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Px: PERCS?] 7}

PV(cv div): A5 dig wide] A7
PV(em div): 2ol gk vigo] 3714

p: F7}

R =

Call(X): PERCS®] wh7]e} Fdst 7|2 st

i
o

A
O Call(X)s=, PERCS®] 71435l tal get(cap)= 14T Aol &7

o Rojahz 7hAE UE. B3 EXA7F wrA M9 A (cap)d]

kA e s THAE ZbE F4E HAEE A PERCSS v 7

_15_



— PERCS®] E-f27F & 7]iol A Al

O o}A]¢H(Asian) Z-&

—

0
pa

)A
ojm
o]

T
it

)
i

B

pod|

!

o ofve} =

al

K

¥ =

2]

of F7hell ofsf 2

—

o 747t W]

ojm
]

|

ﬂJﬂO

)

—_
N

N

GRS
A 7bs

H

Kol

+o]

)
]

!

o

A}

o

3§

| ke =4
ol glofoF FAx
- 16 -

T

. gulAd o2 PERCS9

O PERCS<®] 543 4571 72 (equity)Z H-=l (debt)
— A E X7

Z}. PERCS?] A7
O PERCS<®] A< trade-off



| AGA A stolx Al PERCS

pO

oM ca

HH

o
i)
No

e
i+

ajet
o

—

°
o

WAHA o] X

PERCS®] cap?d! X<}

T7] 9}

o]

d|
=

s

5

PV(cv div)—PV(cm div)+P—[Put(X)+P-X]
X + PV(cv div)—PV(cm div) - Put(X)

B(cv div, X) - Put(X)

s o] #A
Px = PV(cv div) —PV(cm div)+P—Call(X)

B(cv div, X): PERCS<] HJ

Put(X): PERCS¥]

=1

=

e fA

pod|

B

—

0

K<

T

%A (fixed—income securities)= A A 7}

=4 PERCS®} AR

At

o
2

-
3l o
=

o]

IR

5]

M PERCS<}
om A8

o

<l

o
o

0]
PR

>~
T

e A

)
=

oW

o

i
53

B

— PERCS¢}

- 17 -

Intel

_ (‘Iﬂ



PERCSO
ao

<7l

lI-1> PERCS<2| 7%t =}

PERCSO OO

_18_

ao



L HBRAGFAEAG FHAFBEAF

: Dividend Enhanced Convertible Securities(DECS)

— DECS(Saloman Brothers), PEPS(Morgan Stanley), PRIDES(Merrill
Lynch), ACES(Goldman Sachs) &

I R

(O American Express®] DECS%Z3)
— 1993 10€el] $772million®] DECSE $36.750] 2d). o] 7}4-2 4]
American Express® #+3]AF¢l First Data Corp(FDC)¢l F7}4
— DECS+ HHolx& 6.25%E A &E3sti 19964 10¥ 15¥ ] FDAR G
TE AskEolop ¢
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« DECS®H7] 9] F717F $36.759F ZA Y vrom DECS 3 /3 42
3k 7 wgt
« DECSWF7]1 9] F717}F $36.759F $44.875 Alolol Qo™ wsty F24

ZFA7E $36.757F H =5 wev s 2A

riot

« DECSHH7]19] F717F $44.875 Bt} o™ u v &2 DECS 3+ 71
3 F24 081971, = F717F $44.875 ®HU) =

A AR Y] 81.9%E FH7ts

< 7% DECS HF7t

— o] 2 DECS9 AAE %3] American Expresst= AFEO|5HE

WakA] FAL(DECSS] »E71L7kA 47]) &2l DECSel digh o] #4A]

wol disl vl2A wa FDCF2)S w2t

t}. DECS?] 7}1x% 7}

O DECS®| 7tA4 4744

Pp = Px(X))+N - Call(X2)

Px(X1): PERCS with cap Xi

Call(Xa): sJAF7FA o] X091 F5A

N ZF4A9 AFP/Xo)

Pp = PV(cv div) —PV(cm div)+P—Call(P) + (P/X2)Call(X2)
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s

Pp = B(cv div, P) - Put(P)+ (P/X2)Call(Xs)
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|
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-21 -



— 7} DECSell sl F-ox= F249 vl&s AAsted AHgHE 77
7} (maturity price) DECS 9H7]1d o] 209 F<teo] F71e] Ht
« JE AxbstEd AREEE 7|Zke] A7 wiEo] AsianE 3419
7AW s Aol Aasta mEks 1 RA R A
— DECS EFA7F A58 = 249 Age wr)7H4d wet b&
* M <P oW HEF 14 HAS
« P <M < X o1 HEF M/P/A #HS

M > Xp ol¥ BHEF P/Xo HAS

k. DECS¢] A A

O DECSE #aA F7ksk $98tA 7140l 2957 wiel DECSHAA
FEI YAHAS WaAA ek #3939 DECSE

— DECSHigo] S7ketd Ex4del dAtg Xo= 7kl oF &
%

o
2
rr
—m
_>‘~_l,
N
tt
QL
£
it
-
_}L
it
o
tt
o
=)
>
>

— DECSHH o] #<

Fo)e FHT F AEF 37 98 AAAL @

- 922 -



<l l-2> DECSe| 7Ix|H 3}t
DECSO
oo
/
/
/
Ve
Ve
Ve
g ///
S
/
7/
/
DECSO OO

- 23 -

oo



3. st3tAN - AT 5432945 (Puttable PERCS)

7}. Puttable PERCS2] <] 9]

O #7719 dAoAx = PERCSO 3teH(floor)s 7o 2 ZALT9
g Aao] thal (+)9 A3 A(signalling) S & F U

— PERCS® 3&}3k(floor) S #H7Fstth= AL 714 ¢] PERCSE Hf3fa

=

[e)

2 3}

r°*'

le FAAlA e GAtHoR e AL LP

7}

)\/\

O

)
=

rok
[:op

1}, Puttable PERCS¢ &3

O PERCSE 7|so=z A% u DECSv F71o Asos <1gh AAAke
952 dste Bu A4 FAA Al A estal Puttable PERCS=

Fobe) FErbed Bk sl gdl WMaE Bed Fakl A 4%

O
-\
N
10
_0|L
mu
i
o
e,
o,
ot
-
M
o
fr
19
Y
_0|£
rr
ful
N
fr
(3
o
X
rr

O PERCSY DECS®} whzt7bA] & Puttable PERCSE #H=d =501} ¥ 717

Tl o3 FAo 17 g

- 24 -



o

— st Frhekebe] *
F71E B ASk= Z(downside protection)= tHE FFE9 H44d g

A3 #EEy] &

AP FFOE A APFE oo

T}. Puttable PERCS®] 7}%] 347}

O Puttable PERCS9] 7+ 274 2]

Pp = PK+Put(XO,K)

Put(Xo,K) : #4724 0] Xo0] 1 knock-out 7+2 0] K91 &4

Xo > P, floor price < K < &34 dA714

P, = PV(cv div) —PV(cm div) +P —Call(X1) +Put(Xo,K)

(O Puttable PERCS¢] 7}x] &g+
— PERCS®] wH7|7bA] wh v - BgFud
— W) W= HEF

— PERCSHE.F-A7F 714l Al s st 7]

ol

i

o
~

F20 U3

— 71 o] PERCSHE -fr=}ol Al st &

A
huld

_25_



2}. Puttable PERCS9 A7

O a8 (toor)e] EAE ZAAARNA T 71A o] Al Aams 2w
— Puttable PERCSE AAS ZA9o]= e Aakcap), 3+3Hfloor)

knock-out?] Ul 7FA mtetulE] Fd A A FFAE Ae Abs

O knockout &4
— knockout wAlol& 7| Z2ALE S F4 ] ThAo] AdAT o] =EE)

HFgstE s FAY

i
rlo
ol
ol
r
jamr}
o

S

2
-
N
N
o
ol
>,
1o

we A AR

vl WY AL

O Benetton®] Puttable PERCS% 3}
— 19931 7€l Benetton< 3W@A2 Knockout T4 HHE7}L 714

5 200billion lirawh& 233

Y

— AHEE= ZAF7Ee 96%°l s dsh= L17,9830] ALE = AL o]

rir
-\
N
N
N
N
=
[\
©
(0]
3
w
o,
ol
o,
N
o
o,
off
ol
g
o,
i
[m
r
=
ofl
-\
1>
)
=
it
ja s
z

— /b7 1298732 29e Agels 9UE @ D (29,0873 /F7He)

Hgo] AYHE FH2 FAFORN FAYFOE A% AAZ

- 26 -



— 3 Benetton %719 F7HE 121543 ol oe® BA. 5 FAA
A FI7Vds oz 1% AAA S A 15% BA
— 28y HE e o= AFHAAZA F7F7F knock-out7F4 Sl

124,353& Z3stA =™ Frhsketed g B2 AlA

<72l Nl-3> Puttable PERCS2| 7Ix|tH =}

Puttable
PERCSO
oad
/
Ve
/
Ve
/
7/
oo 7
\//
/
7/
7/
7/
/// Cap
A b
Puttable d
PERCS
Knock-out barrier
floor
|
Ve
pd
.7
Pl
2/
/,’ 7/
o
// 4
// 4
, 7/
‘ 7/
7/
7/
’ 7/
7/
//
oad
0

- 27 -



4. 3} A - A 7 543294 5 (Puttable DECS)

7). o))

O DECS®| EgAlo] Hrtgogzm DECS7F AlFdtE AR &6 7Fs

Y3t G Fse] AEE o= AR AR 5 At FAABEFY

4. 574

O DECS9| F7}3tekA] 3kH(downside protection) 2412 H7lsle] 4o H

71743 A kRS R

O 2F3sHH-A) g (unlimited potential) + 3}38F#] $H(downside protection)

. 7EA 7}

O 4244

de =Pp + PUt(XO,K)
Px(X;) +N - Call(X2) + Put(Xo,K)
PV(cv div)—PV(cm div)+P—Call(P)+ (P/X2)Call(X2) + Put(Xo,K)

(O Puttable DECS 7}x]¢] #3t

— wAA e AT S



— Wb7lo] WAE = BHEF 1N
— DECS®| B {27 wa 7| dol Al Eagt gA74 Pol F34 1N
— 7149 ¢] DECS XAt Al gt A7t Xoo F54 P/X7
(X2> P)
« 235 A 3 (unlimited potential)
— 714 e] PERCSHE Aol Al & &k Zx4

« 5} %kA] $H(downside protection)

ch. A7

O Puttable PERCS®] 7 %9} vlxb7FA] 2 3FgH(floor) o] A& 5 A A<

O
-
&5
@)
0!
1o
onl
o
=
rr
=
oft
S
_]_\>i
o
Y,
—o
I
>
_>|~l_‘
b
_OL
2
g
_l
N
oz
of»
o
fru
[40

AMAR . FRE F JAES sl fd EsAde AT S B
)

7k &kA|NE, Puttable DECS®| 74 -¢-ell&= 7Ido] FAApel Al el gk &

- 29 -



<2 lll-4> Puttable DECS®2| 7}x[H15}
Puttable
DECSO
oooo
7/
Ve
7/
Ve
7/
/
/
Puttable

DECS

Knock-out barrier

- 30 -

ao



(Debt—Puttable

Equity Swap)

9) <)

1.

"

|
fite)

B

ol

)

o

O %7 setA

Puttable PERCS$} A}

IV-1> Exf-HH T EF

<El

oy
N
A

=T
N~
-
= 3
of o+
"
7

°

o)

_31_



2. &4

717 Boke WAl QP FAEHER o

vzl

—r

0

o:”._
o

NEES

=
T

A el

skl #1s) &

< (signal)

el

=
=l

74

% o
U

o]Eo] gloma Rxje]

op
T

g ¢l
SRR ERE R
24 FFEAY ol gf 75
— J1gol BAHEA G AP 4L P

3}A

we At g4 WA

/(\D]—

g

s

— 714l

=
[®)

7}

PN
T

Fol A3

5]

- 32 -



KR

e

.

o

O 714

— F249 WALT} o

8o

O
ey
LU

S|
~

J

A9 A

919

— 1A

=
Ho

B

Ik default) Al 2] -4l - A

— 22

= A

pa

ojm
it

A

X

-

pa

,A
ojm
HK

—

N

O

w
T

— 32!

- 33 -



O 1gA7AL A4
— <" 6>clA HE upel o] AU HAB)E FAFAA
AAD)Y A Ful(-P)o] Fow BHILS
— olE FAHoR W L3 7S( SE /g9 7Hx)
B = min (S, D)
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