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7}) Case-study on the automobile industry
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Z}. No Evidence to Link Share Ratings with Good Corporate
Citizenship yet(Deutsche Securities)
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v}, Emission Trading - Carbon Derby Part II: And They’re
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Another Cost to Bear(Dresdner
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A}, VIL Introducing Goldman Sachs Energy Environmental
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o}. European Utilities Pathfinder II (HSBC)

o]t~ Colin Monks, Head of European Equity Research, HSBC
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Z}. The Global Environment and Socially Responsible
Investment: Environmental Technologies Fuelling Zones
of Growth (Nikko Citigroup)

1) Environmental Issues Take Centre Stage

O =A4 87 ool 1 2AAY A%}

O AAZZS AEIEME 83 BEE FAo & 5 A = oy
A#E 7ol 83 F3olr, o] power technology”’} &% HF7}



100 AEAYFA NG 2 SA 5P

O dre] AA 87/duA AZFRE A 202 FRo|Y 20104
kil

o] 550 U(55trndl) FEZ AR Aoz HAYH

2) Power Technologies

9] AL, A oA

O Ao aE2AS A, ks, 87 7
3 Ao sE FAA

52 9. B8 ozE o

okijp

O @7doz2E= AgU LNG ZHE FF 59 F2 dYdES} 9L AY

3) Natural Gas

O dAe AQ7=7) 7P F7PHA7F 22 A2 add. I olf <=
A= At A, AAEZAE FF 6097 T wfgEe] 9l
A(AFRET 409 o), TF g gEAC] Y] Wi

4) Fuel-cell Vehicles(FCVs)



[I. The Materiality of ESG Issues to Equity Pricing(#| 2x} AF-25) 101

O FCVse ZA718o2 FH4eo 7lwolH, 7|FHst Fofolx g-eE &
o

QA . =B £, H2H|A, FATFATE o] Vles HSF4

O g7l digh 14 wstel Ao stz Qe M2 Blzy2 7]3
E°] UEhgar Q1. w|22B]A] 7k Au|Ze] DME(Dimethyl Ether)

Gt HEA JAANEY. AR BeprgE
o

6) Consumer Electronics

O AAGAE AL eve vFY 7lEe 874 7lEo] A&
QA 27elE A ARAFe] FE olFAoY, Aadu Az
ot #7 kA AA s 5o I WSt WelAx g AT
de FAMEHGY 7198 BEd AzE, e dRdA Hod
5 COALS A% AEL dUYAE I 2Ho] oA U



7) Pharmaceuticals

Rom, g7

= 80709 3<lo]

He(PMA)

N

Ho= 34 Hial

=]
=

57%2] 3]LAE N

.
L

Nom 2003 V|FEOE

]

B

—

0
fuge]

i

=
o

]
i

8) AMWG Comment

i

ﬁo
oA
gl

i

A} Frheke] AAe tigk Aol

o <]

2

AR 7199} A

A3
- 1

el

uth

Niche growthA]Zgol

I A71=

9]

=
=

o}
H

&7

71 B FA7

1
T

=R
ajl

il



103
EU®] RoHS(Restriction of Hazardous Substances) T

[e)

, Y2337, R&D

_’|
2714
AE WA 7L

1 4

[I. The Materiality of ESG Issues to Equity Pricing(A 22} ATAL8)
Ha

O 87 vzyzy) o EQAZOA AL S H
) Consumer Electronics

7} Chemicals
SRR

op

R

on, A gk o

=<

o)

EES

°

Al oF7]

Npn
T
He

}

e}
Lis

o] A&
R&DH] &, FF4aF

83 dE =

i
=

)

=]
Ho] BT

Ujo

Z 37 Bd

, Y2387, R&D

Z

il

B



wK

wr

g

Bo
ﬁo

ﬁo
B

i~

H

i
:AO

—

+

!

il
el
H
3
T
o
<

o

B

29 Y AAH 2o

t}) Pharmaceuticals

ol
He

=2

3

[<Ie)
- T

3 A= dHAA &

— S5l 9

— R&DIANA <

oo
il

"
Tor

— AF BY 9

A

=]
e

o))

— PVC(Polyvinyl Chloride)®} 2

Z}. CSR in the Non-life Insurance Sector (Nomura)

1) Quote

32 A

%

d, =

=z A=, B

= A 24

2w A

A Aol 7] AlEEL7] Wil o



[I. The Materiality of ESG Issues to Equity Pricing(#| 2x} AF-25) 105
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% CSR2 JIZ&2 OloH2HAHE HHO0l~+=0l CH ol

e =2 XNEE Wt (key indicators),

« =& ¥ HlWItsdtE = (measure and compare)

- 22E B N/HE+E (reporting and CSR D/B) & LHIE&E S
(assurance/verification)2] 22 & Xl A 7= 5t0

- 0 ES=S8YE, g3E, FANEZ S22 28 =X (weights on indicators) £ =
L& &9 (screening and rating) & 8 2 ot=

o AAHO M H(framework)E AMIEStCl= O M230| US.
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=] THE BULL MARKET |e=

INSIDER TRADING
WORLDCOW, FrAUD ALLEE-Fﬁoua
Ess ARTHUR
/ ENRON M ANDERSEN
/ / GCANDAL

— CONSUMER,
COMNFIDEMCE
EXECUTIVE ~. M
EMRICHMENT _ ~ (.OE'.FDPEH["E
AcCCoumTING
MERRILL / PRACTICES
LYHCH BWYPING GLOBAL. CROSSING,
JUHK STock= TYCO, RiTE AVD, ete...

x
-

STock, MANIPULATION

INSIDER TRADWG ll{'.'E-::: + BOARD MEMBER. CORRUFTION
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CSR1t RIS HAHIAHl: & & SD

AtMSDI DJSI B} M E

O = Hx=2 200439 o]o] 21d A% DJSIo| AAEN oW,

£ 3] 20056d =+ Electronic Equipment Sectorol] A & Al A

4 27 A & Leader® A H =

DJSI Industry Overview

[0 A A A Largest 25007 A #AF =

Sustainability Leaders - JFss E‘I"i’“"’“
247N = 31770 3 A A A As of Segterber 19, 2003
Campany Courtry Indusiny DS World
] 2005 ki ﬁ '?:]_ /‘]' }ﬂ 7@ 'I—ET Xo] Legder | Universs | Member
- AT He 57/MA}, &2k 547 A} Humber of Companies 2 5
AEG L Citzerland 5
- AR 7] R AR A , _ ﬁ
Lgilent Teshnsagies Ine Unitad Sfales ol =
Samsung SDI, Hitach, Simens, I
ABB, Agilent Technology Samaung 501 Co. Lid, South Karea ®
Siemens A% (Gamany ¥
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DJSIE ¢
A7l AE A7l dE
712+ HE 27| =S stt7|
49 62
£XM SMEXALEZ SMR e s Zt 7l s AME SMEY 23| SMEZAIE=/ELH SMALR =

| SMAFS 2= A1 M A} - Ol AKX 72N
- KSF/KPI 45 o o
ye oL 2 REAEY %S_.r-,_/{\gx-l - S stEA A L XMAFSM M SE [ QCR’!-K;I__EEE %ﬂl‘ 2 - DJSIMHEXR 24
0 = o -
< 5l = d pf = a] [ers =]
- At Fe olf ME L 2t e E/gS gs =4 47 SR L moM e xty [ A XEE Mo Ay
2 MEH SMTEF & 2 Design

2
-H3 G A4} A Top-Down W29 A3t %
e N E A A"l D 2~ A, # AE Tt B g
=

!
E9] A T2 A 299 F3st(ntegration) ¥ Al 2=l 8}
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A5 8 E A= 4 o] o i,
45502 %755 7) 9o FApe
Eg HolEol i Wyo]T. 49750
Hold g )9 Hird oz 195 ghe
ZgjRe 3702 H £2 795
AFx mea] FAE H
|, A7 AL

45 o] 9] 43 A9 o
Eps) o] vl gels] 1 s

.94 75 4] 7] 3] 18] 314 et
o) e el g s e
Eggolgtn & 7 . A9 42
8779 oA AT H A S
3t 7 5o EAE S Ao o2
"o g WER EA Y 795
#375, 435, 829, Z409, 5

=] <7} & 4 (Sustainability) o o] & 9] 5

B 7)ol o) Fo] T A S Al B
YA G o 4] G Y E YA E & =X o]
o gt F) = 2] A} 8] F o) F )7} 7 5} A
) FE 2 9l Aol

& 775, 2004

L=
=

At l%‘

AR

317} 1990Lﬂcﬂ
2000 o =
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ol XH Ol &= o| 24 B4 SF Ol
At 28 A EAHC] 2 H st 12
T
%4
e 5 : US$262.5 billion (¢F 2653 <¢1)
P, 2AW 5o AVlE A A A FAY &
H
1= - N «3 2 RI FA}#} : Deutsche Bank, UBS, ING, Credit
-7 B 0 US$2.18 trillion (°F 232 2= ¢1) Suisse, Hermes, ABP, Barclays, Lloyds 5
23001 o] RIFFEHA=
*8 RI F#}#} : Citigroup, CalPERS,
Capital Group, Chase Manhattan Bank & o} A]o} & 7] E}A]
o7 & : US$16.8 billion (&F173¢)
c AR 1999 H X R RIA=E =93 o] g
¥ © = x] =}
A A A AFS) 39 FApe] T i wEE w e
-9 RI F#}#} : Nikko, Yasuda Global, DIAM,

> o1
3000=21! UBS-Japan, Ashai Life, Partner =

In

A28 FAe G2 £
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A&7 e d 84l

st 4 =3} (Rating)

2] % 7b 5 4 5
A3 2] 4
7 7 2 (Index)

FFY 59 2
NGOs9

AE A YA $F
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£ 80§ YA
7] ¢]714].2] 70% & 25 !

Source : Innovest Strategic Value Advisors

H 22 70%
* Labor relations * Recruitment retention «New business ° Strategic scanning
* Regulators & strategies opportunities capability
policymakers * Employee motivation . Costreduction °Agility/adaptation
* Local communities -+Innovation capacity * Process * Performance
INGOs * Knowledge efficiencies indicators/monitoring
* Customer development & . Innovation * International “best
relationships dissemination effect practice”

* Alliance partners * Health & safety
* Progressive
workplace practices
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SN,

J| 2 SRI 28 #E = 24 M2 e = e Hl 12 /Reference
Citigroup ESRM (Environmental and Social Risk | CIB (Corporate and Investment Bank) Risk Citizenship Report

Management) Policy

Management
= All Loans, debt securities

2004

JPMorgan Chase

Environmental Policy
= Equator Principles and Beyond
= Private Equity Investment

Investment Bank and Commercial Bank

= All loans, debt, equity underwriting,
direction investments in companies,
financial advisors, project-linked
derivative transactions

JPMorgan Chase
Environmental Policy
Statement (20054 9
212 Al A)

Goldman Sachs

EESI (Energy, Environmental and
Social Index)

Global Investment Research
= Research information for investments

Energy Environmental
and Social Report,
2004

uBsS Environmental Policy Investment Bank, Wealth Management UBS Environmental
» Principle 1: Environmental Risk & Business Banking, Wealth Management Policy, 2004
Management USA
» Principle 2: Environmental Market = All lending, investment banking, equity
Opportunities underwriting, direct investments in
HSBC Environmental Policy K1 Crec I{?I%,a%%v?no&yrig Gssessment http://us.hsbc.com/i
process nside/about/enviropo

licy.html

Standard Chartered
Bank

Environmental Policy & Environmental
& Social Risk Policy

Banking and investment
= All lending and project financing

2004 Corporate
Responsibility Report

KAISTH = =7 o o 8+ &
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=232 AMIHAET 2H& L &5 (2/2)
J| & SR &2&H RE £= ¢4 HZ g E= & Bl 12 /Reference

Henderson Global Case initiatives : SRI funds = Henderson Ethical Fund: Socially http://www.henderso
Investors Responsible Investment Criteria n.com
Barclays Case initiatives : SRI funds and = Barclays Global Investors: iShares KLD Corporate
responsible lending, etc. Select Social Index Fund Responsibility Report
. 2004

Ethical investment options (81 X&)

Standard Life
Group

SRI Statement of Principles and
Policies

All insurance, investments, equity
underwriting, direct investments in
companies, advisory and research

Daiwa Securities Case initiatives : SRI funds = Daiwa SRI Fund, UBS Global Equity 40 Daiwa Sustainability
Group SRI+, Global Eco Growth Fund Report, 2004
Nomura Holdings Case initiatives : SRI funds = Nomura Global SRI 100, Morningstar SRI CSR Report 2004
Open, Nomura World SRI Index Fund,
Nomura Japan SRl Index Fund
Nikko Cordial Case initiatives : SRI funds = Nikko Eco Fund, Globe, WWF-Nikko 2003 Sustainability
Group Green Investors Fund Report
Stichting Case initiatives : SRI fund = SRI experimental portfolio Annual Report, 2004

Pensioenfonds ABP

KAISTHI A =7 ¢ | CSRA T 4H
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Amendment to the UK Pensions Act,
Effective July 2000

The matters prescribed for the purposes of section 35(3)
(f) of the 1995 Pensions Act (other matters on which
trustees must state their policy in their statement of
investment principles) are —a) the extent (if at all) to which
social, environmental or ethical considerations are
taken into account in the selection, retention and
realization of investments; and b) their policy (if any) in
relation to the exercise of rights (including voting rights)
attaching to investments.

oyt A A EEE gat BE FASL %
A EEFOT TAD WA, B, gl A LaE
$hol el g W ohuel FFE Ao el A5 ol g

&

[FRTE.
investors
ey ST ¥
il | T Pl e e
p— T S

e e
e e —
—=—m

7G4 IFEF o) ¢ b Y el = 9] Stichting
Pensioenfonds ABP S Z 9 of 2] 7} %] B} &) 2 ZH5lH 5=
2002 4 A} 3] 2 9] = 2L(SRI: Socially Responsible
Investment) %<& & A €] 5} ¢ o]
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1
e
=

=3 Z(CSM)E It

< |nnovest Strategic Value Advisors

Ol=, 9=, Z&A U, €2, 20, st= S0l XAIAHE MSHAHA S

InnovestAtJt PwC, Business Council for Sustalnable Development, Morgan Stanley, UNEP S 1t JH &
FZ (EcoValue21) ¥ XIS & E I 2& (IVA: Intangible Value Assessment)

TAHIH 5004 O &Y, 2F 150000 D1 HIOISZ2(AAA~CCC) M=

Fed, 22, s &g, ER/JtA, ot MIIET, A4, S

ro
rion
N

>

=g & gt

oA
=
|‘CE

% SAM(Sustainable Asset Management)

0K

OGREA XUSIHsdX=(0DJSHHLE ?Ist 2 X

% EIRiIS(Ethical Investment Research Service)

FTSE4Good Xl H¥E= /st 2 HZE
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o
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Innovest _Clients

Institutional Investors
ABN-AMRO

ABP Investments

Alliance Capital Management
Bank Julius Baer

Bank Sarasin

BNP Paribas

BP Investment Management
Brown Brothers Harriman
CalPERS

Capital Guardian

Cazenove Fund Management
Citigroup

Collins Stewart Ltd.

Contra Costa County Employees’
Retirement Association

Daiwa Securities

Dreyfus Investment Advisors
Frontier Capital Management
Green Cay Asset Management
Glenmede Trust

Hermes Pensions Management
IBK Capital Corp.

ING/Aeltus Investment Management
Insight Investment Management Ltd
Integral Development AM

Legg Mason Funds Management
Lombard Odier &Cie

Mellon Equity

MMA -Praxis

Neuberger Berman

New Zealand Superannuation Fund
Ontario Municipal Employees

Retirement System

Rockefeller Co.

Schroders Investment Management
SNS Asset Management
Sogéposte

Société Générale

State Street Global Advisors

Swiss Re

T. Rowe Price

Threadneedle Asset Management
UBS Investment Bank

Universities Superannuation Scheme
Wellington Management

World Bank

YMG Capital

Industrial Corporations
Alcan Inc.

AMD

Amerada Hess

Anadarko Petroleum
Anheuser-Busch Companies
AT &T

BC Hydro

Boise Cascade

BP Amoco

Bristol-Myers Squibb

Chevron Corporation

Compaq Computer Corporation
Con Edison of NY, Inc.
Constellation Energy Group

Delphi Automotive Systems
Deutsche Telecom

Devon Energy Corporation
DNP Corporation USA
Dole Corporation
DOMTAR

Dow Chemical

Duke Energy

Edison International

EIF Group

Elf Aquitaine

Electricité de France
Entergy Services, Inc.
Ericsson

Exelon Enterprises
ExxonMobil Corporation
F.Hoffmann-La Roche Ltd
Ford Motor Company
FPL Group, Inc.
Hewlett-Packard
International Paper

LP Corporation

Lucent Technologies
Marathon Oil Company
Metsa-Serla Corporation
Mobil Corporation

New York Power Authority
Nexfor Inc.

Niagara Mohawk

NKK Steel

Novartis

Novo Nordisk

NTT

Ontario Hydro

Pelangio Mines Inc.
Petroleos de Venezuela
Pfizer

Phillips Petroleum
Pinnacle West Corp.
PPL Corp.

Public Service Enterprise Group

Quantum Corp.

R.R. Donnelley

Rio Tinto London Limited
Schlumberger
Secorbi,S.C.

Severn Trent

Shell International
Southern California Edison
Southern Company
STMicroelectronics

Stora Enso Fine Paper
Sunoco

Temple-Inland

Texaco

TXU Business Services
U.S. Generating Company
United Technologies
Weyerhaeuser

1z
h
=

161

Consulting Firms
Booz-Allen &Hamilton
Cambridge Associates
Data Systems &Solutions
Deloitte &Touche

KPMG

Marsh Risk Consulting
NTT Data Institute
PricewaterhouseCoopers
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Citigroup, CalPERS, Capital

Group, ABP Investments, ABF
Capital, Deutsche Bank, UBS,
ING Bank, Credit Suisse,
Chase Manhattan Bank,
Barclays Global Investors,
Rabobank, ABN-AMRO &

163
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Innovest Bt&

Aot BOFE L

s
(@)

Company Country Rating | Rank Company Country Rating | Rank
Advanced Micro Devices USA LSI Logic Corp USA
Advantest Japan Maxim Integrated Prods USA
Agere Systems Inc USA Microchip Technology Inc USA
Altera Corp USA Micron Technology Inc USA
Analog Devices Inc USA National Semiconductor Corp USA
Anam & Dongbu Semiconductor Korea BBB Ky Nikon Corp Japan
Applied Matls Inc USA Novellus Systems USA
Applied Micro Circuits Corp USA Nvidia Corp USA
ARM Holdings UK Qlogic Corporation USA
ASM Pacific Technology Limited Hong Kong Rohm Company Limited Japan
Asml Holding NV Netherlands Samsung Electronics Company Limited Korea AAA 4
Broadcom Corporation USA St Assembly Test Services Singapore
Chartered Semiconductor Singapore STMicroelectronics France
Conexant Systems Inc USA Taiwan Semiconductor Manufacturing Company Taiwan
Hynix Semiconductor Korea AA 11 Teradyne Inc USA
Infineon Technologies AG -- Texas Instruments Inc USA
Intel Corp (VYN AAA 1 Tokyo Electron Japan
KEC Semiconductor Korea BBB 33 Unaxis Holding AG Switzerland
KLA-Tencor Corp USA Vitesse Semiconductor Corporation USA
Linear Technology Corp USA Xilinx Inc USA
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Figrarn 2 - Alphabatical Lisling of EcoValun "3 Compasy Soores and Ralings
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T kicir i nipeiny il Halisg
BN Bayerische Moloren Werke 1157 BE
DCK Cusinler Chirgelar 1244 EEB
Flg, Fial 3P 1266 EEBE
F Fard Kalor Company 1258 EBR
T2 Fujl Hesrey Incuisiries 1132 =]
[l 0 Genenal Mobors 1136 BB
T2ET Handa Maiar 1629 AAR
T211 Iitsubishi botors 1125 B
T201 Missan Molar 1266 BEE
PR Pirache 1112 [
LK F3& Pausgact Cilrgen 1260 A
RHM Rangdil SA 1304 A
203 Tiwpoka Motar 1556 A
WY Volkswagen Sroup 1454 A,

Fowwree fawesvesr Aoanogls Falue Adiison
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Source : Innovest Strateaic Value Advisors. 2001
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DJSI_B It &

= F2 UE
2 H Codes of Conduct / Compliance / Corruption&Bribery
Corporate Governance
Customer Relationship Management <OSERA &7 AHA T Hba A
Financial Robustness o= Bt = B = (%)
Investor Relations IR TEES 3.0
Risk & Crisis Management A0 et R/AE /2T 5.4
Scorecards / Measurement Systems 2 zls B9
Strateaic Plannin DAY 2l (CRM) 3.0
g = g - ZH Med it 3.6
Industry Specific Criteria = A2 (R) 54
82 Environmental Policy / Management PEEER 3.6
Environmental Performance ADNHIE [ EIHAIAEY 4.2
Environmental Reporting dEI S 5.4
Industry Specific Criteria S3UE /SBIS 3.0
. ) A & S3E 0 4.2
A2l Corporate Citizenship/ Philanthropy =2 S A T8
Stakeholders Engagement Jlol AMSES / IHEES 2.4
Labor Practice Indicators Ol atf 2 A ;q%g 2 e
- CsHENE 3.0
Human Capital Development e ENED L 18
2
Knowledge Management/ Organizational Learning XA e/ =8 W ws 3.0
Social Reporting e EJ}H U
OITHol &2 2t =X 2.4
Talent Attraction & Retention ZaXso o= 1.8
Standards for Suppliers
Industry Specific Criteria
KAISTH =7 4 3t | CSRA 4l H AL Al 22 ERE 29
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AHB AP FAHE 917 CSR E 71 (2)

DJSI by SAM

\¢ O X A — Ao . oy
o OUREA XHIs4d X% (Dowdones Sustainability Index)
o x A = 0 T =< o o= = = = =
s UREAKN= 5 EIIAE =FIHX0 Ss8= = M, &8, At2l A& JI=0 2f st
St Ik = A ] = S o =2 S
S BIE Soll AIZIsH0| S8 &% 10%2 JE2s 48
X X s = = A H
« MAEI=S XHIts4d FIHXI==(Since 1999)
[} = o 2= .
2004 9¢ 7= = 7FH DISI A Y 719 =+ DJSI Licensees
73
BT Financial Group WestAM
65 Capital Invest WestLB
Kepler Fonds KAG BNL Gestioni
Raiffeisen Gestnord
Dexia Asset Management Zenit
Fortis Investment Management Nikko Asset Management
Credit Union Central Alberta Ltd UBS Global Asset Management (Japan) Ltd
37 Credit Union Central of Ontario Deutsche Postbank
Danske Invest / BG Invest Aegon
Sparinvest Rabo Bank
Mandatum Asset Management Theodoor Gilissen Bankiers
18 OP Fund Management Company Ltd. Folksam Sak
17 13 13 13 CIC Asset Management SPP
12 9 Rothschild & Cie Gestion Baloise Insurance
776 6 5 4 4 HypoVereinsbank Credit Suisse Asset Management
3 4111 1 1 DWS Private Client Bank
Gerling Investment KAG Sustainable Asset Management
doldESIH T AY AT AMO £ EL = of aFskl el EZ Bank gus_tairﬁbleAPertfci)\:l'mance Grotup
B ool = (| 2o o i 2O Et 2 2 of 2t 7| o & o} nvesco wiss Life Asset Managemen
== F ,:t < 1' St lé"| = ;—j{ :—_{ E_'El g e IF ;J 01} ol 0” == MEAG MUNICH ERGO Synchrony Asset Management
- - = of -CFH e = = Al State Street Global Advisors VZ VermdgensZentrum
- - of Union Investment Merrill Lynch International

X
>
w
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=
[
b
o
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DJSI_Market Sector Leaders

Automobiles Toyota

Banks Westpac Banking Corp.
Basic Resources Alcan

Chemicals DSM

Construction AMEC

Cyclical Goods & Services

Koninklijke (Royal) Philips Electronics

Energy Statoil
Financial Services British Land
Food & Beverage Unilever
Healthcare Novozymes
Industrial Goods & Service 3M
Insurance Swiss Re
Media Pearson

Non-Cyclical Goods & Services

Procter & Gamble

Retail Marks & Spencer
Technology Intel
Telecommunications BT Group

Utilities

Severn Trent

KAISTHI A =7 ¢ | CSRA T 4H
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DJSI_& 1t

< DJSI World / DJGI World:

% Correlation: 0.9635 Tracking Error: 4.29%
< DJSI Volatility: 15.85% DJGI Volatility: 14.66%
% (December 1993 — July 2004, USD, Total Return Index)

330.00
' M

280.00 1

130.00

80.00 T T T T T T T T T T T T T T T T T T T T T
12/93 12/94 12/95 12/96 12/97 12/98 12/99 12/00 12/01 12/02 12/03 07/04

\ == DJSI World (in USD) = DJGI World (in USD)

% DISI & DIGIT A &7FsA H7M A 49 10%° &ol= 71do= AFA3 A<
< 2004 P A T 7|goZE 2H4dSDIVE DISIO et A Ed}E JSdEYE AA)

(
|
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DJSI_EE Abdl

R/

< SAM Sustainable Leaders Fund
e DJSIE &=t AHMN HE
e AZItsHsS M2 Setet) As 229 J|1H0 EXEe
MAIEOoZ HAO0IAMS AE We A2 s8Ce=z &
« SAM(Sustainable Asset Management)0|] 22

Tan largest positions

Poigsr L
Breakdown by country by .
34.8% USA Citigraoig T
19.7% Ewroland P -
2.5% Murtrala
7% lapan Werihs Mo Ty
6.1% Swttzerand it ZEW
24.5% UK
Bebwresoan & Do 4%
3.6% Ciher
1.6% Canada U e, T HEES: Hiodalireps 3%,
Frocter & Gambis F1%

Kot

1.7%%

GlazoSmihi e
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18 AYFAE §3 CSR B} (3)

FTSE4Good by EIRIS

» IOl HE EHY X4Good (FTSE4Good Index)

cMOIHEELZ AKX =0 Solie V& 5 A[ZIlsd2 SIS & JEe=z 74

FTSE4Good Global Index

Rebased Values
w
()

115
110
105
100

a5

IMar2003 May-2003 Jul-2003 Sep-2003 Mow-2003 Jan-2004 Mar2004 May-2004 Jul-2004 Sep-2004 Now-2004 Jan-2005 Mar2005
Walue Date

B FTSE4Good Global Index M FTSE 100 Index
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ALE A AFARE $3 CSR H 7} (4)

Goldman Sachs — EESI

< Energy Environmental and Social Index

Exhibit 1= Company relalive positioniag o the Goldman Sechs Enmgy Enveonmaentsl and Saocial Indes
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(= " 18 ] -] = ] [ r] 13 = =]

CoroP e llipe 17 L] ¥ o T L] ] L] B

AR s “ -] L] " T 1] " L1] ™ ——
Decxderisi k] 5 ] | T ] 1 '] e ——
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B gare -] k] B 11 ] 2 5 ] 5 T ——
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= AEY =3 TR o S AE
Greon Fund 19950 @&, DELABC 2000 = BASE N2 2L 2 52
s reen Fun AAHSE FAANZUMN HSHQ 014 H 22 A - 128 JESHeHIN
Inve;‘ir‘j]”em HE ZHL TN,
ABN AMROS =Xt& EX=H < XA 70% DRIZ2mE X
Green Bank P t ° = — t

EUR 630 million

Green Label Greenhouse H2dd NASHAS Soff JeZ2HEQ 2 ¢ 2002 BtEtD| O0l&F Dl Z2ME T} 0
Green Loans Sustainable Energy AEOIAE Ol &8 dlal St
Sustainable(Social) housing e, RIs SHAY EUR 565 million
Amstel L sgdelAaz E43E 2lA
mstel Lease N _
Environmental IHE‘%E Ol —‘?—‘f‘s\J j|g_o-| i_l'g /\Pg X|% -
———— — — - - - EUR 9.2 million
Lease Green housing finance & SHEGE A=Y AEXH £3S A F2FHH A&
sustainable construction N 23X ol &4
Duuzame Wereld Funds 2000 S50 MHWE == NH[I)HsFI ©HE
ol el =AXE, 3G WA Il Dl A&
Socially Responsible Equity EUR 55 million
Sustainable Fund
Investment Global SRI Fund
) SdE MERY FFLE HE
ABN AMRO Ethical FIA AE LB, I YBABSO E2 A IR0 SXKE.
ABN AMRO Real Microcredito | Ec2t& 2 SAJ|H2 {2
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*Eco-technical
-7 9] 3%
-249 A
-1y 99

+ &2}

-AgFA T2
-71=A 3H

377 A
-olm Al AL d=A]?
- EFE?

- a8 o] ol u] A

Source: Swiss Bankers Association (1999)
Environmental Management in Financial Institutions
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A3 A Y EAE 913 CSR B 7} (8)

Equator Principle (1)

< |FC Safeguard Policies

% MM AH Project Finance A &2 75%0] &= XX
S EBHYES T U2 S#EAEA0 et tFIASEHIIE DA 2 F

<IFC Safeguard Policies®] =% i8] 8 4>
1) 27 9 g (environmental assessment)
A - 2) A3 A1 4] #] (natural habitats)

g 3) 3l = ¥ 2] (pest management)
4) %+ = (forestry)
5) 9] ol # A (safety of dams)

6) & 271 (Indigenous Peoples)

7) 7F Al o] = (Involuntary Resettlement)

8) &3} % #}%F(Cultural Property)

9) o} % 7| %5 (Child and Forced Labor)
10) ==} € (International Waterways)

KAISTE 2 =7 4 3¢l ] CSRI Al EH AbE Rl EA] FEY ERE 39
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Equator Principle (2)

Category A
Azt ek 273 & A

(F14, #3405 %)

Category B
HE9 3AEA

(AN ARANLEY )

Category C

A=A /e

Fi
A /AR

1z

2+ € : International Finance Corporation (1999)
Procedures of Environmental Assessment
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A 18] A3 R QA = A F3 - A, 2008, & E A S E
AF3] A Q) 9 A 3 5§ 7] % UNEP A 2], 2004, KAISTH A =7 F o 3t
23

el A g o] @G A&7 e A Aol Agste el olF S AR S A A4, FA8 3 A 8 9 Niclas
Svenningsen. W -5 9] AF 2 PAF D RS0 2R H oA ARG, I E KAISTH A= i ehd als, o] F3] =47 3 4, Niclas

Svenningsen UNEP Officer, 71 4 Bl &7, 71339 A 74 5 23
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Blended Value Mapdol A SRIle € Xl

2006. 1. 24

Lee&Kim EXAIE - AFBEHE
Net Impact Korea
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BLENDED VALUE MAP

(Financial Value + Social Value= Blended Value)

Social + (Spectrum) Financial +
Social

Strategic/ Social Investing Corporate
Effective Venture Social
Philanthropy (Social - Responsibility
(S/EP) Enterprise) Socially .

Community || Responsible

Investing Investing

Sustainable Development

Social Enterprise(Z2])2| Al Al
( 5 Silos)




S/EP

SV
(SE)

S |

l

C |

SR

CSR

S D

Strategic/ Effective Philanthropy

= Charitable Giving
= Investing in Social Value Creation

e.qg) Ashoka, Skoll, Fewlett

1z

Jfu

187



S o s

Fatic Rosa:

Making 1he Sun Shime for ANl

PFe Meme Pormgipn

g, 8 yprw wirle oy b s
g

15 & alas prowsd oo koo g e
I L "1han
will linsradbram i

nfom I . 6 Orker

T ey n
A e i bl o e

s e s ek B
railE Ty

anEs Riilicile i kg Wiy,
et e oo e o iR
© Drarwan, miars il

ol o Ao i Fol koo




1z
h
=

189

THE Wi

anm Froms HewrerT FoospaTios

i a——
N Bt Tt

Mew Suryesy; Calfornians Uneed on Yeis Ranges of
et B Reproaisiive Heakh bsmes

T = [ mwwe: sepuemn

(== T | IPRE ArDdH R
| A e

4 lwircres by e Paser e e e e Peard ees
Feadiass




190

REED

=2 g % %A 5

S/EP

gV S |

(SE) m SE

CSR
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Social Venture

(Social Enterprise)

Financial Value + Social Value

t

2 steps )

18
(-8 3) (A

D
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A A R FA 5P

it

st= Social Venturell g
(2006)

- 1M
- A2 U

- M2 U
. o A O Double Bottom Lines (DBL)

« KAIST
(B0 -THerd) Social Impact Assessment
« Lee & Kim - Theory of change

* Impact
« SROI




S/EP
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S |

C |

SR

CSR

S D

Community Investing

(Community Development)

C | Financial Institutions
C | Funds & Foundations
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SHOREBANK
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Shoreflank Corporation
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— CSR
SRI

S/EP

CSR SRI

Corporate | gqcially responsible Investing
o O _ —
&4l Ab Bl B =X}
T T T
Il Economic (Financial) Value S XX}
(cHo| ) Social Value Mutual Fund
3 X Environmental Value Pension Fund

D3 - 3D
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Profit Max (Max Invest. Return)

Corporate Governance

(BOD, SIHEYH, ML =&&X)
Stake—holders Theory

Human Right & Fair Trade

Environment

- Love Canal(1978) : Chemical Waste Deposit
- Exxon Valdez(1989) : Oil spill. $8.5 B Penalty

- GE (2001) : PCB in Hudson River. $ 7.5 B Stock Value Down
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Jfu
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SV S |

= f o Fea
SD

S/EP

Sustainable Development

UN’s Definition:

“ To meet the needs of the present w/o compromising the
ability of future generations to meet their own needs”

« CSR Issues
« Ecological Balance
— Nuclear Power, OzoneZ& I}1l, Global Warming
— Product Design & Innovation
— Green Products, Full Cost Pricing
— Emissions Trading
« Human Right, Fair Trade, BOP
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S R | Practice

« 22| Xt (Ol ALE])

. e
Y |csk BCE .O|2 /I\}SIOALJ -
(=) (€xR=xx) [ ~AHS ST EA
- GRI, ISO 14001(2I =)
¥R - EIRIS, INNOVEST(2I M XI)

— DSI, DJSI, FTSE4GOOD(2l &l A)
« Approach : = Twin Track Model
- Integrated Approach

» Practice : - Negative/ Positive Screening
— Engagement (2t - TH &)
— Shareholder Resolution

* Investment Returns:
* Index Fund (1991-2001) DSl S&P500
5 Years 20% 18.4%
10 Years 18.9% 17.4%
* Calpers’ Engagement with 42 Companies (1987-1992)
: Outperformed 41% over S&P500
* Pax World Balanced Fund ($1.1B)
: 17t among 293 mutual funds (5 Years)
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“ Doing Good by Doing Well” ——— “ Doing Well by Doing Good”
SV S|
S/EP (SE) ' CSR
]
S D

“ Philanthropic” “Concessionary” “ Market Rate of Return”

Background: Value Blending Trend

e SN - BMFAL =S
« NE2F - ANSAE MY 2= =25 - =H: Citizen Sector
(BI182AX AlS. 02t THD - BIH - B29 ATH)
« J|e - Business Power (Solutions)2l @&t =0
Net Impact : “Use business power to create a better world.”
« Globalization ( Ct=2=DJ[ € 2| M3KAH ANE JE)
« “ AL2= Blended Value”2 2|4
« “Time Value= Sustainability”2 2/ &l (AIHE
o XIFAIE AL AL - IS0l CHE A0
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Challenges: Blended Value2l Al A

1. Capital (Markets, Efficiency, Intermediaries, Instruments)
Leadership & Organization Development

Performance Metrics

Government Policy, Regulation, Tax

Education(College Curriculum)

oo OO0~ W DN

Collaboration( 5 Silos)
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Social Performance

pomic Performance

\\
ol A

A2 HZIOHY
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FRORS BE GBS NENSE FRES 49 584 40
Ot 22ls o=, JIYS0l RUA0N M= SBSS
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Financial Investing Socially Responsible Investing
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Case 1
MONSANTO @n
.‘r'L,\ B EE 20029 A ojUAE T
'J'H"'l. PCBs &A1 2 70009 € ($700million) &
i wr’(r Fulo A madstels A a s uokd),
._‘_rf"’ PCBs §2AH70] WAls 20024 A EabE

o F7h= $35914 $15 o8tz Fetaqict.

Case 2

2001d 11€ SONYilE A AvAE A Fsty -
Play Station2(PS—2)& #mjs}7] ¢ e &=

ABS 2339 = Controllerd) ¥4 7+ o114

Ao 712 o] 7F=H (Cd) HEH A4

S E A, 1508 21, 200099 I EANE ).
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