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< Abstract >

Since the complete opening of Korean stock markets to foreign
investors in 1998, foreign ownership in most Korean companies has been
constantly increasing. =~ With this increase of foreign ownership, some
raise a concern that higher foreign ownership may cause higher
dividend and lower investment. And they argue that some restrictions
should be imposed on foreign ownership to prevent the value
destruction by foreign shareholders. This paper examines empirically the
relation between the level of foreign ownership and the level of
dividend and investment for manufacturing companies listed on the
Korea Stock Exchange. Using a panel data model with individual
effects to control the endogeneity problem among variables, we find that
foreign ownership explains neither the level of dividend nor the level of
investment of sample companies. We also find that companies with
profitable investment opportunities tend to pay lower dividend, and
therefore dividend decision of Korean companies is made in accordance
with the firm-value maximization by reducing agency costs of free cash

flow.

That is, the concern mentioned above is not supported by empirical
evidence, and these results imply that restrictions or regulations on
foreign ownership should be imposed very carefully. There were a few
cases of unusually high dividend in such companies that were controlled
by foreign shareholders. But those cases are mere exceptions and do
not represent overall trend. It should be avoided to impose restrictions
on general foreign ownership based on exceptional episodes. It is also
important to enhance transparency and integrity of disclosure of material
information in order for domestic shareholders to assess the level of

dividend and investment precisely.
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Sk 7] 2 A 85.11 9.41 941
2000 Sho| E W 6 68.21 22.02 22.02
KEC&) 59.90 9.37 9.37
FdZeE 53.79 38.43 38.43
A 30.08 30.21
Shetg 26 82.94 10.02 10.02
Sk A 7] 2 A 65.14 11.94 11.94
2001 Sho| EW 6 63.51 24.14 24.14
et ] 62.01 24.90 60.31
A A A& 59.96 11.49 11.49
A 28.16 29.24
sk 2@ 86.06 19.69 19.69
AAFL 68.64 116.49 116.49
dAALH 67.34 0.00 0.00
2002 ) c
Sk 7] 2 A 63.68 12.46 12.46
et ] 61.46 25.97 51.55
A 23.65 24.97
shebg 25 92.43 35.27 35.27
FAFL 85.83 85.87 85.87
5003 et ] 66.50 24.50 37.29
R P 65.14 16.13 16.13
Skl A f- 6 64.26 38.70 38.70
A 29.92 32.61
ShabF 2 E6): 2003 92.43 35.27 35.27
e} 32 E): 2002 86.06 19.69 19.69
AR 7|7 Sheba 2 E9: 2000 85.95 10.13 10.13
FA T 2003 85.83 85.87 85.87
=t A 7] Z AHE): 2000 85.11 941 9.41
A 27.17 28.26
F:a) ARt g WAk
b) AALF0] Q) A7 kR AEFESE WA g
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<E IV-3> 2 M50 JZEAL (Y £4)
Hl = Hl = °© 3
a e %H%Ea) /gﬁfg:b) gx]i,‘:_‘—‘_ i} § Tobin’s ROE . 3— 0_4 - A 7+E Y
AT w0 () Q dEEE (1Y)
ot 2417 2417 6.79 9.28 0.96 0.10 174  6,769.61
EEHA} 40.03  40.03 1180 1121 0.62 0.15 887 4223214
H2zk 0.00 0.00 0.00 0.00 0.39 0.00 -95.99 6.88
1999 1/4%-9)4 6.60 6.60 0.06 1.65 0.70 0.04 -0.06 237.65
=3k 1892  18.92 1.70 5.67 0.81 0.08 1.20 499.29
3/4%- 95 30.73 30.73 8.07 12.86 0.96 0.12 3.15 1,447.64
Aozt 639.48 639.48 7553  88.88 6.05 1.77 51.17 558,837.39
bRy 30.08  30.21 6.49 7.69 0.75 0.28 2.01 3,641.97
XFAA 8731 8733 1277  11.83 0.22 1.93 958  22,108.14
H2zk 0.00 0.00 0.00 0.00 0.34 0.00 -67.38 24.64
2000 1/4%914 6.98 6.98 0.03 0.44 0.61 0.03 -0.11 160.96
=3k 2001  20.07 0.65 2.63 0.73 0.07 0.97 308.00
3/4%9)5 37.00 3732 6.08 1042 0.82 0.13 3.24 846.88
Aozt 162980 1,629.80 8595 8527 283 3524 11059 255,445.58
Sk 2816  29.24 7.30 5.86 0.81 0.16 171  4,887.20
EFEHEX 5549 5634 1350 @ 11.24 0.30 0.51 1128  29,137.19
gk 0.00 0.00 0.00 0.00 0.25 0.00 -93.37 13.76
2001 1/4%915 3.84 3.84 0.04 0.19 0.64 0.04 -0.11 238.36
FR R 18.70 19.22 0.67 1.49 0.76 0.08 0.82 422.70
3/42 9% 3584  37.19 7.41 6.29 0.90 0.13 220 1,155.09
Hol gk 799.08 799.08 8294  91.07 2.71 6.50 106.73 449,325.14
it 23.65 2497 803  10.95 0.77 0.21 155  4,517.83
sZAx 3623 3876  13.74  13.04 0.27 1.08 10.86  28,960.72
gk 0.00 0.00 0.00 0.00 0.23 0.00 -68.93 23.54
2002 1/4%95 6.12 6.12 0.07 1.37 0.59 0.05 -0.05 196.00
F R 18.03 18.44 1.02 7.11 0.73 0.10 0.78 411.21
3/45-9)5 2937 3056 887 1622 0.88 0.15 192  1,210.18
Hol gk 51718 51718  86.06 8456 217 19.63 176.47 515,425.27
bk, 2992 3261 10.75 9.17 0.80 0.15 120  6,064.59
XFAR 5243 6024 1618  10.78 0.33 0.73 925  38,656.22
H2zk 0.00 0.00 0.00 0.00 0.22 0.00 -44.09 35.40
2003 1/4E9)F 7.41 7.41 0.11 1.27 0.59 0.04 -0.09 204.98
=3k 2027 2044 1.94 5.42 0.74 0.08 0.76 459.63
3/4895 3454 3731 15.84  13.29 091 0.13 182  1,535.19
Aozt 633.71 64834 9243  72.69 221 14.72 113.11 737,852.48
bRy 2717 2826 7.95 8.67 0.82 0.18 1.63  5,190.69
XFAR 56.66 5884 1382  11.77 0.38 1.06 10.00  33,136.86
A H2zk 0.00 0.00 0.00 0.00 0.22 0.00 -95.99 6.88
2171 1/4%9)5 6.35 6.35 0.06 0.77 0.63 0.04 -0.07 202.09
= =9 1926  19.49 1.06 449 0.75 0.08 0.87 412.01
3/4% 95 3353 3435 887 1232 0.89 0.13 2.31 1,203.70
Aozt 1,629.80 1,629.80 9243  91.07 6.05 3524 176.47 737,852.48
F:a) danEw e wigAdEk
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A et £33 ZAFo| a2z S 23S
| F A v A
0.13 0.17
o] =Al A6 =
-0.29" -0.33"
713 Z)\]i O H]=
1 FARE (-2.24) (-2.40)
., -10.28" -11.13"
Tobin's Q (-2.24) (-2.31)
-1.53 142
ROE (-1.26) (-1.12)
S 0.22 0.24
(1.76) (1.89)
424" 464"
719 E
19 (2.82) (2.89)
R within 0.0112 0.0145
R%etween 0.3120 0.3013
Hausman ZAAEA % 13.76 13.52
[p-%] [0.18] [0.20]
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¥ Zy

_ 23 11
| A @S E£osh wA e — T8 ] ?)34***
N I 3 .
Pane = 0.28 (37.61)
0.38 (49.57)
5% 51 93) -0.67
AAGE W g3 (5L ) 0.06; (-1.32)
0. (0.30 :
= 4 -0.65
9Tl FAAafHE (148) -0.36 (-?.80)
108 2%) 4871
NP 2 2% CL. -33.08” (-1.87)
/ (-b§é655) (259 -34.79
Tobin's Q : -121.71 (-0.81)
KeE) A
ROE e 0.20 (1.13)
1.03 (1.46)
o (1.71) o 9.37
AF55E 16.68 (0.87)
3.962 (2.14) 7006
4 -
714 R (0.4 4036.63 4[0.00]
. 3549.43 [0.00]
Wald 24 =43 [0.00] -1.04
[p-%k(%) 3 Lo -0.93] [29.83]
“Bond A|2% -1. [34.0
e Dond [29.71] 36.07
2717 v %)] 61.31 [41.85]
[p-X( A 4.96] [20.26]
an A4 & [42.03
S G )
i ; R
1 B: AA}Fo)dAazts ¥3}H3) HH%/_@? 28 11 = 0034***
: = S .
Pane - 0.28 (32.11)
- 29336) (44.22) 050
AAdE gAY (49. -0.07 (-0.90)
0.13 (-0.23) p
97 FALFF 059 051" By
-0.33 (-2.80) 15
N FA2RHF (209 -37.56" '?.02'.31)
-8.03 (-2.63)
(-0.59) -23.40
Tobin's Q o -116.03 (-0.54)
-161.19 (-4.40)
(-4.37) ; 0.50
ROE 8 0.26 (1.01)
1.967) (1.72) oo
. 1. ** .
5358 ( 19.30 (1.45)
6% (229) 727
0. 3447.
7147 E ( 3137.62 [0.00]
. 3131.71 [0.00]
Wald 274 A [0.00] -1.02
[p-%k(%) } 05 -0.9%] [30.94]
-Bond x1]27:< o [32.5
Qf;’{lf{}‘i% FA X [29.43] 40.19
G- %)] 57.64 25.10]
[Pk - 4.44 [30.75] [
Sargan 274 5747 [48.81]
[p—%k(%)]
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a) ©] %9 AF F4 ZI}E Arellano-Bond 2 step GMM F4 #ol] A ste] A kg

(Arellano-Bond(1991))
b) 2t AR HulE 2@st FASAA, AxTr] Ag FHA= AASHA Bs

_l

o) 28 IoMe JAANA SERFE ALF UmA] Agasse] 94 d(strict exogeneity)
o 1R

d) B3 IollXe AR TE5ATE A YA AHFE2] 244 (predeterminedness)
= Az

e) B¥ MAE FAAZ FHUFE AT UrA] A5 WA (endogeneity)
5 Mg

[0}

f) A8, A28, W8S Aol wdd ¢, b daaA e Il et +E4

g) Wald A78¢] AF7HdL ‘= )

h) Arellano-Bond A2z} #7148 AF-7HES ‘A d w@ae] A2ak 2713 #A
F7F 0oty o], o]& 717} A% Arellano-Bond GM ]

i) Sargan A AFIIAEL ’E_:,Ltﬂ—’;,] Aeo] 2ty o)
34 71—94/@%‘] 7:3%-] 1,H/K(E/H }H;go] XE}—%Q 7»](?:]'
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<X IV-6> " Eo 25 A FHENM Z1
Panel A: d&Zuliget ¥313F v FAI Sk
1999-2003 1999-2003
=3 =3
1999 2000 2001 2002 2003 (e (AE
) x3h
BEX 0.13 0.55 0.06 0.15 -0.30 0.13 0.11
FHEFHT (0.90) (1.15) (0.16) (1.17)  (-1.13) (1.12) (0.97)
712 0.26 -0.55 -0.33 -0.10 045 -032° -0.30
e Bl (130) (155  (-1.61)  (-084)  (-1.55)  (-261) (252
Tobin'’s Q 5.16 334 760 -3024 3125  -11.62 -10.81
(0.92) (019  (0.67) (-336)  (2.56)  (-3.69)  (-3.66)
ROE 5811 0.14 -6.04 -1.66 112 157 -1.68
(-3.52) (017)  (-1.80) (-1.07) (0.71)  (-1.77)  (-1.89)
— -1.81 -0.27 0.54 0.19 152 0.19 0.18
el (-2.78)  (-0.48) (1.25) (0.68) (1.46) (0.50) (0.49)
el s 2.44 10.20 4.56 140  10.09 450" 457"
H T (-1.00) (1.60) (1.00) (0.96) (1.79) (2.30) (2.26)
R (%) 30.29 28.59 24.80 21.21 26.92 11.77 11.96
EEA 396 389 379 437 442 2043 2043
Panel B: AAFo| A 4A2S 83 v Al SF
1999-2003 1999-2003
=3 =3
1999 2000 2001 2002 2003 (e (AE
) x3h
DEN 0.13 0.54 0.12 0.17 -0.27 0.17 0.15
2 Afrul (0.90) (1.13) (0.35) (127)  (-1.02) (1.48) (1.24)
7)1 0.26 -0.55 -0.34 017 052  -035 034
e Eal (130)  (157)  (-1.63) (-126)  (-1.69)  (-2.84)  (-2.78)
Tobin'’s Q 5.16 227 1101 2559  -3252  -12.68 1149
(0.92)  (-013)  (0.94) (-267)  (2.67)  (4.00)  (-3.86)
ROE -58.11° 0.13 5.73 -1.62 -1.27 -1.49 -1.59
(-3.52) (0.15)  (-1.69)  (-1.02)  (0.72)  (-1.69)  (-1.80)
— -1.81 -0.27 0.57 0.14 1.70° 0.21 0.21
v S (-2.78)  (-0.49) (1.32) (0.51) (1.66) (0.55) (0.55)
el s 244 10.13 5.12 149 1148 494 499"
H T (-1.00) (1.59) (1.12) (1.00) (2.06) (2.53) (2.47)
R (%) 30.29 28.54 24.59 20.91 24.46 11.62 11.83
R 396 389 379 437 442 2043 2043
T oa) B BE Ax® 2 53 AR AFEHRE FAEY] YT 2HAYvrt 2EE
Aoy, I Ag FHEAHRE AANSA gon, g %Xé A E A A kg
b) 1999-2003'd T ALY B¢ d=vvlE EdehA] e Pt if&?& 359 2
B2 ZHzk A
o) B3 & FX = t-#ol™, o] White®] heteroskedasticity consistent variance estimate
of A ANEAS
d) 7, e 2z F= 10%, 5%, 1%904 oS e

- 31 -



O <& NV-7>ele A7 28 ALY 23S AN

HU:

— A T BES AZEg wet 3TES] W -3 -2 A 7je

SelEros By

— AxCEE BAY A9 234 e B 47 1 AR 2
g AA T
— AFAFALANFL W AAERA YT IALAANNE

— ZIRFAEEIEE AZFEdo]l TP 2 AFAA ()8 #e®

— Tobin’s Q& Al7}FEdo] 714 22 AFoNA ()Y #eZ 79

- 32 -



<E IV-7> ol St AZISH Of -5 - 24 g2y 1}
Panel A: & Fu]39 x5l v FAI sk
A7FE o AN7VEN T A7FEN A&
Azgr]  Axgw] Az=gr]  Axgw Axgr]  Axgw]
=g X3 =g ¥ =g ¥3t
9] =2l 0.06 0.01 0.18 0.18 0.44 0.42
FHEAEFT (0.61) (0.05) (1.43) (1.42) (1.42) (1.35)
71 -0.43 -0.38 -0.03 -0.01 0.04 0.05
FAxFHlT  (2.31) (-2.16) (-0.24) (-0.10) (-0.49) (-0.57)
Tobin's Q -0.23 3.70 8.49 8.61 -57.16 -56.84
(-0.07) (0.77) (0.65) (0.75) (-5.87) (-5.84)
ROE 486 -5.09 -36.87 36.86 0.08 0.18
(-1.82) (-1.90) (-2.03) (-2.02) (0.20) (0.45)
B -0.51 -0.58 -0.04 -0.05 0.16 0.16
ek (-0.38) (-0.42) (-0.05) (-0.07) (1.11) (1.11)
R? 25.79 26.70 12.26 12.31 2281 23.11
KR 7 695 695 674 674 674 674
Panel B: AAL5o]| Q4228 83 v Al S
A7FE o AN7VEN T A7FER A&
Azgr]  Axgw] A=gr]  Axgw] Axgr]  Axgw]
=g ¥ s xg s ¥3t
9] =2l 0.12 0.04 0.21 0.19 0.44 0.43
FAxHHST (1.07) (0.32) (1.46) (1.36) (1.43) (1.37)
7] 047" 043" -0.08 -0.07 -0.06 -0.06
FAHLARIS  (-246) (-2.37) (-0.55) (-0.45) (-0.60) (-0.69)
Tobin's Q -1.19 3.00 5.00 6.43 -55.85 5534
(-0.34) (0.61) (0.37) (0.54) (-5.69) (-5.63)
ROE 488 -5.28 3847 38.12° 0.06 0.15
(-1.80) (-1.94) (-2.02) (-1.99) (0.14) (0.37)
g -0.56 -0.62 0.12 0.13 0.16 0.16
ek (-0.41) (-0.45) (0.15) (0.16) (1.11) (1.11)
R? 25.21 26.05 10.54 10.72 2255 22.86
EEA 695 695 674 674 674 674
Fa) Y RE IxE 2 59 AENNN AQEaHE 5AGY] Y3 Aduv)rp £
Qo I Alg FHEATRE AN Fon, d5 FHARE AASHA &S
b) A7FEd o) - 5 - 2 2 IJARNNA AdEYuE LA 2e H9o} g
$-o] ARZ Z+7F A
) B3 & FA& t-3kolH, o]x= Whited] heteroskedasticity consistent variance estimate
of A AMNEHAL
d) 5,7, e A7 %= 10%, 5%, 1%NA I3 e
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<E IV-8> DHXMBIIE ¥ FEAMSBIIE st (9
olZel FALFHE
IZANEE Y 19 T3 A4EHE 49 714
o]

as ¢ L e 933 . . e =9

a 98 he OE e TRz B

(%) (%)

1 AE7149e -134.34 024 1 o) 2o A5 -93.23 0.87
2 ALALH -74.50 010 2 T 2AEE -89.56 0.51
1999 3 A1 HF& -68.77 192 3 BAASE -72.55 0.00
4 o) 2B A -67.75 087 4 @UYolEH~ -69.79 7.40
5 703y -66.83 343 5 FHAAH -63.46 0.06
A F 6.11 ZA F 6.11
1 FEHE & -104.22 3040 1 A EAE) -153.99 0.00
2 FUEH -85.27 028 2 ALAEH -100.58 0.08
o000 3 O|2"A ~H =) -77.91 663 3 FALH -94.45 0.28
4 RN -76.06 342 4 EAT-==E -48.55 0.10
5 A EAE) -71.46 000 5 FE RO -45.68 0.00
A F 5.84 A F 5.84
1 FAS$- -220.26 000 1 #FLG -299.77 495
2 duikaines -97.23 4283 2 FterlE -212.99 2.25
2001 3 AEZAANILEH -94.83 026 3 Al -198.60 0.00
4 FYNE -80.16 0.04 4 HudEH -146.71  42.83
5 E A oA 7% -73.59 114 5 ALAEH -134.39 0.11
A F 6.11 A F 6.11
1 @A slygoolx -215.89 1010 1 ololoo] x| -377.53 0.00
2 AT AH -122.44 001 2 AENAH -318.11 0.00
o 3 AbE 0] &) -100.36 063 3 FAFEH A -293.72 0.00
4 @A lole]EH] -97.68 097 4 @duUYstdolelx] 28137  10.10
5  SEpdAds -95.36 002 5 @A o]ololE]H] -272.81 0.97
A F 6.83 A F+ 6.83
1 EEETIES -93.54 313 1 v 2 AL -213.47 0.11
2 FAFL -80.71 8583 2 Fl-& -188.11 5.58
2003 3 O|AHEAAHZEF -43.12 029 3 FEFYI -141.94 2346
4 EFUAEQl -41.45 009 4 EHITFAHLAE  -109.28 313
5 &&3183 -40.07 12.08 5 FLALH -93.74 0.01
A F 12.18 ZA B 12.18
1 @2%10? 22026 000 1 @O}"]zzﬂo‘;] 17t 37753 000
R ki %‘2%}0%24 ANA - 580 1010 2 ﬁg‘zﬁoﬁ & 31811 0.00
jj]jl AE7146: 1999 -134.34 024 3 #ILG: 2001 -299.77 4.95
= S F 62002 -122.34 001 4 EAFEEZ:2002 -293.72 0.00
5 " UZHOE]O(—:_ 10422 3040 5 A %‘2%}01‘24 AIA - 8137 1010
A F 7.13 A F 7.13
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<E IV-9> 2|Zol FAALFHIS A 7[ e
g 2 7

7
DEXNMBIE X REALSIIE

ol

IRAY FIAR

[e) =]
A% 473 ”ﬁ;ff z1e e
(%) (%)
Sk 7 22 75.53 -11.83 -14.07
Slo] E Wl =6 67.13 -11.22 -0.22
1999 Y A 65.22 -0.03 417
e 58.49 12.01 -2.50
BRI 51.22 -10.74 -0.20
A Bt 13.81 11.34
shelg 2 85.95 -3.29 -0.30
Sk 3 7| 22 85.11 -20.96 9.15
2000 sho| E 6 68.21 3.30 0.37
KECH) 59.90 -0.29 3.09
A4 53.79 -12.42 -4.44
A Bt 5.79 10.47
shehg 2 (5 82.94 5.71 438
St W 71 2 2H(F) 65.14 17.32 16.27
2001 sto] Ew = (F 63.51 -4.96 -0.02
FVEAF 62.01 6.10 2.09
A3 AR (F 59.96 10.06 7.11
A 0.90 -0.15
shebg 2 (F) 86.06 4.36 -1.58
(AT 68.64 -5.24 -187.90
2000 A AH(F) 67.34 -1.35 -4.52
b= 71 2 2H(F) 63.68 -5.25 -5.04
(F)E2F 61.46 -4.07 1.67
A Bt -4.55 -9.60
SHe}E 2 (F) 92.43 16.58 10.64
FHAFL 85.83 -80.71 -91.35
2003 (F)EXH 66.50 313 -6.30
A AAH(F) 65.14 4.84 -1.44
AN F(F) 64.26 3.00 2.83
A H+t 411 -0.72
3hebE 2 (F): 2003 92.43 16.58 10.64
3eba 2 (F): 2002 86.06 436 -1.58
A 77+ 3eba £ (F): 2000 85.95 -3.29 -0.30
() A 5% 2003 85.83 -80.71 -91.35
3= 7] 2 AH(F): 2000 85.11 -20.96 9.15
A 3.84 2.06
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<E IV-10> Z HE9| J|ZXEAHE (FA £4)

3 +3 o .
ae N2 AR An AL TR ot | w2 A
= BAZE 3J/E FHE (0/5 (0/5 Q 7HEds  (949)
(%) (%)

ot 13.81  11.34 6.11 8.71 097  -2.29 0.17 5,881.98
xEHat 3206 3379 1126  11.00 061  44.88 230  38,198.18
HAazk 13434 9323 0.00 0.00 039 -985.25 -9.48 6.88
1999 1/4%95 -4.27 -4.57 0.03 1.23 0.72 0.02 0.03 193.60
=9zt 6.21 1.33 0.97 5.31 0.83 0.06 0.11 424.76
3/4% 95 2687 1922 638  12.00 0.98 0.11 0.26 1,239.42
ozt 165.71 21840 7553  88.88 605  11.89 35.65 558,837.39
SR 579 1047 5.84 7.14 077  -0.66 -0.13 2,970.65
xEHat 2697 3162 1191  11.72 0.23 7.93 509  19,465.79
Ak -104.22  -153.99 0.00 0.00 0.34 -100.78 -79.62 10.56
2000 1/4295 -7.86 -3.86 0.01 0.38 0.63 0.01 0.00 138.57
TSk 0.72 0.83 0.40 244 0.74 0.05 0.09 261.64
3/48-94 1525  16.02 484 9.01 0.85 0.11 0.21 722.68
2 o) gk 129.62 22546 8595 8527 283 3524 3752 25544557
BT 0.90 -1.05 6.11 5.56 0.84 -0.04 0.38 3,855.28
xEHat 2445 3178 1232  11.61 0.37 1.29 571  25,065.32
Ak 22026 -299.77 0.00 0.00 022 -23.75 -14.19 13.76
2001 1/4%94 -7.00 -7.14 0.02 0.18 0.66 -0.01 -0.02 175.24
TSk -0.34 -2.25 0.43 1.28 0.78 0.05 0.07 355.11
3/48-94 7.44 341 5.03 5.18 0.92 0.11 0.17 1,056.63
Aozt 181.07 19387 8294  91.07 4.40 6.50 116.15 449,325.14
BT -4.55 -9.60 683 1048 0.79 -0.04 0.04 3,703.36
EEAX 2386  40.06 1297 1317 0.29 1.79 232 26,183.79
A 215.89 -377.53 0.00 0.00 023  -26.68 -45.88 16.17
2002 1/4%94 -9.79 916 0.05 1.28 0.61 0.02 0.03 161.15
TSk -2.28 -3.09 0.52 6.32 0.74 0.08 0.13 338.36
3/48-94 5.00 227 700  15.04 0.89 0.13 0.24 930.00
Hoigk 119.72 12094  86.06  84.56 245  19.63 10.78  515,425.27
ot 411 072 1218 8.93 0.77 0.09 0.12 6,810.05
EEAX 1850  29.07  17.03 9.96 0.33 0.08 024 4225944
B 9354 -213.47 0.00 0.00 0.22 -0.42 232 36.98
2003 1/4%94 -3.42 -4.87 0.30 1.56 0.56 0.04 0.05 227.33
Zokgk 1.61 -0.80 3.71 5.81 0.72 0.08 0.11 509.20
3/48-94 10.11 452 1897  12.68 0.87 0.12 0.19 1,590.37
Aozt 149.76  277.67 9243  64.02 2.20 0.49 157  737,852.49
SR 3.84 2.06 713 813 0.83 -0.61 0.12 4,497.63
EEAX 2655 3471 1317  11.77 040  20.63 3.83  30,559.16
A A 22026 -377.53 0.00 0.00 022 -985.25 -79.62 6.88
17 1/4%-9)< -6.70 -5.88 0.04 0.59 0.64 0.02 0.02 170.40
= TSk 0.82 -1.09 0.72 3.89 0.76 0.06 0.10 357.48
3/4895 12.16 6.71 734  11.06 091 0.12 0.22 1,045.66
ozt 181.07 27767 9243  91.07 6.05 3524 116.15  737,852.49
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U dEdAsERy =4 43

1) B3 HEAERE &4 27
O < N-11>& AZARS7HES THEUFE AR 499 fAdAnts
e FEUFE AST A9 (AHA) HdAERY Y Ads
oS3 Q=
<E IV-11> FXto| e 185028 =8 22
AR ARSI T EANS7HE
-0.09 -0.20
o] = Al A LG n|=E
o=l FH2FEF (:0.89) (-153)
0.08 -0.03
7 1 2/\]_/_,\_ o Hl=
1# FAstE (0.94) (-0.25)
- 233 -2.46
Tobin's Q (-0.94) (-0.76)
0.06 -0.01
ROE (2.07) (-0.25)
0.22 0.27
EX 7S F
FATEd (1.30) (1.21)
10.58" 10.56
719 E
i (7.34) (5.62)
Hausman 74 FA & 27.11 75.70
[p-A] [0.00] [0.00]
Z:a) AdY] P dngue) ASE AXSA RS
b) B& o] FAE MY AF FANY @S Jehd
0 EelA *= FF 10%, *E FF 5%, FF 1%l KT ek

(O <% IV-11>9] AA]¥ Hausman A% Ay
of FaAAAE EASHA d=te AFTHEo 717
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A=, B

Al w2 2HA A

o] Z}7} 7oA A (strictly exogenous), 417472 (predetermined),

o A ¢} w}

=
T =

— Arellano-Bond 2-step GMM

2) 563 Hdsn

ol

L0

WA A (endogenous) ©] 2+l 7}

— Arellano-Bond A2z2F 27174837374 9 Sargan A4 23 ¥ I, 11,

il

R

g

A

=
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ol
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O

<E IV-12> FXjol| 2tst

Panel A: 1A 3FE71E0] SEHF

2y 1 28 10 23 I
0.00 -0.05" -0.05
] 3l = o
AAAE AAYANSTHE (-0.08) (-2.45) (-1.74)
= A) o] = 0.06 027 0.19
g=el FHRFHT (0.52) (-1.25) (-0.55)
9L A oy = 017 0.17 0.78"
7R FALAE (1.65) (1.37) (2.86)
, 37237 -28.67 2.39
Tobin’s Q (-4.42) (-3.17) (0.19)
0.61 0217 5.06
ROE (L61) (2.41) (1.62)
= . -0.06 021 0.77
FAME AT (-0.23) (-1.04) (0.41)
o1 15.67" 16.93" 13.87"
71Tt (4.36) (3.49) (2.13)
Wald #4 A 63.72 89.03 90.93
[p-%H(%) [0.00] [0.00] [0.00]
Arellano-Bond #|23}
8 0.06 1.07 152
A7 AR FAA
(5 2] [94.82] [28.34] [12.81]
Sargan 74 SAIA 6.04 55.94 27.13
[p-%H(%)] [30.23] [36.49] [82.65]
Panel B: 3 A}4t57180] 58S
2y 1 2y 1 23 1
. 0.02 0.02 0.05
) o 3 =519
AAA=E FIATSIHE (0.53) (1.04) (1.60)
0.02 023 0.73
= ) L0 pl=
gl FALFHT (0.14) (-0.95) (1.50)
N 0.17 0.13 0.75"
7R FALAE (1.20) (0.84) (2.18)
. 3146~ 914 -5.24
Tobin's Q (-2.27) (-0.81) (-032)
0.44 025" 491
ROE (1.43) (4.35) (1.27)
- 0.07 -0.03 0.13
Q
AN A (0.20) (-0.11) (0.03)
o1 14.05" 9.28 9.27
71t (3.02) (1.40) (L18)
Wald 74 FAA 45.15 151.03 65.79
[p-3+(%)] [0.00] [0.00] [0.00]
Arellano-Bond #12%
B e %ﬂlﬂ ]} -1.04 -1.06 -1.12
oo 2] [29.79] [28.84] [26.42]
Sargan H4 SAA 5.16 4431 20.80
[p-7+(%)] [39.61] [79.66] [97.26]
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F: a) ©] #E9 AF F4 ZI= Arellano-Bond 2 step GMM FA &ol] TAst] A4
(Arellano-Bond(1991))
b) 2 Q=W ATUNE Tgsiel FRAAAT, A= AF AL ANNA 28

_l

o) 28 IoMe JAANA SERFE A Lg UmA] Agase] o)A d(strict exogeneity)
o 1R

d) 23 IoX= JAANA SEHHUFE AQdg U A A9uiFE9o] 4744 (predeterminedness)
= Sxe)

e) B¥ IAE FAAZ FHUFE AT UrA] dPguFEo] WA (endogeneity)
s Mg

[0}

f) A4, 4248, W § Bqe A
O B w}

F7F 0ot o™, o] & 7] “?5_-} 7%~ Arellano- Bond GMM FA3HHo] &X
i) Sargan HG9] AF/HEL ‘=FHF AdEo] Frpol
o] e, 24, WA @@O] 25" A

d 7, 7= ﬂﬂ Ook;: 10%, 5%, 1% A F<J3<S Jehd
O FEAS7HES TEHSFE S FH A ddAz2g o o3t 9 #

cole BEd HdAREY Y At AAAA W4

o
30
alfe

— A=A FAHLFHTS ZF LI, 1T 254 Fo344] &+
— 7NBFALFEFS B A %+ oz F93
— Tobin's Q& E3 914 ()9 #ez 9%

— 719 EE 23 1A freld
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=
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<X IV-13> FX}o| st Ax-H S[HENM ZHI
Panel A: 1A AAZ7)18
1999-2003 1999-2003
5% 5%
1999 2000 2001 2002 2003 (@=cin) (@=o
) x3h
BEX -0.08 -0.09 -0.09 0.13 0.01 -0.07 -0.04
FALFHET (-0.62)  (-0.76)  (-0.75) (1.76) (012)  (-143)  (-0.76)
7] % 006 -023  -016 -0.12 009  -013  -011
FALFHET (-043) (-2.28) (241)  (-110)  (-0.87)  (-2.50)  (-2.20)
Tobin’s Q 202 -12.82 072 -13.04 9.82° 3.08 0.25
(-0.53)  (-1.55) (019)  (-2.29) (2.08) (1.38) (0.11)
ROE 0.06 -0.27 2.66 174  -3351 006 007
4.97)  (-0.97) (1.36) (164)  (-1.14) (4.34) (5.29)
= At d 038 078 028  -0.81 6.25 0.19 0.18
T oaw (0.42) (2.35)  (-1.61)  (-148) (0.92) (0.70) (0.69)
el m 224" 215 1.44 1.81 142 2220 215
- (2.05) (1.95) (1.19) (1.89) (1.36) (4.15) (4.15)
R (%) 26.26 20.42 16.50 20.46 30.08 492 10.17
FEAY 492 505 516 532 365 2410 2410
Panel B: 3 A2 =718
1999-2003 1999-2003
=3 =3
1999 2000 2001 2002 2003 (@=ro) (@sd
g2 x3h
2]=rel 012 027 -0.08 0.13 -0.07 -0.09 -0.04
A A frul (0.86)  (-2.22)  (-0.47) (1.03)  (-041)  (-1.29)  (-0.63)
7% 0.11 -0.18 -0.11 -0.12 -0.31 -0.12 -0.08
A ofrul (055)  (-1.54) (-1.25) (0.76)  (-1.30)  (-1.62)  (-1.10)
Tobin's Q 1092 -7.52 217 -29.68 6.55 1.80 -1.07
296)  (-0.84) (-0.62)  (-2.38) (0.82) (0.55)  (-0.33)
ROE -0.00 0.10 2.48 3.04 -8.72 -0.01 0.00
(-0.04) (1.08) (1.32) (242) (-017)  (-0.50) (0.25)
= gedz -0.60 0.45 -0.09 163 -17.76 0.15 0.16
T oEE (097 (1.67)  (-042)  (-1.86)  (-0.91) (0.71) (0.74)
el s -2.02 2.33 0.52 339" 3.21 127 146
HT (-1.71) (1.60) (0.30) (2.01) (0.92) (1.54) (1.80)
R (%) 20.65 23.99 18.90 19.92 24.13 3.63 8.99
EEA 492 505 516 532 365 2410 2410
F ) EO RE 9= Aae BA] A HAdRs} £

L=
HAoy, a2 As F4

A A ok

b) 1999-2003d &3¢ 3
A

c) BS
estimate©]|
d) 5, 7, e A% FS 10%, 5%, 1% F4TE e

I
ey >
ol r_[l:
g 4
o,
E
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<IE IV-14> FX}of Zst Al7}sH COf - F - 28 SHEM 23
Panel A: TR AA=7HE
A7FE o AN7VEN T A7FER A&
Ar-du]  Axgn Axdu  Axgn Ax-du  Axgr
ST ey X3 s ¥3 s x3
9] =2l -0.09 -0.03 -0.08 -0.06 -0.04 -0.09
FALFHF  (-1.29) (-0.37) (-0.98) (-0.72) (-0.39) (-0.86)
71 -0.28 -0.26 -0.01 0.03 -0.10 -0.07
FHEAHUT  (3.90) (-3.66) (-0.07) (0.31) (-1.00) (-0.77)
Tobin's Q 6.96 4.00 2.75 0.88 27.04 -31.69
(3.13) (1.85) (0.41) (-0.13) (-5.25) (-6.29)
ROE 12.90 1323 037 037 0.02 0.03°
(3.88) (3.89) (1.70) (1.67) (1.19) (1.68)
T 2.06 -0.16 2.80 245 0.20 0.18
Rt (1.23) (-0.11) (-1.58) (-1.43) (0.69) (0.65)
R? 14.90 20.28 11.42 15.10 12.59 18.29
EEA 820 820 795 795 795 795
Panel B: F3 A2 =718
A7 o AN7VEN T A7FER A&
Ar-du  Axgn Axdun  Axgn Ax-du  Axgr
ST ey x3 s X3 s x3
9] =2l -0.10 -0.05 -0.09 -0.03 -0.01 -0.06
FALFHF (-1.17) (-0.57) (-0.96) (-0.25) (-0.04) (-0.36)
71 024 0227 -0.06 -0.00 0.01 0.07
FHAEFEIFT  (-2.76) (-2.58) (-0.40) (-0.03) (0.07) (0.52)
Tobin's Q 7.22 5.98 -1.98 -6.55 3288 4039
(1.90) (1.64) (-0.16) (-0.51) (-2.94) (-3.49)
ROE 10.32" 10.09 072" 0.77 -0.05 0.04
(2.45) (2.23) (2.36) (2.56) (-2.75) (-2.63)
S 1.59 0.15 516 -4.71 0.22 0.18
Rt (0.99) (0.09) (-2.01) (-1.85) (0.87) (0.74)
R? 7.65 11.76 12.29 17.30 12.08 19.21
BRI 820 820 795 795 795 795
Fia) Xe DE ARY % Y ANV HAANE FAN] A9 driv] 2
oy, 1 AF 4 ﬁr AAEA row, Fe FAHARE A AR e
b) A7t Wl - F - A 7+ I ARAANAN dx=yvE x9SR Z2 AF9 xS
59 At 7tz Zﬂ/\l?}é
o) B3 & FA= tF°lH, o]l White®] heteroskedasticity consistent variance
estimate®l] A3 ALLE L
d, 7, TEe 4 %= 10%, 5%, 1%+ JErd
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