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< Abstract >

Customized Wealth Management with Style Investment

The demand for investment in customized asset management
services is on the rise and will continue to rise in the midst of a
shifting investment paradigm and rising importance of lifecycle
management. This research introduces customized asset management
services and proposes methods of employment in the Korean

domestic indirect investment market.

Having different styles of investment (style investment) is
necessary in order to propel customized asset management
services that utilize MSA in the domestic capital markets. Style
investments are classified by the characteristics of the object of
investment. The most representative example of this is classifying
by extent of value, extent of growth or if the size of capitalization
is small, mid or large. MSA is a collection of sub-accounts
operated by different styles or different management strategies.
MSA permits investors to diversify risk while also receiving
customized attention. MSA sponsored supervision prevents fund

managers from style-drifting which raises investor protection.

To make MSA widely available, one must standardize the
MSA process to lower costs and enable mass production. Through

direct interaction with clients, MSA sponsors form customized

- xii -




portfolios reflecting the client's demands. It then selects managers
of each style, evaluates the results, and then controls for any
discord arising from between the collection of client portfolios
and the collection of styles. Any repetitive steps in this process

can be automated, enabling mass production of the process.

The MSA can in actuality use customized asset management
services when diverse style funds necessary for the management
of each subaccount exist in the market. However, the majority of
domestic funds not only are private management styles
undisclosed but depending on market conditions, there are many
cases where even promoted specialized styles deviate from their

set style.

In order to examine the possibilities of establishing MSA in
Korea, the styles of domestic funds were evaluated. The results
show that at present the current classification system that sorts
funds by stock ratio cannot give any meaningful information to
investors. However, utilizing the RBSA method to classify fund
styles not only made the examination possible but also the
differences in the composites formed from this classification were
statistically important. This allows financial firms to divide funds
by style as MSA sponsors and through comparison and analysis
of similar funds can provide more rational asset management

services for investors.

As mentioned before, the potential demand for customized

asset management service through the MSA is incredible.
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Analyzing the evidence reveals that, as MSA sponsors, financial
firms can provide the kind ofstyle combinations demanded by
investors. There are a few improvements that must take place in
order for this kind of customized asset management services
market to grow. First, in order for MSA to be used widely, a
standard for publicizing results must be in place so that investors
and sponsors can precisely compare the management styles
between the copious number of funds. Second, it must be
possible for sponsors to customize services to reflect the different
demands of each investor with discretion. Third, an automated
system should be established to cut the costs of providing MSA
service. Fourth, in terms of management, when an open
structureis selected, the universe of the types of funds that may

be included in the MSA should be maximized.

Financially advanced countries already have substantial
experience with customized asset management services. In this
time where interest in customized asset management services is
on the rise, financial firms must quickly grasp the importance of
such services and develop the capacity to provide the range and
scope of services that provide the risk and returns investors

demand.
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Pricing Model: CAPM)ol| w29, 8|3 FAzt50] HAEs HHXE
e AFITEEY LS 740l I @A 7

z
N5l 83 AYPAS et 53

solge = EARE ARE
EZeos A4 9944 TEZelee AU F 245 997194
go] we} SPAN TEZe| 0ol FoRANeE TAY A 27 A
SRS

MPT7} & F2 oz wolsoAd A 400 dzhe 5t
% ARt Mulzd tigk Fado] A AHA Fikot kst
MPTo A= 2+ x}x}oﬂ W& xpEAdo] 930S Ea A
AAF 2 o]u AL o] HEL YA TEEZF Qo ExE Aotk
mx]7] ot mety MPTo| Z28d AFFA ool >

rEn{

oﬁ_r,

F

23) Cowlest: F7be] 490l A2 02 NRALA 1§ ZAshe Fol

e AR FAE o F dAste] FANE F Aolekn Ssirk
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712 ATE T e 9E5E AEE] MRlas ug AgEA En.
=

A2 Agel gk oFo] A7|HHEA A

2 Yoz P A F-o]&(Behavioral Finance Theory: BFT)

o] S Att. BFT= ¥4 FAA FeE SHZE 4ol MPTE 7433}
£ AATH<E T-1> FZ).

<E Ill-1> MPT2 BFT2| H|1L

T Modern Portfolio Theory Behavioral Finance Theory
) . Normality
Rationality
=212t _ o Snyder(1957),
Miller-Modigliani(1961) .
Shefrin-Statman(1982)
A A Market efficiency Market Anomaly
Fama(1965) Block(1999), Zhou-Dong(2004)
TEZa0 Mean-variance Optimization Life Cycle Optimization
Markowitz(1960) Samuelson-Merton(1969)
A2 Capital Asset Pricing Behavioral Asset Pricing
Sharpe(1964) Shefrin-Statman(1994)
A | EEsE AgwA DEY A

AR, FAA s deFolgr|lBa 42 (normal)olth. ¢ FARANE
FAE7 Al )IAA 2 (cognitive bias)$} ] oJal @S W]

of 18] delo] wt=A]l Fof Suistel dA|skA= F=th Snyder(1957)=
FAAEC] g AW 2345 YUAME oHs] £4S AAANTIA 43
AHsATE 19 Fg m2d, FAbse] 34 Fo SUsE ddst

o T
£ AL ol 49 £23

AS 24 HE3s Shefrindg

Al'S

=
r
rb



Statman(1985)°ll W=W, FAAELS o]5S UF d¥ A7 = vy,
&= A < HAth(disposition effect). Statman(2002)
< FAAbEC] E4S A BF 3E9 JheAde] AAER &4 4
Eik=y

A7t Aol Aokal F43k3tHmental accounts).24)

=22 FAAE 79 FHo ds °E HAEE EQIth John
Clendenin(1958)> A 7ol we} FAAELS HH% o dsf A= o&
HEE RIS Ak 2o 2w, 1951des A A9z 3
EABIAE BARZ FFE0] d7 WS Hdsstn
Holgt Fxsld ™ wkd, 19580l 359 A5 v gl
A A=rt Hasta 5714 S5 dig Fae 5
Shefrin and Statman(1984) Aol webx % vjol] gt F2}x}9
Tt ¥Wstdes s AT dE Eo, 1974d0e A} vidS
A kre W) FHSo] wute] AW uhw, 19909 A7] B87lolE u)
FoEol AY AR /e E BFstal FFE0] vigel sy
A& Holx| §gkthy)

o 2 e

Mool AN = 8 o oX

SR, ABAZL HESHH, JrYsIEAe HAL Az A

3A1 XAtk A Block(1999)& Hthre] S ofde]A~ES ] EMHO
FskA Bt FASAT 29 w=wel mad, S dYiES
T Fagute] £84 AFTMEE TokEola gl o] A2 fdiE
=°] 24 ‘317

24) Garvey and Murphy(2004)< &3¢l FALA}S (professional traders) =
£ dds 7t e A%l S AHSAH

s A

25) Shefrin and Statman(1984)7} Consolidated Edison 3]A}e] =35 ujido
2 243 Aglolr}, o] waw, 19709 Xl FFEo| WiES A3

HAA =S} T AT doh
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22 Zhou and Dong(2004) F7}7F dejr o] oid 53
S HAtga AH3HAY. & E¢], St Patrick's Day$} Jewish
High Holy Daysoll<= FAA-E9] 77go] s o] F7lol 3420 3
& v]XIH(Frieder and Subrahmanyam, 2004). H=3F Weintraub(1963)
< HAEFH FAAEC] 1gds FUTE AMES RIS X

et FFsTh oE 50, 197080 FRHEE 1980d) =
F7EA o WAZEA o] FE7E ASHA=T, ol Al &7
18542 el ¥4 + d5S AT

AR, A2 A3 7IdFe] e F 9 gdE 89
YEZYLE A A8 (utilitarian)S F7ete
G| FdA FAAE @A/ (expressive)S 11# 7] o
A BAxEe A ] as9] 7HAE, AR AT E}O
A g o] ¢ FAAES %‘Ef& ?‘V\
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A, A2 vekst JaAAE vrdste ArhE AR R o
TEth Fama and French(1992)+= 2] %7} 21 WA 7ER] Atel ] F 27t
AN AL"E AL Aol HlAEH7] wWiEolgtr|iYg WAZAE
NS CAPMO] R2A 33 A7 d AR do) ] wfolgty 43
Rtk = CAPMe] ¥bgstA] Rah= o2 a]le] AAl As7tAel %

fo

O
-

26) A2t FEEE AR Y= 7)d-S Wiesenberger(1952)9] AHat AlF

A AFST ANE o 2. A4S B, A FIE AAIE Vs

A5 (income), ¥ & (balanced), 37 (growth), 3242 /7 (aggressive

growth) ToE FEEH &5 8 ARtdle Ao, ¥& FF At

= FETE F&(utility stocks)T 22 aHjFFT2A o], A {3 ALt
AuiFEFAo], 424 47 §8 Ajtelle TR0l 42 sgE.
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1 4 o= Ao|th Shefrin and Statman(1994)%} Statman(2004)
g & o yobrh AL A dE 7HEE U EAXEZYL
ojgo 2 HE Holu FAAF AAAAS AAT AE A ARHARY
(behavioral asset-pricing model)< AAISIAT & FAAFY] Q1A F
T2 Aot FHEA REZHYLUL AR XEZHLERE ogd
A= T CAPMY| HElS} BEo] JE] 4 W E}(behavioral beta)2’) =
HEojoF sttty FAsA Yk ¥ Fama and French(2004)= FAALE
< 3314 Fd3 gEo] AN HE T Bk gdd A #4do] 3l
2 AHAYG. AF Sol, FANEE APFl HT FA} A
5 Z}(Socially Responsible Investment: SR)ZHE UFY WS =
7
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27) CAPM H[E}7} AJGE
RIS 12 e :Te
2 Afo} 2HgH Tk
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A & e 7IUedy AP oy 259 o]z AEdT 31E
stt}. Ibbotson et. al.(2007)¢] w2, A Aol Fte] AT o]z~
Bd FAE HHo=2 S o BRI 3841 F®T ofygt
AR wE 93, £EAE, AFo] FEIIA &E 97 SA= FHA
SHAl Ath<1d -8 #x)
<ad 11-8> dofdA A A
o =
SESpE ECEEL
A
k= » AlZ A E » A& AE
&5 2SR e <FEI0E
A2 . A0 2 RE E
ASTHAIEZH |- S04 2 o S 2=
s H3
((2E=n | =2osx ][ @250 |
EEERIECEERIE TR
Z+&: Ibbotson et. al.(2007) # 3L
AA, ME FAAE F8A1F g8 =290 ol FAA7F ¢HA
Aolal A &HQ] AHlE dste v, v AFA FIdELS B
uf Foll Aty FxE AT Qo] FARI) v FelEo] YA
FTAAA FAE ez JHgsid, FAAE AAHS A -SHA vl sk
A FxHE Aol AHjelA] e S AgshA du. Fxxte] F5%F
A (financial welfare) &2 #HF2Q Fo| 7R osr ZAH= A
o] olyg} AESIE B AEHE F Uv &H] ol YESH] wiEo]
ot} oAl FEXx= AN HAE el o v AFA FIES 18}
A st 28 v AFE FlES aEste] AEH ol dsEHeE A
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M\mﬁr%xﬂ T N ™R ) A ,mo_%ﬂ
P’ M o= o W T AL T =
i O R ol =) J)) Jh I o] ]
e SN = o op . ~ o o o o oo
oo oo BN S PR o
%mw@xﬁﬂmﬂﬂﬁ T EETETY g
ﬂaw_mo} & o o TRT P o og
Wz g T - Toy®Zd &qw @
) 5 o ) — =0~ [} ﬂ
SCR mm}ﬂﬂ; k) %mﬂ%ﬁrx_zm@ﬂ%ﬂ
S IENS e ¥ 7A M2 Hx F oo
wnww_ﬁmwy%i% s Figm PR fggo
— g T oo M2 7o — X B 5 N
T = W X w N o X ok koW o=
Mﬂux,lgﬂ.ﬁlwﬂ =~ — = o X ‘mu,o|nnoﬁﬂ
7 E W ML e S X wﬂ N Wy ~ ¥ o
AL R LR 3 wdPTmod T gww
B oS W © R G A
A [ - P~ 0 oo oMl = -
TR Ty T OBy o dﬂiﬁoe_ox,@l
&rmxﬂﬂﬂ#m% e %zfo_ﬁo_mg%%%w
~ = TR o~ — = K [~
- T B T N T T COE S
WA EE Ok Dy S5 2w il R
o S w® K 5 — ﬁ;w ™ :u;o_ﬂﬁ
o) ° T O X L SR n,r st T/ i N ,UF \.._m\la . NE V. M
ﬁ_lO_O_L ol T \NR./H‘L!JX;O Z‘N.R/H\I‘Dl_r
il =W P o R T oy o S W X T
S m e L RE WEPIogk XI G
N X T _ 1_ TOH
- K N o W T R (2 ™ W oo T K o w W R



i (TIPS) <

HAA #-o] gk ot

o

o
o —-

= 2
=

by, % xch g o}

&to] | A|sfof &

=8

7

ot

ok at7] wjEoltt.

9|

2]

x _17 mo < we o
= o X
NE| oF BR ol o | A
AR gl AF =
s A TR e B
x| wl BB
e g g
MR B R | X TR
(% 4L N | ol A
o i x° MM < ~o ,.Mo
=0 X = —| =
< <<
| %8 o | | )
ﬁﬂw B T o] XO| = o
Ol or B A o gl
Bl | Ml 2 B
N R x|
27| T | | <o
oF| Ir| &
= 7|
ol % | K| W E

A Aol 2
boll EApol A}

S

.
L

R s

3 W} o], £AR

ool 27

=2
A oA a5 F-o] 15 (total wealth)

1
T

3

St A};

BE A1 F

57 7
29t add FxpAjeioh

I oo AEEE2 A4V vd=2n. mekd oA MR-

]_

fite)
Bl
N



Bl

Cfl ol §

N

| &
=

<

=

M
<l

[N

[N

0

4
. MSA &7
gIts






1. ZW A< MSA &8 HF¢l

kA AEAEC], MSAE HEo ~ElYo wil 8= 594

}45% sz mEahs AAANA nAe] AL Pele T SMA
FE3A} o7 T wE nAdA REY FHEA A=

ste™, ZEhdE skeAIFe] o] Theslor ok o2 Sl
SHeAIFl BUAE T SEde] HETE Al EA 8| ok
A= 2Epde] fishe 444
gt & 5 Sk
a9 =W A= o
el A deitte 54 SEd
ZEFAo A Bloju= ALEIZE WIS Aow A ok o3 44
M= 2ELS 7IEog d=s Y ARE FAsta FFsiA Bl
sto] MSAS Tdste Aol fA & >
ds FrEel wE gS iE}%‘O il
3t &3S duA sh= MSAS 712 A=s FAMSE Ao
‘3} Ao s —,—7(}%}7} ZV‘]-J —rx}*éﬁé} R FAEA ] Aei ek
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Aok o] viRFe A=TL FELELS WEIA B FRAAE
MSA 2EAM7} 228 A=) 2eldS AEd 5 glojof dth o]He
e Aedste] ool e MSA Al AleArt AHE F gle d=

o4
2 A WS AAGH T3 o] Aol A sk WHS o]&3)
55

< AME MSAS &8 = dt= HF MSAS
ol Aol A 2 AEdelgS AT T e e A=



4 EIRAE BEF 2EY 4w

2 A7 Il Aol MSAS &838t7] S8l de 2 Al @
AY Has i H= 2dS AET AS At 94
Sharpe(1992)7} A|A1$t RBSAS &83te] /|E A=< ~EY =58
Aot 5o 2 K-3u T H{EH (K-means clustering)s &-&3o 4
H 2HY =585 VTR 2HY¥ AEXAE(composite)E T3 EHTh
vpAEto 2 Kolmogorov-Smirnov 4RSS &8sl FAE HEIAEE

Apolo] EARCE foldt o7t EASEA AR HoHaT

30) RBSAC thst Xk AMg Y82 Reilly and Brown(2003)S #3317 u}
g}



4 AN rE v BE 19 FYF, S,E U] 2845 o 9,
=

by 2EFGAIE jol dig A= 9] PR, e, t7)

v 2ol =gkshAl oF
durFo|t}. o]F Whgsie] 2
s oAl =

&t Aok o] W H A Alefo] rpejA=H], AHZS EFEHA &
om BE AFY &2 10] Hia M Age 5571 ofHofofk sttt o]
+ Z} A= U3l Y x=ZF(exposures)d FF-2 100%0]aL, ojH X~

g F&o X = s £AAC] HEHA dFee vt

&
Akl FolX AdejollA tsdARAES o8t 4 (1)= FH3st

E AL E7Fs37] wEo) Sharpe(1992)7F 19876l A3 g HAdE

1H31)(gradient method)ell 7|8FgE o] x}A| ¥ R (quadratic programming)32)

= ARESt A (1) FH S
4 1)l wet A= FJES

et i A=Y AdYsdolA 7IQleke AAE FEE F Aok olg

2o FiES EUWE AR 2AATH FARHA B2 4 (2

22 ARATE AYdl = 5 Aok

5 Var (e;) R
R _1_W .................... _} (2)

31) 712719 7hd& AN F @tol AaE He o2 ivhe HEE F
H

= el
32) diBartolomeo and Witkowski(1997)= ©|X}A|&H-E& AHE3ld FFEHE
o] 3 -F(misclassification)& ++*18}3l, Dor and Jagannathan(2002) HEgh

oA G S T AR 2EtdS EA3HATE Hemmerick(1998)2 ©]
A E W) 7)eE AZE9o]E Hastyth
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HAE 2gd S AEs= Al HA @Al= Kolmogorov-Smirnov 7373
(eIt KS AA)ES F3ll, ol dAA FAE 2EdE HEIAET} F
AHCZ FolstA AEeE =4 75 FRlsh= Aotk KS HAS
A&l AHEEE TAZFS o 22 HA wet AT Zo] HE
AE Fo4e AAsE olfrs, ol GANAN 2EdE HAIXAES
£ ARt 7ol 497 ot

T 4 AZAE W] 1 AZAET FFete 2EYY EA4E
U= ARGEIY AZAEE dixdte 2HY =5 ¥H)S A3
t} o]% EX AXAEE HXLE AXANEZ HAAI}I U2 AXAEES
< Bl AZAER FSH g3 oq2 74 HES 2HY =E7 H&
E AZAES FAA Atole] AYE Mg B3 7} A= 2EY

7t o A =F WES AXAE FAF Aol ARE
3t7] 913l Johnson(1974)°] ARt ZH{A AXE ol &Itk 5 F =F
d = Y AY a2 W=l A 3)F 2ol A dEH
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<ad ll-1> 288 Xz & HA2E F

F

0z
o

7t %

HEE HEW

£ 24 AREY PF (4, ), 2 I A = ME FEA
Eo] &3 7 W= HAE PZAE EAMNE ARE e 2

AT (x, ), & B A oY AR T A
244 AL WY o x& FUR PEEVE Pelgom F5H

EEREEAE

X, °] CDFET Zth= Zlo] v

= HEE HEAEC &3 #A
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KS HA BAZFE Ze x@tol dsl X, 9 CDFlA X, ¢ CDFE i

2EFY 2 ol AEASs gR1s] fEl AAl dlolEE o] &3t
ASEAS 7R3 o)} e AZATE H3l AFSSH H]O]Ei‘_ A}k
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7} 28 dAF o8

<E ll-1> AElYX|= B
_ 3704 7] CD
CA A=
A e o] 9 CDwe B
] MFL U2 AR]85t e A3 20% 4]
LV | &7 _
A% MF B8 73] A%
MFI U2 AZAF7 =2 AE2AY 20% F2
LG | g
A4 MF t & 47 A
) MFL U2 7 57F 22 AEsks] 80% 4
SV | 237X ] i
A MF 48 714 A
. MFL frum 2 Z3 57t 58 ARdske] 80% 52
SG | &%
A ME 548 A7 A4

LVS} LGE MFI(Maekyeong FnGuide Index) 2H8& 913 fFUH
E3EE T T WIFE FAES MY £gE= F 50070 F
2o uf g7 Luitt A 7EAS JFo R st £97t WiAAT o]F 4
9 1007 THLS d¥FE, YA 4007 5SS FLIFE EFAch
A 49 1007 FHFol tisiM e TAIE ZHE— Ag st A7V ol
&te] 7 2Bt @9I%)o] A E I 3 A7) wet BA] £97F v A

2

33) FnGuide ZE}YAGF M-S 9] 7EXR1A2A 7521 B/P(book

value-to-price ratio), E/P(earnings-to-price ratio), FE/P(forecst earnings-



5  2EHYRAE 243 %FY Anw
Atk WEF F 7HA2EHY 97 22 TEFEH SAHE HYsHE
AZVEdS 71FEew Aubzkx] LVl wjgsta Um A F2S LGl H)
Atk AT 400700 i fFAREE WA o2 THX2EY 8]ls
st 2 e E iRl F V28 et 58 SEFE AAS
of AZFEA Y] A¥7tA] SVE Fstal vy A F52 SGE A stk

A28 dS £40 ETdete olf= diwd HA=TF 874A 0
A AR w2 freds FEs] 98 deAite Bash] bt
AZEAo| AEHE A5 FIEEE 239 91¥E CD &9
TS AHggth 798 oAEY dEHFE 4 olA& diil 919E
CD F8& AH&stE olfre IWoA @7 FA(AGY FEiel 54
7] wjFolth

Ao Algd 2EdAG FELS <H M-2>9 2o} 4 2EdXA
F FUAELS 5 AF F3d e A3z B 5 ded, B4R 9
g2 A=E &8 T AFS AT 5 Ak < M-2>oA4 <
g 5 e vket ol Z2EHEAS FIELS AW 53 FIE FEe
HEAS HYom AF FolEE Atold A=A ¢k apdAo] EAjgth
ol 7} Zefdo] AR FE&HFoFE AEE F S-S v,
NE A= FolE WEdo] e o8 d9E F ASS AT

to-price ratio), S/P(sales-to-price ratio), CF/P(cashflow-to-price ratio), D/P
(dividend-to-price ratio) &= ARE-SH} $HA AGRIALZ A= earnings surprise,
cashﬂow per share, sales per share, earnings revision, internal growth rate
S BgaTh A9E AAES viRo MY FRE ARAS) RS
AN T olF ulgos A8 sol AEY J1E 39 FRED 59
2Eg offoldl ZEZYOE TANT. |218(2000S FEdTh

PN rulm o
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<E I-2> AEtA X F=2 o142 &(2002~2006)
Year CA LV LG sV SG
2002 0.049 -0.105 -0.060 -0.043 -0.375
2003 0.044 0.339 0.255 0.244 0.202
2004 0.039 0.169 -0.028 0.213 -0.168
2005 0.037 0.516 0.493 1.094 0.680
2006 0.045 0.102 0.016 0.036 -0.049

<a¥ M-2>= FA 597 Yepd 2gldA49] #HeE RoFoh
2001 1€

<3 W-2> 2t X5 (2001 18 12 = 1,000)

8,000
—LV —LG — 8V SG
7,000

6,000 -

5000 | A ~ /
A/ / \

2001/01/31  2001/11/30  2002/09/30  2003/07/31  2004/05/31  2005/03/31  2006/01/31  2006/11/30

A} 8: FnGuide
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1, F23920d0] 43 A3 B4 RAESS ¢ 5 Ak ol
9 sz e ) 4ast 432z rE e gt v 95
doke e FAA PN B u) 2B}l fEFE HoAFE

FA%w 2 4 Ak

L

. 1= 98

A= FYEZE A 57032002 1€HE 20061 12€7HA]) &<t
8% 4377 AE=e] 99 #‘-‘4 < A}d‘lé}%‘t‘r. FAO el 23E #H
=9 44 #4L b5 2ok 4 AMAK dolEuo]xel FAIE F

4217749 A= )5S FHA ©] F 1660709 A== HG3(High
Growth III), 2747§¢] W=+ HG2(High Growth 1II), 1277]¢] HE=
HGI(High Growth I), 8567= GRO(Growth), 13007}= STA(Stable)=
TR vk A= R/ 7IES F2Ad tig AR vFelth
2 A AnIFo] HG3E 90% °l, HG2E 80%lA 90%, HG1L 60% <A
80%, GROYIAM= 30% ooz FA=e] ot STAE F2AHYu|ZFo]
A Aol Al A 30%0]35k1 A=olth o] HAEE F 6071L(59)
o]} X|&H 43770¢] ek BAMgato s Nwalgch

rr

N

<i# M-3>2 HAE FolE FXx9 8o TAAE BRAFEh 724 vF
o] =& #F¥Y A=Y= CAR(Cumulative Annualized Return)®= =
A sd F30 Fobe A=R oY HAE A YEids FAE
AT}
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<E II-3> HE < SAHE

- o

HG3 HG2 HG1 GRO STA

Number 247 34 12 102 38

CAR
Average 0.163 0.144 0117 0.088 0.072
Dispersion | 0.061 0.051 0.048 0.031 0.045

3. 3= 2 AdE A B2
7}, 9= 2 =& =34 Az

<3 M-4>E RBSAE &8sl 7))
B

& F d=A ARE AES

<E I-4> A FEX o 2B =&

MFI KOSPI KOSP1200 Funds

R? 1.000 0.993 0.994 0.813
CA 0.004 0.030 0.017 0.331

LV 0.437 0.507 0.483 0.219

LG 0.425 0.366 0.424 0.339

SV 0.064 0.076 0.075 0.076

SG 0.070 0.021 0.002 0.036

A 1.000 1.000 1.001 1.001
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STA
37
0.636

GRO
101
0.665

HG1
12
0.827

HG3 HG2

243
0.885

33
0.931

0.803
0.041

0.654
0.105
0.187
0.040
0.014

0.447

0.165
0.313

0.171
0.285

0.142
0.287
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0.094
0.046

0.096
0.039
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SG
-0.003
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-0.253
-0.130
-0.061

sV

-0.042
-0.132
-0.124

LG
0.579
-0.870

LV
0.477
-0.712

CA

-0.618
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<E W-7> HE HE X%
HG3 HG2 HG1 GRO STA
5 percentile 0.445 0.669 0.000 0.000 0.012
25 percentile 0.892 0.796 0.547 0.254 0.114
50 percentile 0.938 0.868 0.688 0.415 0.231
75 percentile 0.961 0.948 0.741 0.487 0.287
95 percentile 1.029 0.989 0.818 0.562 0.574

A= 2 B4 #ASY, < M-7>% <17 M-5>004 glg
A =

% Sahe AEsY WE) W WA BE
5o} glthe oItk HGaZH FAu vl o] 0% oldel A=5 74
Avke e P, o FIo) &oke A= WERE A2F 098

7ol 3t} 1HH HG3d| &3t A= = 25% o|Ate] A= 09H T

2L HWEE 7HA= A2 Yeyy. ol AW B2 $9 v}

HG3 f3olzta FAIstAodE E7ata AAZ 83 JdoJM= F
1) el

HAYH S
9

80~90% PANE B3t AAHQJA FAHAYRIFL o] WA FI3]
Hol} gleS 9ndtt. HG1¥ GRO9| £3te A=E F 27 25%
AL HAux= =
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<E II-8> AEtY 7= HEXE
C1 (@) C3 C4 C5 C6
Weights

CA 0097 0102 0129 048 0732 0946

LV 0062 0248 0368 0163  0.080  0.005

LG 0252 0505 0401 0268 0145  0.011

sV 0003 0135 0070 0069  0.035  0.006

SG 0586 0010 0032 0014 0007  0.033

Statistics

No. of funds 13 128 119 73 60 40

% Style 0854 0919 0916 0831 0689  0.071

Avg. distance | 0350 0182 0205 0249 0173  0.09%

Avg. sv 0511 0340 0261 0294 0435  0.706
<a¥ M-6>2 B9 AXAEES FAS § 24 AXAE F3h=
ASES e s 28 =39 Jugs 7S W 1 HFS BAF
ot 3 HA AEXEAE Cl19 2gde AF2Edo) s|gsit Clol &3}
= AESE AAHoR MA A= At T 84%s AET, 10%= @

woll, 6%= 7FxFol Fateta ok FHA HEAE Qo] 2EIE
et gt C2o &3l HEEL HFHoz A A= Ait
= 76%5 T, 15%5 2T, 10%= 7o) FAsa Utk A
A 7qJZlE C39] 2Etde 7HA 2l et o] 3ol ol
T} Q39 &ale FEEL PAHoZ AA HE A2 F M4%E HHF
o, 43%E 4Tl 13%= ol FAsta Ak v HAEAE C6
o] 284S W FLYF 9 7HAF-AFTF 2] ddel sl T |

%_
49 Agzetdel P Cool HE BE WA ANE A
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<18 llI-6> AEY J7|& HEXE
100% :
80% - M- ---- | ---—- - Sl e B R
60%
40%
20%
‘ OcA oLy BLG msv BESG ‘
oo [ [ [
C1 Cc2 C3 C4 C5 C6
ole} o], /E HA&Eo| AHFOZ EAI AEHYS FHUE
AL ZABA L=t dRFE MSA 22~ Z7F RBSAS 83l 1 A~
Eld S A¥EE & o FHEH 2ElY S V|FoE HIEIANEE FASIE
= 7} AXAE gt 319 74]-4'—‘ ?**?E}O_EUH g %Eé 2B Z3
S AT F I A= U AlE

Hi Jde gFEY HA=EEL 7 M*E‘r%l Ho}h AG2Erd
23 2Bl B st E 4 9tk

<i# M-8>¢ A= H 7HA ZolH& At <2y M-4>9 <
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Z0] E55 2HY =30 A3 AFAFE Hu At o & Eo,
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3. AXAE $o4 A4 A

2ElYS RBSAS] EgH 5714 2Elde] tidt =&
Atk ol& #8 v 2 VIEE AN

<E II-9> AEYH FAH
Eﬂ'}_\“E‘ 2 ElLol FH %
%EX]E *—‘E]—E T'_."ﬂ 15]
C1 Ry We=(We, Wy, We) = (0,0,1)
2 e W= (W, Wr, We =(0,1,0)
3 7}x)-A3 7 T/VVGE (We, Wy, We) =(0,0.5,0.5)
c4 -0 Wea=We, Wy, We =(0.5,0.5,0)
C5 & C6 ey We=We, Wiy, Wig, Wep, Wee) = (1,0,0,0,0)

3REd e Yehhe WE weel 3%, weE 12 445 W, 4
MAE w00 2gdth d¥2eds Yehje W w,o) 29
E w12 UyeAE 007 249t 88 284S gujsiE woo 4

e weE 12 UHAe 022 Atk o 7X=eld ) 42=E}



<E WI-10> KS #HE &1
HXE Hlu AZAE
AXAE C1 2 C3 C4 C5 & C6
C1 0.838 0.515 0.432 0.281 0.109
A | - [0.892] [0.923] [1.000] [1.000]
————— (0.000) (0.000) (0.000) (0.000)
2 0.314 0.753 0.768 0.431 0.141
oy [0.992]  -—-- [0.073] [0.906] [0.992]
(0.000) - (0.507) (0.000) (0.000)
C3 0.565 0.857 0.863 0.513 0.182
7FX-237 | [0.906] [0223] = - [0.969] [1.000]
(0.000) 0.002)  ---- (0.000) (0.000)
C4 0.411 0.598 0.628 0.878 0.641
HAZF-U& | [0973] [0.957] [0.923] - [0.884]
(0.000) (0.000) 0.000) - (0.000)
C5&C6 0.097 0.102 0.129 0.486 0.818
Eik=s [1.000] [1.000] [1.000] [0.970] = ----
(0.000) (0.000) (0.000) 0.000) -
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<38 VI-2> MSA2e| E1M WY&

Market Pressures

Greater Client Less Client Impending Greater Client
Demands Trust Wealth Transfer Demands

Reporting Requirements Reporting Requirements
- Client
Client Access SMA
Policy Statement Benchmarks
y

A

Open Architecture Held Away Assets

‘ Wealth Management Firm ‘

Outside Custodial Data

18 Portfolio Appraisal

‘ Consolidated Report ‘

Target vs. Actual Reporting Style/Manager Grouping

Disclosures/Disclaimers Fixed Income Ratings

Market Commentary ‘

Peer Universe Comparisons Flexible Classification

Equity Attribution ‘

Z}&: Wilcox, Horvitz and diBartolomeo(2006)
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