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{ Abstract )

The Potential for Dollar-Denominated
Securities Trading in Korea

We examined the possibility of introducing a dollar-
denominated securities-trading section on the Korea Exchange
(KRX), on which the original shares or depositary receipts
(DRs) of Korean blue chips and certain foreign stocks could be
traded in U.S. dollars (hereafter dollar).

We argue that the introduction of dollar-denominated
trading on the KRX would advance the internationalization of
Korean securities markets, and complement two of the KRX's
primary goals: cross-listing firms from neighboring countries,
and drawing foreign investors to trade on the KRX. The
following considerations are important in evaluating the impact

of the introduction of dollar-denominated trading.

<Possible Features of the Section>

® Securities listed: Korean blue chips or their DRs, foreign
stocks that are familiar to domestic investors (including
the DRs of Korean firms currently traded on exchanges

outside Korea). Domestic blue chips will be the first
priority.
e Listing standards: The standards would be equivalent to

the listing standards, in the level of investor protection
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and corporate governance, required of the firms listed on

the NYSE.

The standards will focus on the qualitative rather than the

quantitative requirements.
® Language of disclosure: English.

® Benefits and inducement: Listed firms would be
temporarily exempt from the listing fee and would pay
a reduced annual fee initially, until the section reached a

viable status.

<Rationale for Discussion Now>

The internationalization of the Korean securities markets is
an urgent priority, as is achieving a high profile for the KRX
brand. It is important to strengthen the competitiveness of the
stock market division, which has had the lowest brand power

among the divisions of KRX.

<Effects of the Introduction of Dollar-Denominated Trading>

e [t will advance the internationalization of the Korean
securities markets by helping to draw in foreign firms

and foreign investors to the KRX.

e Since the KRX is open when the European and American
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markets are closed, dollar-denominated trading will
allow institutional investors (esp. foreign) to trade and
hedge Korean blue chips, which are already listed on
foreign exchanges, around the clock with less exposure
to currency exchange fluctuations. This in turn will

bring a fresh liquidity pool to the KRX.

e [t will contribute to KRX’s goal of becoming the hub
for global trading within the East-Asia time zone.
The Tokyo Stock Exchange (TSE) has attempted to
fulfill this role, but it has not yet been successful,
which creates an opportunity for the KRX. Establishing
a dollar-denominated securities-trading section will

facilitate the achievement of this goal.

e [t will enhance price efficiency on the KRX and have
a positive effect on the resolution of the so-called

“Korea Discount.”

e A certain amount of Korea Investment Corporation
(KIC) holdings could be invested in the section, to
support the Korean government goal of making Korea

the hub of Northeast-Asia.

e [t will enhance the visibility of the KRX among

investors on world major exchanges since the closing
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price of the KRX wil be more transparently
informative for the opening price of Korean blue chips

which are cross-listed on foreign exchanges.

e Jt will generate costs to the KRX and securities firms to
set up the dollar-denominated section. However, the
benefits to the Korean securities markets from the

section would be greatly exceed the costs.

e Its possible negative impacts on the KRW FX market
can be managed and contained. Overall impacts will

be positive.

The introduction of dollar-denominated trading on the KRX
will somewhat decrease the demand for KRW and lower the
exchange rate, but this will have a modest beneficial effect on
Korean exports, while not have a great effect on domestic
inflation and seigniorage. Foreign investors will find Korean
blue chips more attractive because of the reduction in
foreign exchange risks and transaction costs, which would
increase somewhat liquidity on the KRX. Dollar-denominated
trading will enhance the predictability of FX and the
efficiency of the FX markets.
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<Legal Considerations>

It will be essential to clarify the legal status of the
issuance of dollar-denominated securities. Passage of “The
Capital Market Consolidation Act” would resolve most of the
issues, except for the case of a domestic firm wanting to issue
DRs in Korea based on its stock. Once the legal issues
concerning the issuance of dollar-denominated securities are
clearly settled, then secondary floating and other issues would
become technical matters that could readily be resolved. It
will be critical to provide credible assurance to foreign
investors that dollar-denominated investments placed in

Korea can be liquidated without undue restrictions.

<Policy Suggestions>

The timing of the introduction of dollar-denominated trading
on the KRX depends on the priority placed by the KRX and
policy makers on internationalization and the establishment of
Korea as the Northeast-Asia Financial Hub. Notwithstanding
the cumbersomeness of legal and institutional changes,
uncertain benefits vs. certain costs, and so on, it is time for the
KRX and policy makers to seriously consider the introduction
of dollar-denominated trading on the KRX as an investment in

the future of Korean securities markets.
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(matching) =]} A7} A 2=+ 49 UH-sKinternalization)7} A 3h=
T AaE LAVTHIBA - 1 F(2000)).



AEsta ek s AR Aol Fx AGs AAST e
MED FHY BF Adct 2T 5 A2 A =] B
B ol= Jhesittal & 4 3lew, I olf= vedt 2H)
AA, FEAHEE ez S & AF AE 2o
model)” )& AL3A G Afirt FEl @, viEmAREE ALR B
& 2R e ey vIANLt fdANLE Pt o

]‘?} Jom frHe] A Airt Ao g 90 Ade Aol
o AN vlzyse] tigk EUS 4 tHiisk= Lamfalussy
Group(2001)> EUY 53 Adlie A48 7} AT & Joy, 44

fr
ey
o PN

ol i AAE SYstel EASE GU(EE BF)/1Boloo}
Ae AnsT At ol A4 - AR BAY MELA] FAANL

al
b mEAd L wE GG BhwE FAleldn Beg)
WEolt). wela old] Wld EUS 92L vl wsaith Hze o=,

Ardg  2golAW  Euronext?t DB7F ISEES dHEE S W
FSA(Financial Services Authority)dllA AAZACZ YAle Ao sl
QA - AA7NBE ARLAZEE EZst= Aol Y. Euronext= ©|E

wolEe] o oy AdE BPL F7eA %a ot DBE B

]
ZAA 713 BEurex Clearing® Clearstreams X7|8}A] ¢8al Ut}

7) ¥ ] FEHANAES FHoZE AU v ARAY A g
SIHA, o2 dHoEE e & At W= 2SI Q)

8) B Aiel e FAFAL #AETA A= 1 ol BA I} EZSHA &5
UAARE w9 Fa g o]frolth. o]zlo] shte]l AHEEMN AEste] W
frael Azt Fdo] o] FoAA s FE Jte dF% vhebx] &th

9) g9 I/ AL 5FY FHEE A AMEE BYEEAH THEY)
I A FEEFHo] Utk DBE AT ofyet HAF - AA(EE o)
E FAFo 7 IFsE AMYE 23 thEF do|th ¥bH, Euronexts 4
M AGS FEHoE T B Al ik AA (R oA 7]|HS
B Ale Eeh(EE ol& F33t= LCH.Clearnet, Euroclear®} U3 sH
HZUZ2 #AAE 7 s AR



0. Ada vizUze H2 590 GeEA FAREY o9 11

=4, 20073 102937 11¥€ 2 v=r3 fFHoA Z+7] 2 Aol o=
Regulation NMS(National Market System, ©|3} “Reg NMS”z} 3
MiFID(Markets in Financial Instruments Directive)®] J3FS & &
o AL vlz=yseh B-Ed o] 7oA A FAAUE “Best
Execution!0)”o|tf. Z1-H o5 fHgo] AAEHT F4AH W7}
243 Z7hsle] 5 FEEE(order flow)S SRl AL}t BT
o] Aol Azd Aor HEVIEL oAdsia Ath(AAA - ABE
(2006)). 53] vl AL HF Reg NMS7F Al AAFEAHE
(Jr=A)) Adgefof sh=d|, oln] AR} (electronic limit order book)

E Adsta e FRANAEE FEske AL vsAHAA A
]

N
32 L

—~

A A, “Sarbanes-Oxley Act 2002”9 HFo =2 wla ALY g4
o] ot3td Ax m=m ALV} o‘jﬂﬂﬂi«] RS H=Her Fs)
= g2 golo|th12) ol: mZAYLI FAIAE HEE T AR
g FAIJAEA TFEr] AlAstEA, A8 FEe AstAlVlE
(self-regulatory function)= frAStAA HUge o|&FS Fot= U4

o7 H=Yx viel=d] WEsl gy R Ao wudE

10) o® F40] Bge] Aol AdE 5 e A AY TR g
o WA A £e shEsde] ANEE gl GRAe R 55
of A@slolol Frke AL m@th o714 Bahe Aol HaME F
4 6 257w

1) Bl ANE WE - rFRo] HPAAACT ] FY A AT FE
= AAaz2 BuA @3 1B AAHez Adst= AdddS on|ditt

12) Sarbanes-Oxley Act 2002 A o]zl 2000l ZAAl 10t PO & 9
MAZE NYSES A ool wal, 2005dellE AF= 97/iA7+ LSES
Euronextoll A A3AFs|aL 2 17§AFRke] NYSE| A o] Fojit). ole} ##
sto] Steilo] th&3 22 L2 ov]HdAstk: “The NYSE is not buying
a foreign exchange; the NYSE is buying a foreign jurisdiction.” ©]#]%t
HJL2 Nasdaq®] LSE #H A=dd% FL3tAl 2-8HthClary(2006)).
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1) NYSE Euronext &4 7}54

200613 5% NYSE+ EuronextZ $HH3tial F2] XAt th1d) o]

n FFo FOE Wskon, B Adiol dg FF FAVIH#HIY]
A FEA EA9 BArHeRe] Fol B nighdsite AAjer #4
g A 2E 7 AT FEe FFHoIt BE B £X2EE T
2 g3 oY Axo Aldo] AHsH NYSE Euronext’} B Ao
2 AT

59t 73] Euronexto}e] WS A|=dld DBE #71A] X 7|8}
S HWsta o, NYSEE Euronexte}e] &% ©]$ DB9}
o] T¥L st FAeE uHsial deS FASHL ATH(effs(2006)).
DB”} Euronext Wl AF3tA X3t H= AAE Atticuse] o]
Z]EHZ'S]-%'}E]-. Atticus= Euronext(9% H-fZ HuUl ), DB(S% HEE 2
%) NYSE(6% RG220 77)9 Ao i 2f) 7272, ol

tg AR NYSEY &5 5o FAth Ada H 2‘4/\01]/‘1 ElR Rl
o] gg S A7 £ dv dHeZ, FF KRXZF [PO(initial public

13) flelA dF3g Pl AR L7 FHANLE FHstE= 5 <], NYSE
7} Euronext?}o] @S FalA FFT F e FUH HE FHAAY
AUA] 3% 33 Ze= Priwka Ity 53] NYSEx dHA/dEA1%
o2 HzY: 998 Fgstde =7t vl 7Z3Hd), Euronext Liffe®}
NLQXE Efrgt Euronext?}o] -2 o8 FZAIZ F+ Ag AHolth &

S AFQl Euronext’} %18} Borsa Italiana®te] E¢d% ¥ 245

Utk o] fHe] FAtHEE NYSE® Euronext ¥Hol Slojx F43}

CHUstA o] T AYAE 1 A2 AMAAHSAWEF 71E)A MTS

AFFE, FHA NYSEZF Al@AZe R Blzys 998 Fjazd 5
A7) wEo] T

14) # < NYSE Euronext Wy} @3t Euronexto}e] & §e] oJ#1¢1x DB
7} Borsa Italiana®} ¥4 thzbq 22 Euronext9}e] F3He Az} &8t
St} o]A o] EUC A3sk Hieks do 7|31 Q= AL NYSE Euronexto]
T 7l s WU 2 £ S Aolth

L oo o
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offering) S 3T 7% olol e 1HE sfof & Aot

Euronext9}e] £33+ o]F NYSEQ ©the 3R =Z TSESIS] o] “i=
224 G (next logical step)”2tal QA= oFastar ATh(Jeffs(2006)).

2) Nasdaq9] LSE &% 754

2006 d 59 @A), Nasdaqe LSE A&9] 251%S FR3F Aejolut
G Sl Aol AR ek el sjdehe =AY
H2k(schemes of arrangement)”oll MY o] ARA 37t} 5= 75% 2] 9
£ 83k= HE 18y, °l= Nasdaq °]9]9] Aar “ddHew”
LSEES 3 4 Qo= AL 9w dth15) o|d t)d LSES] w2 vl
- 254 AclolA Nasdag®] LSE & 7Feid2 1 Fol8 & H

A\Avo} & Aoz wErH,

251%9 AE FHE 93] Nasdage o2 o] 2A HHHo=
- =2 7HAd LSE A|&S FddloF Atk o] 23} Nasdaq® A4+

@£
==

15) G=ol A w7t Z1del g Avl(contro) B HEE ol AR
A7t FarEn =, gl ofstel AuiEE HASshaAl e 2
RE F28 ggez AdS sof FTHCity Code, 19.1). 1714 7]
HE A E HASshe A2 o Ao o8 30% oS A5k A
oujgict. oln] thd HAke] 30% o) 50% ool JAUL B{EkI e
AF FAR AAE ASE AelE LT ofF7 FaEThCity Code,

2 g

mlo 2 1 4y

19.1). MR Rt Rase FAE T HESE AFFF oﬂﬂl 23
2191 B ARAE ASE Nl Fom a8l P e H T 5 9
= 718E a2 ¢k A 2l 7idel gk AwAs HAS HHL et =
= g gzum w1 glthKenyon-Slade(2004) #%). YR L3

Howg FAHo] AUrkCity Code, r36). THIF, wWj42} 2 ﬁl/\b&ﬁ]x} o] £ €]
T3] Akl Felo] de Ay WM T AFN7E gof AT
wajolut A3ate] ofF wisolglole FALE ?Xﬂ%‘ T A= Wl fle
A5 5 el AT Aeole MRueors AT 5 Stk
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dej e A= =702 3123 e o]th(Basar and Ahuja(2006)).

Y. DB} OMX9] 23 AF o4 753 A

SWX(Swiss Exchange), WBAG(Wiener Borse) &
HAHF4 14 #x). DB= dA| SSEol| Al2=®le &

FRFYNYY AUE P Aog AYHnh

A PA OMX9] =8HE AJALE A E3H T
oA LSE7} =4 OMX2Fe] Bl=U2 A
E B AN Ad JhsAdo] wig- wnka & 4 ok @A OMX
= el AJM=7HE T NOREX AllianceE 3/dste] Al2~dl 2
539 Adeolth. 5§, 9 23adoF o5 Azt FE HE
& 4= 9lth DB o Axd Aa HlZYzox G W, 73}
Agol Agskal deS & 4 AT obF FAA
° | Fad7] W o8 id ALt

Ve (ell: DB 3 €8 Aot & 4 Utk

A
Apx
o
o
fru
T
sl
il
s
-

o
ull
it
1o,
i)
k]
%0,



0. Adz mzUzse) 42 530 GgEA FHPRY o9 15
o} okAol AR 29 HA A

ofrloto] F8 AYLEE FASE T3 AAY AE S5 o=
A iete]l AgFA AFE 3] FHsL Aok T ofxobA
259 o3 = Y SHolA SGX(Singapore
Exchange)& A &Jstiles vl=d Y Adiasol vls) ¥l g %7
Al & F Atk ustd AdArt AgHer IFASE F7E
T A7) M= FASAR Y AR (demutualization)d [PO7F 223

Jd AA=AAH, 2 otroARLES °olE @EsHA X3V

>

1
It Az 2R gtide Teran(2006)). ©1¢] SGX&=
AMEX(American Stock Exchange)®} #|5-3to] ETFs(Exchange-Traded Funds)
o] AT AHE AESA7IH Stal 91eH,16) Bursa Malaysia, TSE
T4 AAANE FkaL ok

16) dA SGXollA A== ETFs 3§ ¥z &dsiA A= Jde 52
th=3% 2tk @O SPDRs, @ DIAMONDS, @ iSharesSM S&P 500 index
fund, @ iSharesSM MSCI Singapore index fund, & iShares Dow Jones
U.S. technology sector index fund.
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HAYFEFRE A #Ee AFAE HT v FEekaL Atk
SGX+= CME(Chicago Mercantile Exchange)¢}e] A|F= 1984\ o]z <&
A2 AEAY F3ZA MOS(Mutual Offset System)E &3 AA
22 A Hoffset)y A" E FEFH R FaAST 1y H2 CME
©] GLOBEX Alliance(3]d o] 37 23413 AdE + A= AL
AA A HELZ)e} AFBAZE AHEA ol M
TR, ol SGX T AAE FHATI=
ot T3k CBOT(Chicago Board of Trade)®} #zto =z ”]oint Asian
Derivatives Pte. Ltd.”E A ¥H(2006. 1)3t +93tal o™, SET(Stock
Exchange of Thailand)9} Z}48/d-% wxtAN T AL @A) Sl

0s= §—_]. EH o]
S

2) SSE$} TSE1)

SSEQ| 7B obAHAl= ARZAIZY] &Yel TH& i A ey
2006 3% CFETS(China Foreign Exchange Trade System)”} CME<%}
GLOBEX AllianceE 3 F5A174o] CMES] &8 3 o|x8 dEdF

£% Aok A& wAs Al g014 B SSEel

£ Jbsel B 5 Qe Fad Ay @ & Atk 5 8% uAz
%9 %< GLOBEX Alliance®] HAZ E ),

°P‘]°P o5 2ol ek SSE9F CMES] ofsf7t A Aoz 2.

TSEE SGX9} 22 ol Wi Al Weke aelA ik, B
AARRAZAA ARFE A9 42 £ANNA B2 Ao )
24 A5 B ARAgRE FrAAG Te) A2 ol e
Wasl wasn At A¥7 A% Jeda A A4, A 114

ﬂil

17) SGX9} A ofrlote] tiE A A Az A<l HKEx(Hong Kong Exchanges
and Clearing Limited)~= =0 HH3t=HA] FA|8}o} AT ofrJote] A
=4 ASE “A7IHeze" SSE EAFA 2 Aolzta AR vk



U #AE W% 1 $$3lal = KRX, SSE 539 0474]2 Asse =,

549 AYoR §UF TSE} 71EHE S Aol $HAL Helw

2. @YRA FHEEL 99

7howE 2 fEAALS FAH Y] FHoANLEA H A
E 9% KRXY FE AJARY

o], BH(NEH AZA), BAH 5, Adx 7

A s
A & W FEoAHLT T @I A= e A
ES EH

s 2
Aargth a8y vEg 6o B3 Agd T U2 oE A i(el
CME, CBOT)7} (E&)otrolA e & (cl: TSE)9F S8l 7M7he dAE &
7Fsde $E9 G Hok ER wEA 371" £ ok olyg d
< dA H“ﬂ%}i J= "= FHEANLEY FH HDe] A%

o)
2wl A& ZARE 17] wiEelth. DB7} SSESF Al %
=3 v%;‘*‘ﬂﬂﬂl Aot e Al=e HE 4 72

=
CME<} NYSEQ] o}rlo} #& 2o o]zfdt W3l Alxg & & o

A<
th ol AlA F& AL diFEo] IPOE T3l FAIAE HEs
Ao RN, I B dYE HHOE e 7IFo2ZA Y] Afi ]
24Uz 37 A& AE ongith webA 34 Jlsd dgEHe 4
Te Jbad 38 JAIE A AY SHE 7@ o8 35,
TFHES FAE] 719A Y] =UF AEsaL e AS & F Ak



de B3 AFARAG ZA|ste] B AE
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A% KRXE BlAS 7FA 1 Hlm$9rp & REo J%s FFsd
KRX 2220 93 A B S SAsAY, £ o9t Wastd A7

Szol Adast QAU Adizt A4 tHlslor & Aolh. o]s}
Bk KRX HlZUZ FolA vlagslrl & $Ee JAEAR, 2
A, §7HERAE woleha BRItk

Y. 713X AZ Y #34d83le KRXVZF 38T & = ZA
8 Ak gHEA FHAREY =9 7154

KRXE @A) IPOE & ez} of7] wj&o] A7 F2 Azste)
= @axoz Aol ik we
& =43 Bd Ago

AR, FAFEAZS] AF KOSPI00 F7HA¢ A& wapdads
5 CME9}te] 9174 2/%E CME F82 AHE9] KRX wapdds 3
Ao 7 7H 7hs/del a1 v A g A8 Aol
=7, AT Z2Y9AGY A3 g g =y HY
Hrrel e Estar, AlAl AAA Z2EAGY] AE
Brbe 493 £7] "Wite KRXE °ol& 4
o]ty H]E Nasdag-Japan, Nasdag-Deutschland &
Nasdaq®] FZAE AAMA 315 2423 AdEAH A AA= oFF
StEE, KRX= AlAIFAA1Ze] 99 #4E& FAIshHA Nasdagtel
7

a =
A7 AL AHeln AE A melshs ol W Fastch A

18) F2=gA o] f7sAA G nls) AZEEY SHAA &0 gloke
ATAFAZE AT - S - 9AAQ006)S Fxstr] vt
19) ool et AHASE =ofe ST AATHL(2006)S Fi1st7] v
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AL QW TS A9 BALFS ASHOR FASAA, ol
el meHoR wE AN FAH AN YHEA FHR
72 =gl AL ojn) gl wAls Wole} ek

1) SGX

TAR et wA FAEE A5)9 44 2 AQrt 7hsd scxoﬂ/q
T 1919 2 EA FA(EE AE)S AFe =R, 20059 dA F 3270
<] 945}4/«1 F2(247N) 2 A= @67 A= ok AdFe =AY

247N &3tFA] F4] = FAL 237), DRsS 17h0]H, 2270 HKEx,
LSE, TSE & W& A#idl wxpdg=o] ok d=%32s 29&
ZEste <, FeE, AUt 28, 35 gY, $F 299 T stk
B EIA7E IS PR e AF71E T4 AsBEA 4 2 A
ot #HNAE, 7 AUEEEV|He] 2HE AR - A=A T

N fftstE FAHAL, WY B ARe GEE RAIH AdE=
ALF2AZ(“BF A1A)o] Az FTEA 19923 29 SSEo] 7|4

Qrkan o]% 2001 2¥RH FIY AFAE BAw Y& g

&2 IS ALEAY2006)9 3T A ste] oWl s
& uEo g AT A5 A4 WAl e EiE
S35 H ok A3

N
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FH

A FARE E4e BT FFARAG FA% By A=

Ze = A FHAuTh 200618 1€ A 10970 FEo] FAEH JHFEA}
2 AL AT A AYGRFHEY 7)Y 8.6% F=rF A= UTh

<E ll-1> ST FAAZM &4& - 8= F4o tigt +=
3 54 Wl

AF | SUEARG AEFH | 200242 915 HATAA] hate] PR
Aoz

B3 S ZAEAA ALF2A | 2001 29 3R -G ZUEXRIAN A A

HE | 913 3354 durgoz g FVAgel wel H
ZF(HKEx), NF(NYSE), SF(SGX) 5o
- >

3) HKEx

19864 olAlobAR L F SIBEA FA9) g 2 At bg WA
oJFlAth ol EAA £AGTE FHAFEE o] FEHoY
o ago WA HEETE)E GH 2 Ad=7] Aggo, Ade
v g gefolch,

4) TSE

POSCO9] A7 2-dA Fx)dAME 3E 4 UKo, TSEMA
= gdE F48 2 i :
TSESl 9|8t3EA] F29] 47 B wimjol] #3F 77g0] 7] W&otk o
2hA st A] FH o Afe Fds] ARk
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21) Shenzen Stock ExchangeollAle] &a) 9 A= &F D Z o] Fojxth
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7h 3719 R FAACNA vA= %

wapFao]l 7G4 FAACA vAs Al dsiHe oy Tt
Al AR 7ol =YE JAA|T, AWEAH O FE “Market Segmentation
Hypothesis” ¢} “Bonding Hypothesis”¢] 7 7FMd2 S5 31 At} o 7]
Hal ¥ Ry Mo Bonding Hypothesise} wi$- L IH(hRE A<
YAl #AF3he) “Signalling Hypothesis”& W= F-iEste] 7]& gt

1) AZEE S F5: Market Segmentation Hypothesis

Market Segmentation Hypothesis(]3} “MSH”2} $he A#d @A
o Aol &3k Z1dol AlAl Fe] Al skl Bo AEE Ak

Mgos AFe 2987 A RAPFE A=drke sholt) of

—

of tE et T 2ok AAARAG F23 AYHA 2@ 7
kel A1ge WRE e £Fe /19 A4BAE, 19 298N B

23) olo} HHSIA A#E 7HE=Z “Shareholder Base Hypothesis(©]sl “SBH
“g} 377} Adth SBHE =19 Fo (v oAE) Aiet A glo] =W
A Zeolvt o] AHAE T 7] FHo] 2dd AE SH5T

= SHWolAe= MSHS 93 or|E zZtet T2y o ARLY F
AAES WAFES Yohe olF shbrez M5 olelgh F2 o FA4st
A= =, MSHE olo gk A& &k gttt o]ol Hls|, SBH=
MSHel 2AE Fil, wapdge] T2 719e] Fjz ojojd 543
Arzxge) 21 9 713E FHAIYE WEe R =95 g 7HEo]
o ol A=A AHHA T F4o] & & vt AdaolM G
Hol AgH= Folng ofF Ut o]7|= shAIN Wulg =go|t). &
HiuAoX= o] &8 MSH=E F33dte] ARE-gtth(Karolyi(1998), Foerster
and Karolyi(1999) x). o], AIFELS HH  S4(informational
segmentation)| Al k], WAPFES 7IGAF} AAg FHEE AT
2+ Poucault and Gehrig(2006)& #313}7] vjgtt},
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Yol KRX #7F5dAA1Z ol wx

M
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&+ & (risk-sharing) 4~

gujle] AR AR Sl A "tk
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3 7HE e THEEA, SAFA] g
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A+ (event study)

714 4]
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3] MSH=Z

MSH¢<| <]
7 #a

d

e

3 2.
A, Miller(1999)¢] Aol 2

AR o

o

AEICEERRIEES

S

AN

—
fi%e)

obd Hel2 A7 AUA(NYSE, Nasdaq)ol

A MSHE £33t}

SRS

=

“H
A

Bonding
3
NS

2
1

=
17
=

Chlieg
;(o]_

Bonding HypothesisZ% 4™ o] 7}

Aujze) oJm7} g Fa

A Ed(legal bonding)”S

i 53t
Hypothesisol| A=

24) ©]

F h(Himmelberg, Hubbard and Love(2002)).

A, JANE e F54 9T o9 2

A th(Miller(1999) %),
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1, Foerster and Karolyi(1999)=, w3 Wit o|d e 349
Miller(1999)7} AIAIgH AET I =&

Il EC] FF 0.14% A7) Wi, =rige] waF2
Aol wadgS Tl TS £HS MSHE 4834 H7st7]
Aotk daohd AAAREAIG ] B3-S 1980
e 19008 olFol AEaEEH, el Aol we
HaA717] Al s fAFoletd, 1990 o] %
= 1980 dthell Bl @A A AHofof gt shA|R A

rr
=
o
o
ui
=l
2l

A= 5= 3] Z713F9 th(Karolyi(2004) =), L3 w o)A
291229k AU A A B9 JAIE7IQET AAAHEAGS] AA
ol T o] AfHe] UFel= Bk, WA wE AEHE
o] A ARY o5 7Y AF zejude] 4 o #A vEh,

1997. 12) 2.2 MSHE #HZ3tAth o523 U719 NYSE mAp e
2 ol& 7Ido] AAARAR O FREE A a7 YEAIRE, =
Y7199 LSE %+ Luxembourg Stock Exchange®] MAMSFOZ = o]
43 a3R7F YehbA etk Barsioh

MSH#} dA#Eo] glodA uwxpdie] F718 o AFHez 49
e =o2e, wAdFeE U - 9ol sid 7199 AR = (visibility)
S AaAZ F dth= 7H(“Recognition Hypothesis”) S & 4 9
(Baker, Nofsinger and Weaver(2002) #+=). o] 7}Ael| o|3stH, x|/
o= Qaf T 71 WA WY F7EE AAF AF F8 7)6E

2AA B ek 2e WFEH d9S A2 4 Aok

to o L
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2) FAARS 73

7} Bonding Hypothesis

2 - AAA =9(law and finance)Z FHLASHA FE&EI A= 70|
o BHE= 9 719e] Boh 4% 3 ed, Fetd 2dqFFEE, 2y
o gk 7G|l F-Z(corporate governance)E 875k A Ao AP

gomm, Aol Hax A4 52L& TR FARRE AT A
57 @40 1= A7 (bonding, oI5} “ER OT /%), FAR A wrh
A3H0m Aol AT 4155 signal) FTHE AR gelHTh)
B gl Aest Ao gud AT AdE FEHW A 7Y
PREDE Y Bl ABSE AR nEEAN Pl nEE
| LAY A AT Aol wAR A WIS Bkl

oz 59 thed prys
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26) E+= “Functional Convergence Hypothesis”2} 3ttt Functional Convergence
Hypothesisth 9= {2 AA7F b2 vete] WA AA L A== B3F
2 WHEZ= “Formal Convergence” 9} tl &= &-ofojth. FX4 - 3}
2 olfr = <lsl A F7A Formal Convergence®t &2 HAIZ ¢
(macro-level)e] W3}t A7) FE ool HldiA= Ribstein(2005)S %
Z3}7] vkt

27) Bonding Hypothesis®] ©|&% &%) t3]4|= La Porta, Lopez de Silanes,
Shleifer and Vishny(1998), Stulz(1999), Coffee(1999, 2002) 52 3%3}7] u}
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28 S EA] FARE 2US T FIAZAE A5 B HE

o WA 71gel tigk SECO] Al 3l (enforcement)

* GAAP(Generally Accepted Accounting Principles)el]l 2] gk |5
Akl 24 B A FY

< vle] 1B, AW, x-nmmw} gL F &9 94
2 1= s

ul g2 ﬂ%oﬂ =529)

B A7 AR ol AT ¥ %
£ olg AAsAY ARHon X
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2 YeEhdth(Reese and Weisbach(2002)). E4, w2
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29) Lang, Lins and Miller(2003)2] <17+l )b ‘VJ%} 7199 o] o &%
(earnings forecast)= 1HA| &2 7IHEY ¥
& “Reputation Bonding Hypothesis”E BH
712 AT B BRuAoAE o]E 3 ALt duizow Reputahon
Bonding Hypothesist £9o] A F&8S o/t fujats 28T
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I el F45%e B9 KRX #7154439 nAE 9% 29
43799 —T-d%ﬂﬁk‘i MFFANGAN B FEHE BY A5

BHE 71Ztsl= T2 Siegel(2004)S £ 4 Ut m=F2 A%
o] ADRs% ﬂ'}é}%& EREME R EH Fo=

1=1}
z%aola}z %‘—%é}am. ol el ’é’i*&% BT mAAE A=
Abo] mE EASA e Aol 53] AsA vehth
olof Hl3l, Ayyagari(2004)= W& Eo| v|=e] F8 AHio]
AR L=7IAEN = 42570) 9] At
Fse] BHE $48 A% BYase gy J1dele tehiA

30) Doidge et al.(2004) U]E,Lz“/\] Zoll a3t 7199 Tobin's q7F 1%
= A 2] o] BS dSstaLat

A e 7GR 165% =& AL AT}

st Tobin's q& 7I9AMFS] AA7HAE 8T 719Abate] diAHI&-&
Uis oz, of71A “gAate] AR = 7199 FA713 (firm's
investment opportunity)©]il “7|FAF] dIARIE(F, ATFH 7)) 7]

AAMte] F]F S (asset-intensiveness), & 7]&31 =38t 9 oJu|dit) wel
Al Tobin's q A= LdubF ez 7|1 FA715]o] gk -8 (proxy)
2 AF&-HETH(Rajan and Zingales(2001)).

31) King and Segal(2004)2 m|=rF2 A1 el mAapdst AUt 9S e
= Reputation Bonding HypothesisE AZE3stA . Hutt7Hel gsix =
oA A e wAPGEE A °E =7k VIdde gy 95wl §
|9t Jordan(2006)2 ol 542 ol &std AUtrIde E9EHE
Fiet7] el wEmFAARel wApEdee Blo] o}, mETIgAH
FAFwol 49 “home bias” &3HE FE]7] S8 wapdgota F4st
31, o]& “71dE & F(chameleon effect)” 2} 3T

32) SEC 523 US. GAAPS Z2= 3= “Level 11 ADRs”# “Level III
ADRs"®%HS EA Ao 2 33t Ayyagari(2004)© wAFFEA] FE 7]
Aqe] Aujpzo WIS qz—t 5407 &8 3 Atk O HEA
A A Aol olFst= Be IWAEY A7, 54, Hird, FA4
ARS A=, @ 959l TX]'X}oﬂﬂ A o] olFdte B ZIETE,
g Aot 22 7454 et wxdd 719 b AR EA 3
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wWAFFsE Z19AA PIEFAARY wApdE dd e ARHSE
£ HsirZ wF aFo|A= ¥ttty slHA] BHE 7]14bstal Bebchuk
and Roe(1999)2] “Path-Dependence Hypothesis”33)-2 A A3} TE WA,
WAFFL 7]E FFoA Aol B FAS NE BAFAA o]
AL F A= 7138 Fol, & FF9 Ay o]H(control transfer)<

s kil shdA BHE AAsHAT

o
ofr
O
9
-
o

J

Alo]

& WA oY ae) sHE Hhen e YolA BHS 7uH
ok A4, BH7F Wd 7290 o|Zsbed) W), SHE 184 %o v
=

o

2

o) WA pxEo] ojxgldlel WA THYRY AF 1 Awsl B4
o

Beols =yt ojxEdrIge] w=mFAARdM IPOE FH 3=

2 3l £ do|ti(Blass and Yafef(2001)). &4, BHIM= s
71l Aoz Hu 958 YEAANS M AL wAFF
gohal A= BlEl, SHelM= AHilo] AHew Ho 438 7Y
ojgt= AMEE Ayl fla AT TIde HIE GXAPE AAY S
A BH HEEHY FE e HEAAE I Adidz wxbdd
& 7 Atk dE 59, SHY A% wapdgoz s #xgh o] 3

AHEA #A 4.
33) 7199 & - AT EE 3 AAZE ofd Ao skl wet
AR dttE 7Hdelth



M. 223 F24582e] =50] KRX f7HsaAde wxe 4% 31
AT e WEAAE 7H Adaed: Y 792 Ao AF 5
TEE NS Fr Ao wAdES 398 4 dtH(lacobucci(2004)).

Aol e84 aR(AREEHE, 84, T 5) OIS AxFE

FoA awF7E SstA o] FoAE IR Y AR @A

ol¢] SHE AAleh= &42%4= v 2tk A, uadds A=s)
= 7192, A 2 AFRgEel o B w2 7] AYe a7k
7k Adfael oA, T 71 BF FEo] st A
Azshy o 24, B w2 s a7ske ZEaedl wapdE 719
< a%A @2 71l vis) Boh w2 S AP T TH(Fuerster(1998)).
AR, 2 o HE 7EE 7L e 57 e By 4%
Fo] WYL a7k YEAAS 2F Adiol wAFIFOEH, R
ARG Q82 A F ATKStulz(1999))
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@ FUAAAEAZ TH)ol] wX= Gl o AT 73
WA Yelga o] olAE =4 FUE F F ok =99 24L&
WAHGEES A FHOE R, ofUE A £8F Hiufel 9]
o T3 BAUY 7199 AE(EE, €, A= 5 AAE A8 ¥
MEZNY e AANBA 5 HE ) wet 2 277} dukEA vE

34) 54 B HARES H54 2 FANEY A4 B G50 BAE
Gl tslixe 2 Ayt dojFolA] &t ool HajA= Easley, O'Hara
and Srinivas(1998), Eom and Hahn(2005)& #313}7] ®lgith

35) KRX¢} SHEA &= AR (v5F241742] A Az ol KOSPI200 F7}14]

F AES G2 wApEsAE CMEY] AE olelgt AAH ojefo 7]
e E AeE 4T 5 Utk KRXE ©]9(F, KOSPR00 F7HAG A=
o] BHlE aushdl SHY ¢ A=F AR bl daFoz Ay
ofof = A2 =&tk wAPFRl A7 sHF 2443 FAANTE F4A]
g B ANAAC vAs e FEdTh
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“ZHol A 71 (spillover effect)”oll 9JstH wWAFE L9
A o] AAAREAIZS] A Lol AYPH=H AojA =
ot A=) BAEAR BALEGES FAANAG. A xS
ol& Al=dte 7IYol &3 IUke] FAAG As B AAH FES &

A7 4EE 718 sk Az (event) o]t

QolEFpHATL 0] AR HE A9 ed 2T A, FuFAA
o2 Y AT AR FHAel o

] 21 th(Hargis(2000)). A&, oj® 7]¢o] x]&0 2 ADRsS a3}t
U A olet AARA A de 7IHAAE i
W oh(Fernandes(2003)). ©]& gt EIPB6) = WA+ 71938 FA 7]

2 £ oo o

36) AA= ol “Ar3laE(liberalizing effect)’ 2 HHIATH &z A
He dE&RTFEs FAFdEe] WHE, AR JAIAANG FE



Aol g R 71 (adverse spillover effect)” ol &3t WAPFG
FRFANFORRE FAGE D ANBEL olBAA FFAA R
A FFE ASIAIIY. weA] AAIFA A HEsH] oH2 710l

=1 =
F2 A" FHFANEE FAFAAFCERE 1Y H(fragmented)
A

]
]

w ool2lgk a3te] -2 ADRs 237 ol Art 1
A A

B B nwad 71de FAO e SlFAAEY 2 FE

HEl 81 HEAe] wishrt AREH
37) &< Sarbanes-Oxley Act 20029] F&Fo2 He= w25 AefiolA
of A HFoE AN plIF A WS d3ske 71U(53]
"32))o] Yeltar dthkd: Vivendi Universal SA, (MarketWatch(2006)
%)). Sarbanes-Oxley Act 20029] FF= SUZAAITE o] A9 FH3 AL
WAFE 7199 F2el tig Al o] S (trading migration)©] WAE}HA] ok
the Aol
38) HMolad= JASIAT ddelaxns B}y ¢ ZFx3 A2+ Edison and
Warnock(2004) S & 4 Stk o] wapddoz s AEFAAFe=

2 o

39) Karolyi(2006)= F2A1d2] ¥ HJE=E O GDP(gross domestic product)
] AZFEdulE, @ 7T, © A", @ waApdd AR o=
=4t

d
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294 i vlaxdd 71de 54

v ZF2AAZ WA A HIHE A BHAWE= ETFso] t©3+ ECNs¥%
d ©]&(liquidity migration)®ll <33&F

A TH(Hendershott and Jones(2005)).40)

2) A& 7HATAY S vAE %

40) B2 o]E°] 43} Island ECN# Nasdaq®] mxHdgd-2 t& F 7kx =9
oA B BRuAoA =dte waddds FEEY. 34, Hendershott and
Jones(2005)l A wAPFFolT FY AR T Aol F3] FHost=

O:

AOZA, o]g AlFEAU] F Aol HEFJN(information disclosure)E
HE AZaFE 48 St e S5d FelolteAs wAAUATY
e A AA| 2EE AdShes A= obd). B4, nAEES § AdHCA g
Al (Island ECN)o] BRFNE A @A =Hol d@FHoz v& A%
(Nasdaq)ol ©E44% Az $Us Eavh BASkE Aldolth Tsland
ECN# Nasdaqoll nz2p37dd ejolA ARIINE oA F2(F, 22F
2wz dEAFo s AfH) 3 ETFsY #%54S Island ECN
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A1)
FH

A FARE E4e BT FFARAG FA% By A=

& QOB F(Macey and O'Hara(1999)), ©] 7Is°] nxpdd #H +
A T otelM F2 o|FAR=A = FAAFS AH - AAH T
zo et AR =2l v T835H7] o]t

23 wahd ol w3t ol obA7kA AFoltka o, 8
@ F4e Azl o Bue 84T AdzolA A5l o
Foixltt= Aol dA7A stAl o] A Azt & 4 Ao

W)

FWFANRANA TR BAHE AL AAsE dEAD
T2+ Grammig, Melvin and Schlag(2005)2 &
NYSES] mAEel Sl Al e ond %
SAP, Deutsche Telekoms t’4o.2 DB} NYSE
=

FAHAE EAskTh Hde] 548

ES
71941 Dalmler—Chrysler
< olgelA 7]

JFEANFAN Tl FAHE AL AXFE ATEE Eun
and Sabherwal(2003)#} Menkveld, Koopman and Lucas(2003)& &
At Eun and Sabherwal2 TSX(Toronto Stock Exchange) 7752
22 NYSE®} Nasdaqel mAd4® sAAutir|ds 4319 ol 714

PN
T
o

41) Aol olatA Urhbs U0E BAYHF] o] (Hasbrouck(1995))
b AREAE AT, 4101] LA B 2R B )
3 Ae) BAL Fo 9908 AAHn Yo,
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38 S EA] FARE 2US T FIAZAE A5 B HE

WA, oJA 2t HEAHOE I 5HF 24X S2EH FA A
Foprol BIYUE SEEANS 9SS Ho AA|FoE Fydites 4s
2 ®U7] ARGt ole TSEZF 159 2 vE @ 58799 n
A3l AU AR vlusiE o, i Fa3 FHZ A3 & &
Atk T KRX7F &7 24413F =28 FA A FolAlof BYE §
BE AT AA =71 Al wickd A% KRXS F&Hol 5§39
BHEAo A& gAS WS Fube gtk ofelgh ;quﬂ/\t_ 2P
2 g F

gl= olF T2 ootk

WAEY Al QF--POSCOS TSE AAF:
¥ 719 - o] & 7 (2006)

20059 11¥€ POSCOE ZuUj7|gozE H%=Z TSEY ADRsS A%
st (ADRso] &mlste npe} ol e 2R sioy, A
TSES] 71474 Ade ds=w AZ2=2 4+ Jdvh) POSCO= 19943 %
199513 NYSE$} LSEO| DRs< “43A1Z1 A o] A%, TSEA| nx}/g7dst
AL v 22 HolA 2 ovst= vyt 24 "=2n. A, NYSESH
LSEe] Z43ls We Aa22@4 39 28)o] Fa HHo|Aon,
TSESlM e AlAlaS 22384 godth 3, KRXOIAM AAE(350%F )
E widsiA AZeE & ol Aete
ot wEtbA POSCOO A9 AAZ A2 PASHA %% iH 7%“41 o]
T s Avre] ST =4, SHA =gt AP tiE A4
ol oJstd A NYSESH LSEo| 47gh 21 MSHet BHell ¢faf d+
o] 7bsdtuh, TSEo 9] 2 71&9 oyt 7Hdel F&shA gethe
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Aoltt. Yukshd POSCOE NYSES} LSEel Agto g o]n
3L, TSEE FdlAe Auxexat oA a7l otk Al

NYSES}F LSE¢h= €] TSECIAM 9] AejAIHE KRXSF €33 SH AT

o] Z ngo g o] B uwl B Ao POSCO TSE L aHd7go]
S 9ol olAE FAA, 53] g57#FAAENA T 24417 3

A% & e FEE AFstaz ske POSCOY A&d 7197897 Al
A

¢ AgrzAe WAL FrauA s TSES] 7kl

|
A74] - H17|| - o] # 7 (2006)> POSCOL] KRX, TSE A<
= T Az A
A3 FHEAGE A JHE Ao gt SR oA -
= F-2 @ 2ro|thaass) 20061 49 20YHE] 200613 62 8A7HA] 3
A7F KRX®} TSES] AzfAtz 9l sl $H&9] AFtlolHE AREalA &
S A= g3 2o AA, KRXY POSCO F7+¢F TSES] POSCO F
7= KRW/JPY &3 74 &4 (cointegration) = o] Ut} o]= <1
d I-1>5 Y Stogs A gofd & lon, 8 AASA=
AATE A2 - W7 - o]d o] AA]S Johansen PP ZE WES)

A FAEthae) =4, A B Ffr(information share)#)Z A¥ X 714

Re)

@

44) FR719e] SFANLE WAL BEst] ARl FHHA B
%ol ARaFNE BA3 =FOoE FEH(19%)S E F Itk e T
A E3} FHE o] NYSE wxpdds B4she], &

45) AN FHF FHEE FANFE Ao wAdgel mE s

TR S S 22 St &
NTe FUFANRS BREI EHT olF AN AANE T
BAEE A RS AdsA
46) Z3 2 °]&9 Johansen ZAo| MEH [KRW/JPY, KRX POSCO 7},



Ede T8 FEARAE FAste] B HE

a

0 "HEA FHY

3% F 993%7F KRXANA YERil TSEE FalAE 0.7%= ofF 7
vlskA vehdeh o]= TSECl wAbddE POSCO DRs ADRs =,

Z FgEloy Ads TSES 7478 A= wel= & 5 8o
ks ojx BYl YRus 2 @delgks Aol o9 siHolth

0::_1_,

<E ll-1> 32372 &5 KRW/JPY

g2, KRX POSCO
Z7t, TSE POSCO F7t2| 7tA &

HE 1
KRW/JPY 389 KRX POSCO TSE POSCO
o] x=u o] A F719] o]kuo] A |F7}e] o]:uo] A
KRW/JPY &-& 0.9885 0.0010 0.0105
KRX POSCO #7} 0.0003 0.9955 0.0042
TSE POSCO F7} 0.0458 0.9472 0.0070
=3 4784 - W7 - o] A X(2006)

<2 llI-1> KRX2t TSEdlA POSCO2 7t4 o0l

300,000 — — — — — — — — — — — — — — — —
——¢g 2 POSCO

290,000 - — — -—=—$=2POSCO — — — — — — — — —@w- — — — — — — — — — — — — — —
280,000
270,000
260,000
250,000

240,000 [

230,000

220,000

210,000

E3: 9742 - j1719 - o] #31(2006)

TSE POSCO F7H=Z F45H<= F4&E HH= [1, -1, 1|2 Yehdth
47) Zt A Z 7pAEA tigh 7|9 =E 9Jv|st Hasbrouck(1995)2] WHE
< AH&-3HTH
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44 G IEA] FARE EYS 5 SHARAIY S48t BYY AE
<E (II-2> wxtAze HAMH Fuh: 2k(|)
ks 744 #d A7 ¢ vl
AZEETEMSH): ALd & | dubroz x|ukz] 2
A< *]%Oﬂ &3k 7] AA - IO 245 A9
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