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JAE B ZAG A= F7

— t}okal Hofo] 2 =(a variety of sector equity funds)

d

— 1 =3 = (dedicated short funds)
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— A% 2 g A8 H = (convertible and merger arbitrage funds)

.

|
N
ot
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7 @} # = (technical trading funds)

= A H = (distressed securities funds)

|
i

— A A AA H=(global macro funds)

— M= A& = (developed market funds)
— A3 A & = (emerging market funds)

— &3t AT "3 = (a variety of market neutral funds)

— A A E F3H A H = (fixed-income and synthetic debt funds)

— A4 = (derivative funds)

— ol ArmUA s AloldA $F
(funds of funds)
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— Van Hedge Fund Advisors, Inc.2] #2490 w2 A4 AHA= g
19979 A A=== 55007, TFEEE 3,000 E e e
HA 108 T AHF o2 FAHES = 16.8%, TR 248% =

-

7Fst A+
<EIl-1> A XHE2| = &2
A = 1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997
A= 1,373 | 1,648 | 1,977 | 2,373 | 2,848 | 3,417 | 4,100 | 4,700 | 5,100 | 5,500

AT R
(1099 &)
A7 ZA © Van Hedge Fund Advisors, Inc. 1998.

$42 $58 $67 $94 | $120 | $172 | $189 | $217 | $261 | $295

O dAA= dugA AHdEs dgfds Folsty AT HE  (Market

— FAASE °F 30%= W AE AESHA] @il 54%+= 2108t ¥
WA E AREskar, 16%7F 211 o] 49 #w A& Aget= #l, 101
ol el HW A E AlEstE HAHEE ©

— e H=& dHEAE Abgete A HE=s v A A A
ZF(Arbitrage Strategies)S AF&3Fal 2.
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<EI-2> s XHES 2HEZ|X| AL
= A2
A S5 ol 2] 2] ] AF-8 Al A ARE-
Low(<2.0:1) | High(=>2.0:1) Total

Aggressive Growth 35.0% 58.4% 6.6% 65.0%
Distressed Securities 61.0% 35.6% 3.4% 39.0%
Emerging Markets 36.1% 56.6% 7.3% 63.9%
Fund of Funds 21.6% 58.4% 20.0% 78.4%
Income 35.4% 51.2% 13.4% 64.6%
Macro 16.9% 52.3% 30.8% 83.1%
Market Neutral - Arbitrage 18.2% 22.7% 59.1% 81.8%
Market Neutral - Securities

) 31.5% 42.5% 26.0% 68.5%
Hedging
Market Timing 32.1% 35.8% 32.1% 67.9%
Opportunistic 24.4% 56.0% 19.7% 75.6%
Several Strategies 45.1% 52.9% 2.0% 54.9%
Short Selling 22.2% 75.0% 2.8% 77.8%
Special Situations 19.9% 73.0% 7.1% 80.1%%
Value 35.7% 61.0% 3.3% 64.3%
Total Sample 30.1%% 54.3% 15.6% 69.9%
A7 ZA © Van Hedge Fund Advisors, Inc, 1997.
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Hennessee Hedge fund Advisory Group ¢ #Fgol ¢&w 1987 5-¥
1996\@7H#] A A=l FEHAE 9%oly F3d A=< S&P 500 A

<

FE A7 14%, 138%% dAA=e] o] o Fe AL I F AL

AR FojES dUHder w7 e,

— 199378 1997 Apele] w5 SAAE FojEe] AR7E A F 3

rlo
—
J
0
X
r o
rtl‘,
fE
o>
<
©)
=
)
i)e]
o

= Van U.S. Hedge Fund Index <&
Equity Mutual Fund+ 14.99, Average Bond Mutual Fund+ 6.29,
World Equity Index: 135%, S&P 500 A& 20.3%% A A=7}

F3e Aud v Fe FoEe Addn U

— 793 899 HAHE FEE -0.3%, -7.6%<! W,
' -1.1%, -1.5%°|H,
dHE=O] A= -26%, -16.6%°] L

— AA TdATE -0.3%, -135%E YEHY.
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# 11-3> Van U.S.Hedge Fund Index (1998. 8)

1Q98 | 2Q98 {19987 19988 | YTD | 1993 | 1994 | 1995 | 1996 | 1997 ;%1’{%
ér% V%t{fSSi"e 11.09%| 3.0%| -2.2%|-11.4%]| -0.9%| 22.0%| 0.4%| 36.0%| 15.1%| 16.4%| 17.4%
Distressed 35%| 27%| 08%| -35%| 34%| 31.3%| 27%| 176%| 208%| 14.7%| 17.1%
ﬁrgfﬁgégg -0.1%|-13.9%| 1.4%|-189%|-29.3%| 755%| -85%| 1.0%| 31.4%| 19.2%| 20.5%
Eﬁggg(ﬁ 58%| -0.1%| 04%| -51%| 0.79%| 21.1%| -1.2%| 16.8%| 17.29%| 16.0%| 13.7%
Income 6.9%| -1.8%| 06%| -7.0%| -1.8%| 20.7%| -0.8%| 13.8%| 11.0%| 11.0%| 10.9%
Macro 12.1%| -2.8%| -2.4%| 2.0%| 85%| 459%| -16.4%| 13.3%| 10.29%| 29.1%| 14.5%
Market
Neutral - 46%| 26%| 02%| -1.0%| 65%| 17.4%| 3.8%| 17.4%| 19.6%| 20.9%| 15.7%

Style Arbitrage

Perform| Market

ance | Neutral 5.0%| 15%| 03%| -14%| 54%| 229%| 42%| 1929%| 25.3%]| 19.1%| 17.9%

Hedging

Market Timing | 10.8%| 6.6%| -0.9%| 0.3%| 174%| 13.9%| 3.1%| 75%| 15.7%| 19.1%| 11.7%

Opportunistic 72%| 24%| -06%| -7.9%| 05%| 31.3%| 3.8%| 284%| 21.7%| 25.3%| 21.7%

gfrvaetgies 12.1%] -04%| 0.29%| -9.69%| 1.2%| 234%| 0.3%| 22.0%| 16.8%| 13.8%| 14.9%

Short Selling -8.2%| 53%| 1.7%| 291%| 269%| -5.1%| 13.7%| -10.5%| -5.9%| 14.9%| 0.9%

S peciall gaol 505l -1306| -80%| -1.2%| 29.7%| 2.5%| 22.20%| 26.1%| 26.6%| 21.0%

Situation
Value 9.0%| 0.8%| -2.2%| -9.1%| -2.3%| 26.2% 2.8%| 31.2%| 22.0%| 24.9%| 21.0%
Van U.S.
Hedge Fund 7.5%| 0.9%|-0.8%| -6.0%| 1.1%| 249%| 1.4%| 23.7%| 19.8%| 20.9%| 17.8%
Index
S&P 500 13.9%|  3.3%| -1.1%]| -145%| -0.4%| 10.0% 1.4%| 37.6%| 23.0%| 33.4%| 20.3%
ﬁ{ﬁfi‘ﬁ%ﬁ;}gi‘y 115%| -20%| -26%| -166%| -11.2%| 19.4%| -22%| 251%| 175%| 17.0%| 14.9%
Bench-
marks Average Bond 16%| 14%| 03%| -04%| 2.9% 84%| -33%| 15.0% 44%| 72%| 6.2%

Mutual Fund

World Equity

Index 14.0% 17%| -03%| -13.5%| 0.1%]| 20.4% 34%| 187%| 11.7%| 14.2%| 13.5%

Z+&: Van Hedge Fund Advisors, Inc, 1998.

— "EAEY 2A7IRE 1990958 19949 7k4 = Van U.S. Hedge
Fund Indexi= 3.1%69%1 HFH  Morningstar Average Equity Mutual
Fund+ -23.796, Morningstar Average Taxable Bond Fund+ -2.5%
oW, S&P500 A= -21.7%E YEI, AlFEA 7= o] =

o g A@RT 92,

_16_




<IEIl-4> S&P 500 st2HA| S X[HER FFLEHES Mt H[W
90.1%7190.3%% 7] |91.24%7] |92.13 7] |94.1% 7] | 9442 7] | A+ &
S&P 500 -3.0% | -137% | -02% | -25% | -3.8% | -0.02% -21.7%
Van U.S.Hedge
1.9% | -3.2% 2.2% 46% | -11% | -1.1% 3.1%
Fund Index
Morningstar Average
] -2.8% | -154% | -09% | -0.7% | -32% | -26% -23.71%
Equity Mutual Fund
Morningstar Average
-0.9% 0.6% 15% | -11% | -24% | -0.2% -2.5%
Taxable Bond Fund
A& Van Hedge Fund Advisors, Inc, 1998.
— 199358 1998 7h4], A HE} FFd HES FdES vl

< A9 107 A=k A9l 10%e] B, elEe] 31.4%tH 30.0%,
20.1% W 22.7% = A= FAEC] e
« Hske 2071 A=} sk9] 25%9] A g0l oA %, 1.4%H-11.5%,
74%W 4.3%% FAWETE AW oR Fojgo] 2 Jow UE
W
<EI-5> AKX EES} RELHE odzisolg
AtH| W ('93.227| ~'98.1=&7()
Hedge Funds Mutual Funds
Top 10 31.4% 30.0%
Top 10% 29.1% 22.1%
Top 25% 25.5% 20.5%
Bottom 25% 7.4% 4.3%
Bottom 10% 1.8% 2.4%
Bottom 20 1.4% -11.5%

Z+&: Van Hedge Fund Advisors, Inc, 1998.
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