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{ Abstract )

Innovations 1n the Global Credit Derivatives
Markets and Its Implications for the Korean

Credit Derivatives Markets

This report has the following objectives: first, we introduce
and analyze innovations in the global credit derivatives
markets. Second, we discuss the implications for developing

the Korean credit derivatives markets.

Credit derivatives, which effectively shift credit risk from
one party to another, have been the fastest growing segment
of the global over-the-counter derivatives markets since its
birth in the early 1990s. The evolution of credit derivatives
increases the quality of price discovery and adds transparency
to the credit markets. Due to the complexity of «credit
derivatives, however, moral hazard problems and information

asymmetry issues may arise.

Innovations in the credit derivatives markets appear in

varied ways:

<The development of ISDA’s contracts> Documentation of
credit derivatives was very time consuming and difficult for
market participants. The ISDA(International Swaps and
Derivatives Association) published Credit Derivatives Definitions

to promote standard form contracts.
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However,  shortcomings and  oversights in  the
documentation became evident when credit events occurred in
the early 2000s. Major teething problems include the
controversies over the identification of the reference entity,
determination of a new reference entities when demerging or
spin-offs occur, including restructuring as a credit event and
allowing convertible bonds to be a deliverable obligation. The
ISDA has revised Credit Derivatives Definitions to minimize the

legal risks arising from above problems.

<The credit risk mitigation in the new Basel capital
accord> The new Basel capital accord is to replace the 1988
Basel capital accord, called Basel I, whose objective was to
enhance the stability and safe and sound development of the
banking system. The new Basel capital accord introduces
various techniques of credit risk mitigation using collateral,
guarantees, credit derivatives and netting. Hence banks may
buy a credit derivative to offset various forms of credit risk.
In such a case, banks have to select an optimal credit
derivative among various products which have different effects
on credit risk mitigation. We expect that funded products with
the SPC(Special Purpose Company) such as CLN(Credit Linked
Note) will be more useful due to their high mitigating effects

to credit risk.
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<The development of credit derivatives indices> The
development of the credit derivatives indices was the turning
point for the «credit derivatives markets. Tradable credit
derivatives indices have overcome the shortcomings of
corporate bond indices suffering low liquidity. Index trading is
more appealing to investors than single name CDS trading
because indices are more useful in managing credit portfolio

with a high degree of standardization.

<The development of market infrastructure> The rapid
growth of the credit derivatives markets have attracted a lot
of active traders, mainly hedge funds and proprietary desks.
However, the fast growth of trading volume pressed back
offices, ~which resulted in the massive outstanding
confirmations or backlogs. Moreover, hedge funds frequently
entered into a novation when they did not want trades any
more. The novation problem was that there were a lot of
novations without seeking the proper approvals. Global
regulators were aware of backlogs and the novation problem.
The effort to reduce backlogs and incomplete novations led to

the automation of post-trade process.

There are new developments for marking to market and
cash settlement methods of independent third parties. They led

to more transparent credit derivatives markets.
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<Challenges of derivatives exchanges and CDPCs>
Derivatives exchanges have tried to list credit derivatives
products as they have become commoditized and standardized.
The migration of credit derivatives from the OTC market to
exchanges is a new challenge because exchange products are

not exposed to counterparty risks and operational risks.

CDPCs(Credit Derivative Product Company) are special
purpose entities that sell credit protection under CDS. CDPCs
are relatively impervious to falling marking to market prices
because they hold CDS by the maturity and they don’t have
to post collateral due to their credit ratings, mostly AAA.

The innovations of global credit derivatives markets have
the following implications for developing the Korean credit
derivatives markets. First, the application of the new Basel
capital accord will trigger discussion about the effect of credit
risk mitigation using credit derivatives. The current credit
derivatives trades of Korean financial institutions will be
reconsidered whether trades are effective on credit risk
mitigation. The highly effective products will outlive Iless
effective products. CLNs with SPC will be more used for

reducing credit risk.

Second, potential credit derivatives market participants
including banks, securities companies and the KRX must
collaborate on developing the infrastructure of Korean credit

derivatives markets.
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They should conduct research on market best practices such as
a standard contract form, a reference entity database, marking
to market methodology and automating the confirmation

process for market liquidity and transparency.
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Pengelly(2007), Das(2007)).

AGHAAZELS B F8 AXTS AR 200735 G@AH o
2 AgE 2BISHGO R 2R =17 7] 2tar 9ok AIBISH ok

He 449 4gA8e] 243 ol WE FALL AYL a7y
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A= Ao R o= JTHGore(2006))

Ao g I A& FEFALS] SAsE S aFzd Wt
S wtdsy] AJEiE AAl A8 REEAGS] RS Fa EA
Aol tigh 22 T3 2o ABISHF
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o] F8 Jigo] o¥A AHHAJ=AE Aot =3 AUBISHFo] Tt
43 ASHAYFFSR AT AR AdeHHS FAHA AHEE
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L AR FES] Ad R ANZAR
1 ALoAdFe] Ad 2 53
b g RES AW

A GEFS Adelvd dE T A8AP ol HAEA As
A AgAaRt Bested Add # A TE S8dEFELE, &
3l CDS(Credit Default Swap)7} 7} it
Folth. CDSe Al&HgS oldA7IAL sk B AW A (protection
buyer)7} F714 22 AP 7kl ZEr| oS WHI7HA A&k, 9
HE o] B A =X} (protection seller)= AFol ¢F&E 41-8-AL7)

of Rk7] oMol TAHT AP EAFES BAAANA A= Aol

lo
2
ofo
]
ued)
tlo
X
A

5) FA7IHL ALIAGE Aol He A8 & =3
ste FAIE, ARk 7|QER ofYgt w7k ABS Z2IOY §& TS
Mdolth, EadAe &9 &S F3taz 7|ge] ofd A& BT X
st TAVIYS H& WHe FAHAMHreference asset)©| 2= S A&
sty 53], ABISE e TAAES =oldte M 24 2 7 2l
£919 32 ool B EAN T ARe NEALOET Fla,
A GE Akl mE AFRALF WAL Adr|Ee] He AR
o FAAROR Ao,

6) BAMAA7L ABshs HEe zeju Y olgdw AxyEdiur B,
EioAe 7 288 EF ARESh

7) 21-&AL FHH(bankruptey), A F8 )3 (failure to pay), F-AZA, 2NF
E-o] g (obligation default), 2T 33717t ©@Z(obligation acceleration), A&
A4 (repudiation), E2FE ] Y(moratorium) 52 FAE o] Atk

8) CDS AleFe] TAAQ W& M 18, Addadl Bais VF 287
39S #xslr] uigch w3, CDS o9 theksk AEe] A9} s
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<33 Il-1> Single-name CDS2| 7JHd =

= Abl QU K - = abl S X

gAY FE FRo] Hedt Jfdozg 823 E (structured
credit products)o] Ut AEFEIFES AEAFE AF

Me AERYGEFT fFAFSEAIRE, A& o dFo] ARGl #AIgle]l A
Aol Z1xARte] A8l APHe R =EHE= Zlo] ofYE
z3tz Hygd A8 (IWNHOZE tranche TX)S Z=te Ho
74 B THCreditflux(2006)). webA 71ge] tiEolg AAL f-58)a
CDO(Collateralized Debt Obligation)~= ™3 552 trancheZ

kel Agfdo] At ER A&FEeFFelg & & Ak I
CDS7} 2o BYHE T CDOE A&FEsPFFIA FA 41&

HAGEIF AL & 5 U9

N

TS ASHAGES 27 g7 Ui A "adkA g 2%
ol 34 FH9 “unfunded 7x79} Y5 FA7F Q3% “funded T+
Z'g FEEY

3 A= Merrill Lynch(2006), Morgan Stanley(2007), #74% - 48& - 4
A4(2007)5 #=3}7] vt

9) B E A& GF 2HS BHFo] =& A
Z3FEL funded FEREA AL TN E] AFE



0. ASTRES AY R AFEF 13

. A SR ET HAA/RE/EY e W

9

CDSE YEHE ASHALEL NSNS Adugon 4u
of Al Adlsh £ MmAL A CDS Al Zerge
A7199) A4AALE BB ARR AT AT EA7IG0) G B
& w9 A FElA A8 2zdcue RS A@EAAT-

F-i}l

P T FASTH0 e} CDS} SALA Ad AloldlE e
e Fa@ Aolgel Atk M, AAFAAT AdAH) A7 A
Fohew s CDSY RAMEAE AgAAe] WATE Aoyt
B39 F A5 SEEEE

dgd RS AESA HEE 554 8l
FAZE 7Fssity. 24, CDS A AdEds AH FEIA Fix
A7F 7hssteg AAAZY el & dFe A F=vh) Al
A, HAAGAM = AEAFY S7HE 7Idst= FA Z(short position)
= TARZIZE wlg ole WA AERAAGFEA G RS
T8 EHA =2AAS HE F A
AT AR AAFAE iR olAps oy Tk
e Adst= ANEAA “Asset Swap”’ S FIAME FAT 4 ok
5]/‘}5‘]]—:*1}1}7} 3JALA RE717EA] A]|42{]] Repor & &
doezezA ngge A WidAES vhdsta, oAl AgA

[

10) F A% FAMAE E7etal A A8 2zg=dde f5d9d
S HE3 g2 24712 ¥dEo] Y CDS ALALAL B 7S A
ALY BAYF o] A3 x|SR = LU F AT Y 2R =
et

11) o, A8AR AN dEQIE WAooz Haks e Afde A8 A3d
ol Jaatng AAAPGY] FEAHNA Hs] AFEE FE Utk ol
w MG Awe VY 38S FE3) uigth

12) ©] Bll= ] o]x7)4F WL 30/360°]3, CDSE ACT/360%1 A &
AR AEge] oA 7HA Zelzt Qi



HEFy AFALFS dow Axz oz Fabajolxtel gl Xfoj
qFets Ag AZTHEB)S AA Dtk aa o8O gL o] Axy
=9} CDS Zu|Ygo] ZA i<y O-2> Fx)19
<3 I1-2> Asset Swapel /I T
RepoA| &+
]
Repo%EIT e e
PNCTEET
SIAMERRE T T asm
. Libor=z|
AMH e
O| X} *
S| AR
Z+&: Merrill Lynch(2006)

NEAAFEZT FASE A4S 2HE T U2 Yy IRE BRET 1Y
S E F Ut AL NEL £48 HANFE EHOE Q) BE
2 BA G FAE ARE A Jddh a2y o]E Aol AA &
Ae AAZ hAFolY BAS sFed vls] A&dydE Age 4
Al BAwAALe] £4 o Rl BAIgle] AgA o] WA Ay B
=27 £AFS AF Fohe ZolHo] vk FAHTE 4lg-vkA

13) Repo=2]7} Libor=el¢t il MEe] Reporld Aol gltk= A 3t
o A FEAAE e AFEFS SAAfolxte} 2gFE] e Apeol7h "t

14) A=A A7l B5FH o8 FHlEE Asset Swape] EA40F A4 A
ol Xl CDS9 xZu|F# Asset Swape] A HEw X2 o F97F ¢
12 o] th(Choudhry(2006)).
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i=1}
=

<

ol Alagd & AU
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o] 7} (price discovery)”]

SIEREE

Aol WA e A

3
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JA Hol A& F

193 tH(Mengle(2007)).
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=
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g/ (transparency) &gl 7]

e 7 gkl WAsT Qe

3T
=

xg /\01-

1= 283
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—

free

o aol¥z AHuwW e rh(Harding2004),
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=

51)4

Gibson(2007)).
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e 58 $UAE W2 Axpre] BYH =
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% (information
asymmetry)©] UYEIY7] Hth= EAIFH] Atk EZF o] A o]
°|(moral hazard)l®)e} 272 o, o] 9] AL FHAIE

9o AL A Aol Fobd & ek

16) +-93 RS zta e BAAWMIATE A7t Eol M-S dES F
N )

Z 7 ZHTH(Weithers(2007)).
17) olell #aM= HBZepq] XA Atejs} ¥
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< A% Asheraft and Schuermann(2007)
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I. 218384%e] 7id 9 A1gdst 17
2. AA ALFAHFEAIZY S
7} A TR

AA AEIABFFANGS A AR FEANT FAM TP w2

[e)
A A4sn dth<ag I
o]

ol

-3> FZ). ISDA(International Swaps and
Derivatives Association)18)¢] FAo ¢std CDSE Wi H= A-&34
g WEEA2 2007'd AgRbrlel of 45% 53X L] ol=al St
3 19 Aol mla] 19% 53 gy S7e AolH, A5 A
o1z 2001 ZgRE7]o] BlsiM = F8 72804 S7HeE Aol

K

o]

Hu e

o]

<O I1-3> CDSe| Al&ETRE
(Z9: $trillion)

1HO1 2HO1 1HO2 2HO2 1HO3 2HO3 1HO4 2H04 1HO5 2HO5 1HO6 2H06  1HO7

Z}F: ISDA

18) 1985 W= F&of viFEHIZ A7, 2008 39 @A 8007 (67 THE,
5570 =7F AA)e F8 1ol 7hdEe] Sk



18 AA A GFEA ] Al AL

Ho 558 AFes ASIGFAGS RN FAA
< 4933tk BBA(British Bankers’ Association)®} BIS(Bank for
International Settlements)(<1¥ II-4> FZx)o] W2W, Ew|xq H-5
200535 713e2 CDS ”é‘%%"”ol rba) TFA S 2HSHA
2006Lﬂ°ﬂ—15 291 ol2= o2 Yehgth1) wSo] Hls) Ao

E7F Ao 7149 A= %01 SPNE TAHY FHS ASHYLF
Al%-‘ﬂ e 27]7E CDS WEg o]l Ak TAZAE oM 2006
9 62uf] oj23 3It}20) 019} e S e e 725 2
= IAAd HIs|A CDSe EFESE ] U, A AlFY 8=
AR =97 w70 ATHTett(2006)). 12t HE A9} Sl H]
3 F=stA AL GFOl ANE T A, AEARD LA d
=AAE g Aol FF3A= FA(short squeeze)7t EASHA =AU
o} Z A9 E (settlement risk) 0.2 B F A& o] FA= FHoA A
wE sAAES] o oot WMo yzo] AgAg A} A AL}
AFES] FAT Aol zka 2 FAgolgal & 4 Atk(Weithers(2007)

2 VY #x).

A

19) 2183 FFAGS] BAIE ISDA ©]9elx BBA, BISo|A a8z H
Astal Ao

20) Tett(2006)t A Ao FA ] S AAIZS] 108 A= e}
il Fs .
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(ol = (&), & (3)

(24 $trillion)

2003

2004 2005

mmm 5| AR (0| =) —e—CDS

2006

2003

Z}5: BBA(2006), BIS

2004 2005

5| AL () ——CDS

2006

19



olth. ATHoE YUY FALY EFE TS M 2 B
Ao d7Idoln FAld BAM =T Ho)7|® sth(<iE O-1> F=x). 34
L8 TIdHEANFY] F2 dAAREAM ol dHEVIYY ALI}ES
4% HHor BAvQe sl Aok EF ABISE Sl o3 Al
2o #E= ol5dAE T2 R FrI7F Ha v a2y
olg FrIRteRs 3ol EAWIWT ofzt B =] loiME
2 HEE AASAL e PSS ARsrlde 753 ol ¥

<E I-1> MY ME ANZTEROOX 74

%)

b

2000 2002 2004 2006 2008
R R e e R R e e e R R =
>3 81% | 63% | 73% | 55% | 67% | 54% | 59% | 44% | 54% | 40%
AAA= | 3% | 5% | 12% | 5% | 16% | 15% | 28% | 32% | 28% | 31%
HYA 7% | 23% | 6% | 33% | 7% | 20% | 6% |17% | 6% |18%
714 6% | 3% | 4% | 2% | 3% | 2% | 2% | 1% | 3% | 2%
FEIA=| 1% | 2% | 2% | 3% | 3% | 4% | 2% | 3% | 3% | 3%
A= 1% | 3% | 1% | 2% | 3% | 4% | 2% | 4% | 3% | 5%
71E} 1% | 1% | 2% | 0% | 1% | 1% | 1% | 1% | 2% | 1%
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ofeg} FP2dq WRAME AfFABeE CDSY drANE HdEst=
“prop desk(proprietary trading desk)”7} HxF AU Al=ste], 2
T ASIAYGEFAZ] DAt FA ARl rEde TEst
Aot ol d =HYez o RIS B E BFoA 23 A
ol =A JEA E Feolth 483 7EEAR] Fitch®] R iA A=
23] 30%%e] SA] HHo® CDSE Adstil e, 41%= A
HHo=, 51%= AY FHoE CDS Al Fosh= Aoz Yy
=P AFeAM e TS AT F dok2

AH= AFFF = 2004 o] Fol EASEUY SAAE= F
2 Al oS HAHor ASyAES Adsta o] AR &
Al FAd R wet LA 0] A2 ok it AE T GE AT
SRR FEAol AAL AAAEE Hdow = FA2YY =zt

< B2 A A (prime brokerage) AHI~(IVE 2-e] U #x)2 T}

0
Aoz

ARZAY ] BRI o] siAd 20049 AFEI} o]y F7io] wEH] )
AAGE AFoleta & 4 Ath<1Y 5> %),

2343 FHAA= o]9o FFV|H Fo HIEL UAFA FHo=E
A Ao Hosl= EEM}(XHEUJA}Q} A ABEZ 7132 monoline insurerE

ZHE AdsnE e Boltk T /B Felk AT olFE A
4 ARADAGY FARGE] FAHAGE Sl e A

SAE Adel FAAXE TS A% AL 7] HEe How

l

21) SR FHL 38T gholth(Tett(2007).
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Prime Broker

H CDS i
CDS i

<a® I1-5> A8addEe Helj7=
A — Inter—dealer market ~ -------- T -
i | i t) oo
| ! | |
i CcDS v DS N
oA T Inter—dealer ——» e g —— AleTzshlE
| = < broker +— = “—r® == |k
I
i Al ABCP
| Vv
i
1
[}
i
]

————— prop desk -

[ o

SIRIEE oo

AgagadEzd ¥dEe FAVNYY AL5Fe HRE FATF
o]ol At 1 H|F L A FAsta Yal FI5FY HFo] Frlete
FAleltr2) o) Age 7|x9t sAHE=] FoArt stEe FA T4 A
o7 Wrsh= Al A¥Fe] vgdd Aol

A1 Z7)9l= singlename CDS2] A7t 7b3 B4k o] Fojz o
U, 20049 o] &AL EAF AYZE F58I9 2006100+
single-name CDS®9} A& HISgE =F23)0 o|2 A = uoh A&7 SF

o
I

22) A GF E2FE= =AVIEY 285 H F BBB o
2004'A 65%°14 2006 59% =, 2008 dol= 52%E 7HAd e A
FA =3 Aok wkdol BB~BY] HIFS 5 Al 13%0lA A&t 23%
= AA 27%7NA 74 Ao o=l I tHBBA(2006)).

23) A&y FER 2] A s “Tranched Index” AHS T3 7% 2006139
°o]¥] single-name CDS A& F¥ 3} THBBA(2006)).



Aol A= 3dollA 5 a9 RE7IE THA Aol FE AdEHL on,

9 T2 = 599 97 frEAel T £ Holth)

<E I-2> MEHYLEY Hel vHS

ChRN 2000 | 2002 | 2004 | 2006

Basket products 6.0% 6.0% 4.0% 1.8%
Credit linked notes 10.0% 8.0% 6.0% 3.1%
Credit spread options 5.0% 5.0% 2.0% 1.3%
Equity linked credit products 1.0% 0.4%
Full index trades 9.0% | 30.1%
Single-name CDS 38.0% | 45.0% | 51.0% | 329%
Swaptions 1.0% 0.8%
Synthetic CDOs-full capital 6.0% 3.7%
Synthetic CDOs-partial capital 10.0% | 12.6%
Tranched index trades 2.0% 7.6%
Others 41.0% | 36.0% 8.0% 5.7%

2} &: BBA(2006)

. NRZee 27)A A 42 A2 $%

2l
e WANAAFEA AEHFEATY
AE A ek 7

2k BI71A AtEelME Al

24) ¥H7] 3~59d% 59 gFe HlFe

N

F2t 36% 9k 15% 2 A= ATHBBA(2006)).
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<a# Il-6> AMEzZate] RI[X| Alejeol & 220074 )

American Home Mortgage
Investment Co. I+ & &1 & (8/6) Barclays &4 2 H(11/15)
= A Al
Bear Sterns 4% & Xl Goldma 8!38(127/}15)3
14300 — mc ;N E(7/31) EE eg =5

14,100 r l l

13,900 r

nSachs 2% # X Merrill Lynch & & 2 X (10/24)
2E(8/13)

13,700
13,500 ¢
13,300 r
13,100 r

12,900 r

12,700 - BNP Paribas M E &

0§ 5 (8/9) Citi Group £ & 2 E(11/5)

12,500 140
1-Jul 16-Jul 31-Jul 15-Aug 30-Aug 14-Sep  29-Sep 14-Oct 29-Oct 13-Nov 28-Nov

—« DJA(ZZ) —~—CDX($ &)

Ansere) wo1A Abeels AgsgEel
7191 HelB ol A A§TEEE
7] wEelth 91717k BAAN G R FHA ghn AR FEAFOR

]
H A4AHe HExaq] ®27A dlEo] S sH(securitization) 2 S
a =

s
AR AgTEAIFOR DA HoldE HA B3 Awsol Atk
974 F2 AsE FARPEL APLedo]l BANNET e A
Sof TEXIE PR I §4 DO FAINT. AXNAEYG e
4349 FARE0] o2 MYsn Ad SYSEIE FRAYL 5
E dWEAEAE g EF FAedsd F o AW

“SIV(Structured Investment Vehicles)”7} &3 sl= “ABCP(Asset-Backed
Commercial Paper)”¢] HE=Z o] CDO7} &&57|%= 34t



0. Ag9gdFe 7id 2 A13dEd 25

<z |I-7> ME=gle m7|Xle zAHFIH

’&glsnw

CDO S XS &Y

0= Az g

Structured
investment

vehicles (SIvs)
&A

B oHelse 2IA BN HESH e HANBE, 2 & 28NE

A} 5 Financial Times

rl
oft
>
A
5
o
)
[0}
=

i = :
=E7h & FEA o] WAHWA MEzetyl 2712 2Rt
o FHE& UE FEUALE Ve F8 2R st 5,
F71A ggel] oj#zo] AXA dAH R o5 A HES T
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HAe oo wet A AFE AET 4 CDO+e 1 IRV
AVE) o] M9 1/105F 02 HAadle] oo AWS %A s ot
(<1Y O8> &%),

<13 1l-8> &4d CDOoe 472
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15 1 —

Z}&: SIFMA (Securities Industry and Financial Markets Association)

25 3]st A tH(Financial News(2008.1.30)).
27) 2007 119 & & E°¥ 200077} Wi CDOY] S7o] sEsldss), o= o
Bk RS SHsE 50%S W 73] ¢|th(Financial Times(2007.12.13)).
28) 2006 Adam Square Funding deal®] H4FSZ AAA tranche FAFAFe] ¢
wAo] o dE A gl oh(Creditflux(2007.12.6)).
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1. ISDAY] A& JAAFASFHAA F8 NFd AHY
b AEAAFEALY F2 837

AL ZE Ads ZAAZ9)NA F2 o] Fo| A 7] wfEel AlFA
o] Zpdo] wi-¢ Fasirt dnkAo g ANERAYYE A 7|#ES ISDAVF
AFshs 712 A A (master agreement)” S A gl Z1@EZ A A
skar E el Aol A= “ A &1 X (confirmation)” & FAL =T

AERYGE Ads 4Ed S48 08 dAAFY At 7
= AREJAA Aol RIEA] Fteojol gttt o] HAoA AY
AEANAY AAZH AAQA FA7IHY Hdelolth. 1
= 2 A (cash settlement)Z A8 gt Hg-oll= 7}AA 4

O:

O O 1 il
o] 7o 2 HQ3t FHA|F(reference obligation)E FA4sloF gt ot
o2 AgART A&ARd e 27 He E7A7I9e AR

(obligation)®] HF(category) % 5d(characteristics

AT ARE A4S Aes] A9 AAuALe
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HH BRI wfEae Al AEZ JAEsof 3§
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30) Al gEY T8 MEde B8R T2 A9 AEl= Financial News,
Risk(Asia Risk 2%}, Creditflux, Financial Times %9 7]A}9}
Harding(2004), Merrill Lynch(2006)< #=3} 3t

31) 2003\ 3 2] ISDA 21-8-348733F A5 section 2.1 “Reference Entity means
the entity or entities specified as such in the related Confirmation.” ©]2}al
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Aol ZFs|ALe] AlEA BEU X9 ARG EHEel FAVIIHEORE
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<Armstrong®] 34HE =R =@>

vl A5 719! Armstrong World Industries®= A

Aol 53t 20001 12€ el kst FA= o] 7199

19¢l Armstrong Holdings~= 3H4FehA] ekgkoy, dF CDS

< FA7IEA tig "WEgsk FE O gle]l ©eEd] FA7

Armstrong®]2til #7833l Qo] oJ= 7|go] CDSY FA7IHe

Aol thgh EA o] WA =AU

EA Q] AL UBSY Deutsche Bank Abo]e] WA AEo|QiTh

A48 RAW TR Deutsche Bank7} R Aw|J=Fel UBSY ©
A
=

FE
X

N
Hodo 12 oo
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L
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T3] “Armstrong” °lg}al FA7|Fel W7IE CDS AleFS A Ad
o

%, Armstrong World Industries”} 3}3FetA} B w5 o] A&
%Lf& UBSY] Q8HS& AHst LAstAT  Deutsche  Banke
Armstrong World Industries”} ©}'d Armstrong Holdingsell thgk X
Fs wiEgk Aolgt FASAOY, hFo] Fo] FAEHA AFES
A3t AY. FY3 o|fFE Swiss Re Financial Products”} XL
Insurance®| Al &&S A7|ISHATHE wPZEAIEZ HA BRol A ¢
skt

A3t Marconi®] 7% Marconi Plc®} Marconi
b 212t 2asel, ol Aol AgAas o
Eliisiae =

32) 2002\ 84 AFAHEAHS A
Corporation Plc®] F 3]A}7
ol He=Ao tigk =gho]
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2) Project RED9] A] %}

20021 AGHAYFEFAZANAM 7 2 derlaez A 9l
© Goldman Sachs, JP Morgan ¥ Deutsche Banke FA7|Y BFE]
RTIE Hd ARNEY TEZEL #H HolHE HAYFSIE TSt
i, o] 5’—5/\]-049‘ Project REDZ %™ 3} Th Project RED= A]7ol A
AdEE A7 B3 ol5, FAAMFY }—ZH 2 FANAH FA
HF- Abole] AokH BAPE AES I o]ES F=dFetuAt

Project REDE= A2 ¥ du} UA] gro}l &0 g2 A7|d SHA
AlH e} FAl e HEY FEEAR A3A wizbE FX8HA "ok 2003
929, AQAE AAYASS AND I RE] BAEE AT
71321 Markit(2001'd A §)o] G = U t}34) Markit> 1 & 9¢ RED35)

o] ARE7|Ho] #AHE HRE A 23T 4 UEF europrospectus.co
m36) 2} Aleks AAsta Ao FFIZEES FHSF= CUSIP Service
Bureau?”)¢} IFEUAHS @o] REDY I4HA FTAVIY EFIE
CLIPs(CUSIP-linked Entity MIP codes)E 73} th

r{r

33)

9

F&o HE E3A1Q] Allen & OveryZ} B33t th Allen & Overy
T2 ABAE= FAAY K (prospectus)E AEFOZA FAH7IHT
TAANT- AT FEIAE Gl
34) FA F8 olir= tlolHH ol FY ALt A #HIF AL
™, Goldman Sachs, JP Morgan Chase, 12|31 Deutsche Bank+ Project
RED AB]AE Markitd Al wiZdst= 7= <F 10% 9] Markit A 22 3
53t
35) Markit®] Project REDZ Q1573 & o]&S REDE #7333tk
36) FHI H=AIGe] FAA WA (prospectus) #E HRE FHIst 2890
g 2Eo] PR ZIMBIAE AFe 7]|HEo|th
37) S&P9] AIALR {7t tigk MAAR] ZE ERAAE 7 Aok

H
A
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3) REDY 74 2 3

735 CLIPs= 64+2] Entity

RED®] #47 P42 #4719
t}. ©] % Entity CLIPS F7714

CLIP# 9#}8] CLIPS.2 FEFHo] ¢
o FrRA=C|, 97 EAR o] Fo]
TS st AFE FAANEE §
770 Ao QEAEZ FAE AEALI A o] dojEuo]x
o) F2 9 o]&FFEE HYst: glomn, 20073 k] @A) 270070

olFel EANA EAMNTI muskslo] Pl k)

= O

CLIPS =A719Y Ad 5 &

Al EAJskAL 9l

)

—

<E Il-1> CLIPse| o (FHE (&), X|H B =(5H)

CLIP Entity Name Ticker | Entity CLIP
OG72ADAA2 Bank of China BCHINA OG72AD
XX8GF7AAS5 | Calxa Geral Depositos, S.A. CXGD XX8GF7
1F79BDAC3 | CARNIVAL CORPORATION CCL 1F79BD

Reference | o b Index| CLIP Reference CuUSIP

Entity Obligation

ACE Limited| Financials | 0A4848AB1 | Ace 6% 4/1/07 | 004408AB6

Basic AL 4.875%
Alcan Inc. 014A87AB4 9/15/12 013716AR6

Industrials

A}&: Markit

RED= CDS®| HAAY F71et vlEo], ALaAdEF Ao FHA4
S NAAZI=EH ZA 7196kt A 2= RED Z=7F S0 2

T TAARE AHH OS2 Markit
fFaA Uig #7149 AES}

O

38) europrospectus.com> FA T #gF ZF

NA AFFoZN ZAVNLT FAANT
]“6_0}—1—*1 0]’_—17__ 9,]\]:]'
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Arl=d o] Qe Eo] A TS FIAFeH, AgdMe A
AAA  EHAEFS AFs= DTCC(Depository Trust &  Clearing
Corporation)39) ¢} Swapswired))oll A 2003 s}RF7]H-E] AMEHOZH &
P93 AdAZY XA BAL Fr)FHoz = & JA HAU =
g AEIAAYFY tEAD AAAH T FIHEARR] Creditex=
2004'd 49 REDE Ap2le] AAIZE AhA=Hlo] Helsidon, 3§ &
T4 718170 Calypso® 2004 79 AHA1E9] A|&Fo) REDE 24833
t}. 20043 1199 BloombergZt REDE ‘tolEe] ©whkr] oA e
E0] ol& AHRT THASTHE AAE F A HA

E3], 20055358 AFH REDY “F3 FAA|F4)” 22
Z}HEH-O/] o] ZHEE2)0] HAY EAANF LA =

2 2AFAY 0 E=AAF

39) DTCC= At - 2Al - " 3 AjAss}, ®5dhe] MulAE Algshe
0] = 3| Abo]H, LS| ALE DTC(Depository Trust Company),
NSCC(National Securities Clearing Corporation), FICC(Fixed Income
Clearing Corporation), DTCC Deriv/SERV LLC, DTCC Solutions LLC,
EuroCCP Ltd”7} At

40) F2 FAFEDHQ 210 ALY FEEAE 20029 AR E ] FHHAY
FES AdAbss #d A" MRS AEstal T Swapswire®
2007 12€ Markitol] v}z it

41) 750709 FH EAAF 552 dyE9] oHE& HAESL DICCE F3)
A8 AdeRE 50w FANTZ ASE HlHE APl 4
A=)

42) FA] DICCOl 93k 71& CDSe AAAfAX A deigzte]
Al o3 AkAE AHGEL 50~60%] ol2= A=
A TH(Peterson(2005)).
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. 719X AARNEFoE AT XM HE =

1) 7I19EEH AsA Hde ¥

2 7AYo dste w2 79Ee] Aot T (M&A)
a8 719E(demerger) S AA HEA AGHYGF AN FA
7199 Als A (successor)E 2 st £A7E TR F4HJT o]}
#E FAVE 245 es Xﬂ 718 AP 2000 10€ F=r9] M)A
! National Power?] 7|4&Edo| it £&H F 7149 AE&HAHol 4
ojsto] RAGw Ao} HAW AL ofsjrt TESHA HIAoH, T4
AREEE 19999 ASIAEE AR Assdd Fgre olF 4
& 4 AT 2 20039 A EE AP Bt EEEA A
A AL AFH 71EHE A SAT

<National Powerd] 7|E4&£&<S =3 E&>

2000 10¥ 2¢, =2} National Power+ International Power
9} Innogy= &= Ut International Power= F= Holl A= A
9] BE ZAEE, Innogyw @ W] Av S AFEtAth ol
gt FEHAANA InnogyZt £A7IFY ASAIA ofdA oyt
lf"ﬁ o] AZE A Hathd £38E T 7H3E A8 Aoz
CDS =Z#n ) zto]7} 400bpth Hol 71E Aok GAAAE AF
A AREATY TaF AAA olfrb HAdk SAIRE GA] AREEY
ISDAS] 1999 A& 3F AP e AeAE “LE B &
AAo =" HE AF(all or substantially all of the obligations)E X
fratal e 7IQ7e R Aot AHEH= FAHAY gE §AB)
o] AA7F ARemn F A o] tF AlsAte] Wgk £AE o
ol &4 A sAE BEATh

¢
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2003 MAE 2E&IALEF AYHAAAE 19999 A AlSA}

27 F “4aHoR REoleke REd w0 BEW £ tiAl
Atk &, Az PR AsAE Ak 2AZGe Sake AW 2
W& F 5% olde Afsta dE /9o o=tk ek 75%
Be J1Fe wmEAJA Rt @) olge Jldel H - pHeR
25% ool ATE A5eA © A%, oleF YL ASAZ Hol =

A
oo
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B2 CDsz olFA st oWt AgArzIo] LAY
std= CDs 7Alofe] d&Ae] HAHUH<IE M-1> F=). urh, £
71?37% E%UHEXPJPJ FE ISDA  ZIEAIA S AetEAArd
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43) Merrill Lynch(2006)°l @2, 7174 3sAel] QojA “dFdHo=
AL = AFFAY o] wEHEGOE el ¥ =& 5
A3t Aoz LHA U

44) 2003 ISDA A183A83F AR section 2.31(Merger of Reference
Entity and Seller)S =3t}
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| IL AL
<" Ill-1> 2003 A 8o aE HoFo HSA &Y
ZEMHA
A7 & 2H719 9 of
EHME 75%0| 42 Ql=3t »> Ch= ASXZE X H
71g0l A= E?
o4 2
4
o 7dC> Cl= A Pl
NETIETEN 7|_ =77de o 174 ¢l —Z “:_'oﬁl oxﬂﬁoflco,
[ =7 %O0| AFS oef Jhel 2 7= Hetks
zgstol =A X|'|—|—25130| > = H = = =
2ot 7)ol Y= A= S&5to] 2HE {22 CDSe
™= mEeT FEAHIIGS R x| H
otH 2
y
) of
7l1E EAH7|E0l EMst= 4= » 7| & CDSH 2fofl 4 els
ofH 2
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b EuEe MRvIEE
Asxz x|

) @87 BeAgd Be ALRANE YA W
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A5 ozt NGRAAN BFL PoRE T@d Hol:
[e)

2

S FEAIZ FAR A FF A 7]A] E3 o]
= 53], B AGAA FHAG7IA 71 FA A

2

12bot A=A} 3he] oldi7h AdEl= AFUt Bel
7]1%d (acquirer company)©] 2]14=7]¢](target company)

71E 'H—‘?‘% &l (buy-back)std HRJAF7IHS EAVIHSE 4
CDSoll A A1-8ArA 9] vide] He FA7F EA8HA GAY F45 0] Al
w43 stEsAl dv. a8y CDS RAM A= £717]
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olohe W A47Ige] E RAE BE HAEARE A5 F A
2 uehte A9 EE 212 W9957190] 957149 AT o
@ BEL S =Y, o BIo] A ATE tAS Hol AEr)
A7 fARA Bk olals A8RANAe] o] waysA st

<Six Continents 7| ET 3 Ao o] HEaAa wa>

o

e ot

20039 44, Six Continents= H¥ TH 9] F 7kA] AlYGS
st £ & HE 4Lf38 1EF8 Mitchell & ButlersZ, &
152 Inter Continental TEZ 1 o]&o] wlHPAY. 7|42 &
Al, Six Continents7} st HE Fij= HE A& (bridging loa
Wl o5l e Agoldt. Az AW Bl

o

FA7F gl EA7IES e E v ds AT do 19
1} Inter Continental Z®ol 7]& Hxj A3S 93] =2 3+
23o] Six Continents®} Inter Continental T &9 WxlERZ=& W
o2 AFoldBATE AHH] 7IE CDSe| BAVHA] S gt
< F UAH

15) Aol 8| BRAE FEI AFTE R WA Aol Y A4, @)
A4 ol o BeAges dAHor 2PIE AL Bel A (bridging)°l
g shed, oln) £9EE AFS BaARolg ot
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16 olHg AL ARE el FARoE AdS Amshe

b FASA HATh ASIHYFEAGE] Fa FAAE 54 A
S50 JYEAANS AFHow Fao] olgstHom, 1559 A
A ARIEAe ARt AARES} A= PG} wilt Hof 2
£3g 1A HE A9E e [ g sREEe] 943
At ARTFE WPS FE A AFHoT G WA Apale

A

3, B =ZEke] 2 7])A| AFE|E 213 monoline insurerd] F2Aoj oj
g sjdos AXNHL e IAEEAGO TAHI AP
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46) Ao 2= F+H Carlton, Pro-Sieben % Caylux®] 7-%-o|n, wl=o]
A= 2006139 A4 #H 714 Cendant2] A7} SAth

47) 2005 49, Goldman Sachs Capital Partners®} 2=¢l|@le] Wallenberg
familyo] ]3] FUu= EQT7F wlvi=ze] HAAMHl~ AF3|A] ISSE
Ardct FA AAHEE 7]E AAY s Vdsty BANEE Q)
ot Ao ZAM A= Bl E AASHA] Rol £4S BA "o

48) 20061 2, P vUEH= & HAI|ARRI Corus®] Ao 7]1&
FAje] A 57 S A ol Fog S AHES] AFTIH A=
o] Tatadll ZHIE QI Atel|7} 2 o]th(Davis and Tett(2007)).

49) AWATANAY BREAF AETXGES] AFRAATE A2 £8F
A golth,



40 AA ARG FEA ] Al AL

gt AFARAS 8% 25 Ade 3

=
0
Qo
2
]
(=]
>
ful
b
ot
:|>'l£
4d
X
BN
o
(i
ol
o
>
N

g *M}% gyl AFE NEAA F ALHOE =]
! d A8

Al
I

(RO
Ao 10
2 oy g &

:|N:1
&
:L
—
Ne)
O
O
r
2

o
N

2000 94¢, "= 719 Consecot Y fr54d 971€ SEstA
Ageol siFete YTl el 1578d 9] wr]dgds a8t &
Fogiy AFANEAS AW ol ALY FFAZAA A&
Aoz Q1A s CDSe AW QIAke} miEAlgte] dE
AA HAJR. Y AFAEHS S8 Consecod] ©7] AF-gato
A ARdEEN F2 D7FAJE AT A7 0] Z7A
MR s =4 AEAT BN 2FELS A
A" Conseco®] A thalel]l & A A7|Ade B
Agshe WAoR dEAAE st shAths0) o] &2 1g F7t
drie] 20%0) olE FEE dFEJH T} v AFE $3)
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2) & AF A X4 (Modified Restructuring)®] 7%

4 HES Bol BFstal A" 9 23l HsiA m= e FE
AL AulFo] 7] wiiEedl Conseco®] ZA-F-AHH =] AA7F B
2 AFAZRHE A A 2= o o] FAHH UG

Goldman Sachs, JP Morgan, Morgan StanleyS X 3sl= 10712] ++
S 9352 2000 10€ H=7IGE] e CDS Alke] 2l-gARIe A
AFANERS A AS A6t olenk. 1y AT
o] AR ¥+ A A(bond)ell HISA WAV ET}F 2 thEA
frilFo]l =& fH 2352 -3 &AL AFAx

of Aloks AAstAt

2001 5€ 11¥, ISDAE AFAZA te BazdS AA 3
AFAzge Al ERxs F2 W8H)2 BAmAAe] CID &
&= T QErbeATe] Wds AFARYL olF Hu 30714
olE FAlstL, A=rbsAFIF A3A F7F Bagle FEIAA &
TxAe B & Aotk = FA AFY F3] dFES o] &3
A=2 AFARY FLE WASA, Hx 490 ol AAAE &
Aske Aol et 2/3 o) Fe] T2 AFAEAHol doAy= FF-

52) ol#q B¢E “AA(soft) MF-AEA olgta FEG. 7|49 FHAR o]o]
A7 wFERl “fA(hard) AFAEE7L T 719 FAe 7HAS w7
Faxde] BAgle] HlszE A vrEs Wi, A4 AF ARG = T
FxAR7], 49, 7 )l wet 7ol & A7k & F Ut

53) H A2 Fofl 2003 A& GE Aol EHNeH, A=A

A3 A= section 2.32(Restructuring Maturity Limitation and
Fully Transferable Obligation)ell, th A ¥R 8712 section 4.9(Limitation
on Obligations in Connection with Section 4.7)°l ZA| =] St}
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1
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ARk AFAZAS AARHFEE AT

T4 AFAEAF ExE F, vx SFELS dFE VIS AFA
Z7A(old restructuring) thAlel 4 XIS WolERoY FH 2YE
< ol st =, 271 AFAERAE Mde AV =Ygl
E7stal, 8 AFAEREY dertsAT 21Ss FFA1717] ofHE
AHES 28 AW e SPELS 1999 Ao AFAEA N
dE A8 ARgstaiat stk

FE P AFAEA Nl I ELA= 20021 Xerox] A
FAzAoZ A Tl g W Aoz eyt & FEL AF
o] #EAE Aasty] HeiMe 79SS HEeRE st Aokl et
AR A4S 71es AFARAS Adsta 5 7HA AEARED)
o mvt RFAGAE HAAdloF vk FAH tdd A&AFS &A
s7] AsiM = HEAA AeARde] dasite FHeg go°d F 3l

o] FAl= A= AT o] ALY GE AtS T AEADA
AaFet AR sds Fosty] s AFAEY ] AEAd
AYS BFFer BHe AI7HA Qe £A4E st et
A= AFAZRAY #HE ddo =L ISDAZE 2003 g ool A

54) SRl A% AFAEZS AHALAA 100%9] FY7F Baste] &A7t
ey, d=He BIES e FH=7ke] Aol 75% Al 75%
7 deaste] AAEE 5625%9] FolE® AFAzAel Jhestte &
Aol A}k o] FA= FY 2003 AoHS Bt A AFAx
L 99 21e WS Ao g2 3 ti(Harding(2004) p.117).

55) Hulek Fe HEAHQA ALAYGE AdAMAME 23 gE F
2001 H(EH)TH 20029 5Y(FrHE)FE 7199 A& E Al
o] =z gle AT @S (obligation acceleration)? A&
(repudiation)/ E2HE 2] Y (moratorium) = A-8A O R AL8-3he AS FA
stk ®=3F A FEo] 3 (obligation default)S 71US 3oz 3+ A<t
M 271598 ARl HA ol jlo] dAF o Y Thedk AeARdS
H;Hbankruptey), A5 E©] 3 (failure to pay)Z AFAZH T 37FA o]tk
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AFAZY AdE AFFOSe] BEehT wAAA 7 FAAE)
ol UE AL Wolre o2 o= A= S 2 sk

o

<Xerox?] AFAEZAHE =1 =T>

20029 64Y, Xerox= = He| FAS T3l 10¢€ 7t He
gelo] AFol g IS %‘?_‘?:*31, fred TAE o
S AASRT, BAE ARAEAes Astel o olgel A%
Ayspol ohalsA] ergithe Molth ol <ls) thAl W AR
Aol tigh =go] WA, iy EAME7]A] HAZJALE]
ISDAC]l 159 Y& I/MFLE Hur|d o]2xlth. ACE
Ambac, FSA 2 MBIAS} Z-& monoline insurerE X &3l=
/\]. o zHTxﬂzﬂ o] 31-/@ l-';_quqoL] /\]Q_A}ﬂgg Z] 3] 547(]
ou2 ISDA7} old W3t £¥3 7IES TksoF Fka st
stk G4 ACEE BEAMAANY 7t &3 CIBCO]
o ArAzRo] Asotso] 2ANA B ARAZZIE 7

3 A2ES AV E st

56) ISDAYIM = 4 AFAZH L% §F AFAZRZEES £ CD
34 & CDS9| 2~z =v) o]z e 1520bpollA] 2bp BEE =
S JUEtg oy, AAZE AR Bolzlow Z Wyl 99,
MR = oE wjA o] = Ath(Financial News(2001.4.16)).
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3) AFA AN F A x4 (Modified Modified Restructuring)]
SA3 BISY MEAZA B 4F FH

ISDAE 2002'd &, Al WA A<l 2003 A& BdF BYIH=
st ESAACR Q1% O Y =S siEstaat etk 20031
BoFAME AFAH AFAZA NS F7H2003d A-EFBAAE Ao
A section 233)stF=Hl, ole 4 ANFAZAHS Wolsold A &
P FH 239 PAS o= AL w3 Aetn & 5 vk A
A AFARAAME 8 AFARAANA =do] HAD JA=7Fe A+

o ®71E AFAEAE AdH dEel dalds 719 7 30784

A 0L E AFAAT e FxAZQ deFAS A5 AIAA &
TA B3 AL Qlo] FAAAY HHE & ¢ Qe 2R =
HHEATE & < ZA3o Agoe &

ol dff

3% W& WIF AAArk AL <E D259 2ol A%
2
[e]

Azle] ERsk A2 ALE o3 TEEA
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<E Wl-2> AEAA HEo| AlZ
A gL 3 714 o= 714

CDS |iTraxx A5§| CDS |CDX A4
a4t @) O 0 O
AN FFE7I G x x x x
AgEo|dy O O @ o
AFAR /R EH Y X “ N N
A FAZEA MM M M/ x x

F: MM=AF4 AFA2H, M=54 AFA2d, X=48<¢F
Z+&: Citigroup, Merrill Lynch

wh QEAASARE WYl F =@ WA B

)
7 A 5o tigk A&k AlFALe] FeojE o] glojof gt 2000 =

7190 Railtrack®]  J4he QI=rbeafF £ gl “SH A (not

Trbs Aol dYs ATl

AEojof k= JidelH, FAo 2 A
g AL o] ANES

s T AT Q=Tbe AT
ISDASIAM = 20031 d 21-&3AFF 49
= W83 A th2003d A& FF B F section 2.20 (b) (i)).
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<Railtrack ] 3}A}
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st o}, HAgwj=aQl CSFB(A A
A Eo7H HAT9) P
TEHAAA 149 A=

CS)7} ol& #Hs}t
A

BA4s ZEssty, ABAAI) A SRR AS
g

L
o r o

e
Ot

20008 10¥, 9=9] A=#2 3JAF] Railtracke] I3FshH
A Agabdoe]l WY BA BAUAIR F syl

Nomurat Railtrack®] @33t AFAx|Z HEZAAES 5

AEEATIE B F g

o] Nomura®l €& SoHAtE o] Al Ao}
ISDAS] 2003\ g2 Wi =Z ol #3 =2 I H o

58) Railtrack®] 34he WAG7I7Ee] AAow @3S vHTh A
Al -8 Y (effective date)> A2l Y(trade date) ©]
U} Railtrack®] 4l-8A1zdo] EQY W EHAA 22
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DS Al 2kl

59) 1= FA| Railtracko] L3Pk Urt SAL7F A o] 987%, HEAE= A
o] 83.9% A AW FRoloj AR A=D F1lo] Foh
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2. AE}ABEF TFAAR FEol] B3I AUBISH <
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1) ABISH ko =<Yul 7

=P AZHEF et A FA7IES] BISS AAHE FiAA

Z(elst v T)7k 1988 AlF(FHell= 1992d 798 =9d)HA Y, 2
ol =21 AdS A3 SAsk=H IAE == 579, "J%
Aol Aol v T2 28 48P 9 AolE A3 whgetA] X
stal 2= 7]l thal LA AFIMEAE AEsko] AR b
A 283 AP SH AolE A ST I I =
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A3 tget717F olednh. A8 ddd v 19 A= 239
H 23S0l AEHES BHAA7] At g sedES 28
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2) ABISE oA &89 ALY

ABISH Y Aoz 23S HFAH(risk capital)S AH=317] 5t
g3 FFd wEt 7|E S Hesh 3 (Standard Approach:
SA)Z U555 R (Internal Ratings Based Approach: IRBA) & 3tUE A€
afloF gt
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(exposure)dl] Fo|X AA7IFAE
e o R, 71 WA fAksh TN
897} 7] #H(External Credit Assessment
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|4 71E ARG AAFAT. =2 A
FEEE B S7hed - 7)) 9 ANFESRSY J2EA A
T YRAALNEHIN7 R NETFES &t < M4>9 v
37t A A@7rsAd we @t AES s Al "rked) 53,
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62) =W FHANEHI7RL FEFTo] ASHTIE A AHE Top o
g 8as Al Ao AT ﬂ/\}iﬁ 20079 1€, 370 3AKF
B7Y, FHALAGR)l st OﬂHl’“olﬂ 2007+

63) ABISE

64) o= OECD 3¢ %«l 78%‘—;41:401 A5 APEA 0%S ALwd 7)E
T4 (OECD club rule)°] #718& <Jw]3it}.

65) W HZA 9F-2 A8 ﬂ7}7144 ASsFH AR HE Ve
20079 9¢ IR FH AT



<E lll-4> EFuldo]| oz 7|9 dAxzy o A3
AE 75X (E7]62)
EF AETE | AAA BBB+
+ ~ A- -\ ul =M=
719 A=EA)| ~ AA- At~ Al g | BB ] e
AA A+
_’1 o ]j]_ = == &
=Wl ECAT 55 | AAA | " | _ g |BBB- IR 53
o1& 7}E 3 20% 50% 100% 150% 100%
‘14 /s
ET AETHE | AAA A+ BBB+ BB+ .
+0l|& L= == N
AH#53) |~ AA-| ~ A- | ~ BBB- | ~ BB- Brojst | #5
AA+ A+ BB+
=1 0,
=W ECAI 5% | AAA | A | - . | /A o)3 100%
AA7FEA 0 0 0 0 A7 AL 2p3F
(EAh 20% 50% 100% | 350% (1,250%)
AA7FEA 0 0 0 . 0
(2509 20% 50% 100% A7) AR 2475(1,250%)

THEAE ArEshe AS vl 91d g7} A ekal Tl

H 28 50] HFE&(Probability of Default: PD), FEA] <2AXA

(Exposure At Default: EAD), ¥ %A &4&&(Loss Given Default: LGD)

s AFadEed I S AFTTY $US e A ALHIIEE
2~

of AZstel AEHoR ZPs JrTAWE AGAFANY FRE

=
-z
ol

el
L

rlo

(o]

o o

ojuff 232 AFIIFA 4Pl Lo 22919 &8 HAE w
g 71E  WHES5FH(foundation IRB approach)® Ig uWHSsHH
(advanced IRB approach) FolA g2=a ] o Ze WHS dd93)
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o JH7IFEX(RW) = K x 125

(1—exp(=50x PD)) _ (1—exp(=50x PD))
(—exp(=50) 2T = exp(=50))

= {LGDx N [(1 —R)" < N YPD) + (%)05 X J\Fl(0~999)] — PDXx LGD}

X (1—=1.5xb)" ' x (1+(M—25)xb)

) M2 Fav]

2o o lo

3) AEIABFFA I VEAFAR7IE H&

2IBISE eFell A= 418913 74 7H(Credit Risk Mitigation: CRM)68) <=
JBRAE v T B ZA Fosier bgdd A&AR847]
543t ok wpA [ olXE OECD =719 A%, THFE Z2
A28 o] WS xFe] HdH B HF T AFE HY HelA

NeAYARERE A n Yo}, ABSHGNNE AUAAE

A& B A7 &gt g AP 7F A Risk  Weighted
Asset: RWA) 2F=A] Adoide] 28738t Fa3dAr d2 H4 &
| E (financial collateral), &2 ©X (physical collateral, W¥-53" Ak

=
AP A7 Astel WEAPIES BANAF A 52 T
(BIS(2004) § 109, § 110).
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53], ABISH MY BHF B AL FEFS FEo Z31(BIS(2004)
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2001 - 2002 =2 .1}1‘}*37—31% 7.7%% ﬂ%‘%‘gﬁ%ﬂ?ﬂ 3
(Hydi, Tracer, Jeci, Emdi, iBoxx )
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(IG: Investment Grade, HY: High Yield,
EM: Emerging Market)
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- Dow Jones Trac-X2} iBoxx A€ €@HEL 7} A 45
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- ABX AFA Y
5007 - LCDX &4
- Markito] iTraxx¢} CDX9] AfFHAE 25 Q4
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“iBoxx CDX NA 1G"& i3s3

il



Azt olg 3k A1 ¥ o g 2004 6% F A= Hrlek AFAE

(emerging market)> “CDX”, 18]3l f§3 ofr]ol=

I A2 ddstEo] F WA AERYEFAT] FHS ol FAUh

o] CDX¢} iTraxx A+ 2F Aol {43
E|

A AR fFEde Ve E Fols

4
a2
rr
!
N
i
=
e
2&

14
£

g

T WA 5 5, iTraxxe 3% XF#HHE sl 7|E9
iBoxxg 7|%= “IIC(International Index Company)’2t= A5 3]A}
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117) 2005 3€ 1Ce FF2 8 9#EY 872 Dow Jonest iTraxxOl
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118) Markltol %f& ALY FE AFaee = CDXOl W 23
dejet F Aol vk wErE Rl ZHAA B AR H% 71RAE T
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Telecom”, “Media & Technology” & 571¢ FA|F7} Ao™, iTraxx



<¥E IV-2> CDX/iTraxx Al 2ol A ZX|F

EE Y
o] o~

CDX NA IG EA%5H (3,5 7 108 | 125

B CDX NA XO 5 54 35

CDX NA HY FrleF 3,5, 74 100

o o iTraxx Europe EAR5H 3,5 7, 108 | 125

RIBRE! .

iTraxx Europe Crossover| W53 5, 104 50

iTraxx Australia 3 5, 104 25

o} Ao} iTraxx Japan dE 3,5, 10d 50

iTraxx Asia ex-Japan o} A]o} 53 50

(Y EA 2
olm A w#l | D] CDX EM =7} 54 14

A} Z: Markit, 1IC

Europe™ A wi2AlS zby Qi)
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127) CDX A9} iTraxx AF9] 7Y P75 319 69 2097 12¢€ 20
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129) “iTraxx Asia” = 1271€7te] A FS ZAMSHH

130) Autos 107§, Consumers 307, Energy 207H, Industrials 207},
TMT(Telecommunications, Media and Technology) 207} % Financials 25
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AAF ABAAZ —E~_,o]-‘1] 7t AdEE HA 70%004 90%E A&
2 e

& Agcel AABY oo AQMBE AHE AAASIE e
AERWGEFATE F580d At AFHAS 243 v= HolA
Z zte]l& Btk olelgh zto]= Qs A& FEAFE “AA T A
T (tradable index)13)”7} 2 4= AAARE, A1 A AEHY 35S
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<E IV-3> iTraxx Europe XAl$=2} iBoxx

B AP K| =2 o ZhEHA|

iTrax>i Eu_rope A4~} iBoxx .
A Ao e

A A4 0.89

TMTs 0.90

Autos 0.70
Consumers 0.82
Industrial 0.89

Energy 0.71

Z}&: BNP Paribas, Creditflux(2004)
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3) ALHBFFATY 71424

E
B 2xyge srpEAe g PRI FATHEASE 224 = 571
HMO] AHEE AT SleldE A9l CDX HYAH 71Fo2 Z7bHEe

2| 4= 7lE AZ Y E13)) 714 AlF A~Zg =
CDX.NA.IG 5yr 35 98.05 81
CDX.NA.HY 5yr 275 92.54 480
iTraxx Europe Syr 30 98.94 54.54

F: 1IC H7EY L 2006 8¢Y 3Y, ¥l 25 20124 69 20¢
A+ 5: Markit

B Agale x4 7]%3 CDS A
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<33 IV-3> 7tAd g 28 "otsH
HELP> for e=planation. MLTD Corp CDSLW
Cancel: Screen not saved
CREDIT DEFAULT SUWAP CPU 299
Ceal | CUMES | B 1
Deal Information Spreads Nrern
Feference: DJ CDX 12710 Curve Date:
Counterpartys COK. WA, [G.S Deal#s BB | Genchmark: SEE Dosk
Ticker: CIXS CD:  Series: 5 5Y U5 EGMN Swap Curve
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Eusiness Day Adj: 1 Following Currencys: USD | CDED SPS2ZETH THHE
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Effective Date: 9/21705 Enock Outzp Par Cds Spreads Default
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FPay Accrued: T True First Cpnsles20:05 1 ur ED DUU
Curve Recoverd:T True Mext to Last Cpn: S/20010 2o 50,000
Recoveru Rate: .40 Date Gen Method!B Backuar J ur S0.000
Teal Spread: A5.000 hps 4 yr So.onn
Calculator Modes Calc Price S oyr S0.oo0 (I
settlement Date: HModel : o Tour S0.000 X
Cash Settled On: 9/23/05 JPRIorgan 10 ur 50,000
Price: 09, 76A59R9Z Repl Sprd:G50.000 hps Freguency: [l Duarterly
Harket Value: 23,140.11 Days:z0 fay Count:
Accrued: . rd D¥01:4, 618,52 Fecovery Rate:
Total Value: 23,140,11 ) IR D¥01:-5,95
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<13 IV-4> Credit CPPI2| =
Risky and Riskless
Swap | Retums Plus Principal | __ CPPI Performance
Counterparty Protecton And Principal Credit
Total Return Swap SPV CPPI
Cash Deposit
and/or Zpero <« Note Proceeds — <— Note Proceeds — Notes
Coupon Bond
A
CDS
Leveraged Risky
Portfolio
« Credit Indices
 Bespoke
Portfolio
A} &: Fitch

T2 /I FH oy FIIAFE ez HAAEHJE o]de CPPI
AEo]l AGuAAER G AHEEH AL 20033 11LHEHAT. DA
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<E IV-5> 2 Credit CPPI A A4
Reference
Credit Date Description Series/Sponsor
Dynamic
November . Participation
CDS Index 2003 MTN with a CPPI Structure Notes/
ABN AMRO
Early Fixed coupon, with upside REnte Booster/
CDS Index potential on the performance of
2004 ABN AMRO
the European CDS Index
Early Linked to . th'e .1Traxx Index. Credit Sail/
CDS Index Geared for institutional and
2005 o Calyon
retail investors
Managed CDS portfolio with
CDS April long equity, short mezzanine Caim Capital
Long/Short | 2005 structure, where manager CPPI/UBS
controls jump-to-default risk
. Linked to the iTraxx Europe,
Dynamically . .
July where leveraged is dynamically
Leveraged, 2005 adjusted based on the IXIS
CDS Index )
performance
Principal-protected note
Combined | August | referencing a static credit Jet Stream/
CDS Index 2005 portfolio of D] CDX.NA and SGICB
iTraxx Europe
Managed
Long/Short | Summer | CPPI version of the long Rabobank Credit
Combined 2005 equity-short mezzanine strategy  |Stragie/Rabobank
CDX Index

Z}2: Nomura, 2005d 99 7%
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Cash
Deposit Notes Notes
Coupon & Coupon &

Principal Principal

Y

CDS Premium

Reference
Portfolio

A& Fitch

AN

HEF w717F 1084¢) CPDO9] A@gAmte s Fats s A8 AgFA
T AT w7l BAgle] e drttt AR A 2R BAEHOEZH
AA FEsfof et 2890 el ERE FAHANNVE 14 Fx). 2
gt CPDOS WS 7hsstAl g Ao GEFAF7E 4do 9] ge o
AFE CPDO 71A1¢] b4 olo] ZA% A&H713]ALe] H7s o)
et 397t FE3] A7IEol ok g #2 71 FoF T I
© 2 CPDO9 s AHANA AL GEFAF Aol dFs HA
139) 4RE 3AkAfe] 218 rtele 2] AEFRIPIFS SYIA FE L

7b A8 7ksAbe] HUIR S AREsta 418H 7SS ARE a gkt
_O_ibﬁ TETHES e T UAEF FFY FE7F A ETHBIS(2005¢)).
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Joz A=HIE Bk 770k
ge Ag7zsdEs} @7 CPDO

il B7)A] AR 1 A7 =3 %A Credit CPPI

hyA
2 AR 39 ALFRIPIEFS ALY GEFATTL

2. Agdael oA Asse WA
7} AEIHYIE AdeAe T

e A dE A7 dojve AL FFAIES AA
“AA Aol HAGA”, “ANAAGA”, 11 “AHAE
5 o)

oz NE HYFES Al N TLA
Aok gelspaA e 2 g Az
7@ Abolo] NRAGE AAFHA GAY AN Gl AAH, F JB

9 A9 A8 A7t QY olFelof Aol o] FoIAE
= gol WAL 2} gl Ee] Azt maste 20009
o) ARALGAY HAE 2 AdAA} BAF FAE A 25

F3L AT



Al 2=El(voice brokerage system) Hv= Abs3tE AAAALEHS E&
St 5ol AdgAe At AnHoz FeRAdEe Ade U
H7to] At oAz FEHEH, AgN=Err 21 8713
2zt Aol Far AAAHA LT ] mdo] Frkstal e
gelol} AAAEE foR s uAAdE Ashy HaA
5o A Waol 9 AHgHL

E

<3ad IV-6> FutdaFo HE| A

S

Adgd RsgaN2g(a3dnd 2¢)
HEAd N2 ___J
Adsdng Hag

=]

Xﬂ )

Do

RESHAY A

OHI

oy =t
re e

A& BIS(2007)

A A Aol ﬂ% A=
(trade capture), & ZAAWF B2 AFFxd HI
%% (economic  affirmation), 7}
affirmation), 18]3 FHFGEAQA A EAA
o]Foft}. o] dAl= AAAGA A HlsA Ay FAME AXL HF

140) 2 Afolo A mBto]
A3t A IINE 7%?,’]]7]40] 1\:513}5 H}2] o]

AXE erlwe]
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100 AA A& FEAIZ ] Al AL

G FES] Aol M= Project REDE] 71, A& v} 4 x4 9]
243, a8a A w19 xFsHa7E AP EHEA AxAR Y =Y
< 9gk s v A FHIAT ATl ApAG A A5
&5 7| 3] Ak(Inter-Dealer Broker: IDB)142)7} YEelfal HFZQl Hol~H
ZANAE AHESE 7)E9 IDBE JAX AR YA S Frtsk Al =HEA o
g HAAAY ZFAFH slo|B =) FIEo] A HAES HolA
At} Creditex®] RealTime, GFI9] CreditMatchl44), ICAP2] BrokerTec,
Prebon Yamane®| PrebonEdge &9 ZF#FEo] thitz]o|th145 D7t A
A g 22 BE-aAAHNAE ofF] HAAAY F:Fo] A
EHsith. AF7HA] G- AR E A dtes SHAEFLSZ = Tradeweb,

MarketAxess & Bloomberg &< £ 4 UTh

141) 2002958 Al ZE single-name CDS9| RH7|gel tigh 173} AHS
3 3¢ 209, 69 20¥, 9¥€ 209, 12¢€ 2092 whriYo] ¥E3IEUTh

142) Creditex %! Credit Trade7} A1-83AYFFA1d] AAA LA AE S0
3z EHslgen, 2006d 11€ F A7 W3l Creditex Group
o] At

143) Ho|2B 2 A2 7 AxpAY A o] &3 o)t

144) GFI Group Inc.= OTC 2|, 2|%, o|#-&, 4183 #dd 4 4 29
A Ee] MESE IDBE, 17007) 01249 71&oAl B2AT] A AH]2,
AF "ol 2 BN AZE S AZES AT Yt

145) o5 ZUFe] thRFo] 2004IFE Au|2E AT

o

i



V. A8 8453 Agd=zate] 4l 101

=7kl A1 20049 HS=

2 &% et AvlellE B
o aFAE FA AN FAE /EY AdRyoRE HxE
u

SEF717F oAGA E Ae] 7P T2 ol ATH40)

1) S| A H=2] FJ9} Novation Protocol

THE AEFBFEFATY] THOE FE5Hl FHINA
single-name CDS7Fe] 2] Aee} 22 thkst Fxde 4
Aok oW FH S AHEE FAVIEE w2l AR YGF
Ao g FAs7] AAAY 2y SIXAETE F4 89 A FEA
E2AA0 =7 Fosty] alAe E 7HA AV siAdEolor
g8 YoM e A=Y AQdEdds AT 4
7 Besgen], AAds dReAE B

W3S #st7] A7 o] Faskit

A gggel SAE gRagoR Ee Fobta Uk ISDA
of oshE AgIFES ANFAN BRAN} AAFE vEe
20033 2] 30%°l4 Mz F718le] 20060+ 70%°) ol2= HOZE

bt

1o & i
o X

]

e oo N

o o ol B O Ay

o2 J 2 to

2

o
29
o,
Lo
H
Fﬁ
e
rot
Fel
N
r

Bl o}l 223 He JAA=Y) F2 XIHYS AT FARE
e A @HH|&o] 83%Q HoZ o]z AT A oA
= BERAEA] BFog F8&HI UFE AT F UTK<E NV-6>
Ax).

146) Novation?} BacklogE =% F8 AMJFAIE Financial News, Risk(Asia
Risk Z3}), Creditflux, Financial Times, Securities Industry News, IDD<]
7\AHE FEs Tk



102 AA A& FEAIZ ] Al AL

<E IV-6> AHelZol M AtX|st= HEAHZHHE

(91 %)
2003 | 2004 | 2005 | 2006 |2006(th&)
FARALEF AA 30 51 56 59 64
A 53 58 58 57 69
9% 21 24 32 37 33
4 27 45 51 46 54
=5 18 24 31 37 42
AN A 16 26 36 48 51
218 30 45 59 70 83

A} ISDA(2006a)

AHETE NG GEAGANA Ao E e FAE CDS
o] g7 oldolgtx XA WAS dEsA = Aolth dnrF o=
& ALAagAkY TAFE wr] o] AE ] AAME teH
22 Al 7R ol EAg A, AR V& As TR
A st W, EA, 71 Aok vk Aleks A3xte} Al dst=
W, 383 vpA o R “Assignment” 2% B8]+ Novationl4)&

2PA7AL AAkS AHATIE WY o2 A3AelA 7=

2ol

of

o] T AA <t A At ﬂﬂ]%‘iﬂﬂoyﬁr‘ﬂ 7FAE S sfok at7] W

ef oF A 7He} A
T o E]’Sﬁolt stal 7JEH’§>}WHJ-?4§-E olFo R FEdfol ste +
o] o} ol9k= ©=A Novation Ak <y V-7>3F o] 7|&
B HHAHJA Aok x| flo] e Al Novation Al oF
I 7€ Aks deFoEZHA Aloks AHEdte FHE, AH &0l

tlo
2

rr

147) =) WA E “A ek FelEe] ok



AgslaA 71E Ako 2R Y 4ds] AFEE 5 At AF ol U

<12 IV-7> Novation A 2f

g N_?—iﬁl )

Novation 7|E Hejaoie
4 /
e At
27 ISDA

ojAH AZ7ALE AAo] 7Hs Novation Aok SAAE=E H|
& S71ARATE 7 dssks ol HAk Novation AloFo] ¢
557] A= 71E Aok AdddgezRH HHAHJA ME F9
7F &Aoo g g EAnh 1YY CDS Ao FHAQ Frheh §HA
Novation 7%= F71etA, 71 AddtdelAl #5727 SR

MHEFAME A Fe 4SS AGHErE JEgt. 24
Novation A2 CDS Al¢Fe] A2 A dits B85t =
oA HEAMY e i AdAYAEEY IAMA MY F AR &
AL E‘jj ?:,_13;31\ .148)

148) IDD 2005 10¥ 5ol W=, CS¢| global CDO head$]l David Thompson
& FA] 109 Ak o] gl A FEES Novationo.Z 1%k At 214
o] B & e Akt
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party) 2 HE Fo &
Aol 54 He £9s] sHA, soo i 2 (I SHES
A% oz ol Uz} Bloomberg WAIX], 18]a1 DTCCS A5 A
FA2A S AASATE THeF Folzl AIZE gkl FoE AA EstAY
ALEH =S Exo F As AZEa e AR o,
HEo} TAA GAE AR XAl HIATh o] ok VIE FF F
Hol #PS nydtele RE SAAHEY AFPddx &t Y F
1S AR T AFe Qe mFoz ARA HAo

149) 2005 11€ 17¢, 8 EYEL2 I F2A49 18002 A E »hz
AlZbel A7 Al #AZE AeS A, 9 A F 243 o]
W2 2 EFo &S FH5td AU



< AA=9} = BzA>

A H=9] FrRAFo|Y Novation AFS x &3t 2189 A
F Ade Aoy mﬁﬂcﬂ AFe A ZAS
2] B Z 7 (prime broker)150)’ = F/HALE w7l E o] F
Aol B Aot}

zehel BE7= dAHE=e] A E7]oFA(give-up agreement)
= AZFeEZN AA=S] e FoIALE Akl AL
WogMel Jag F3stal oy B ol &SRR B8kl
ol# gt A or et HEAT} viR] FEATA 9‘r e
g TAHSEA, dAFE R Weys dREHs =
T Aok FAAR A v ZTHBIS(2007)).

e FXZA(documentation): Tt BHEAE= IAI A FH
Aot o5 e dgErifdS dev F82 e §A
HE7E 22 ASHAdF Aote Zek BEAY e =
Aotk o] 9= ISDA 7] &A A9} CSAE A 23t

o Ay AA=T}L Dejot ALy FES AT

o AHTA: At Aol AAH™, AN GHERA AAH=} <
© AYAME S ZA7F Zeiq] HEAA SR g BANHOR
= AstE AaEs 2EsiAY, A vE AERE L
HEAES ool HFsto] Hujr= 3.

o FY M Iy BEIIE 7IE A% FEH A" ofR
Fol 3o A8t e § ZAs=H, FHEe 4
71E Ak zetyd BEAVE AE AREEe] He F RS
ANZ EEn. wef AdEYE SAREs} deje =z B
275 &8 Fa AFS FAEA ke sATAE A

o F}.

e 18

o)

o

o)

150) £ Zete) B2+ 1970dd] B2A L} I8 Atolo] Aty ZA A
YRt 27 FAEEA, F nzAe AN YR BE GRS A
gt FuA AgHgod, TehdE AP FEAGAA AAA=



106 AA A& FEAIZ ] Al AL

2) Backlog® F7}¢} 57139 /HY

>
OFO

AGE AWY F453% S7h= HIY Novation Ak gt
o] oz} AL EES AHEste 571 A
F7HAS 1 FAXE AA AT aA = 2l o3
Ae AAA HER $I7 AIAAGE &

£3], enxo HYey AR HFT IAEARE wAA
#f &1 4 (outstanding confirmation)¢! “Backlog””} HA S 7131

e
lo
Y
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X
o
ot
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N %rﬁk;&l

oF
O
o T =
2
o

ol

QA A g Aok AEAN ARIFANE YA
SFE YA, $%o] ANIANE N2 BEet

B
S

A s HEL 20049 A]@oﬂ 2% A== T&?j,oal RE =3
A= GOl ATHISDA(20042)). F2HAell ofEste WS AdZFe] =
Zhell wet Aert GAE el §lo], 200495 HFsto] A& oA GFE
A ERAM Y Aef7|zte] thE ZALRAFFROE AAHe 2AHE =
A ATH<E NV-7> F=x). o] A7]9 A #A-E 2{FE tE F3A
FERET A Ui Qo] AlRe F453 BF o R gk Ao

AAIL dFe & T ATH<E V8> F

B

£ ez AMul~E AFsta JthBerman(2007)).



V. A8 8453 Agd=zate] 4l 107

(Z9: )

TE $EA o & 5] A}
2003 | 2004 | 2005 | 2006 | 2003 | 2004 | 2005 | 2006
FRAs 71/ 60| 46| 61| 70| 61| 74| 91
Vanilla 2% 89| 89/ 101 90| 96/ 108/ 106 136
Non-vanilla 2=$ 121 11.3| 116 11.3| 129 124| 164| 18.0
o|A-&F A 10.7| 93| 81| 103| 119 111] 121| 145
FahaA 82| 76| 62| 51| 84| 58 53] 79
KR A 21.1| 17.8| 133 129| 256 250/ 235 16.2
T2 54 23 F-vanilla 12.6| 125/ 93| 123| 120/ 139 153| 207
2] 3 A A= _non-vanilla 11.6| 204 20.6| 30.5
FEIGASE 95/ 12.1| 10.0| 125 9.6 135 20.2| 233

2} 8: ISDA(2006b)

<E IV-8> Fudidy ZEEQIA 2F

(Z9: &)

2E $9A o & 3] A}
2003 | 2004 | 2005 | 2006 | 2003 | 2004 | 2005 | 2006
FBAs 9 5 3 6/ 10 7 3 9
Vanilla 2=¢ 13 8 9 9 19| 12| 13| 12
Non-vanilla 2= 14| 13| 14| 15| 20/ 17| 19| 21
o) AEFA 12 8 8 9 17| 12| 11| 14
FolaA 8 6 8 8 8 9 12| 12
A& oY F 200 18 9 17| 28| 26/ 11| 20
2] 9 Y A+ -Vanilla 13| 13| 11| 12| 18| 16| 15| 18
F2] 9} A A= _non-vanilla 7 16 9 19
FE A E 100 10 5 9 8 14 7 6

2} 8: ISDA(2006b)



108 AA A& FEAIZ ] Al AL

Backlog®| &7}t &2 e R{e AEEHY FE& Woletr}t 2005
| 29 P9 58575 %(Financial Services Authority: FSA)©] “Dear
CEO”9] AR FA o2 AGHAWFEAZS] &F9F Sl tig &
INALRE FASL ofo] thgk WS AR AR A aF8t7]el o=
ok oloA & AwFEueg-e 20059 9€ 159, 14709 F2 A&}
AdE 2E7H Jj]r Z A AU Y3 (Securities and Exchange Commission:
SEQ), &3HH5%(Office of the Comptroller of the Currency: OCC)3} 4
=, 292, 5YS AR 15719 AE7FE 2 st A9 AAFEAA
o] 4% % EFEA dg EES A o] AdA 7& ANE

H 28 2 719 3AE Rert drets A9 gy glo] #d 418
JAFEFe 4 A8 2 Aot olFo4d F e ARIEZY &S
Q7sHEA, A gdaire] e qHEE 23} Novation A <F
A F@7 Backlog®] 7121 HAWRES FE3dth EE A%
8 HYE2 AAAHE A IT T2 JFsida, 11d vkl ARA
AHEF9 gl= Novation AS /\]7,?}01]/\1 Fstar AA| Backlogd]
4 AAE = Backlogd] 85%S 73}

% ol A
e AUE el AND BEE T oleth

O:

=13

j =

X

o

<4



<9 & F A 3f A (Principles-Based Regulation: PBR)”
At 24 9] FSAS] “Dear CEO”>

PBRS 71&9] “3F 2 F 4714 (Rules-Based Regulation: RBR)”7}
AlZto] Zdghol| wel HAF FF (rules)o] EF A1 F7tekE &
Ao tigtew AT MEE ALt PBRS w834t

ZZdoF st Al S Y (principles) .2 A Fi, 1
AFo] gaste FATEY 2 oARnt A9 o] HH, 1
TA o Egst7] /g T AL S84 Agol 2]
+ 2354 A (outcome-based) HLWAS 9wttt PBRe| 71

1 g9 =718 FSACIA = 7]Eel #A8td RBR %
2o ASS #FStHA, 20051 129 “Better Regulation Action
Plan - What we have done and what we are doing”< 2006 6
¥ ”Better Regulation Action Plan - Progress Report”& #71a}od,
TAH Q) PBRZ O] o]3et-S AAsta ok olo] WEW FSAE
dd el #3 FH(Conduct of Business: COB)S 7HA 3}l
Handbookel] t3t MAEE E3] 2008 L7FA] Ao wat 7]
el FHE H§-2] 80% o]/l dMIste FERES AHI F 4
g olth.

005 29 FSA7} “Dear CEO”¢] HAA| @20 =

o] Backlog® <13+ +F9d 71l gk S &

ESER=1 E/\]é}ﬂ olo] tigk MAE AFFARANA 7S 7

Zo] FSA7F AlF3ste o8 FEA(RFA, A

)= tﬂriﬂd S F43 o2 QA3 PBRY A4
Aol Algl g 7EEa ok

>
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110 AA A& FEAIZ ] Al AL

o AGAZo|FEA Y BFH A5

) HeNAE 9% A5 AU

Backlog 742 9a)AE AdAdol TN 1Y oE
2 doF @tk WEe FA¢e] We g ‘A X}%UHZJAL

(confirmation auto-matching system)”’> ©]#1§+ 875 ®¥rgstd 5%

L
—OLEI-_‘-',>“

Ak A AFu P asolt A AdyeA NN AAE ARHE
E AR egRy Ztzh daitopx AlFARero] s dAsk=
BFolnt AEo g ARAdS ANAFE AladHolr Mo FAstE
AN EJAX7E EAHA 7] Wizl AfAdolFEA 7ts E5A]7]
I LFE TAANYE £ Aok

20031 11¥€%H singlename CDS9} A8 GEAF 58 o=z

SwapsWire®} DTCCS| Deriv/SERV7} A &3 gl J A u| =5 A]2}H3}
Rtk DTCC= AW HFrvrlad 1o AFedds &&sAY
N PCe 47 822 0WS 53t AYHREE Deriv/SERVE
AYSEE o] 9} FZoRE Agrst AL Deriv/SERV

= AAAEE vlusta o]E Fal AHGHRAA AT ew wiH o
2 Baugith o] Aol A AFALEe] s dxEHA At
Ql(confirmed)® Ao 2 FHFHT T3y AXHA e For) =)
st Alxgle] O FdEvE FORIAIE Basta EYX FH gk &
AulolHE AdddolA etk o8 A A AFAGE
o] $x3d] dXE wi7tA] A&GEh AHREJAAA ] Asde LFAEF
2 HEe 4, aHI &S o]

Novation Backlog A3 AS BIES WMo vz YR AES FHA

2 5 Ak



<@ IV-8> Deriv/SERVe| Hell &el XS0 & Al A

d
ANMFE ARARE HAFst AdsdFHd AHPEY HFA2H S}
S AN 2R Y] HFo] AikstE o] glojof gtk i A
AAY FHEHE S| HAEAN FE7IH WFY AP Hey
T AHo] 7hedfor gtk AEdAd 2 R I A 2H
Ql DTCC9] “AffirmExpress”t Creditex®] “T-Zero”7} W2l &F4
o]t}



112 AA A& FEAIZ ] Al AL

E IV-9> MEntYAEo hE MAAHY ZHEF

Inter-dealer AALAY ZHE

ZYE Access to electronic matching/affirmation
Creditex T-Zero 534 Deriv/SERVZ H =

AffirmXpress 534 Deriv/SERVZ &,
SwapsWireZ %=

Deriv/SERVZ # =, AffirmXpress &3l 4
Deriv/SERVZ 213 # A, SwapsWireZ @3

GFI Group

ICAP Electronic

AffirmXpress &34 Deriv/SERVE 2% &,

Tullett Prebon SwapsWire2 24 23

4 9] Dealer-to-customer AR A ZHZ

ZYE Access to electronic matching/affirmation
Bloomberg Deriv/SERVZ # EL(T}.@- A%), T-zeroZ AH B4,
SwapsWireZ 23 #H=A
MarketAxess Deriv/SERVZ A4 H=
TradeWeb LLC Deriv/SERVZ &=, SwapsWireZ &=

A& BIS(2007)

20060 11€ 269, DTCCe A GEFS T2 FoAAEF
AR kA=A Au|2Ql “AWAARAZFA (trade information
warehouse)” & +Fst7] AZetAnh. AWBEAG LS NE AGFEE
tlolEHo] 2o HRAE sHEFXE T Uk HolHH o] 2=
AR A A2 oa) FElE BE A FA V]S (gold
records)¥ FF3tH o] A B 191%—94 71221 A A B (bronze
records)7} 71&E o] Aot I HHZA]
st o R AEd ARAEAT @ HABE F)9 At
W@ Ead WE 5)= A A 7zt ZAAM BEfeta #est

=
e
2
>
ir
B
o
m
ol
o
K



V. A&y AdE3 Aflzete] &4 113

oY P EAGS SGNBe FrHoR

o
Tk olygt “F 4R FAA(central settlement)” A H]2~9]

<% IV-9> Deriv/SERV2| Hel M EXN &4

HX A2 EHE AffirmXperss™

Heh e

ga Deriv/SERV «— =E Ec
—— Hel &tol XtSoll 3 AlAH i

22 25 Deriv/SERV < A Aot
i X|A| A F] Hell e AL FHEol o

Hehm 2|2
T

7|Et 9| & 2la
AE S
CLS Bank
Settlement
Members
2+5: DTCC

151) DTCC= HT2A] Aulas =U87] fsiAy CLs23 3t Al F-38 it



114 AA A& FEAIZ ] Al AL

2) IT $49) &7} A%

f

o

A Aol I A 2" FAA o}
Aol 277 BrEEA 2 QAVE A HAh ISDAY FAle| <)std
ZEERIX AFEE 20039 oln] 50%E F3staou, AdE]l
A A 282 2003 23 1% A=A 2006 31% % B FF
71tk ol & AWNERed Y MYPoE AFARE] A
|$GA Al=dle] 2AARCR B3 Aeta sHth 2006 69
Aite Group®] ## HiAd 2@ A|ZFARE] #HH FAHEE
T3] F7Fste, 2006} CDSe] Az #™ AJ|2=EH] =<1 H-E-2 2004
WHT 45%4 S7he 5gE o] ol Ao=w FAHHL
7 2008dell= 747 6 HntgE e} 723t o]F ZHow HYs

al i

AN2E Se BEYI An

o H

O

G FFAGAA AfA Aol FDA ] gt WA =" FEAe
AT ZeAz HAYrte AHor GFAYE ARz Eoisid
ISDAS] B iAol oJata A ERIA o] HatAg]7|zte] 2003 2119
A 20063 E 1299 & 7Mo}3§10u4( <E N-7> Fx), <a2¥ N-10>9]
et wkel o] A F 54 olulel 90% olde]l XHEH o] thE
G oA G FCl HIsiA = 7]7te] %%?—EJ&&EHSZ)

152) Markite] ZAlel]l 23hd 20073 & ME=ZE 27)A] A2 Qg A
HFe] ZFo =2 30¢ o] A A== BacklogZt 200613 2] 1,500A] <Fell A
30007 ol4o= ThAl F71SHATh o|ZM LBkl &gl ofFe
HEYWR pFo] oM AHH wgol BeFe HelFm At
(Financial News(2007.11.26)).



(91 %)
Mg ygE | AA| FF 253 A
‘03| ‘04 | ‘05 | ‘06 Alg A
A DY FA A G 71A
AgE = Agdn 53170 | 73| 74 | 72 63 43
FGAA A A AR 2
[e] o T
ATE = A A 59 | 77 | 82 | 81 | 79 46 37
A e A T 14 | 24 | 40 | 40 | 47 68 57
A ERAAM 25w 1|5 [16]31]20 68 51
AE3tE AA ufA 11|19 |21 |26 | 18 60 30
A} &: ISDA(2005, 2006b)
<33 IV-10> &utMMEo Helf&olM MESAIZE
FHdl g
(‘?_}5:’4: %)
84 88>
75

67
59

62 .
50 50
40
36 37
30
23
g 129 I I
T+2 T+3 T+4 T+5

Same day T+1

Non-vanilla IRS Credit M Equity — Non-vanilla

2} 8: ISDA(2006b)



116 A ASIALEAZ Hal A
3. 37 R AAEA Y A
7h RIS T A7HEM A

G GES Adsted ddolA Agride] Ae AR st
T A7EX 9] Hrteltt. ARt oz G gEFS A
Aekell el A7t o] FoIARZ, FE5A o] vig wal A
3717 2date] AZ7ER] FA T ERlo] oYt Uk
T2 AA AR ZAS FRAGEFY] HUME
ZHend user)= T Ak AHE FHT B
A HFAI2EHE o] &3t HrtE FRstth

Jev S WRAIZF ] 9% Hrpale ol #AIvE de 71
o] Jije g FwAdo] &N H41, FHAHA RIAET
Addel we} JrirrAoe] Fol FH{-He=
aiA v A 7 E XS Hord
7 (parameter) 9] AFSHI TS Eo|al frEAdo] B

&3 A17FE7Ee] 8-S Aasta oh(r =341 7% No.15X 20, 21

A 3=)

fru
N
fr
-z
o,
fol
XN
il
2
ofl
12

o]

A G GEAGAMNE Z7)odle Hrte) Fygdn ARgde gns)
717F g oy, A 4% FUtet dES XS olE A7)
4ol A&A BT HEAR] HIMHRE AFs= AMHIEGA E0]
AP AT HEAQ] L8 GF B7H718] Markite S8|25H o
HE2 A FHk= CDSe AR A3t singlename CDS9] A&
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wol 2AS] WAL Botel WS AR oF Brhe A
A WY A2 AH AFHRA e BHAL AZE
glor, FrAPRe] SUH) e LFINE F2T & 9lo] AP

Ao Bwre DolFa ek

<3¥ IV-11> Markitel CDS #JI d=2 {2

=230} HAsE -
p ] i
D448 ) EEF2L

oTM

" ARH 260 QAL BE
\ R0 = TIM

Held GHEE B 2E & 2=

A

Hill & &

A} F: Markit

Agsta glen, F8 defjedo] Markit A& 55%E skl ok
Markit ©]®]o|= Derivative Fitch ValuSpread, CMA(Credit Market
Analysis), Lombard Risk, Bquotes® 21-§3A#9] HEZQ BF7HA
BHE AFsta Ao

154) 200511 44¥, AIMA(Alternative Investment Management Association)®]
A 7HAAAY B AEZFREIE AR w2, E% Hes AYY =
H8S HAlolof &, o] NAVE A4, d¢ 3l =334e A4
83 BEs zE A37|dd ﬁo]fﬁ’oi"q 24 3% T AUTh

155) Anzety 2714 AgolF Audeln SUA Bt U S84
= 9%l NYSE Euronext’} 2008 2°J‘:'E1 FAAE Yoz Fx3)
Az o] 3t YA HE A FSt= “Prime Source valuation”S 7JA] 3+

ARE ol A Bhobd tjB ol



118 AA 28I FE A o] HAalah AJARY
Y. Credit Fixing®] =<

Markit®} HA&}5707]1382] Creditex= 20053 39HE iTraxx A=l
gt AF7AE A Brkstrl fleted AupdAEs o83 “Credit
Fixings” AHI2=E 7h A8} Th156) o] XH|2+= BBA®| LIBOR Fixing!5?)
I frAbgE Ao R JPHH, viF 29 Sl bid B offer &
7HE Wobx ArbsE B HES &9 %th1s8) o] =4 LIBOR Fixing
o2 o|AE2gAIGY] &5t HsRel, MES ALTAAGEY F
A A ¥ (reference rate)9} FAte] 71EFH O Z Credit Fixings AHEE 4=

AA Fo] AAFZsfule] =R 5t} 159

Credit Fixing #g2 w5160 528 AXFAIZEQI 114] o]dd] 7]
Al S 2H3 2F dejgo] v - =2t E AAshE WHos 3

E3 Al
a7k ol AAE 71dF AT Frtell TA AA At bEsiof

156) 2007'd GFI} Icap< credit derivatives index tranche fixing= 3}7] Al
Zstd ek oY fixinge Creditex % Markit®} w7 E2 d# 9
tranchesoll 3] == A 714E AAIstaL, o2 13 wjAE AYE &

sl 9 E Atol9] vlF7) Zwll(blind auction)Z /3 T}

157) 1980t =FEH 9 dYZHE vjd 23 11:00 o] bid ¥ offer
7VAS 948 wol ¥ E LIBOR F8& gAste WS ovgith =
gt fixing> FAAGS] FAIETPEAS ov] gt

158) 197} 97} 718 A F3ta oM, iTraxx tranche= ¥4 fixingS g
ot oo, eizte] wEsrte} wieErlrE wAketE ATt o] FolA ok
st

159) dl& 5o, F71822 22 =7} vH¥ £ constant maturity CDSY range
accrual FF 22 H = SFAHTAZ Credit Fixings AH-E = Aok

160) ©] ¢Jdx= #7]EZ IMM(International Monetary Market) 7§21, 2%
4o F7FA<1 fixinge] Ut

161) 7191 H(contribution)®] dele] &JFALRFS ofu} A FAlel= iTraxx
Europe ¥ Hivolel t3lAl== EUR 25 million, iTraxx Crossoverol| t 3
X]£ EUR 10 millione] ZL7)d) wxojo} it}
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O™ FA4g AEGAAGEATY] Ao R AEAYEY BEe
4 Tt ARE FE AMEEHE AAY SAAS A doAXA H
AA AEIEE2A Y] HAiko] SAIE e A HATH<ZE O-4> F=x).

2005 5¢ CDX HY® AY7I4<1 wl=7e} Apgat #3534k Collins
& Aikman Products Co.2] I2toA HEZAA S EA7F Has] =2yt
o o] 71949 FEAALCZ = AERAFEFATE dFoZ e
CDS Actel BEIEALS FF8717) WhEaSA. ISDAE o £
£ E719181A “2005 Collins & Aikman Index Protocol”S A4 3dle] o]
198 AYS AFABGFe] dEZA AdxdS d52A=2 o|dE
T A HEAG 283 AFEAE FT VX E gReE "}‘Q“ shaL
A= Credit Fixings £8&3te ZulE F3 A& AR 7EAAHA
Credit Event Fixingl63)S A3t Th 7wl 20059 69 144, 137H d
g 7|#o] Fodgt 7hd o] FojH i, AW $1000] thaA] $43.625= 3]
Fado] AAH=HATH

N

20051 10€ 8Y UEZO|E 7|HkeE & AeaE-F ARAA]
o] ] ke #HHEE AL IAAFEFS FE7F A3 o] Protocol®] #
AHo] et dZFAARS Aol = ¢ EAS AL Collins &

Aikman®] Index Protocolo|Ax]3E 21L& WAZ RS0t AskstA =3
HFAA Y A5 dEZAE single-name CDSE] 712 zto]Ql o] A]
2 o =Fo] HAUT olH FAE &)slr] HAsiA dutole] AL
FEE Al Fo dele] FEUAS FASATh 20059 1149 49,
Creditex®} Markite] F#o 2 159 9] A& FEF o] FA3H3

162) A ZHEAQAEL 2011 12€ w717 5 10.75% ABol FL3tant
163) AvlE Tl A&Abo] WA FAVIAS FAAMF WS IFES
ARGt
164) iAo AEHE FE& A7 FE3 A7 FE29 F 7HA 3
£ 7HAH, o] F 7HA FEL S AFHES stk
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on, HEF71H0] 63375%2 ZFE A

2) 20063 CDS Protocol

20053 o] /\]Z]'_J Index Protocole RAE7bFsA|dY  F=(short
squeeze) o2 Q13 FEAALY o} 5L WATLA =] A
Aol 2 AAE LAtk AT AEIALEASA @8 3
2 single-name CDS2] dEZA|9}o] HlojA| 2 L 32317 o8
FA G} o] BAZ ZEE] 9ste] ISDAYAHE ASuul olug)

single-name CDSOl E5F #8758 CDS Protocols A4 3}7]

ISDAE 2006 11¥ %, CDX TY7|Pe =2 AZ231= Aﬁ/}_(ﬁiﬂ Ql
Dura®] 3}ite] gt Al8-3A3E A2} single-name CDSE
HAFZ2A CDS ProtocolS 3T F GAZ FEEH AT A

o

lm
e
oo
_0|L
iror

2 =Yt 2HEY FF &3 AATIXH T oy a9t
Twol 7123t 7HEs 2AT £ UAEF AT A 1A A o
st dejEo] w4 - Wl =575 A|AISFaL, Creditex®}t Markite] WH24 o
23 1 7H4 el st 7 WA IS W=

HES
Aol At 2006 119 289 AAIE Zuje] A3=E Duradl 9%
5%, A2 H(senior bond)oll el A= 24.125% 2 FHF
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126 AA A& GFEAI ] Al AL

Pt EE 1,0009HH Y 1,0005HF2 218 vk, G Eeolu {4 A ke
A AYFEE 10928y 109-F2 =2 FA49] 1/100 7Rt} u}
g gAY A7 FAE FES & Th

TAA, A8 GES] e E st dejEe] HAa d e
AZeA el Fredo] ofstdt= otk 1
PFE 5o 33 Adnse F2

A2 AFAYOR oleld ZyAol| oot

)~

B FFATHES A AEGAFEFATY goldz g0
A3 & A | NEstAY i Z1hel o
& SR SF L S A ANME w= Al7kaLe] A
AZ A A2E0] o], 2007'd 6€ 179, CME(Chicago Mercantile
Exchange)= 54 14 B EAFHNES, 69 199 CBOE(Chicago
Board Options Exchange)oll X< 708 7ol gk A& 5, ©f
u] CME®} RS 4AAg CBOT(Chicago Board of Trade)ollAl+= 6€¥€ 25
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Y. Eurex? LA EAFAE

20079 39 279, Eurexe AAl HZ2 &AW FFAS tis 37k
A A=ANE A AR Eurexs WA GE AdE 2438
st7] #fste] A de AAAER HAE FASHA AAsA 71x
Aol He AFR FoARAdA FEAe]l M F2 FHATY
iTraxx Europe®} iTraxx HiVol, 1)1l iTraxx Crossoverg AF&-3ro 2
A ALl Aol thek AE &olstA TEATE HEZF A8 A
Ae= ISDAS 4+ MEES stef FejAde] dApe sdsHA T
=AU

i

B

1) iTraxx X FHE9

Burex 4%9) 71AT2E A0 424 Qelsh fAaA 44
u} <39 VA>3 2ol A7le] A3 Feie wolAxs) 2wl
Telx AR FE
811%6% el AGE Gl BOHEE Ho A w2} A

AEHALES] BANEATL HE W5 AN, BANLAT =

ja
f
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f
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ﬁ
ol
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<33 V-1> Eurex Mo X|E=MEQ 714 7MH =g

o1 X 7+ x|
+ G+ v (nee )

. Eurex

il

Ik
o

[m]

167) ol AL “dirty price” ¢} ARSI



128 AA A& GFEAI ] Al AL

Z7] WolAl 2= 100019 1257 FAAYe]l 5 38HA 0.8% HYH o
AgArdol A el 088 AFFEES ﬂﬂ Atk AR 7EA] o] ¥

= AZY A8 2z Wl wet WEE WolAx 7k Y] W)
Foloh, 4 ZndS FYAGAE v 3H oot Zeju|gs A
St 4 glomg o5 FA3lY A4S Fho] ok whef 218t
23381H ISDAL] CDS Protocolel] &&iA] ®h7]o] &F A=, w7
e AR Aol o ghEo]l AHE Bt FAHHETH

2L gz

<E V-1> Eurex iTraxx XM =2 7|2 =

Zyzyel A& Alofde wxE 59 17]9] iTraxx Europe,

7|2 A4k .
HiVol, Crossover A&

AleF=a7] € 100,000

F 27} A4 W% | iTraxx Europoe: 0.005%(or EUR 5), 1 £]: 0.01%

Ade Tt %A}( AE, 253 Al =)

7VA 57}t - Wo] Al (A U7, AR7IAY WE, ZEu|d

R EREA A FHX9 oz 57}
7] 671<¥
A8 ZLAIAI A iTraxx Alg=o tdk ISDAY] CDS Protocol

NA Aoz A &<l

A+7: Eurex

2) &AL TAA A

28 0] WAlste A A dES w] o]dd ISDA
CDS Protocole] FgEFo] 3¢go] ZAHE B¢ w7] o]F I
o] ZAHE AFE Yo B F vk 94 ISDA CDS Protocol 2]
AAZE dxEd, 7199 71 1257004 124702 7243 whet o
g AEY Wo)A 2= 99.2(100-0.8)2 ulAAl k. of7]el] o529 A

o



Ggol Adel SJalH AREel HA AFEe AAwe] FHH
agtl Anizk FEE0 f5g0] BEHD o] YO 58S Y

sto] WA FAGh(<2H V2> =)

<38 V-2> Eurex Mot MdE2 JHAFH | ofAl ]

A ARZi0| 2B NEAI BEoO|
oo majo|g X% BX 848 B
! ! ! ! -
32208 gel20ed 9el15¢d 9220l + 5 (Hed7|=)

ISDAOI| 2| $t CDS protocole| 2HE I MEEH|

ISDA protocol®e| gt w2

B0t 4d

A} Z: Eurex

AZe] w7] Fof FFEo] AAHHE Ardde Ve A5 WY
of 12470192 FAHE HAEF JNE 3484 E(single-name recovery
future)2 YFoAXA Hi, 1242 FAAE AEQ 71402 ZAA €Y.
A 34EHES ISDA CDS Protocol®] #ito] W 3|48 24 F

oAl HA A Dol 2AI7E FREH<TE V3> FE).

i
S

168) Al-&Ad0l dojuhA] &2 71xAF e 7199 5 dUehli= “H o]

T
169) 4184 LA 7S A GrollA A &gkt



130 AA A& GFEAI ] Al AL

<33 V-3> Eurex M830YX|FMEL 7147 2g|: of Al

f (713H°i'7|-’-:-) f

ISDAOIl 2|3+ CDS protocole| 2+ ISDA protocol2| 2tzol| e
Meo| =& 2y

AEAIAO| WS 28| Za|o|Y X2 FX| Single-name recovery future2t7|
| | | | | >
32202 910l 9g20e+5¢! 10102 10€102+5 (Al 7| =)

A} 5: Eurex
. CMES] A&HFBGFEAFAE

ARz HAAFEANLD CMEE A2 AAAFIE SAH
AEHLFATE 72 20079 6¥ 179, FHdFANE A
WA 2170 AR GES SR 7|zARte] " W] 53 A=
“CME North American Investment Grade High Volatility Index”®A],
ErAY FAE 719 SoA 2Zd= wsAol 2 3l 79e F
<

3 HlFo 2 FAE.

CME®] A& FFAFAEL U4 44e Eurex AEH= A5
TR A B ZolHE Roli k. CMEE AHHEE A
e tisEsta idE 7199 CDS 2= 2]
AERYGFATE FHACE FAsta vk =g AA o] lojA
© CMEY] A8 HAZEATHAEL WI7AA ] AW $585 Wo]

|2 ZJE=R s7pstar glojx BAm AAKmi =21 7F &) wlf AR
AH7h Aok e wrle Ao 1 A 3HA
om wf 67]€ itk 2L AFot HEo] FgETh

>

Lo

d
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> ol
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ol
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0

170) A AAAA = F HA ot
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Wi = ighe= ARibel tigk A4=9] 715 %]
Fi = A4 5 igl= AF2ko] )3} final settlement ratel?1)
HFZAAZLA = NV x HZFHA 74

@, NV = A2Fe] notional value

<% V-2> CME M EoYdEXTM=2 7|2 =
ET L] 327 North American Investment Grade High-Volatility
Reference EntitiesZ TA% A4
Ak =7] | $100,000
HA7FAWME | 0.5 basis points($5)

AAssy | TA7I A AgRP AxAES SIHALAD
o o] glom WAl 0, A-8AL HAA] 1.875% 4 27
k7] mf 6€3t 9ol 5 wH7]e] WE G

AEAA |, AFES

171) 3F&L 40%=2 1A H o] Ut



132 AA A& GFEAI ] Al AL

WA AgAre] A EA] A HH HEVHALS Al B4
2xg o AZstd wrdes 002 £HstA "ok aeln
HAGE B B PR AEw IR AN B EARQ] AEuE
ANAZ 7FX7F AQAEHA o]HHEL dE 59, R YA7}E 320bp
2 AE 1A%S v od A8Abzdo] wAstA] g wr7E =
e F7F= Obp7t Aok ol BEFY 10928 WH|7HA] F 332
wgeje] ZPu|Yge XFae T2 2ok wof AlgAlde] WA
HH ANE7FEL 187.5bp(1/32x60%=1.875%)% ZF7}8tA Hol HNEvwjw
A B = g BESE Ho] Stk

i

1

HJQ

._Q,EOT

Z}. CBOES] A &ALAZA

CMES} ZAA#A N de Al7tae] & g AB¥4EFAH49 CBOE
M= 2007 6 199, NE 7|F172] 2EAHE Udez I Hx
o] Agha A&HBFEFS=E single-name CEBOs(Credit Event Binary
Options)E A3t gxEgae] FxE zHe o] AELS A8A}
mo] BANES Adarl AT w Ao AweHs Aren
AGAEA] AR ke W I 549 ZHA7E “070] HEE A
= At

172) GM, Ford, Hovnanian Enterprises, Standard Pacific & Ul 719S W’
o=z g FAo] Aoz AU

173) @ F=AAR Ev FA7I9Y o0& FASACe]l 7 7IAE “#E A
olg} 3hell gt AF&E%, @ Aol &l Wr)E FA ALkl gk
“AeES AR AT A5, @ AT BYIske TS
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N2AE | 71 B ukRAl 71 ] AlARETY)
=7] | $100,000
Hae7tAWME | G $0.05(A1F3 $50)

single-name CEBOs® 3|4&-2 34 0ozt 714,

& CEBO basket 74849 3488 34 el v
el
i ion(A-&AFD M 0, 2184 A: $100,000)°
A5} Binary option(41-&A} gAk 4 $ =

M E 37}

A S vE A

2
o
>
>
Y

M,
2
2
N

1025\

%A 34E Eurex9t CME o] A&3AGFA ol 712 A=
KR
=

174) w22 FA9] 4e A Folt
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<CBOE$} CMEY] A& A E AL 88 25>

CBOE7} #Alo= AguAdEs /NEdezn FAaA <
AP 42 CMES} Z5< ¥7|% st =¢175)S CBOEZ} A=
%A A A (national securities exchange)® 555 A 22 CMEZ}
Zde digk §71Ho] gl CFTC(Commodity Futures Trading
Commission)®l A1-§3AFE2] A4S AHTFoZH AU A4}
E A7IA FUTha CMES] #H AHFo A4S widistas A&
H Atk CBOES] F4& CME®] A& GFEAFAE] 2 °olF
= AHgle] gAY, B3 O VRAE FHolgE Aotk
%7 WEo CMES] HEL& CEA(Commodity Exchange Act)176)
of A3t At A=3F g s7tE Edetar A= CFIC
o #ZAE HloyA HW, Fdd Wig rtEs Za e
SECY #& stol]l Al "Aoke Aotk A A=FdAHLE T
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175) =3 Adss o Aot 20068 11¥€ 3L HE CFTCE Rl 4%
o] gAAMLE FxEATh
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ol FHHT FA 2
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CME¢ & CBOTAAM %= =AH#Ql A& 3FA¢  “CBOT
CDR Liquid 50 North American Investment Grade Index”l] 7]%3t A
FAES 20079 69 25¢, ST ©] Ag= Credit Derivative
Researchol]l oJaf 7Bde 5079 vl= FAsH £A47I9S skl
o, 5ol 27 Ifdritt AAEHEE A HAT. A8
F9 7143 71E AFseE CMAYE ©] Aol g NAHRE A FE

.

CBOTY] A& GFATHES FAAFTE AFESHA] Zdth= Ao
A Eurex?] AE ™

oo =N HAAQ A5

o) AEL WY A

° 14
= 48999 3718 BAS Yok

S5 gkon, oo ti3] CFTCx #TAL 7IXA Zeth

177) %71 AFade] 27HA 2 =2t mjdat w5 &4 o]ejo] gy of
Ao} 71ES] AER FA F SR BIldE o Eo] ATh CBOE
€ CME®] AFAEe] ZgudS AE3H Add APS FEsta &
T2AE o] FoAAAN, AAH HAA= FAVIGe] BT FHY IHA
Wstel] 71zatrlel, S 71T gAY Holx: FHd 7R =
golgtar FAstAH. ¥hH, CME= ®H7]%k°] 270%] binary indexell 7]1%
g dEolm oo AT FAMSE FEE SECO #do] ofdS F
skt



136 AA G dEAEL HAlTh AA
<¥ V-4> CBOT CDS X422 7|2 *#=
ES EEEX Liquid 50TM North American Investment Grade
Atsa | 1 #olAZ EJE T $500
Akar] | WolAlx ERJNER FHE AFTHA <A FE
HA7HAHE | 0.01 oA EJAE($5)
HAz7r | Age AzEEs 2}
Al eFrt7] 3784
Zo 5z I3
A | 990 oAd 19 454 o5 A4E o8
vh AL A GFY AN E
HAYFEFAN Y] A GE G ARSI S AAS
TFHFS Fastsl] ANFEEAHS FTHE AolEke 27] Zde=
2] opHZA] Ao F 5&S WAE Xt vk Hx=E 4189
AAES 333 Eurex?] 7%, 2007 79 2699] A7) 5674700
B3t AAolt}h. o]rtA X iTraxx Europed Al¢fo] 45007102 Huj
TE ARAERAL 9lom, HiVol Ag= 4 old & 19 A= A
HA @3 Aok AR M Z olfre ByEe] FHE A
g Aol
Eurexol M= Eel7]# FodA FY3tA SGCIB(Societe Generale
Corporate and Investment Banking)9to] A1-&3AGFAFHAE9] A%
AR FeIsa k. Deio] ASIWFEA NN AA e vF
< Adizolzta & = =t 200709 F8 defEo] AWRE 4
9, NG FEASY B, AAEA, G 5 AY BE 992 ot
stal glo] o549 =7t glole Adie] AL GFAE Yol o
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138 AA A& GFEAI ] Al AL

o] old TR F{ EXOoZ AMEIANES AT = Ae e o]ojok
ATk S Ao A FASE AMEIAE A|FIHME RS 7ibgE
L TFAE = HHIA} monoline insurerdl] BlSFe] Al u}AAFE Q]

Aol Bep AREFR AEHQ F)Hololo} At

oS} ge Ao Aol B AAR “AERHALE AR

( )
BAMES W7 7kA] AFFo =N kHH o (low risk, low return)s
FE3 o] HAGoM AA e BETAS FHY TF7] Ade T

3 HgHez LI Ao 408 BETMA STHAIFHSEA WA

CDPC7} 983 99< 317 A 7bd 23 axE AAA A&
= £ 4

v F5clt AAA SES 52N CDPCe A83873F9
AelX FrAET FiEeS AAL = JA HAL, THo2ZHN 4S9
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e
A4 (bankruptcy remoteness)? A FUl o] ALl WA f
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<d® V-4> CDPCel M=l Atgl?=
. Note
Premium Debt Investor
—_—

Protection Buyer - CDPC
Payment ——  Capital Investor
if credit Note/share

event
Eligible
Investments

184) EEZ 232 F9U& we Palliumo] HHAFS 583 CDPC 29
NESS, oleld PEE AT wFolE BFAT FHRA
Al Addts 2371 Aol o, Bzl =27
HZ XA g4e e SIVel aRpEAS 2] ofe g Z
S 2 7]} (Creditflux(November 2007)).
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SR 1d 24 3d 43 53 6 7d
AAA 0.00 0.00 0.00 0.00 0.00 0.00 0.00
AA 0.00 0.00 0.00 0.00 0.00 0.00 0.00
A 0.00 0.00 0.00 0.00 0.00 0.00 0.00
BBB 0.28 0.59 0.96 1.60 242 242 242
BB 3.73 6.40 8.47 9.24 995 1050 11.71
Bo] s} 1429 1765 2022 2022 2022 2022 20.22
B 13.93 1820 2234 2234 2234 2234 2234
CCC 11.54 1154 1154 1154 1154 1154 1154
CC 0.00 100.00 100.00 100.00 100.00 100.00 100.00
C 18.18 1818 1818 18.18 1818 1818 18.18
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