2 SECAI & Algt
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AAA A BE B35 vio 72 SEC7F @435 Zldul&
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Sk e aye [ 99 209{@ bl glol 2 ASE SEC
T kA, 9 B o Tl BWRFL BA

@ AAAANRE & FAA= A 2 AYIHA, 7Es dHY

Avaolnt sz gne[td AMAE Alley e, A4 - 5%E -
deEH AR dAdgeied| UL ST dlelHE R#slm SEC 8%

Al oA =& o 3e W A
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mgrEgese] £49 o i oe APHE SHe] el 23
dAE gersad A FAR Age AR 4 =S A2EL ANT 4
kil AW, FAAL +E[4 AdSHe AL FREE sngrsdeat opd o
0 AckNE Ana AP FelolA A7 $HawE ¢

of Satel &, A= Ak

(A+&) SECH TEFHH@ARFER 8 %27d)



oL el S 33

MAslord 4E 2 7P 298 Age AEzs BYzel o g
Z79 o7 FAUTE SSBAZE Aot 21 AR AFHE
£ glolgth. 5, $Ee} 2@ Y6 SSBAL AR elstn 2w
_;'_:L'_

2t &
2o} dEthE|d(escrow) 5 ZHU U] migate] FEE FHAFY
F =S Axde ANT e aTsRh

9o} e NAL EFA AL TEAI|E “Wit-Trade"ES 7<H7H§—__1'
T A== BT SSBAME olF ANEtA] FUTh olfr= AFES
2RI 7F "Wit-Trade"R T} 8 EZHZHQA AYA|2=H :rLjroﬂ 7]
o 2oltlh O= ”Wit-Capital"O] e Ex1edy) ¥ HEAALYE A5
£ 2l HArE AU, FRe Lok FARST] WAE o83
o FE B AEZ Eujsojol & FAES 2R At 949
2 9935t AtHwww.witcapital.com).

"Wit Trade"oll T3k SECe| Asf7} &3t ol wal 25 ZFAls
245k 1993 6= ﬁﬂﬁj—qo}—zrfq RGTCAk= AALFAE 3
AR A AR MEE ARt FAANFAA(No Action Letter)E SEC
25E OF dekeh °Jﬂ1 olFA7} RIS AANEL A IWE P
& AxFez mujE AP 715 Qivh AARE B wjejetn
Aot AAg Abgo]l AR AlA T AANES &Y AMgOlA A
2% 59 AL Abelol]l Fu F4 Jﬂr =& Adsts Aolth
U 7T AES AAY 2z & o AESA wiejrl Hd-EEA Reke
2ol ATk

M

11) F-A A 220 A4 (No Action Letter)% Ex0lo] ERAot| tEle] SECe]
We] e s sk 4 }J | Wl AFHA G52 e
+ SECe] giAzA] 2+ /\}o},] q] of thate] Aoz wrETh
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2. A4 A28 (Data Bank)Alo]E

wwwi SHLPA A RRO] opuEt AR, HejmF, FEO 97t
A% waREe] 47 279 BUe 9Y & gk BAY FAAE o
ole Wlagsls B2 2l IAEANARE F2 EToith I 42
International Financial Consultants, Ltd.(www.ipoexchange.com)& =
T Aed o] Al 222 E FHTo] 28kl PO AR (the premier
on-line IPO market)’ ]2} #}33tt}. [FC= SECS] Reg. A T+ Reg. D
WAl ol FQFA AN AR ATRT BAA FAAE AHRAR
(accredited investor)'7} HOEZMA Reg. D ZHo] that AR HBAE
A2 5 Utk oA s7] HsiA Er?q'?‘Hf HFEA] Reg. Dot A2 2
Yol 71959 178 EFE FIAZ F UEF T3 AEAH &
sfof Frt.

[POnet(www.zana.com/iponet) Hlo|E W=7} & qtEojx Alo|E
=9 sttoltt. 222F wE FEAYRA o) 2ader AfTR
AR 8L #iE F UeF 57 FLE AEUl Apo]ErbaL

Hro.
=~ T
gl AT Ao

I
F 13t} IPOnetE Reg. Dol 23 AR E
H o
=

B sl SECO] FAAIRIANE wFridrh o] FA| Ao o
3te] IPOnetes A2 (accredited) £x}A}Fe] HEZF 4 Q& Reg. D &

Aol $AZ AABh 21 [POnetwro] T4} w0l M=ol st
SEC 491& W& AL oprh,

“Angel Capital Electronic Network"e]] thslx = SEC= 1996d F-A|
AU E HP3trh Angel Capitale Th9] w&7|37 7)El €Y
e 2ol o) LAEE WAIEE AANHT o] AO|EE AFE
71gde] 2o the FRE AAsmA 34Tk SECE Angel Capitalo]
HE7/de kv IAXFAARLE 52T Tevt glivtn A8k



[POnetx 3 Angel Capitale Z2E2] EHo|A]d Reg. A, =& Reg D
Rule 504% 3jutell o3 20| HAH AR EFAEE EAS LA
sttt HHEAAE Form U-79] ERMUA ] HZ38H7] ¢l 552
A5 Aol gt EF BB Reg. A EF ol s A dnleg
E Fof(test the water)d = = FEQA "vl#A4l 2] Af(solicitation
of interest)" ¥2jo] AFE AR HHAFAAZ FE3}] Reg. D ZF
| ety Y H2QeE woEE AMEe AAREAA AAHE A
7] fs das AR 2 Ve V&S
HAFAA7L o] Ato]Ed] AR i‘l_'lLF— 7]
£ wade 43 gEach Ange
Al o' A AA= IUr|Ho] e WEYJI G EAYEHX
e Aoln o AolEe] TPAL ZE BojAY Belsid g A
2 ERelth 2e AARAAE AAOIE Qe

23 150] DAL AL 499 ML L 4 A of P4
AL wF FAAA JAEdle Fall o] AlolEd] Apile] FHE AR
S 71dol SRFAAY] BT BHEo] e AE dEHE T AUTh
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QO
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g
flo

[POnete] AlolEx= 21do] {A & 29Folex At} IPOnet= F
2 5:*4&40“ ozt WA g ZASY FAAE 4744 FHOoE R/
st 4Rts A F7u £33 202 [POnetVt 22 EHES AlA
g wirit WAoo R FAWET o] HMAHE Ao wEE &
7 ZukE ddHo Uk AHAFAATE H7) YA E Reg. D, 19334
ZAW Section 4(2), A E ol 7]HFHHE Section 25102(f), 181

e 2ol el olg HBRFAN FAT + Y NIEL FIATNE
AR E HHE3t7] 9138 IPOnete] “HAFZA A EXA(Accredited
Investor Questionnaire)'E =i slojof st} 7]&2 FXFA}(Sophiscated
Investor)7} = 7] YsiAE, AAEAA ] et =golu} Aabde]] o
3t 271 ZAM AL, WA AT E o} AeHE FEXHrestricted investment) 2]
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A 12 HAZAE Q9L ZHedor BTk oA B o
= SEC Reg Sol ol@ le|mgel Foqazo] e Agsel Hol
ol~8 WE7] 9% Aclth

[e]
e

Agol WA glojof FTh miATo R AFEARRA L] AFL A
1
2

H]

4. A A Al

AU T3l ASAY o FRAGAFTE olghsiH= &Y
Aol A= 19954 Oﬁ SEC9] s ExH12)7} 19961d 9] AZFAHB)o| 7]
—UdO] Aol gk o] AL FAAEA i Fro| Y dEg

{38+ SECY] A& FugA e A=A x84 A
XH*M FolH, AAHE, aen 298 s AxAgel el
A go] A B 3e e

SECE AAd=EE ZUE mjAd H| Os}gq “AA RS
¥ AEIL SRS Folne FEE ueks Aot T
Agte Ao AREAPe ARede B AL
7Ae Ve HRADE s dAAE o835}
SECe= #taizlel] <3t ZA|7F EXASAA AAsA 2
FoA 1 ExztEe] FHA aRHor HIY 4 qlx 7§1¢_7} =212}
AA Az deEded g 4T £ deAd 2L Foh

Rl

¢

metd dAz FRIF dEEHATE SA7F glol @wd] el ARE
AABHE Ao zE HEe FA(notice)o] 2L TLAAT L T 5
gtk Aabed, A4 Ee SUGAC o dre] FAE = Afe

Ao AL wEA7] Ao=w B 4 gt}

12) SEC, Release No. 33-7233
13) SEC, Release No. 33-7289
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22l FNIAEL ECN9| 8o mE sy R A HE o 490
FEo g Wi FRERE Q] FoddE AT Aotk

2) Nasdaq Al 2453 ECN#e| 47

Nasdaq A ZZAAEL 199735 2ad Q28 FEF
T+ (order handling rule)22)o] 7|HH o]F N

AR FEAASE e AMEASAI 2T ECNT 2 gg
Utk AL 5 A ol ALAsTE AAE T e &
FE7e] Al 3le] Nasdage] AFzA7AEC] F =
=7kl digk Aotk @A Wall Streeto] RO thy A|FzAE
ECNeAl F7le8E AEse Ad ARZEAE ]
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22) AAE F4 11Acl-1e ECN#FAL /A ste] 19979 19 13U FE W&
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Institutional Investor Magazine2 1997\d 1193 Z+ A]GE A |
& et A8E wEPE 2F IS gokstd gt B

<E V-3> =7} & Al oH A

=71 2 HWdtA | Bd s | Bd AAA (B AZEFE| F us
Ad 4 (USD) | (basis point) (bp) 1] §-(bp) (bp)
S. Korea 43.31 46.6 23.2 159.1 2289
Ireland 412 472 79.4 26.7 153.3
Hungary 20.72 70.9 5.6 68.7 145.2
International
7.30 25.7 11.4 12.7 49.8
(30 country)
e
NYSE 38.92 13.3 0.0 20.8 341
OTC 32.34 1.2 0.0 50.7 51.9

(#12) Institutional Investor Magazine, 1997, Nov.



62  AlolW ZHAH A FAGE AT

o] AgedA Bxol F AHE T AFF
17% A ZAE F97%E 2R|stx ot tl=EA

AE5Angol UR wthe BYS WWE] st vk fEde Eolx
eSS w3l AFTRe HESd WEd VRFEAAES dd
o 4o FHE Gt glen, o TFHLE IS0 HHshe
FAAES] Ed= ArtE1 ok AFHer e EZEC wUAET}
EfelrEd Ed WEome rHAHE ¢ wEd 289 A
W AALETE =27 AL ARstA "o

1996\d A" ¥ OptiMark Technology Inc.(OTI)ell 9J3] EYH== A
2 A" OptiMark®)= A1l 334 Afroadlez A
TNEA &S FHAH FEAHL NFeE fAsty HYUWUAES] 7}

el AZEAHEE FEE 75 29F Zolztx
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@ F& Adc A A1FL ol
Faie wad e FEL Ads A
ol Bsh AN Adets A= (Matching System)

=0l AQol YANAN EAET s}
2ol 9 FHo ANE 4YATE A=D (Auction basd
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o710l 71l wjmja]2Ele] oJd ERFRetr] BRoe AFERAAES]
A7rA R B ZAZAFFETHR AAA wet AEA 78*1’ o7k 2
8l o]A 9| Electronic Commincation Network (ECN)o|t}. F oA T
HatH, ECNoj&k Azjar; OTCAR}
T2 AR ArkellA g FUlet
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7. AESA QA 2¥] (Hit or Take System)

olgF HEAANLLE dHo Al=" FTPASol 2F A A
Hof gle HMAM e Al meEvkel A HEE F 5
e 71FE ATEES AAS Sk § ALRSE A= Fot

Asel ARTIFE M AReAE ATt gL FAT dH=E

& BES ZTPASAA B AT AR AL Aestd 23
doll 2AT HESAE FoiM olFodh 7tdAEe A FEHSE,
2A71A o] Azl o8k HElHE Z]—% 7)-2E E(keystroke), L& o]

AEe] 3ol o o % gzt e AH &
xﬂﬁz} T e 71SE AT %E} ol HEA 2L At 4
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ol i, JAA 404749 AN AHE WL 3o <
12008 o]th. Agere RS Z e &Auh, 1992 Aukr|o] 4w
F Aze oF 1300922 1% oF 80%7} Nasdaq ZAAE 20|
o} ol= 1968\ A HE Instinet Corporation(InstinetAh)oll 23 4F -
GE 1 At} InstinetAl= 1980 Hulols A H oz FHI ALY
B E WAl 1987'd o] FoE Zo|E(Reuter) 2] 100% ASALR
A Qmo}“q TARE 19343 FAAHHA ASIS 'BE2A/
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NAE mBs] A BTt AdE Instinetrte] A e SR
= a4 ﬁxﬂﬂuﬂ A 2A Aol AW BefsA gErh
t 2PN, BHel W, AT Sol bty t2An 37 1

7HAAES AL d3 ol 7AFAAe BEA/DH o AHEA
of AalEo] e HEEAINZE Edlo] AlxHoo] HESr) Instinet
NSl FEADE AT AU Hs - TR
20 AL GO RA oIl T BEUE ThE AR o
MEEsll BEsE 4R ASSE PHolt e T Ay

TAHoz Arstd, Instinet Trading AMB]|2= 7GR ANSHA,
VA, 28a % 58 ARS AFH AHFEWS gYste AL F
433 gtk & AHl2E ThA Instinet Bookell 7= o] gl 715
AFA FFFE estd FEE ARl sHAE, JRFEAAE(E
2A/E7} oid V) BEA/LY) 2 U2 FEAAE SoAE

v [e]
o o

25) Pink-Sheet FZ-o]l&h 749t Nasdaq Z=dA4 olfoA AdE=
o %, BAAR= National Quotation Bureauil #H3le] AUZMAAR (573
pink sheet)S Z1sle] Aalz ojojdic).

26) A% AF ROl SAEAS 54717 @ 5y T e
AL WAG d/FRol T old)] whate] AT FRold £ AFE )

e SHoR THdAel e AEHH, ol= <l At AAbE
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ol¢}= thE 7, Instinet Negotiation AJR|AE H7iatEo] FEo %

Asd dal M2 Jgste AL 5183t & &4, 1H4EL 714
e 27 ¥ F9 st digk FERRS ‘4’51'1443: A )AE EES
g Utk oleig AgkE FEo| TASA FIEAES A g AF
A 2L 23U S ot Atel Feolste] xdo] F
=™ Instinet® FalA mim|E A AAY. FAHIIe} nsRAE

“LOnly' 7)%5& ARINE E8Y Bl = Aol & gtk

Azl FelAY we TE 7R mE 299 FEA} a7
At 7RSO FEe F oo ATAA e % AFL 9%k
Instinete] B2AHLIL Fogls ¥ HuEE AESET Instinet
t AZANE F YA 353, $3F A3} Nasdaq FH9] 7
fol= NASDe|l RusHed, F Rixss FHHo|ZAXH
(Consolidated Tape Association Trade Reporting System: Consolidated
Tape)o. 2 H&dr})

Instinet= &3 atching =& crossing Al A~Flolgtn Eg]¢= AfH]|

84739 F7ht o= - wjEske F30bEE

A AF=AQe] AAAAFE Instinet crossing

27) “I-Only" 7152 HuAE 7|BEAAES AdAAE UE= HARE
L=e] Al ol 8d g A= VEFAAE TEM o8-8k ek

7% °]th Y5 “I-Only" 716 71RFAAE Fi Z3} pAS] =

A FA7AEAY] ARkeEUAS 9t A}ﬁﬂowﬂr, A28 ol
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network® 7}EZo|tl 13l Market Matchagln E#9= A A A
HO

MElAE AFsta Sled, ARlas FEES AdRsE ot

Instinet-2- A FALALS] 2l A

o
=
g1 AAAZEY ARPLEHE FES 2F
o

=50 =R Ak o]Hd A|lAHe Azl AlEbAbole] HHA
A ‘upstairesA] G olu} A GAN L A LFoZ o]gHojFH 4
=

2) Lattice

Lattice= CS First Boston Group, Inc.9] =}&]A}S1 Lattice Trading
Incol o3 HdEE Assd FEI4(orderrouting) = wju gL
(matching)A] 2"l o]t}. 3}x]7+ Lattice Trading Inc.AH= 19961d 59 State
Street-23J o] 2]a] CS First Boston Group, IncAFZEE wfj$=Act &
AT SE2FE 54 A HoAHE F3A7]7] Aste] dEE AT
T Alz="d @rtete FAE Latticed 93] AFE A& 7]=F
At g VEs B VBFEAIER BEA/EHECY 55
BEA/Des, T A2HE T, ATALlY ARE A FARE =
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Y& Lattice Networkell dZo] H®, Fride= FE9 AZde A

o8 7HAe] FHE F A4 5 e AR7E FoAX E3], @b
= FES Lattice NetworkZ AZ4E AYLWZ FEEL 35T 5 3
11; Lattice Network]d] #Ests o2 FEE7Z 5 Al=HUldA A2
HEE AR AdE AHE dZ2E Adie Rud=Es & 5 3l
on; o] FAES Tt FEE HAs HAHY JHFE®E ATREE
Latticed] B8 S5 . Ao 7120 HAelEH, Lattice Networks

Az WA A/ AT $ we} FEe AzjetAy Ex
n7el 8ol wel A2" Az Tt @del s A%
A4 AR FEL 543 L Aol ANT ARG g
SR} AEEOl gie ASdE B Aawe nael add] g F
22§ A9 UG Ad: BEE IS 25 YARED o= 84
, A7 A AHBZ #(Designated Broker)E HAlSt A|H
’%94 AZ B AL T a4 Ag3 A oA A
A &% XP‘L] 12}01 "4114 A8 % A A
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~ele g 57)e} wjuj At wWE F
| detd gl wal A= Yol B

=
oflE FEE THTh Lattice A|2FlS T %Er% w

7197
ag0] AsIIE Qs e AU BEA/YE 52 ART & s
88 Pl gk £ Ade dsHdst o] S2ddd 4

28) @AY, Lattice Network= A AE T NYSE, Amex, 12]3 BSES} <A =
o Stk

29) o] A% HAe9 7}AL Lattice Networke] oA = dZ2H Ad4a

Z el A WA= 4= Q)
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g sel Solde 95t WAAE TR 7MSE 53

et

3] ASA A, W e U Aol S
A o Fgs] x3o] ge FEELS ALHWAAN HEET Ada
FREALE AFAHL AW AAN = Bote] miujrt HEET &4
% SEC 774 19c30] ols) Ao AWASHNYSE 74 3907 2-2)
ozRE wWAE FASS Lattice Al2HUlolA FEEo] ZrlAlrtol
s Art AAdE 5 Ut

1}, FH v Al %] (Matching or Crossing System)

SHAZe] 7B Hojzel wel st AYLA A Lol
712 FAANZABAN AL T3l AHE =l 2oEHE =2 A
Hgd dis] 7|AFAAES S HAA HAD HEE 2P —’F

e vl EA 2R e oS &7E FA) Z7tel ek olg
Qo g Sl A ARNAZAEDTE ot [l Aol
g @ % sk

ol s Axde] EHL el MEd RS FEAA A2d
ARG o8] FoHD FaA el F FUAYREE oln] 2
A8 71A0] A& FES0| AZATE Aol

POSIT)

® BEA% gege FAUAS BaE A @& & Yok (o
Instinet crossing network, POSIT)
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1) POSIT (Portfolio Systems for Institutional Trading)

POSITE 7|95A7450] 248 £ flo] 37 T5FE 349
SAAHE 7HeA st Sl JidE AlaFlolt). POSITE H<EA A A
sdlel 46 el Az Fel 1A% BUY Aoz e
T2 A= Ay FHLS AEATIe Aladolt. TREAIE X
QEZEZRY 74 FTEEL A&HE AYYE F e FEE ATE
Exo 2 Jeffries & Co.(Jefco)9} Bar Rosenberg Associates Inc.(BARRA)
o] At FE e Aow 19873 sbEE AFErgh Ao
AL ol gste] nifele AclmE AREACl Aol gim A wEL



74 Aolw ZRAANA G B AP

A73E & vk & wjEjel lojx o7 7hA] 231E G F o=
2 oI FEo| 7hesith @A o 180/‘}-4 b o O o i o e U
o 1991 9] AT AL oF 25085 I}E} Jefcoe] AB)ALE
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AT BN AU SelobAsh] Hojet 1943 3ok
o oA BHEH - dejEA] SECH] SE5 0] gla NASDe] 3]z
gk, Instinetx] @ A A9 3] YL oY E}. Z3AQI Jefco= NASD 2 H
2EFHAN L T ALAHLS] FPoR Afi A QoA tHFEFA
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<38 IV-2> POSIT2l AHellgk Z7F 30| (www.posit.com)

3.6
3.3

Shares Matched, Billions

1.1
0431 0587
0.073 0.162
= | [

1988 1989 199 1908

POSIT Azfell tigt mjnf BuEs SF HolZAAF 7HE AE S
© NASDE &F3lA & HolZA 28] A o] dnbdlAl I €t
AAE A=HE 83 ITGARY] E3ARI JefcoAlddl o3 o]Folzl
th. FEEE 159 24 Eo| Y AdAY FE AeeE 1579 HE=R
ig=

POSITE o8& Afle F&5& Z7F FA0l e, 75 2d=Q
1988\ el 7x3MRtE TEm 1989Wdl] 1ej6z2wmtzrl A E Ao}
1998 doll= 58AF7t A=A =H Atk =g POSIT Al=El o]&jo=
ITGAFY] QuantEXA]2®] @ak7]|E o]&319, POSIT ol¢dE FL&=4



76 Atolw ZAANA G B AP
AsE 2F Ads, OTC, fezuzaAdLdE F&o] 7hsaith

1A FEE FF FHLE FAHE WY TREEZLERH 3
o FEE7IA Tty F7EEL POSIT Al
EET Ao FEZ] HEo HA g
(residual component)E2] H#E oJGA & ZHAIAd o
Uth FAHoR waH, FrAES FAFE HAH
3EXR], FF HEES fIste] Al=® UFol ol WA, E&
NYSE, A=dAAH AL = Nasdaq SolA A== AL
A tsl AANE WE 5 Utk EAELS w13 Al F
2 Ao daiME AAE & 7 Uk Ao g,
ANAELe 259 TQEEZFLE HEY/IHE ¥F RE ThE A
28 ZIPEAA =E3A7A @1, uRt VREAAEAAR =5S
&3 es: AT = Utk
HAEZHQ POSIT o]l ITGAF= POSIT4ztm &edd FAAA A
28-E Este dFoltt. POSIT4= G54 AziAlet AFSA
o FEAEE ol 7]EY POSIT Al28E 7fAdste] ghsolzith
POSIT4= F2419] o|& 3dtitell ZAS7|Etke §4 A3 3E5E A
T F e AL Fds Eoh ol AEAEEL =31, AYHIES
ZolH, 9FL EA e E2¢ Fr} POSITAE EE 7|£9] POSIT
3

Y BAT FRH4L HASL e TRy Bast gk

=
2
%
s
rr
o

ol
‘D’ F-IE

POSIT49] HF7 AQhA St FFA7eL tFd AH=E AT
& F=d, d& E¥W T AH¥|LE ZUEFE(contingent orders), T
AN+ (sector balancing), &2 B g0 4=(principal guarantee bid), 281
F2 @ 2H(tracking error)E Eo]7] $1%F AJHAHE mUXHES FE
Eolth ol & fsiAE U Awol Basdht, od ou|viwkE 7k 4
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W] el 2ARFE FEATH M Es) 2EE)R
A},

ZARZRO|H B 59 thed drh Wwek ‘ABC'S 'XYZ'o A2
ZHu|go] 128Th ATH, ‘ABC'E $100,000 SHZ=ujellA] wf4=3}

7} a
XYZ'E & FAnE FrEeletd0) shAw whek 7 F4g 1,005 o]
FARE T & P, Afe e ALE stk o3 FEo 21
B FRolth

= e <
Russel10000|t}. &4 Ue oh2t & TLEZFE AU itk 2
A A H| 2($10MiL), Fo|($5Mil), LFuF($Mil). Z2HH th&3} o
o] ZQEZFOE AT Atk U HA($7MIL), Zo]($8Mil.),
9___1-_2,_13] F($5MiL). AT U= Holx 3 T AdA] $10,0000]4F0] Az
=i F AT $IMil oY AYE AL Aozt ANE A AT

fo] dod HEo] ZARFRY FAYTHFE BF T4 A

Aol 2oEZe) o g edstetl 489 Aulzcld EdgTh

2) Instinet Crossing Network

NEF crossing A 2] hE A | ZA = Instinet crossing network
9} NYSE®Q] crossing session o] 1Tt} NYSEQ] crossing session [-& Z
2Astd FAAHLIE P MHLYeR ATldME O AHE o
PR R )

il

i)

30) POSITL FrllA] A-4-5 = up-tick 7402 HE WA

31) NYSEel 4] el A7t o] & LAV TS d?ﬁ}oﬂ Al el A
ko] wjef A AA AT Hew A AVE s Wl uhdl wel] A
S gtk o] Ak Aol At AFFEAA FA B I]HFEAA
SolA vkt Adgde AlE Fo A4S skal ). crossing session



78 Aroln] FAAYAG B3k AT

Instinet crossing networke] w4 == 1986WdEH A=
Hulaz F2 FANFE F7h A% A - dlssrte] 23 714
o= AE HYATIE dujALHEo|) BRI Fol T
APt T AL Ads AFIME T FRe o A%
(Market Impact) 0.2 <13te] A% 7HAo] MEH 7F540] 9tk meby
e FEo| e 7tHeE AAEA & HIF AAT, o] A2
< AYa A 7HAE ol &3ty Wigel g sHAd e HaaE
F8tA] g1 oy FE4 o228 dFAHE & 5 Ut
£ Asde Qe H2 2452 98 Addes Aoy
4% 24 9 AREAFA 59 A2 2 G0 WHAAT 9

AN 2E Fridse BEA/HH, 7|BEAA, Ags AHdgs

*

3
, SANFZAA, 28 Instinetd] A8 Q7S FEATE

=
i

o

=
i

Instinet Crossing Network #7252 159 AFHE o] &8st A
~9 AFEHA AT FEE AP At T AxDE A
Ao} ol 93] 4349 FAPEE PASE BAAREE ue
A/ ek 2ol AR FAAMA] e dde ASoR &R
et 254 FAAR EF7E PSS O 434 FAR AS e
FEPso] IRES MU 4 vk

A

o= BREAZEe R 530pm.olA 6:00pm7tA] A" AFEE F7)
AE0 Hee golst o njd=g) njE 2R A AL AT EE

12 161558 17:00744] s]@e] L, A e oief Al A4 7HA]
FrEFEE SuperDotA| A8]E Fslo] =shd 17:00¢] BLE7F= vvy
Ad=1 A gL FFANR A~ AAI €T CS 19 A=l
= AAI% -8-& NYSE Factbook Z-% nf
32) wl=el A= oA | 54 AlFA] wl= - w

S Crossing Systeme] &}l =1 ¢tk

p

& AdAT = A2

B
2
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HAEAY Z7HAEL oleld FEA 7L AlFEH]

of FE& FHUhsta, AAlstn a8y WAT 4 Aok I JEA T
A R A ElE Aot EAlEsE B e AE

Atk 2 3o AWEL vl A 7l
o] A= FaAF F/t agln FArFFTHL Nasdaqo] wj4¢}
H=sr7t F7MAAA A ZErh FEo] A FEELS FUEAe o
2 WHo| glow AFHoz FHAHT Instinete AHHGS 7+ 7t
Al Al A8t A dE AHELS NASDo| BugTh

o 2 F[ﬂ

kA2 7] 10~30% AXo] o]2c} w3l Instinetiﬁ; o= =7}

s
WFEES =5 EE ﬂ] 01'7‘]' TE i]— Nasdaq :ﬂ/\]{ﬂ- ZHo|
§, Z92e duzAAYLe BE 4 =

07 BAFE Aol 99 e FA0I

3) Instinet "Market Match" Service¥} POSIT Volume
Weighted Average Pricing(VWAP) System

Insrinet Crossing Network®] FE Q491 “market Match"2} POSIT<]
Volume Weighted Average Pricing(VWAP) X8| 2= HZ A/} 7]
BEAAES AHE A8 VWAP #7l]EE AHgsta itk o F A
28e B HolM Btk FAHeR, T ALY BE om 52

A 49F Nasdag Aol 7)gst7] Aol AFe NAdste] 49 o
e o FATEE AN ol Hdvive A
Nasdaq®l 3% A#d7t F5d F AdF NHEda7tdoz A4k

Instinet®] “Market Match"s F2l9] 7132 Ager 7123 7gr7tde
2 AAsed, FA5dY B A= EE AdldA AdEe T
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Aol 2]&38ta, Nasdaq/NMS F412o] 73-9-ol= Nasdaq A2 o
Aol Akl o]&3lt}h. whE POSITS] VWAP AB|2E FQ A 4o
ANZAIRE Fo A 7t5HartEel oEste AArtde AH e
o}

A Instinett} POSITS] A E VWAP A H T HA7RsL <

< BAARtowA FutetAl "ok HEol HA Fe FAAFE A

A"l B O AHEE L AdE e 71EE At
Atk A, FAFEo] Hit Instinett; POSIT A28 o g 253
o= &AVME 2L oflth

==

Elr o
v 1 "

l

Instinet®] “Market Match"} POSIT2] VWAPS] 713d AT A4
2o FEE FEEAEE /SRR BE AIZRY(EolE 2F 94
15E(EST) o]d)oll dutz7lE Hﬂ@] BEF XP': 1A A& = o7t

o} 9Ad71A A A2~ (Auction Based System)

HEol YAARNEREL thE & T skt Fejel 7wl (auction)
AEFozA AE 298t Stk ARE, 997HE =& “Dutch” 7
e A Foo FFFES T A ALHoR JFAA T
F7HAe =Esdth o¥7HEe AREHE Adzdes UEde EE
02 FE59 dAVtdez Hedn F dA=E, dH("one-sided") 7 v
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L me=ad st Hurtde mjeREe Iohls dud=L 7R
o YA, A= =xet FHurtae A XS vjA2t AloldlA A A

Jo
e EAEAAIAEE FGshe A A=
Z~(Arizona Stock Exchange: AZX)THS &olR 7]

R/

el AANL LU AZX, Inc,t HATAIA AA) 67
YA 2EL 995ty s 1990d0] HYATH AZXAME 52 HE 7/
98¢l BT Brokerage Corporation®} 37 Az}3tg ©A712A 7 A ufof A)
2le goshed, ot Adis BN AdHE Hze 47
A9 %S &8 siFe 9L s Uk o] A AT
EE ZAAEL Pheonixd 3= é%—ﬂoﬂ AdAT|=H ol BAL
Nz A u) v 4] (call markets)<] _ﬂ. ]ﬂ- AN2Hol pAEL =2
BHa7/de o} 74T2}X}(7H°1/A} dF, 715%=, 718, HErY
A, 283 2PAEHERE A gErh

ofelzEAANLE WA AE- TS FEL B A ol
AR |2 4% AHyste A2¥oz 19913 29 SECERE “3AFF
Aol SAs] STUAANLE A7b Yotk THE AN F
2 Adzel A o8 s}oq Ae)g e Aol skl o] Azwe
AR AL Brie] 22 G FHE sHoln, AHERA s)sol
A 8= Aol

FAEL AZXe] ZAFE A4 & mlg] A
ZH”Auction Cutoff Time)7}A] A H7}FE

JYEFEAT w2 AN FESO
Aty dAHNARY =2
Fo] &g 71 ZHESA dAAFI= 2 7FE(Auction Price)
Ao 7 AFoth AArtAT 2L HAd Y AFNFEELS A

rl

>{L td

N e o

o
=
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Zo] ZAFE WUl dBAZESAe] AF we AQHT B A

2He T3 "Reserve Book" 7158 Frbste] AlxEle] thefds A
Al A T

Ao A E3] e FAW (turbulence)a MJQ T UEE =t
ot AEAT Adle AFHSE oA F AA AtolddlA dojdtt

olg|zUSAAN LY ATHFAAE AF7HA JAd FHAAe Al
Z3ith olglzu}E=A AR 49 Open Bookd B ISR RE Lub
Hoz AAuulrt B W7tz FES A4 AHYAE el

FEL Open Booko]i} Reserve BookZ 3litell 7]Al€th Open

BookTE& FZH o2 F/FH (YO Z) Reserve BookFE-2 733
B7h By thgol AR, DT Ao AZE FEU AR
< F/l%t) Open BookTF&E-2 AT E 3] 3l7] ¢lsted FEo

W= HdEE Fart FaEnh

747}t 4-& Open Bookol| wj<=¢} w22 FAIE F~89f F50] AY

™ He JHFolth. g ARE Mg A e JHFHolV|= st

o JRAQJA AuirrAR A AAerE B d7bA] ALHoR

T Zo| AR =Y A FE(FWMAR 2 AU o ¢

o] 7}4) &2 gdeck Open BookFEo] FEEMYR
502 Reserve BookFEo| A3 7HHEAZE A
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Al AiirtA7Z vl e} CLS-based W& vhFolZitt. Aoi7h2 73w
o F 3zE7F STk XMM?MHHOH FEE ¥ doles A-staztst
ALqlo]l A1 A slof gkt HA Arjls mEAteR o
8450 AFatzm oA 9154 Jé%t}. = ZAnjolAE Nasdag NMS,
NYSE 12]il AMEX F2lo] Agjdrt. F A Ame 7E&AIeR
A 9454 AFstn e 10:30¢] Edth & AujolME Nasdaq
NMS %*4“&1 AREh Al MR Arle FEATSE 2% 3:0000 A
Zeta 9% 4204 Edth & AnjdlAE Nasdag NMS, NYSE 182
AMEX F2lo] A=ttt CLS-based AujEs 31Fd| 3tztd] FLA7HS
2 4259 AJF3Ele] 5:00¢] F7 38T} CLS-based Auldk F+Fo| CLSYZ
(T e A m A" Aot lﬂi OTCF49] ¢ wjx - w5
Aot CLS+/- FE3/IHEY E771H0= A

oo
A
i)
o

PzYEAANLE FVAYLYTE sh} BAHoRE A
Folul, TAR} Apalo] HF AAEA Aol F2E 5 A;, FEI
AEE F7R4elA BASL ok 5 AFAA Adhs 2ol A9 F
AR} A gshs Lol girk

2 - A ZAT AYLTERAE AU
of & EFxA F /Mg T8 AL } 1 =)
g Gr1EAd FHHETHE A o|th3s) TAld SECE AZXALY| TS z+

33) SECE ol=Aro AdF FFol AHA sE2HAANL 7IE0 2 E
FakAo] dig] Adil 71Ee AAIRE AL AR, gk AZXV)E SEE
ARAYNLE SAA 7 Aol L& Aga(d: CSE) =5 tr=

H AEA SEHAL A dig] oAl e AYS AFATh S

AAHNH Release No. 28899 (Feb. 20, 1991), 56 FR 8377 (Feb. 28, 1991).
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2 At i FAAEJAAE EFPrh O AZXe] BEA/LHHEA
o] H|5E, @ BT Brokerage corporationA}2] Hu|ZF@AGALEA L] H
= AZX 2 BT Brokerage corporationAte] ZHAA WA T2, ol

= 0O
A 2]

N
==

J, 2z AAHYIALR ] BT E.

<#E IV-4> o] FAANES 7|E A A Al AH

EE FENES: T
‘Institutional Networks| 19691d  |Instinet System
Corporation’ .2 1969de] 4 — gl AUEASE oAl . oldl g
4. BAE TEHEA/LIHY SHol A& Al dLI|dA mAdste e A
ZUAEA INC - Trading BAZ. AAe U FAIANE o4
Instinet Corporation?  F&ZAAHA| 19861 |Crossing Network
2 A3 vz A4 FAAN L - 34 UL FUHRE) 2 Az Fte] S0t
o 4. HsEE 2 o= AR AEAR
Instinet UK Limited, Instinet| 1991'd |Market Match
Canada Limited7} 912 1987'd - A FEgurtdezs AHE ARANR. oA
olF =& Zolee] 100%AH3|A} 8:30%71 7] FEo] Y= o] o]Fo] .
CS First Boston’¥a}e] Lattic ANA7E 2R3 Al A Latticed] Al 2=E] oA e] )
Trading, Inc7b &%. BAE WAZds el FEL IHEE At AR
Lattice TEHEA/IHY %d 54, 19904 4F 2705 WA AFHBS A4, NASDAQ
ZeolmiE B FHA TR Azdye) OB E2E JledA dHde J5e
A7t CS First Bostono 24 2t 9lg. o2 Edlz AAY g3, Adzs, 2As
o s A} AR ZR3 .
240 S QAZAIAMA
Jeffe riesAl-2] A3
ITG(Investment Technology ANAe F49 HAAFR10E R0 s TA)S
Group, Inc)Absh FAh-2-8-3AF gatvle] o=, 19 73] 22AAHY7t o] Fei . ITGA
POSIT |8l BARRAAL AL, TIG| 19879 |¢] QuantEXA2=8 @m7]E o]4-3@, POSIT o|¢ld
AE 2%, BARRAALE A 2H] = 72347045 4% Ad4, OTC Agdzusd
9 REAAT AZE T A zel H& 7k AAT JefferiesAlol A &3
52 9% MGAHs 5298/
B o)Ak A4 v
F23AAH 4 8 NASDAQS] At F5F, A
SA(TERRA /D & BTN} FEE BT
o 9. &F 549 ggHp, HASdew @Y F
7t 23 H el FEEHFEDE P B 5 A
olglzu} | AZX It 249de 529 i]01 9}%;%]}:]%% j‘j%??i?;ﬂﬂﬁ s %7}% “H
= 2 | A 2BAAY L& ARA) 19919 | W= & Aol FES bl—j'b]'t ARG
S AEHE A9 BREL AHAF. TGAE] QuantEX
Dd|E ASEAE A4 vt A 29 R J
3, ZAG-E ITGA7L 2. 969 69, 27 104e] =
02 g session 4% & & Jlw= SECRAEEH <t
Hg
(A1) MH Mz BETESEK BASEESHEE, 1997. 2
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2l. ECN

ECN2 7'dAQl gofddel wat oJw gk A 2~5l50] ECNol| 235
A 717 4A gk F9 FAH R disitiy, ECNo|& ATS9] ¢
B A APgPA2E e 2 A, NasdagrF2 7|Hto gz A2 W3
H dRAAYALH ol FALHE A4t Nasdag Aol 2%

a3t e AFERAAAEC] A4l FRoy ne] FEE AIES &
BAIZol obd T A 3Este AAAECAA st FEE A
g 5 JdE 7 E AT A A "otk Al dFA vt
dArel FZ Foll, At Nasdaqe] AFz/dAtel osix d¥gd
S T Aladd FEE g8 AFRAAAS 2nd82E ]9 A
321 AREFIAMA Al % o A

=
22| F7§stasy & FEol kA ZEt
T

A7 VsAe Axs) skl AREAA A4lel AH7}

o
FEH olofd S8t e FEEA HEVIFE 7HA7] AMA AL
£

o|# g ECN9| FoldlA AQF = HARAIAFES] Qe ARE 7
BHoz, FEFH dz](pure riskless agent)o.Z A7} ozl A FAL
A=A AL AR 1o FEE ABANATE AFERAAT &
HALAZ2EE g v 254 o8 ¢FHE 24 BE A2"HE

BCNe] W3olA #]913Th36) 2=, Instinet)sh o] w43 fheldloz

34) 719 AMAAAE] FR JBAFEAAS} BaA/deE gt gEA

2 AANI = gdge e e A2 A4 AEeE ECNEL 7]

Wt ol TUHE g FAste] A EAAES FE/A HAFe
35) SEC Reg. 240.11Ac1-1(a)(8)



86 Abolul ZAAUA el Wt v

_>.:

uA e FEE HEuAATE ALFL ECNel|l 235,
AeEE B227/4989 MadoffAlrl £odets B2 A/de UlFA|
gl (internal broker/dealer system) 5-& ECNe| ®¥Fo| 4] et
S B P
Azl Tl FRQ ABPLnests AAUE ECNe| FeldlA
ALlEty =, POSITY Instinet crossing network &o] E5F AL]ETH

_4

Nasdaq A17&e] A% ANFZAHAE] TF AAEQ] oL Y&, A
el 374 H$AHAE7HE ECN 34AA Aste Aol ot
ol EE FAAEAA Ao FELE A ¥ dF ECN 714
AHEAdAR HEgE F= 2AAE 29T 5 USd ==t SEC: 73
240.11Ac1-1, "firm quote rule"g 7AISI AL} FAAFZAA
7} ECNell g3t FE71H0] Alel HeAHdsrkel 2 & FE5& &
Ao g7 AXNSGEE SHATHECN Rule"). AlIZZAAELS 24

36) Madoffe] ECNel|l t gt =4

37) Instinetell tgh Ao 7] HEFA AA~HLS Aysiia] A5 A&t
goernz ECN AddAs o2 sz gl

38) 714 7tAAolR FES A AT o] B AlARhe] FEd uke}
7tAol s = Bo] olle}, FAIARINE FES FoAHNA B2
g A gro] A AAATE AL Eeth

39) “ECN Rule”# FAlo] SECE % tt& a3 MAS 3tgith Nasdaq A
Aol AS ANAZXAAAEC FF AAE oS Hd, »u FEdt &

S A w9 ARAFES Gelm FASA e el AT
ol TApE]l A AT Agel Bua 4+ Qe AAE AD
ste A=A, FAAEC] ARG st AAY 5 de 89S
Aeksh= @49 SECE A& 240.11Acl-4, "X Q735 57073 (Limit
Order Display Rule)'2- E3] 112¢] XA7/FF & @ /\]%i/‘éz}./] 2
7R $ZF7bAS AA FEA Q AgERAAAe] s 9l 5
B B 7HAe T AriE /A Fe 19 "zr!‘f% dytolAl &

As== shqnk
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o] UIE TAHA HLHTIIE Aol BAEHE Aol B 99
ECN A7t 982 =2 o2 “ECN Rule'e 25 FE 9
th olE fdiME T 2 20E TFAACk ke O ECNo| A
x5t FEE Nasdagell AZste] dutoflAl ==
2 ok, @ AFFRAHAEC] ECNd A& FHHAarr FEo
ECN 7}t obd ok B2 A/Dei7l HEFst Js348d F U=

= sofar),

ECNS ATSe] gREoz mE ECNE ATSo|u} ®E ATS7} ECN
of G AE etk ATSE 7HIAIEF0] A4t Nasdagel A9z
HAZL Qe AS7) BTk ATSE S4F 29 Azl s%oldd BS
1Tt 5748747k 53k of gle whd ECNE Azfwat aAglo
479 A445AE FAsloRE o5 YA
o AulAARD ol AFEAAe FEL TS 7] wEel,
ARzAA FEAR AN 2@ Aolth,

19999 59 A 97e] ECNo| 71 Foln, o] RE A|AHo]
Nasdaq Aol @@ o] itk Assh A@Ho] g BEONE o &
AetA] greth dAl FEZEQ ECNL them )l 19693 A gso] 2
olHdl osf ¥ Sle Hrhe] ECNQI Instineto] $lth. ECNO| 27

HA] PRI 2241SAAF Dateke] 4739 F8
Island= Z7|y2e] AR P A| 2 (SOES, Small
Order Execution System)2 F3 wjujsld Zw7] FAAHDay Trader)
Z2o] o8 dyEo] Al 2¢1e] ECNez2 Aag ) 1994 19
E*Trade ¢} =& UV\L/\7]- Z+zt 25% A AR Zo] AAL S+ Terra Nova
TradingAloll 2l&] 9=F| 1 = Archipelago, BEW A7} AR el
109719 Er)g E-.—rs}_ﬂ £9%31 )= B-Trade (Bloomberg
Tradebook), NYSE2] ¥4 E]~E 3]A}Q] Spear, Leeds & Kellogg's<]
Al 2~H ol RediBook, ZAAFAZ 3AFel All-Tech InvestmentZ} 199813 2

2,

A%

~

o
o
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Qo] Y3t Attain, I ®ro] BRUT, NexTrade, &]3 Strike
Technologies”} 31 T}40)

1) Island

Island ECN- Datek Online Holdings Corp.A4he]l ola] &A=& 7
FHSE AAAGA 2o 2A, duboL} VAEAAES S5k, BE
A/EHE0] Nasdaq®] AG7IFEE & A" A2 #HRE F
st 27HE AAE wielE AAAE 5 e AAANG R 1998d
49 A 2009719 B2A/ L7} 7HYst At Islands 3 17a-23
o ulz} SECH FEHo] = ECNo|m, NASDe| FE3Yo|7|= &}

BEAEL landE o|&3td FEAZY B&AY, 4G a8
AFAAE 24Y F e, o FFHoE JAFARREY ooz
AL HEC sHTh [slande 1998 d T A 3FFo oF505tHe] F+E7 8
ARk WA 195

§ o9z mAo] T ~ZEY
()

40) SEC, Division of Market Regulation.

41) Datek Online Holdings Corp.&=, &-841H29t 7|49 AmA=A], 479
T8 AMgtolrs At RIAtRA o 2 AMEES d9lsta 9
t}: Datek Online Brokerage Services, U}=¢] H R EA AAAMHAS
AFstal 1= Datek Online Clearing Corp., 8402238 918 4=
Edole] Am=z skl Bigthink, 22|37 The Island ECN.
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<a¥® IV-3> Island System &7|H F£3Z % A& A

1997111 19971V 1998 | 19981 1998l 1998|V 1999 |

2 —e— A2

[sland= $1/256 @171 =& 718 4 9124, Nasdage E3Y
3= $10 mgke] FAd M= $1/32 @9E, 282 $10 o] F
2o dsiAs $1/16 T9I= iﬂ%ﬂ}. T2 A MEstE 57t
2 48" FEL land 37tdle YEE FAE F/NEL, Nasdag &
7telle W& EEo] Nasdaq iﬂxﬂﬂl o wEolA FsjETh Az
Nasdaq F7/&7t= @A /& st weE=AY HA AZe
Islandell oJsiA g Foet /1A= AFETh HEA T Ego
EM Islandell Hj=FEE AEsH, ¢4 F FEL Island A 2" A
TEo|l EABtEME AMA sl 5 HEFRo] A2F
—roﬂ T‘:XHS}X] god, T FEL Nasdag A9 Islande] o]2o=z A
FETh 2 234 TS 7HH %‘3@%?:01 Island o] ?J ﬂ‘?ﬂ
Nasdagell %= IA F
A€t

Wi

sland= A5z U™ % JHE HAs7] A IAFA=
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10,0005=7} 241‘4]25—%’# 2 XA (default maximum)¥ o] it} dFxwt &
ARl AkS WA gar FIE Hojx A4l
A AAE 4 gled, A% 999,999,999F 714 SR 3

L
B8 998ty AZAFAE TREE T e ASA LR, uAo] 3

A AEsta Abgshe AZEH et A2EHle FeiAM Islandoll &l
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