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{ Abstract )

The Capital Markets Consolidation Act, which is to go in effect in 2009,
allows for the establishment of a full-service investment bank by permitting
a security firm to operate in a full spectrum of investment banking
activities including principal trading, brokerage, fund management,
investment advisory service and investment trust service. While the
in-house delivery of various investment banking services allows the security
industry to benefit from the synergy effect through the economy of scale
and scope, it is likely to compound the difficulties associated with the
conflicts of interest between the investment bank and its clients and the

clients of one investment banking unit and those of the others.

In this report we examine various types of conflicts of interest
anticipated under the Capital Markets Consolidation Act and suggest
approaches to minimize these problems. First, we discuss the concept of
conflicts of interest faced by a full-service investment bank. We then
review the research on the subject and elaborate on the causes and types
of conflicts of interest faced by a full-service investment bank. In
addition, we examine the laws, regulations and practices designed to
control conflicts of interest faced by a full-service investment bank in
other jurisdictions, which include the Unites States, the Unites Kingdom,
the European Union and Japan. Finally, we arrive at a set of
prescriptions suited to address conflicts of interest faced by a full-service
investment bank that we are likely to observe in Korea once the Capital

Markets Consolidation Act comes in to effect.

There are two fundamental approaches to deal with conflicts of interest in
the financial services industry. One is not to allow a financial services firm

to engage in multiple financial services while the regulators set up a system

- xi -




to deal with conflicts of interest in individual financial sectors. The other
approach, which is espoused by the new law, is to allow a financial
services firm to engage in multiple financial services while regulators spell
out the basic standards of conduct broadly and the firms set up their own

systems designed to deal with conflicts of interest in their own firms.

The Capital Markets Consolidation Act deals with the conflicts of
interest in financial services industry by expanding the current laws
dealing with conflicts of interest in the asset management industry as
well as introducing new standards to deal with the greater scope of
conflicts of interest expected in a full service investment banking firm.
The system designed to deal with the conflicts of interest consists of four
broad categories of regulatory tools, namely, limitations on specific
actions, the establishment of internal controls, duties to disclose or abstain

and the establishment of the Chinese wall.

In conclusion, we propose that regulators set up standards of conducts
broadly and require individual multi-service investment banking firms to
identify area of conflicts of interest and devise steps to deal with them by
means of compiling, executing and updating compliance procedures and

policies that deal with areas of operations where conflicts of interest may arise.

In order to assist the industry to adapt successfully to the new regulatory
environment, we propose that the regulatory body, in consultation with the
self-regulatory organizations and the industry, to publish the industry best
practice guidelines for conflict of interest management system, which
requires, among others, all possible areas of conflicts of interest be identified
and defined in each financial service sector and business function;
concrete steps be spelled out to deal with specific conflicts of interest; each
multi-service investment banking firm define, update and audit an

appropriate information firewall.

- Xii -




NE
1. A7 WAH 24

Ak el

Wi
op
!

223}
)& A,

.

O &

518

°©

FETEAYA AES

1
=

wK

;3

0]

fei3
=

A

o

5

o

=

=

F(synergy effect)

H] &

8

T—
T

st

AR

™, o] wEh A

At At 2

k-
0f0
ro

| -1>

<it

79

A} AR

E
=

el G549 £33, FAEANY, ZLFEAY,
24

]_

2
e

Ho

™
=

ol
z

aphd
Mvu ﬂo
kst jo

N

N
o (s L
e Y oF

i

nH
Y

..muﬂo

e

, Z71A

)

)
yal

)

=
o

AR, RS FATE
* UIAEH A

]

3
JO

FEEAQ Brste QF(M&A F,
2FE 2} (principal investments), AR

P




O 284 26F

2.

O

A 2F ARl (in-house) A |57 Soig el wat FAprte}
TEFAEA 2 e FAAYE B 2F o8l dZF(conflict of interest)

A7 A 7bs/dol A St

— ool B ATlNE FEEANAL AFEA

ol e olPF BAS FHOE oAIFS HAxFFE W

2
S
v
i
2
-
Lo
jh)

SRS

2 Ao olo] ANANAE olaldFe] Ad7 0|25 Ani

— FEFAY ol FF e ARA Ad AL R A F
3]



mj

o
B

2

o

AR A A

L=
| .

O A7l A

stel ¥

=k
L=

i

]

Ak
=

o=

Z

w7
~

£ 9= olad

O AVl A

ml
=

T T:’]51]_/ oé‘a‘ll/ EU

No
»AO
o

}

i

2840 of

1.0
o gT

O AVAZAM= AZAZTHH Aol e



I F8FAY olsidse Ndd /%

1. o35 71& Ad

7k olsidE e Ad

dolut the A oldg FTHE YAT B
— oz FgAR BHIN wY Taxsh FEIAHEE 1 B 9)

b KRl Bt A (informational asymmetry)o] TAYSA E =],
$3A1e) ol dE BAE FEANG A7 EE 53 T4

ole}g Sste] FRE FEAAL F1ET Y5 FANA B4

—
N—"

2
R TR

ol &
ol
=

o



— =, FEFEAIAIL A7) vl (dealing), 570 % (brokerage), 44

o
ahy
o2
QL
rr
ol

(underwriting) % Z4FEE] Y (wealth management
FEFALGAY] 2 dPFEAM= 2 oo biste] Z+zh AlJ o F

A

o

=4

Ay}
=

oleF olsdE BA WRAAY BAE ety Aste] st

PAR FATL Rl glom, FEAN AAAow Ay AN

Hgom Mg Agss A9 1A 7t olsl@Ae FEd o5
BAY 5 AL



el
gl T LR H
< mo It CRC- ™ ~ R
< gpT T 5 o . He ,% o LN = N
i iy M < Wﬁ = = El H % o o#n ,_N_E_,__H = .HOI °
¥ %o MM = B o ﬂ T — o N o o wm
Tl v X oo D wﬂ@mufﬂg% o B
Kol | ~ o o 63 o 70 ™ %O Wo ~
M_w Ko o x Ak o = & o Jo % w Mo %
R b ! g o o NS XN o o =
0 o =) o R B Nfo D <
= © X X o N o o T Joo o . c
R X — < N ok T ©° o o = o= N
a £ %2 = < 2 DR RO S 5
Ko | A N T ®© ot 5= = Mo Mo g ™
<0 T I~ ~ o { N =y T T °
= o W A T DS ™ I b F — T = S
= ur O D o m® =r i O mjn o o N gt oE
= a— E 1+ M - ™ )
A Eow o o @ P P
L T 9 W oo X of % 5 R0 %
= | ES o/ om = n Lx W T o N mm = ® °
o |TE| Tt pu R w3 g P A
Vv BO o e oF (L K M- T ~ 3
| o - op . AL = TR T N
M =0 o o of X 3 ol T T K £3 mK X ok o
R § bR L - < w9
| T°F ) < o P & =
op Mol = & o oS N o 3 do Wo x BT o)
[d e < : op of w o= o o
ol N Ko < X =) o2 N = = ok ol =
ol % oo B %Evz,wﬁmxﬁa
3| weEw Mm = o o &R X' o B mw = M
W A il g B COED = ooy . F B Fo e R
T O o oo A R I~ A S W K
. © ”%o N Foor Moo % A B ok B o 3
. J a} )AO ‘UJW ;1m_._._ X ;.OE __U_l_ ﬁo HE o UT M‘H
‘u' 7 [ E:v =l




)

MEE ole B39 5 AF

b

(<l
pud

Hagd o

el

Jel % Aol FERA W

Xl o
-

3]
pud

9

o #ANAN F=2 LA

AGA7} o]

=
M

]_

H=-A 7}

3]

Wi
o

A8
N
of

—

0
</

%

s
i
o

o
ﬁo

el

]

g

1
4 7bs

oAA el

AR

HA =l

S

AN HEAHRE BHH

B
oF

el
=

™
o

il
)

AR
o)

of

T

7

il

JEALE oF Alole] SFEEZA AR BAVE F

il

W ohe )

el

]

FAN FEFALAL o]

-
L.

RS IE S I U

(2006) 151

O;

&



iz

AL

<

~ TR T U R
47 Pu [ETERT
OT 1 FI HM!O—”OTEO
ﬁo_ﬂMn_Al.zT Hk_.u_uu H.__ﬂﬂﬁom
me LlL »ALHUI\ O \VI\‘H/
W_W,uor.._HT_/ 1_I_u_l X Hw:‘_oo_l
: T~ X e e
5w 5 B al EEeT
= ﬂu@;&mﬂ o < e e L pE
< Ho b x O B o N m®Ex®
o Tl e Tk a® o
K- CE N o o o %o & =r =
o_ENruTmﬂ oF T AﬂzTu:wm_/u
GRS Gl F ok M R
alLoLi = T o N oo or Mo
T o o S W o
TEns|REAwHE |(UHET M
) = =0
TET = o o %M %Vo] an
,Aluﬂ] L.E n_ivA ‘I.Vl7 JMWIO "
LI & oy m M TET X
TETWT PP SHIT 2
=T Mo T ol H N N _—
T N ® | hoAgm® RN BG
WiﬂﬁM% W% N R T 2
o TR N oo DTJ,U_,_ X" g of
AT g Wmﬁ of N To s W
W T o CRETE: - 0 N
doﬂrlvﬂaﬂ A_u < oA ETEEMﬂ_ZTI
o o Ko m.o Ho T N op A o/ 53
TS T I ' B T M or o B
T w® R BB i < B R B R .
) m_jT.o
0 L o R
o mov = up
t RN L




o
o

I

3
"o

Al, 584812 58

I
‘I__'

K

il

A

on
0%

A
-

o

H

g goletm ojs)y

v 2} 7}

4

3)

o] EAE ZAeolH, old wt FEVIdES ]

ol
—_

i
o
oo

ap
o
Njo

o
ﬁo

on
0%

+

L

;0_._._
pu

3
i
3
il
o
Mo

o))

— 28y AAz o

ojn
oR

A

—
file)

‘m.o
of
jn
AR
oy
T
iz
T
Njo

1=
T

O F8FAIA

~X
o

ol



— oY 2E HFH FAYHo] FAEd e HH(reputation)o]t

i
>
oX
_E
2,
=)
R
rr
o2
%
il
ME
1z
ol
o
£
o
o)
o
o
1o
ol
2
i)
r o
ol
)
il

5)

FAel A Zgd 2 Ao B AFEZE Dugar and Nathan(1995), Lin
and McNichols(1998), Agrawal and Chen(2004), Ljungqvist, Marston, Starks,
Wei and Yan(2007) 5°] U+
Mehran and Stulz(2007) 3=

6) ol&d AFEZ+= Drucker and Puri(2006), Puri(1996), Kroszner and Rajan(1994)

=0] 9o
5ol =

- 10 -



3 Aul2e) AFo] vl

Ch

Eis

F

W

— Santos(1997)¢] Aol w=

o
o

k

—_
file)

el

N

)

o

—_—
"o

)

— Ritter and Zhang(2007)°l w

=

o)
AR

s/l

7}

S}
=

POl § ®o] FAt

Els

T

e Fgrwel A%

B

—

0

il
-
W
P
W

)
~
file)
el
B
ar
)
file)

4

)
i

il

}al 9= Regulation

15

=&

mjn

)A
Ho

Fair Disclosure(FD)<}

on
0%

kK

—_—
file)
iz

N~
el
00

Bo
AN

Aol W7t 8418l mx

— Mohanram and Sunder(2006)¢] A7-o W= Regulation FD& =

3

Z

r

ol whet At

o] 9] o]

‘04

A
Ne A<D (fiduciary duty)<}

i

S

Apoll el HE

o] ¥ (Poser, 1990)

- 11 -



O A4t £§4 Aolg o]

N3
P,L
rr
iv)
o
rot
o
2
N
—_>‘4~',
N
B
N
>
>,
1o,
i
=3
o
4o
-

— el B
she Yol FE ol BA FEHE AL BAY 5 A

ol #E EAAGIAEAA olole HAse e TAA

L EAAe o)L ARl IAAGL ol FPFoex FA
Q) £A4A olsfst el £83Ate ol 35E F US
L S EIA AR olssh FHAL S84 A oSt 45

ol o
PI=

N

4% A9e WUAE Ju Qdstel @

=
e
!
0,
o
10

Aste Zd-tgld FA(principal-agent problem) ¥

— S8 4TS ST BPIA TRl Hskel Faugel

- 12 -



3
. AFEX
4 A9
J o] o}=
g 9

o
op T
M = o X 1
o WU X of W
= X g M >
R X T ol
& W e ML g % N
o oy T % m i 5
_— o N ~
I o9 o o o 2
= uE X ) 2 — N 3
= 5 Wi Wy o ) o K P o
= 0 —— 0 of- - N °
N X (S s = b =
S %3k - ; I52
&= . T 5 9 b % o A K TEw
) 3= = o % = 0 o
T %0 y s < 2 X = o
& T W g © ® B - S
Njo E) do i X e o Jo o N M_m Nfo
o o ok " ™3 5 : s S ~n A X =N
Al ? e R iy Eog ) o
v e T b 3 oy g 9 7%
o G = S 02 w 20X Mo N fo i
g o oy wo SO g © N %
W m e A o e i X R ® N
o vow o P P T b
GRS a o { =y EEE = o 25
T = oyt = Y B o) g o L/ 3 T ¥
T® zm @ o o of ) = ° 2 o
— o# =0 _ ~ _z_.o a— ﬂyl 7__ ~ R
== " P do D T oy 2 —~ Lo T te
4ﬁwmgm¢w ET__Anﬂ@wl; 133
o ° ol < X o - o J)) N zn O n-
oy g o+ 9 X A T >
(o = T2 o L & O < o
gmnmq:i@w% ﬂzq?ﬁ%ﬂ ged
o oF T = & N ~ 0 F 3 - B E TR
| Ao o =~ B ! © o L%
W ol = o =  op Fy L = X w
| o T T e = = o - Tip
o X T Njo ~ N mna oL g
1 ) Wk ]H = N = a0 o
BoR N S 0 Mo ob X
% T o X
7 oo = < <
| lo = K o
R
ﬂ,v_l ~
o=
o ol =
[W

Fo] wje

=S

H
ALy

A

i

9]
pil

7(]7]— 9)\21_:4;
olo] o

-13 -

Ho]o} 3}



oy
E - e 9|
= 0
< _ZT 9 _z_l T o} 0
El " i F & bl =
s B or oo ® g T W T
B E 3 o 5 . o W
nl o = o o Mo @ T M = A No
I ° o S %o g T =% 2
0 - " —_— ~ Mg
— S o o _E N <
oy I o] N o i WM g
’o= ~ —~ = o o = O o & . 7
o T N X = = Lm g
5 ™ o o " <= E
° o of- z - f T < B
- A o .- N AW
T X e 0 o 1 N &
=T Wi e I = g 0 N g
Moo= o — o= o E N E
X o No = = wm iV 2 48
R o i %o ) SNCEENG o X B o o B
W %o oF L= o X D %o
X —_— ;OE wn_n_wo 0 Ov T X —_— dl
= ._H_VI 0 T = T Plo _ o0 TR
v = R > s~ £ @b°a
w ° oy — e o~ 8. v © oF
do T " ~ 10 = o 2 = oo ? © b g L
o £ o 5 2R = ¥ K X a
- B R ™ = B0 o K - X = N
(- GG 0 ol - o o I
RO ~ aom Pz X 5 8 %P op £ L
) oF zn <° - T 5 ™ e m Gl
X E_ﬁ < _71_ —_— -, ~ o c JU —~ H oH
T o B % %O o= 2 D %o o
T O 0 Wom oR o o T W o ko < 2
ar o= B = K ~ - ® g o 5 I
= =T =) K No A~ ~ 5 9 W ) W mm
Rt = ® . X s T w 22 S ™o X
: 5 e Xow @H@wwmz_oﬂoM fo P %
X R = J] 2 Bk
k- o i = - o) s
oo wr o = o) Ho N 5 o 5 T 5
i 3N zﬁ_AT w o < ° 7 = 5 ~
O < oy o8
< NE
0

- 14 -



* front running : FES] FEFR(vv] = B

fr TEAHR)E ©

g3t HEoA wiujstr] Ao A7|AZANA WA wiu) Azfst

* scalping : 5 F A Wig wivj-BF HAXNE A=ty A
THFAR B AIARLE 4 wie] Afst= @9

— ET4ME B (cherry picking) : FHFAMIS AFAG, EFA

e A AN v A SA sh= B9

B AE SRS TR ARTAY e ol IF

O BANGn AFEAGRS olalgFe AT EERE TR B

oA ST 7199 el TeARE AdHE A o]gstA

9 7IdE&He A7ty AFHF, FASA AT, IPOYHF, project financeHd
5, AHE A (principal investment)d¥-, 7192 M&A°] thit AEAJF-ES F

_g_ﬁ_ri 6’]—

- 15 -



AQAT} ¢

W=
op

Njo

) €] (joint-transaction)

e

%

X
=

No

Nio

o
ﬁo
)
—~
fite)

&+
o

—

A

bol v

S

9

8§ Al (proxy voting)

L ZHAF71G9 oA
el FeF o2

— TS RAT AR

AL, A9

=
=

:ﬂ

5

A ol A

&) ¢] (proxy solicitation)

T—
L

5

[e)
A

&

- AREF) 29 o

o 2AFAEH FVEAYEA 49

&3 %10

FAY, At

AZgol A WA s

o
X

}1\_]__

]_

X

e mae ol

3|

o
o

Nfo
—t—
file)
oF
el

—

A f=e) o)

wK

CRE

el

G

10) =

13
=]

Q< o

L
.

5

- 16 -



o]

=N
[€)

9]

L

=] —

]_

(A= 5oz PAX EE et u s

S

2} 2

FA el A 2

S

il

|

A2 HAFAUY(
(Dchurning @soft commission @directed brokerage

Al
AGAA A

— churning :

S
) .

O

}1\_]__

A

— soft commission :

7H Ao

A
bof siehuulel A5

o]

°o]&

&t7] 95k

S

< )

Fe SAAA AGAA 2

o
fuu) 25 FolFE W9

A&

=

=2

— directed brokerage :
o

— insider trading :

o
ﬁo

AN

~
file)

i

A9

| .

=] —

5t

tol g

¢

o

)
_
file)
o
T

jJN

el

G

g

- 17 -

AW, A ol &st= 45 A

°

7

°

Al Ay

=

LS

NARE o]

K3



o
ﬁo

AN
——

B

=
[}

i <A, oAl A=)

3]

_(')4

%

- 18 -



1. A& A

— FeFAYLTE A (in-house)

)

oA E F

7HE =

=
o

at= Agoll wet

)
—_
file)

mr

file)

ojn
R

K

—~_
file)
o
N
el
<

EAGATL A

o
g

O Aw7HA FEYst= =

goll whet

R
Qo e FAA 3

S}k
=i

3)

A9 g el

@ g 2

B 3ol 9

o] Yok, Fm W el AA

- 19 -



Bl
)
B
gl
i
o

T
Nfo

o
%

w3 o]

A FHEHAA m

7] Bmoe

S

!

o
i

v
file)

— ol& F 5

Aol gt

v owAA

3

£ o3}

T Al

Nlo

I

*

=

A

el
bl

—_
o

ﬂﬂ

A

- 20 -



mj

yZe]

il

o
ﬁo

o

olo
)
o

—_—

)

DGR

=
T

te] 7] Ee A3#H9

o] §5

H (Chinese wall) &

o

ZtE PR}

,ﬂl
°E
Hr
o}
TH

AN

B

Ho
|

o}

B35 e}

—

o] e

F2}}e)

A7)

W
oo

(SFA 123.(K)), T (SFO

(FSRA 945A), 471&

=
F
H

4

J%(COB 2.4)(COB 5.3.5)

O
o

12)

(1).2, 32%(1).2.)

N

|H 31

ﬂ

- 21 -



=

W A2 FE T
=)

[e)

g
HHoz A

aA o

=
3

T

-

3

S

_(H

=
=

71¢] 5 (disclose or abstain)

}

TEAY Haz)

)

X

}
1

-
L.

TC

St Y F-5A| 7]+ X} (internal controls)e] v}#
]‘

g5 FETAS FEEAAEE

S|

S|
=
ZS|

Z %
@ “JH 2} (Chinese walls) A ] 9] %3} &

@O BHAA
@
© A

O AREA
2

F o] F (know-your-customers-rule), 117 <

o}&
=

W

S
=

3

AAe] &

E
-

2 FtA

A
h 4

.’1

A](unsolicited call)s

il

FEALA), FARA 2

-0 .

=
“

FEAANFY A4 A (R

NAE vh&

A

A 71A kel FA|(FA I wi A=A}, dujuje] F A (FASN

2h, &

%

or= A
o o



&

)
ZS|

she 39t A

=N
[}

fol 2t
o] Yorz EXNARE FAE o

°©

1.

o e

At FA o) AT 2§

B Expabsl AR Eapabe] o
=]

< AW, FAAL 4L shop

(o]
=

1 = T OOW | FTT W = | =
=3 o o <] i il | owr
EO o ‘Nro ‘hlvﬂ
Boon 2 -

N wow = Eo % \_.m_m—Ho
—— .‘W -
yﬂ i ~ “z% HoM il djo
< i’ o} X < =
= To ~ M ) Ho | X ol
<0 0| o = o
< = - 2 e | Moy
MIL OWU ﬂ%_l H_.O 2” = _ﬂ_ 4
= ~
= o X ST I I A
o Mwﬂ ~ = .HL I ﬂa
% ﬁ_u oF < o O 1_,.AI R
= B s 2P T oo | F |
= i oo o " £ | = o
Qh_ " = = <M i3] o
- W o= | R 2 X
o o 1y 40 & ~ o 2| - X -
o) E.u =) H.t X ® o c ~ v
X L 0 .W E,w e M st [NCS T | & Lo
oM 0 —
,l_,_AI fo owo ‘_Qv =0 l A..:; ,@u W_W &AU ) R
A I B R
C.._ < T O \_Ir‘yl ° Qﬁ O—U %o ~
o o X | T | A
R - mo N s X Hp
T = | F e or o | a- < hC U o
X TR | WK & | oo oo
e Ao el e i -
I Ak 3 _ _
of! o) = 63 T
o ok = e
© & x
i A
m_n_m E.u To o o
K o il

- 23 -




7l BYFACIAZE B FA £2E AP

O F5FAAA FeaAe dde F5F4d 99 A == H59
FEFAL 49 Al LA Aol Ae olsdE Aol tE FAH
o2 A e Agst= A 9ol oladT EA AP GO F
A2X FEFAGATE FEHLE FFtor & AE A Ee

sietel dgAS] FA AEE va

— AU T, mAelY] $4 L 1A 7 FHWSAH, A%A
29 gy 9%, A5y, B2 A% FA 5 FEEAGA
FEAOE FHdtelor ¥ AL A8 Tt FUFY

O S48 99D A

— = ool 57 ¢
R A EE FAFAGAE FEFALE BE L
wjlel 1ol Apale] Eelo] Bt FAe] dojge] FAFAAA
o HE AL FARIAG FA)
Culg - EFES AZes) Aol A7) Ave d - el

C ARAAR(SH FEEALEY A6 BF Tl 652
5}

o A8) 8o AR 5 2447 ool =AREA A

15 d A 3 F LT W F FE) E 2ARRY

A5E FRIAY AFst= A9 (pumping & dumping) = A

- 24 -



F08 9L M + At FAR At WE - o4
4

At & o] A Ho AT|ALFCR wE - wj53HA

X
N
ko
rr
r 2|
)
ro
i
r o
©
r o
i
e
o|N
i
filo
o
ek
it
X
2
1
(o
fr
AN
1

Ak A B9 FAPIRL DA FA)
AsApskel Aok mE e Sol st YREAANNOR 57

Aol mAste] FASHE A9 FA(WAFAY A Y

i

=
T3 dFe vE F A= FAA ALY vix -
2

4 F oo Fa o] AANOE WE - v)55)

rr

A7) - BAAFA] A4 FAL FALYAROD WS

rr

]_

ol

- 25 -



baa A7) mE A3Ae o

S

3

C 54 FAA ololg

391 SAFZIA AN = A)

)

T—
T

5

)

Aoz 2717k

—

o

p—

Z}e

il

39 AT = A)

)

T—
T

5

A akt A=y

—_
o

&)

7= Al

34

T—
L

5

Aol 4

A9 Y =

s

Azkoz 770

“%‘X]'O] [e]]

wK

B

e

)

] =

ol¢] A Aol z}7]|A AL

Cigi s

g

7‘_3?(

e

94

§_]__

B9 A

3

T
| .

3

ks

3

T
| .

3}

ol EAY W FA FA

C EALYAFOE A7)

- 26 -



<E I-2> X2A| st dHdd A
T 2 Cl A4E LY ATA
« A71AF FA
« 8w F A (front running)
A el - 70 s ZAREAAE X A FddE FA4
(scalping)
« dA-dofviel A
« Ao F(H BT - T o)
ATy | AABdel® - AR EAG A g B
* :‘17:]140]97] "C')—f‘\j L (cherry picking = A])
CRcE bt « ANAFEAZA A= A5
o AJFA. o). B =X
E A AE(D THETe T e T e e olsiBANAL] Al AF
TX]'X]H_(E u)ﬁ '—ﬂ‘roT ;S_Z] ﬁ?S@UHUH %X]
o AFHE QEY o8 FA| L Aol 9=A HAS A3
A7) A 2l g 2] - A ALY 9] A
A7]-BADG] JAF-F5d A9 A
A e AMAEAY HHoz2 FALYAte R
O FdS vivisks FA(FALY 3
A7)0l s HAIQ dy FA
FAehE YA(FALY A= 3
. olsids #HE AT WEFAIE vtE 73
O F8FAHY olaidF #=E g WF#e(internal controls) A =l
= PSR o F3(H Al44x A1)

— FEEAUAG FAA 2 EE TG TAA o] olsEE
W57 ekl olslaz WAEAS ThobHoE T, WHEA)
ol Aote FAZ] U B Axle] wet o] & HH3] dEde
= 953

- 27 -



o-B7hstel olsigFol WAT 7t

— 1 &S T FAAAA AR ¢ " (disclose)

— ol AE A JMS5AL REEATF Al uld wEt x4}

Hoo| A7 fle =74 ¥ F 56

s oS SaE AT FAF] AR e WEsAIES
= 3%

- 028 -



A AZIe & 7
ZXE M&A &

<Disclose or Abstain Rule® Z & o>

o
ﬁo

)
Gl
o}
mr
T

mjn
nH
oy
g

=

}

°
yal

o
M&A A

}

9
pal

Futel T3

Bl 5 2] 2] F-9F B7] <}l

-

}

9
pal

o
ez T 1Y F o

S

7VE

B
H B

%

— FEFEAAA AT

SR NN A7

g

W 4]

T

]

)
_
file)

o

i

O

X

-

)

PRl A1 9] 4

foete A

<)

P
T

t= o

EN

AU &

S

AL H

AT = Aprbde] ol A o]

el
=

%

- 29 _




. F B XS (Chinese wall) A X ¢ 73}

g o

A X

|(Chinese wall)13)

¥

o
ﬁo

.

= A (no information sharing)

S
=

g

AAS FA(no offices in common)

(physical separation)

34

o]l
A -

g o]

-
[6)

o] WAY 7}

0

o vEAN TLAPET} BHEME

Az 7|Eo g2 A

il

A

Z o
S|

=y

i AgHow AYG

Ao

Z] o]
1w

or

—

[e]
A

- 30 -



<Chinese Wall9] +@j>19)

o

gz v
FA}}

O Chinese wall®] 7@ 1968'd SEC”7} Merrill Lynch&
TN FARS o] &P LAE o|F= AAAXI Z43h
SECZF 2] (settlement) ZH oA -2

o

O Merrill Lynchv "2t &3AL A9 EIAFGAA FHIAL

(principal underwriter)2 ZF3lHAM F FFAL ddddSGool

stgd Zlolgte vI3NTAAFEE AST F, ol F A |H

T2 AgFAel Azt & FAe 1 24 |BFAA F

ARE AFstel 2 nAoE g BHidn W T FFAte
2=

v vhEskel olo)e @Al @

O

O SECE= Merrill LynchE AH®¥3lA| ¥= £Ho=x FAE A|AZE 7

%7]1%&%3&7} 3AL W E}l‘%/ﬂi %EQ

rr

f
o
o

AFE - 0lF7] - 49 (2006) 113%

- 31 -




A A A >

iy

_%.

g

A

: YR ol

T 5=

<%

1 TR S A

il

ol

R

dol & AT

=
[e)

shofok 3

H3

1o
=

=

Belae Folmn BHEAANLL
[e]

Sl

o
bol, P E A o

<)

e oF

<)

e

3]

T—
T

—

DAFAANRCR A7) E A3ALY o]

Fel <14

]_

S

°

9]

.

=] -

]_

S

bl =4
39

.

T—

]_

°

3
7] wj v

9]

I

%
1

}
]_

BAe
. 27

C WAFAANV} A FGE 71999] FA o

= viuiEtA sh= B

]

<
N~

o

3

HICES

A5

0

A

- 32 -




— ols#AINT] AWA(H A92z)
o« ARS8 3 Ak AP EAA S 28l glef ol uA
I ARFAE stAX= HE
» ARbeE sk A Bl T weAp, AN B AL S
Abel A9l g T A, ARbegake] AU FE, F2
T R 2 A (9 A7TTR)

— A ABE A4E), DAY G715 ABA A

= R4

15%), A2 bg& &5 SAF AT A5z A2F), AL BH

=), "1

o] wH AT A20Z), vFNAR] o] &FA(H A1x) T

2. ZHAYH

O A71eful 2} Yebmimje] Al AG o2 3 oaf =S WAsl7] 93

A SAgEio) A DA oele BAFIL A7) oo A% W
A 5 F2 A7ls siguiele) olshdE WA FAS S e

BEe wol = AbHe] L < EHO}Ofl ol uf ol 9l°1/‘1
2717} Aol ®HEvt, EAY tiE] = ¢ gujuje] o
Hell oJsterte] s WEs] stofof §

— AIA ] FACH A44%)
 ZASAE f4EAN BE 5 f:f} ikl i 3
Qo] P} FAo

o HA X

- 33 -



— A Are] BA(E A44x)

c Z2AHANE fr1EAC B 5AF wuel dlelA T B
Qo] B} FAS] guie] getujn) FA EE g
EEES

|
i)
ot
=2
=2
o
il
A
oL
)
—
()
N
N
2
N
o
N
N
o

T AX(H A44x93), AAAF(ILI AT

A FAB AT A2-26), o)A
Azte] ANAHILBATAE A2-206), YT+ 5P Fn
(FHBAFE A1-14)

}—A

3. g9

— olal|ldT WAAA FHF(H A12x9]4)
o AGIAE AEREEY IHEE B AESE0Y ol
S WA A5t oldldE AAE T - AlSgsteior &
s AGRER TRREE 229 fe 2 K] A AR
o AEGREFHN THFEL TE AESE T JRAFY A

— AEAL T F AR ARRAGH (T A1322]2), AER]ARE
AT A4x), EAHGABAY A A34x) T

- 34 -




o A%

AFATok FEFAACIATEAT A9

—_—

N

S L

— EA ]

Yol A eladEe] &2X7F 2 ARE g ol

3}

O Al #E (A0 A2

39

=

AREART} gd S

Eis

o &

8

94987 3

e}
g

Me

W, 7 e

O

To-

w7

il

o

Nio
K

il

]

NH

Aol we}

4

vl
=

O
To-

)

ojo
o

wK

HZ 28] At HH A

Yol A AL

&}

O A3 H (A50= A3

3} o] Ao

o
=]

SRS KR

T

?l_

o

- 35 -



<

H(H A5z A3 Al

g

Za%

A9

o]l
AN -

g o]

=
[e)

A 7t

1

il

o]

Mo

13

O Z4fel o]

72 =ydoz AaA

PG SRz a9

S

ol
9]

B} A

T2

-
L.

5

ol

)

To-

e

1]

S

ol o

FAY W 18] o oAb

S

RN

NEL 44

- 36 -



W% ¥

=
R

3

i
O m=e] ZAHEZA-Be))E Fate A A (1934

1. v ol
7F, HA e AH]

—_—

o
]
Wi

=

e

T

ZFAE G A (1940

g,

L=

| .

B

S

=

=1

L=

o

— UYL BAHTF ) FAREIAZ SECO

olo

)

_T
N
o

o))

Nio

171 €
&

9

= 1A

AARoZ FA

3 <

-%‘-6

1k

19403 0] EAAEGHT T3 A

I, FA3 APl
H5A L v

=

p LN

(scalping)= X%

o

)

O 7£
AFAke) A2

1

=

[}

AR, A

— G v (churning), #}7]71 2 (self-dealing), *3*he](dual agency)

Z
=

s

el

&
jN

ox

¢+

- 37 -



O "l=2 7] HHFA7F= FAAE(investment trust)©] 3L A2

9o T2 U} BYEHAS

— o] wW Ay FAUNGAM= FAAS] ojs Hefst= ol

$EY} AN S

- 38 -



FAAE

HE

D2

#7)0] ¢} 3}

O ArHoz ZAs|AbY

)
o
ﬁo

NeEEE EEREL

H-e

Aot A

/71

A zrel o

il

=)

i

ol 39} 7

—

& AF3 AR

%

Ze!

O v=ol X SAFAS] A& de) AR

X
al7

uji

il

il

S ERORR

A7t s olgnt

oH
e

il

e

oF

¢ A4 G AL 7]

=1

S AA|E

A

Z} 7]+ (mutual fund)®

« 4% FHA3|AH(Morgan Stanley, Merrill Lynch)= Bl1Z o &

<)

il

oF(4dl: international equity)°ll A]

= =)
£ &

o) A8l He=

ojp
o

o
ot

oy

o} ARA=L T/l AFALY F

A B2} (Chinese wall)9] A &4 o]

H=

&l A

L=
| .

5

« ZANAL 29

o

il

-39 -



o A9 AdEde 2A AF A BrRAGYH
(Chinese wall)e] A}-§

1) 94 w3, 42 2 &9
O vl =oll A AR AEH (Chinese wall)2 2ol FA3|A e 22z A
H

A3 Ao A% SECE RE FAIA} 4w

Bz 4o HARE xdstn ZFe AR AN BFREAE I

rr
POy
o
ol
XN,
ol
ol
rr
=
o
I
i
10
P_.?\E
w
=+
@,
g
[0}
=
o)
Q
5
o
o2
(@)
g
=
(@)
=
—_
8
>

— ARATRe FALARAE Auiul, ZARN, A4NeE, 71E

ge mAs dd4oz Reste &2 713

2) R} (Chinese wall) A X9 H7 59

O 19343 SHAZH Rule 14e-3
— SECT 198039 1934 SHAUYH Rule 14e-3S A sAAM AR}

@ (Chinese wall)9] AFES WAoo 2 £3

g A3 2AL ARG & YEF FAFE FHY

- 40 -



— o7 Rule 14e-39) b)FIME 54 FUALY Ake-&47t
Sl B TR ] &R Esla
A2FE8 217} Rule 14e-3S 9uhstA] =2 3] 3)A7) a2l

A7 As PR 9 AZeE A9NE Rule 14039

— Rule 14e-39] (b3 ARADHS AU oA BAS B

A Al AYPES FHSIA| E= H ¥ (safe harbor) S A&

Juogow A% AYS AW @ Wyom
15 Ao] AWFL FHHOL AL B & Ue

O 1934d ZAAHH A15%(f)

— Merrill Lynch, Pierce, Fenner and Smith, Inc. AFZoA Merrill
Lynche] 318 o]% o8& FAIJAEE SECY Wizt A A o
dol HA 7] fafiA ApEHoR FHAGAHS AX|EH oY o]
gt ARAEY Foe dEAdo] gle Aol Bolx UFEA A

Suko] A& alA Al

_|_4
—|—’

— ol Aol &3] st w3 1934d FAAHE 15%
(el Ad3 JrardH o] dA5 A3 HEdS e

+ 19883 WFAAH B FAAZ] AW (Insider Trading and

Securities Fraud Enforcement Act of 1988)¢] dF-=Z A&ld 15

Z(HFS SAHIAMNE g FJagdd o5 wIHPRe] F

O:

X
2
ol
to
ofo
filo
oF.
N,
ek

2
s
N
L
filo
4
o

ok
P
filo
ol
z
13
it
ko

- 4] -



« 15x2(f)FNM f78te BERAGHS ZFA X3 FAIAE

Yo teel SEC AP} o] 5013

« olo] wet ZPIAELS 152N TN LTsE FARIIGHS
Zk37] 98 e Add ARE Fo @A 1ch A¥, 7E3s
A
gt SHIALY ol dT & et
1) FAL2Y 2159 A BF
(O Goldman Sachs 1&
— Goldman Sachs 159 Z-fol= oo A3rrE SHE o=

MRS FAY 2 AN EAS 9T Ae

— YT AR FUYF AL EAS A DA 23 A

O JP Morgan L&

— JP Morgan 159% 7% JP Morgan Securities Inc.2} JP Morgan
Institutional Investment Inc.%te] H=ZA-H#] 2 FEXAEGAZ

FA SEH] 9e

— mebA] JP Morgan

1
Ao 8ol Al ARe EASA B Ao vopy

- 42 -



(O Lehman Brothers 1%

— Lehman Brothers 152 74 w9 A3JAE FAARE AAAE
S=59] 3 Lehman Brothers Inc.¥to] B2 7-Hg W FXAE

JA=Z A T5E A+

— Lehman Brothers Inc.7} FAAEAQAZ FYste A FFLS
Form ADVe] FA|H o edH FASANAE)] AAHE-&

o P
A &3 o= AE B

o
= T =

o

— m&tA] Lehman Brothers 159 A% SAAIALY A&
=)

£ AR T IPFA T EE EFSHA Evha vop

O Morgan Stanley 1+

— Morgan Stanley “1&9] 74 Morgan Stanley DW Inc.2} Morgan
Stanley & Co., Incorporated + 709 A7} B2A-de 9@ Fx}
ARAAE FA 5250 A%

SHAIRE o] T IAEL FAFANHE)Y ALHEE&S FHESHA &
o] wg} Morgan Stanley 159 2-¢ ¢ 3AMe FALY F
ZBAL 8P A HEL EA5HRA] e Ao Z geory

2) Citigroup®] ALFE--&AMYF vzt AL

O Citigroup 2005'd o] Hole FASFPFoF A& AFE AGsH
= AA=Z FHJeY olsidT Thedes 2HE7] Asl Legg

Mason F4 =g E 53 AdE8A] FES 23S



— Citigroup2 A& AIGFE wizel= 4l Legg Mason®] 54
AAILH-E A5 A9 Legg Masond HEF % AFLHAF
o

159 998 FANARL 59 50008 Gejo] AL 53 w0

« H ¥ d7t Citigroup2 &2y 2
< AMEES iAeta Ao a3 wES RIS
— &3 & ARE Tl A& AN 533 FESAIAAY Legg

Mason2 A4 8¢ AAt-8-3 A= HAISHA ¥

O Citigroup 4&NA & AHE AT 22 dde =
doll A Aol wEt SEAT A8 FY A A
WA st oldl s BA THeAds 298] AEY
— 20059 39 Citigroup ©l3ll’d5 A9 A~ A7 (fraud)F S =

SECe 29 8007 @9 Has Ui+
« Citigroup®] A3JAFQ] Citigroup Global Markets Inc.9} Smith
Barney Fund Management LLC= F5FIHE F3 A] A}

J_:[L
sAeh BEP F2d ARE rEFozn oaidid B

AN

(one-stop shopping) %8 = T g3 vrizlo] AgkA= A7|7 #



— Citigroup2 AAHE-8AFA Tl 3t 2fHdS ZVIFe N oy
a

3) Merrill Lynch®] A}4HE-8&ALHGF v Z+

O 20061 del= Merrill Lynch7} Ap4bE8A14%-20 MLIM(Merrill Lynch
Investment Management)= BlackRockol] vjZ}3}al BlackRock®] A+

498%2F )24 45%E FHIIIS

A

— Merrill Lynche= ©] AHE T3 2543520 A4HE-8AF BlackRock
= AEAE AYEA #
* Merrill Lynch®] ZHFE-8AFER= 2000 o] Fol= FE3] &&
AHiko]l Akl
— & A#WE F3 BlackRock2 &8&AHito] ¢F 1x Gl E3t= A
A Ho AFE8A T st 2
« AEY H=o S Ad BlackRocke MLIMS] 42 F243
T Z3tsiA #
* BlackRock ARAFS] -8Z}4F 45309 2ol Merrill Lynch®]

S8 54409 2YUE U3 1= T o2t LEANS B

A=

i

3 e ARbEEALE 3

- 45 -



— & AW AEL BlackRockZ-2 Citigroup©], Merrill LynchZ
ZALY] M&A AHEH-A7F S

O Merrill Lynchs AH-&8A4% vl Zbol oja] 75@e] eteo] o3

AL oA, AAZ olsdF B A5HL o= AT s 9

— Merrill Lynche A3 B2 AE T3 AALe] RFEA=E S
8] #ujst= Aol ojF ol 7] WEe AA BEA UEHIE

e

— 2002'3° Merrill Lynche= @ =E7F Fadwo] F4 & F

4e A P 19 DY WFS FRE w98

- T

O I8y Merrill Lynch®] AHH8AFAR wizbe =] &7 Hoje
o ol E BAe BB FAsty] 95 Ho|dor}t ot B
AE SA3s] sjdstA= s+
— Merrill Lynch?} BlackRock®] A< 48.9% B3l Ui, Merrill

Lynche] CEOZ} Apgh8ALe] olAbE AZA st 917] wiEel =
G2 Merrill Lynch®] AAb28AMYH wjzko] olsids ZA1=

423 HAArkn BEHAE B

e}

— Merrill Lynch®] B 2#7} BlackRock®] HEE FHT -5 HA<}

LT olsidT EAVE BAE e A

15) Morgan Stanley®] - Ao A © A et 73 HEE At thil
ZHAbe] HEE #Auist B2 77F AdrE vk 1S, Morgan Stanley GA] A4
&5 7S BlackRockel] wjztsle A=k vf glou & AAMA| 7] A

S

r‘l
rr

{

- 46 -



2. G2 ol A% 2 Wehe
7 A A

O F7elA o842 BE 587182 B #8975 732 +
om SHPY A& e B 84 A+
— FTolA Aol B AV AAY A 3 M [l
« 200039 AFH T =5 (Financial Services and Markets Act
2000: FSMA) A At = F57]80] F9L F A= dFH9]
of tigt FAl= EASHA R+

O QoA olaldEe) BAE Feusel BF A
5

HEE YU A= 74" B

« A1E5(High Level Standards) Hell A= & #AHE Sl o]l
A5 Al gk A9 Sl i, A3ES(Business Standards)
o] ggay¢ll tigk 7= (Conduct of Business: COB)Wl ©]3l/dZ
A Bg ARE AR FAEC] U
« COB ol 8FA9S F¥sts B 58718 H&H= 1
2?1 COB 29 FHAAE A= =<0 COB 571 U+
16) FSA(2000, 2005a), Hollander and Salzedo(2004) 3=

- 47 -



O FSA 447

— —~

=3 Y s Ew BT b

R A W o B ~

- - o) = I 0 ~

T bl I ™ o

o WL < @ll ™ iy No

ﬂmo O# H_Mli_w o M .mﬂ .ﬂ—_émd d’ ﬂArO

= .._Mﬁ T =1 2 ol =

0N i = Njo <v = oo o)) o

1 } AT 03 N \_ﬂm-_._ .|V./. oyt O# ) m )

vy X B GO mw v ﬁ T

B i 2 X = X 5

™ < ok - =] o - —~

oF B o5 ) i <

o:u = _ J ~ Nl \HOW - DT
— J N Wogm = 0 o
ox T o o ™ N F o z

T = R - B ca
it w B e h R o
o . ™ N - X ot ol <+
o o (s R P o= W o T
X o o — T T M~ % R B i
X [t X Y & w =T PN Ho ™ T

3 ’ N = X J)) o =R S
O_E \wAl _*OF .HL.._ _:_” ‘_lw_u:L .__d RO ‘__b 1% ﬂE ,ﬂ ‘_.WO ut “M_OH
B g = s X oo T B T o OXog
~ S do ook X o 7 % T Mo oA
e § 9 o of _ T oo B L o o
T £ X % ) oo T W FOXO® ICIC) o
o o W < T o g X N O T oz =

Sy 1 ﬂAl Cralc) N N 2 X ~+ &
5 o) To o o MR X T W F AN~
_— =)= —~ ,_n.ﬂ g 9 &o \
= f®2m % ®zx Lan, Lok
™ S R o oa = N Mo o ,,._,t =W = c ST
ofp =z B H Njo rod ©° ® R T oW W -
_ZT [ .O# ‘U.IL . ‘MV_-O OT._ ; 7

O ~ O

- 48 -



z]w_

o}
o)
0

=0

o
4

No

»AO

}

FSA ©]|3j

.

)

~
file)

—_—
"o

1) AEX}EH] B EF

®Y

11719 2] (principles of business)=

- =
T o

A

q

11& 5]

1=}
==

S|

(O FSA

o
R

k

~
file)

7‘57]

— FSARIES A12E9 A8

e
~

Mr

il
all

—

_le

P Tholef

S

o olAYEL 3

N
i
B
@
N

op
3=t

o) o
PO=]

al

Management

T+ (Senior

A2E

— FSAYI=E

Arrangements, Systems and Controls: SYSC)< il S+
— SYSC 102 ol3ldZFwAlE o-Fi SYSC 10.2+= ‘Chinese Walls'2}

Aot gue §F B4 Awo] oprolA

=
R

};31—

SERSE)

« SYSC 10.28] &322, F§71%°] o

.
file)

- 49 -



+ FSAE FSMA A147% 2] 1A JASI AR FES A3}
= 73S AT ATS 7R A

— SYSC 10.2.2¢] 9J3td F§71FS FAHAAHS FL=3}

al
AolA, 27k EFstal e ARE THEA G AHEEA BS

x 4>
[ o
=)
o
v
ol
I
_lzi
o
i)
oX,
ol
ol
N
f
gl_g’
ot
>~
il
Lo
o,
4z
>

2
%0
rr
oo,

colEd 2AL A9 WA HA BAS F B BAS FAF
8 Y5 (designated investment business) ¥ 1 HFHFE 3

SYSC 10.2.39] <Jsl™ SYSC 10225 T35l F9+= FSMA A
397(2) B A397(3)°] THAISt= F4-F Al (misleading statements and
practices)o| = 3| F= A A =W FSMA A|118A(5)(a)7} THAst=
B34 A3l 9l (market abuse)ell 3iEE A A

* SYSC 10233%+= a9 397t 74 o]l HAY Esud
71#E SYSC 10228 WHEHSE

2) BALS] Ab# AT

O BAE EAAZATL EA ool 5 (-
2 g9ate saloln A9, W, NBEARE 97 YNAITE &

&

il

ol

b gle

- 50 -



12

flo

— BAY] ExAE mAe 10,0008 0l Ao & F 100

ol
ol
B0 oj2r o]F o 25%E BAE FALYY FHE 9

off
el

[e) <R
UAIES

O A FAA] 7é}(zAxlternative Investment Market: AIM)S’J AFA 3 AFOl XA}

5 BAE $954 A5doz 4459

— BAE FAAE BASE BN FAY A4es B FA7)

FAZAN FolT N WAL

l

:

O olegt A3eA BAFY] AP 7HAF Y F(corporate  finance
business) ¢} A4b-8- A F

o] AT TheAdol es dAsta Bad A HEES AAF

asset management business) 7Foll ©]3l’¢Z

—~

— B AQATATY AFEEATE HA Yol BeE Raw

+&HI oy ¢ FAs 2E A9 Yol & 7] WEel o

— BAle] AR e o F 2ATo| HR 15]7] 98] chet
ve Age W7

- 51 -



g 249 949

#9 o

@ 3 2

5o A o] 5)e]

R

8 Fout the

S} Hlo]E o]

1o
M.

P
o

ﬂ
<]

—_
o

o 43

=
=

A% S B 243 BA

ﬁo
W

~

;OL

Gzl

~

;OL

e

o %

39 4

2l

ba Skl 243 9

He nels

e

ol

oo

A7y ets] AeERer Ha

2
A% o8N e WAFES 2

e}
“

R

EEE

oy

R

o

5

LR

XAF F41e] Aol

b} BALE

S

A T whefol

-5 -



O #GAMR #E olalds o TA1 et
— BARY PAMA FA= dd S (LSE)9] F2 “373|Ate} o
A FAAGHAIM) A A== SAEC ek gAAE BT
« XAb= BARY gAM A FA7E A8k FAte] 23E
« BAR= XAl #38F PP=2 ] B IlA|(corporate broking research
report) S 25t AFE ST EA A AFsa AbEE AT
FAs Aol et 283 RaXE aASAA As
« BAb= XAbel oigk AR Buxrt FAaE A4S fs) A
of A F¥v= A, ABAgo] L F du= H, BAVE 59
Hog FHI TALE sHA Fhve= AHe AT
— BAE #AM A} AEEHEY olei TS FRAIE THeAd ol
e YA e 2 AMYES HES
« XAb ik gjAR] BRaAE At o d ] 2 E(corporate
broking analysts)®] H 9 QIAIEH £ <
o AR BE aAS] W BARY XAF 4 AT F
TAR S 3
« YA RIAME AAste fEYZEV 9HE F Ue R E
HH o J&H
— BA= ZIFAIF9Y Y =EEe tiE] dAA FEE= FF
o] BE4E AFsta dow dF HrE AJAagel oste] g
AFsta A=
c ZIAAFEH HQHEESO] B A Gt JFEA
BeE BEAAE SAAHZE obdEr FAe] dubEl dHd)
ATHEE A AF
« et BARE V1€ AlEES XARSHY] AR s WAAIZ
o= fle AeE 249

- 53 -



BAS} XALe]

T—
T

o OIAl, F7FEQ AAHFAZE A A HIA]e

el
N

Fed 7175t

AS HAIS

ted Abelel wiEzstr|z 24

443

T ARE

= XA

she] BAL

I ZX|of <A

e EARAS AAY A%

ks

b7) 9

EAE 23

=
=

/\01-

o

il
o

0

)

-
o

—=
o

o) Wi Hl&

Zroll Wi Hl&

0

N

=°A A<

=

™

+o]

o

4 q—

Z (independence

o

o
=

B

d

_g]

=T
B

= A

policy)

- 54 -



ol

el

w7

™
w7

BRAEY dAGA

1

<]
il

%

=

—_—

EEge Wl XA 74 HA9 A4 (suitability)
=

3}

)

o =

27

§_]__

b

H

s

o]

7

1A

FAY

Abs

QR Wl A A A

o))

7
o))
‘._mv_.o

A o2

[

A

3L

[}

oz

z]r_

)

0
it

1) AEAEH] <o

olp
o=
A+
ol
ﬂO
g
el

- 55 -



wjr

O 54 ArxE U (behind the wall)ol

o] Are| &Ko

24l

o] =
A

l

go

A

8

il

)
~
file)

N

el

;OU

183 PRIt FesEg

b kel wheh =7

<)
pul

— FURAAR AR Fel

714

HEE

Eis

Ak el A Ay

AW, AR

S

3

4
71 <

S

A dre 5

l

Bl

SERY

R

il

~
file)

N

e

o

Hatds 9f(above the
thar FaEAQle]l #A

wall)ol| A H]

)
—
file)

(confidential information)oll H< 7h5

o3} A

T
T

8

A=Y oA

ol w2} &

-
T

3

o] 7%

- 56 -



PR EE

— ¥

FHH, e ARAEY

H oS3 dxrt wAH

I[N

— ¢ AIEAM WY HNE G

Al

O
0

™

g)e] A

2]

=AY

NR

ot
o}

—_—

0

o
T

Aol 2] g

I MBI

3]

2) AXRAHY F 7 (Crossing the wall)

il

~

o
s

AN

—_
fite)

—_—
o

| Rose RidAgR H

3]

N ARG o

~
file)

A AZRE A}

Ton

<

ol

ol
a
ol
°

{Jo
B

e

X

3

53 of

SEE

-
T

olg w3

A

RNE!

H

N

[e)
3%

i)

N

- 57 -



— 7 AR EE ASERE A, AAAGRA, A, AvD

I AFEAM 2 A

B AbdeA sle) A4 ® okt 8

9|

AA=

o
!

o
o
qr

)
~

o

(Pre-cleared Crossing)

ZE!

=

sl

3]

2]

A e Ex1o)ALA A 9

ol
~

pa—

"
i

0

il

B

1o

el

O

X

R eI -EE

9

10]

o
pg

e

A(Crossing back)

3

fekuio] o

d

He A7E 9 ool AR

i

€ ¢ 9l

HY AW

HSE=

mjn

1 AR -l A

9

- 58 -



PANCRE NS
23

KeN
T

i3

=<

o

IH(Dee
med Crossi
lng)

— ABRA
P el 1A

- 59 -

o
<R
™ _L e
o o - & o
o X X n-
ml o Fx o w o T
R B ) x 0 B o g
295 TEog| 3 .
jans 0 0 il
‘Iﬂ I~
T Wy 5 P y >
o o NR = 5 2 N = ML Eﬂ P )
T \o} ) — —~
WH__ < Wﬂ el 4qr Mm WE Wo il 1“ - B Mmu Gl
\n Po_m E3 M _Eo T Y ° Porm T ~ M_M Wm
o | Z]a w B X P T TE L ot
~N K o _ " ww o ofF Mo o T N —
N oo X g (BT Tl °F Gy = F = o
< ar T X o T o H o | o il
~ = s o o T - - N B
o A ud il fo " R = T T A o7 o
_— EI —_ S - o N N 0o
— _ = _xZ b -
T K i VTS o 4 e
FEe 1) i P12 oEgf SEln Ear
- ! s o o=
Wy ® R0 o w T |~ IR ) @ﬂﬂlwl%
T . X ™ K By A R b I F o o’ il
= o A W < | ;. 7 o~ R o0 F B R
z SR I 2 4ED roEgdEeIs
_ N g = G Eon w oA A TN sl m e X o <
T ey ™ g | W W g ) Mo Lo G oy W N
= Mo _@L £3 K| B E e E amafﬁm
o- = o = B o Eﬁwjﬁmmmge%%ma@@&7
w M [ %%J@ﬂh@x%lﬁmﬁ mﬁmﬂiﬁg%
o ﬁj_ﬂo?ii?_fmgm@% ﬂﬁg%ug
Z—I ,.: — 5 W B ™ 3o 10° —_ ™ T r
1:.._ —_ . ~ 1 0 O %O ml E__| _ On_ ) jrinr o X o ™ ‘_&.,._
N o3 ~n ! _ _ XO < No o _Hl S o T T
7 N | ] . | ,‘.Iv_m_ﬁ T g ,O@;L =
JwAl 17_A| 1 ~ . . T ﬂl.” ﬂ
o+ pls = v . W
% T _
T o
NH 2 o
o
o




3) ANARES 24

O AGARE=L 54}
= 2ol A8 5

L -
ofN
p‘il‘
v
fu
o

— Aol FNF g
oR, ARADES 5 ARATY gl oy A

nEATLAR] JF T Aol PR AR} Fale] It

A7) 98 A2

Fo
o2l
e
o
[o
al(f

— ARAFEZ So] JAH AP 234 T3} BAE Y

auf, A, 2AHEAAR S AT, AH ARE AT

O AGARE=Z ] 3}
— B4 dHAe ARAREZES] It BPAe] Y] £AL 9%
9

2]
7 o, AYATEZA HIE = JAR, olE

1
&
rr
MN
e
)
>
o
i
O
>
:<|)L_',
ot

(o3

— AYARES So) 8 AFHE
:

w9 YA T ASUS Wolok G

O ANAREZ A A A

— ARBAE Y FEE & At AN AT ZHUAARA
oslol g How T Hroe] T A



— 3AFAREA 4 =EHo] Yt 9HY ol At F¥
AlQle] ek vhol wheh B WD BAT B, Ae), 2ARA

e AF, AH Ad 5 T 5 AS

Y gdAFolgte Fxstel EU 9o A A &

— MIFID(The Markets in Financial Instruments Directive)= % A}
AR

A1 A ek Agd 4

O MIFID7} FF8he 542 A gAl 7 417)
— & £ FAARIE 98 EU A5 2 Az x3)

— Best Execution 9F5 FIHsto gz ExANA 5 & A2 A

vag B

17) MiFIDS] 7120 &3 FAAge] tg FAE 974 49E007)e AV

o =
S #}=x

- 61 -



FH7F 587189 o

S

O MiFID9] F9 774 Fol

oF
S

Al

—_
file)

FP e TaeYe ol

M=

=
(¢

+(article 13 and 18)

o

il

olp

0%

A

—_
file)

B

k

A A] 3

=
=

A

I
p LN

£ )

= )
A =4 9

]|

£ 7

2131, Level-29] A

vl 7FA]

-
T

(O MIFID Level-1]4

] P54 ol

=

Aol olsje

=
T

S
B

)A
Ho

nH
o}
o}
Bo
Ho
™

NI

L0

&

t71 <l

23

TAE 3

&

o] 2]

T
T

(O MIFID Level-29 A

- 62 -



3

"W

s

—

Z o
S

Z

A

ANG A

ol

23!

—=
o

il

A8

wjr

Aol P AL AMAH] 1 2409 dgaTSs

o T 7hs

=
=

o
mr

_
file)
7A
Ho

file)

o

)

— 3G A el A

ofn
%

k

fite)
o
mj

X

nk

To-
o

. EUS| AGAA

%

kK

—
o

=
o
]

O MIFIDY A% =

o

- 63 -



— o R FEANse Agolehs FUA wANA AL
= AB|2g] Afoll= TSt AMRAE AFstal o2 Qs d T
T = e &£A A= Chinese wallS AX|3l= WO

it
1o
Y
12
o
)
o
rr
o,
—o
)
=
-z
M
o

. FAYAY oA EE Has A

1) ING Investment Management EU

O ING Investment Management EUE ©]3ld5 A olgtes HIAME 5
& ZpALY] Y W FXTE] Ao BT S Qe oldtTY AHEE
A Alstar, olo thdt ALY A S AAStE U
— ING Investment Management EUv FAAMHEY, Ate84, 54

BEA, SAYAA TS st Jor, o]zist JFo mE o

%o FA7h LA

g
o
O

T ee A

- 64 -



— o2 23] Y3 HHow A FTEZFQ FRo| WE F
o] wlli, HZA<9 7FAA Al (best execution), TEZE L 7He A
ol 1A ole} 4 A, ols) Tl Y TheAol e F

7+2] Chinese wall 7=, =499 72 EAF 54 59 ZXE FH

st 9le
2) Deutsche Bank

O Deutsche Banke 2 F+# FAHAFES FY3S= universal banking
ojm o] we} thtdt ol T EAVE AL Thedol e

— o]lE3t EAE 1 Z23l7] Y3l Deutsche Banke A PJLPHEu =

A2 7ol = -5 4A3 Chinese walle 753t S+

Lol FA2REe F99dx Corporate and Investment Bank

(CIB)4-+&, Private Clients and Asset Management(PCAM)5-%,

Corporate Investment(Cl)Fw 2.2 &3t ZF HE 7ro| Chinese

walls 7=3al A+

3y sl = AT

- 65 -



N5E AT ATE

Els

o AJdtel o

EEIES

T—
L

5

YA
[}

oAA Al

°|S= A =

T—
T

5

. e mACA AZH oo}

o
ﬁo

)

o<

+
o

o
ﬁo
)

~
file)

+
il
o+
oy

To-

o
ﬂl

=)

B

A

AAFL Ge

o AelE

A%

]

cedo] BAAET A ANBeMH2E A

3F o

o] &

Hol| A=

K

— =

3+
ol

« vje] ol7rel v

o
ﬁo

)
—_

2] 2

2rE 99

=

HE

o mAoL}

g

1
A7} Ay

(O Deutsche Bank®] ©]

2o s =9

_1_:[]_
ALY

S

T—
| .

o
A

7h54 o]

3}
=

1
\_.'

— ols1359]

e
=

F Chinese wall

A3

(o3
=i

ol

O

X

il

O

Rt

7}

5}
=

A 7F A

I
‘I__'

— ola 33

Al

= 7l tsiA

— 3% ¥olA

73 0]

=
o

— olalgEe] AT 7}

- 66 -



l:

[}

<
TH

A A

A

=

=

]—7]

9
pal

o] X

AAE =
_ 7%EH3’&7:]]O1] o

1
7A
[—=
1o <
= & ot ,
T g 2
= W i 2 £ 3o
wﬁ ~ oF £ 5 o
X T — = H
i = N s = ¢ <
— Mﬂ XO o < O~ Cn_ %#
” e © ) 2 f i T <
o A]# o 4 c - o T op
O 4 5§ 7 o e
Joo w3 p g E Y B
S = & E < Y K
s £ ook 9 S ) HM = 2
= o X s 2 v N o
o U o M = ol <
N o o % £ £ Lwo oy n wﬂ
W owm Lo £ F ~ o
TR = T = N o
N ~ SR I~ .8 Eo N N
b B A S s g £ 9 w 2% w_m
= b3 R = =M o
wuﬂ%g RN OE 3 w o T w3
Tx 3§ E s st ) m° 5w
3 T 63 % o_a o 3 m N Z.o ,A __ z Mv
> B o2 T ® O D g o op %0 ] T = N
T E o o 8 S R ~= = 3o T
B N o 2 Jo B o G
5 L o I IO T %
—_— 0 ~° ~ oy o} c EO :.L 0 o o
= ~ i A A A o o P ow
ST T o W - z 2 = oo Mo
° T+ oF R o @ £ o < ' o ry S
| B E oA * > v A
7 7 Mo W oh m g 0 <3 J
_ o H —_ .Aluﬂ o J
| fo o 3
o | A
Cl W o E
)
No B =
<H O N

- 67 -



olt
oR

+
ol
0
"H
of
oy
olo
of

Az AeA) AnE Ea) A

1A A34z A28

Z.
T

A BArAet

TA=
e 2

&

_(H

oAl 24e S5 A+

3

9l

=d d&
— A A 9

AT

ki3

ojn
R

+
g

—_
o

wall or fire wall)2] A}&-<f o

8a1e) oo

il

Z
— T

b g wA

S

L=
| .

A2 A
Mol A gu] At

2 AggThe

Er_]_

BES)

- 68 -



w,mo
=0

)

1=
T

2 FEEAANY Fee FAve,

—

0

Gl

Jo

— ARAA

o o
A H=

42 A

€]

&=l

— Pl=oly el MAH

G5

—

0

el
;OO
,.__AO
)

—
o

K

LN

hel FgERsE RFse 7

J

=
=

1))

o))

olghe

Eis

- 69 -



]

A8

AL ECE

— 3

A4

=
T

Ad APl o

wh
Mr

)

o}

stol 7= 99 97

Fd ek olsids el

°

st7] 9

¢

# &3}

=

=

= oy
AAE Fi

<

SEAZE A Ao tiH|

Bz B

}

A8 PN PEm 2 AEHoR 74

of W& olsids &4l

h=d)

3
« A, BLFARES o

A
7]
A

1

9
pal

Hjo

| o153}

A X

wall)

e HEe saw
— AT, Aol Bk

9

O 234 58FA49 A9 me o

o

A A A 7}

=0

No
,AO

)

H

}

i

l

;j o)

5

=
[€)

- 70 -



Yook
oT; ‘o1 X
Z —
T ™ hAl =
T 9 7 poﬂ H
i T 7 g o= -
) — o] . )
s__w S i m_a G 1
o :.L = or OW_
iy o8 X T = X ) 19 "
i
B w g™ e N K m 7 il
X T 5 W_n m.__.o Ton - o < ~ -
o B o R L s I o
0| — o i~ = o ~
R 63 o iy T T o
mm =0 Cl ) ) P il o fn ~ A
~ N = W1 E]_e Porm m_. = M L o Ky
e 0 AL — f —_ () - 0
X M- E _ wr - W ._._mo S W = 9 w% Mo o
) T 1H_m._ X © S ~ o o oF 9 - %O b
B O R T gy 2% - 2 ol
o M - K T = N NS )
" o oF s i M R N o < 3 g o C ey
M NIl e o .HL oy :.L ,ﬁ Wllﬂ M =2 Eo - ‘HA ﬂu.._
S d X I T ® % s iy W
S~ ‘_ﬂOI N — o fi%s) ‘mﬂ Z.o 0 ~ oF x = il
i o = Jo o X T  E <
of;_flﬂ © ® % ® z 22
w MR mm X K T W o = o T h R
G A Gl P g & B 4
K K T s 2 © H e T %o %o o .l o %
) ] = X N it oy = = = Ho Bo X o
f 1l Of.: - ‘ml.._ o ) ° o T o~ ,._ﬂ N ‘_IFL
; ~E ,m_ ;OL o E_E Ju— ;OO 0 0 ~q [l ‘_lﬂn.vuwuu \H_Al %
1 o - R Ko o W o m M r-BNC)
o T & <0 i = M R oy
| B < ol o = CITIE - K T
® %ﬁomaym;@
0 =y ~ oA N = o < ‘|1_
© T TN N T om U
O_U ,WH 1 OWV —_— R mU dl
g 7" o <5
| MM W
| mfa !

=

[€)

-71 -

]‘ i
I' ]‘04
! =) v}J\—

°

2 QA9

[e)

ar



2. AlF

tel A NA &

S

jo.2 Beolslofo} 3

L=
- Ho]— /5_'

5

A 8}

.?_

WE=

sfeq o

Al (agency problem)ell <A

2T

L FEEAYASE A% A3 3

—

0
S

AN

~
file)

1o
B

file)
0
o
mjn
oF
0

a8

R

+

ol

0

bl =

S

24

.
file)

o7 z}7]o]e

9]

3

X

nr

-7 -



R

E ol BAEZE VA=

A%7t 2 2% o

wjr

5 < (incentive)©|

[—=—
o

el

0

o
=
B

)

B

i
+

Al gl mE

TH
o
1o

XO

1

¥

O ARA

5730l

A7t

v}
=

.
fite)

AN

o
Jo
—_
N
o
R
G =
ol *
Y
B B
Giy
N
B o
7 A
0]
v
‘mﬂ 0
<~ 1
oo
X o
1/ S
Py
e =
T
Wooor
of
RUCS

bl FgFAIN

S

Bl <A

of thg 7hd

=
=

}E)]'

!

9l o]

T

3 A

— o]¥

TAHo R HAA

Qo] EAE AP

-
[6)

7

s =471 ¢

3]

]

z‘sL}o

Zkell oft

il

7] & (best-practice) 9] 2 A

mK

TH
B

G5

B

jJN

~
o

- 73 -



2 RAEE Hafof

A3 F§FA A

o) A4

Rt Al o=

k<

BAE 9

iz

7
Ho
=y

w
No
%

0

s

Ao o

o] x
=

e

%

- 74 -



of tjgt

Ag%

— o]

on
oR

i+
T

)
{

o 27

]_

(e}
v

kS

AEF gAY oladE BA

1) 7183 18A}

.

ol
N

g

A5 ALe] o] o

-
oo

G

O 7

AZ JRAF

=)

o &

=
)

o33

w2

=

— A o

mK

Ho

T

AN

ojn
LA

B
fjle)
!
o
olo
Ho
Ho
o)

- 75 -



)A
o

o
B

gyl
o

mo

T
H

T

4 A-FEI} HEEHE
o] Chinese wall®] &9

« AW, AP FA]

O

CER:

i3
=

& ofof

Wl o}l

3

Al
=2

FEEAINAE A

2) AR XTI (Chinese wall)] A X]

h AR 2 Axe) AF

< AV 2AE AT e FA e HR

/2)1-

O AEAGH LS o)

Q)
=

o AxH-cgA FAe

ghoz w@wojof 3

TAIA A 2] vl o]

1

K
N

d 7]

e
v

12t

O

—_—

d o

X

A= A

9

— ol%

—_—

0

il

)
L

- 76 -



mK

1 9

sha Ak ows

HHog Ay

g 5

25 A

—=
o

so] A= ojoF &

1

;OU

of &

K

A5 A R AGRAIL Aslor T FARA =

N

O ArAwH e 5

3t Aol wheh E55olok @

AA% 7=

Al FAlelm =

~
file)

2 A7 s

X o
40

SAE A

T—
L

g, FIHo=

, |A9

— 2y @]

71l M Hajhe] 7to]

il

o

Wl

) BE2EH e 43

A} sk

)
ZS|

T

ki3

Axs 4

=
o

O ARAE 7]

iz
)

- 77 -



i)
il g

o] #&](physical separation)

&

el A Al

kv
ar

a
=

£ A ¥ 3} (information box) & %

=
K3

iz

~
Ho

« B9 AN LH

% 7]

W

—

BN

G

AN

AN

18

S

CUEA GRel dEE AEE

]& A (record keeping)

N

(watch list)19), QFY &= (rumor list)2)) TOZ

A2 - A

]_

E

To-

o
w
oH

3)

Fof

gt

Fol ARl Aol Al FA)

3} ges

E

%-X

/2)1-

3l

. 849 o]

)

ZA7} ol %ol

3t
el 7}

19) Akl WRSAFA AN 1 A el o

S}
k=

o]l = KR
ol e TES ¢

=
[¢)

Bo ol AA

—Z
H =

3

20) S A Al

- 78 -



o

.
o

wK

R

To-

bo

2t

Ho]- o

3) A XY (Chinese wall)2] Al3 &

o]
il

e

X
o}

—_—

0

B

O Aba AL

- 79 -



I

2 A

0]

ol wet Yot

A]

J

£

=2
H

ojo
N
T
SR
o)

—

_Z_l

O guk A

e
ol

Pl 585242 F2

[e]

ko)

2) A2

}Eeo &

3

!

3 Alaaz(o]

{0

O ARA

5730l

/\g 7]_

1

Gl

Ao

..AO

\

Aol Al o] 3]

S AH|
Fol BIZX]2JH(No Action

°

o B

o

Letter) Al =] &3t As7tA171820 A3WH o

X

.]

=)

=

7]

=

3}
=]

3| oF

O 2854342 Aol o

o
el

ol

el
Plo

pase)

o

XN

- 80 -



H

A A

=
=

o] a3}

N

~
file)

°oZ o

ol
e
N

37}

- 81 -



!
pR

1 A19%..

-?_J_}\

, 2006, "

(e
) AATBE o

A

o)

ki3

s

|

Hol

g

THA 713 A%

o
=

A}

ol
=

175 =~

[

]

(712

]

3], 2008, AHEA

)

289

3.

‘jij,j A10

=30 M&A FFs} ol T A, TARRAIZE

A3}, 2006, T4+

272 (118).

&, 2006, FAAHAHO =

P
T

s

3.

Hy A127

r=
S

I A,

mK

ot

Regulation NMS

A

RIE

72 AW E, 2007, TH|ZEA AR A7)

A+t B 31.4]07-01.

2l

o= 7], 2006, =871

T4 A7A A25.

- 82 -



AR BA R, AZAZS FEFAGN B3 HE AWAE.

&4, 2001, AFIA A= w3 a3t Uk, HEE, A48s.

rok

TTUATY, 2008, AEAE B wEFAAN B3 HE AYE A

3] A&,

<3j| o = >

Agrawal, A., Chen, M.A,, 2004, Analyst conflicts and research quality,

Working Paper, University of Alabama.

Association for Investment Management and Research, 1999, Standards of

Practice Handbook 8th Ed.

Australian Securities and Investments Commission, 2004, Licensing:

Managing conflicts of interest, Policy Statement 181.

Australian Securities and Investments Commission, 2006, Managing

conflicts of interest in the financial services industry, discussion

paper(April).

Ber, H., Yafeh, Y., Yosha, O., 2001, Conflict of interest in universal
banking: bank lending, stock underwriting, and fund management,

Journal of Monetary Economics 47, 189-218.

- 83 -



Bines, H.E., Thel, S., 2004, Investment Management Law and Regulation.

Cain, D.M., 2005, The dirt on coming clean: perverse effects of

disclosing conflicts of interest, Journal of Legal Studies 34.

Calomiris, C.W., Singer, H.J., 2004, How often do conflicts of interests
in the investment banking industry arise during hostile takeovers?

Working Paper.

Crockett, A. Harris, T., Mishkin, F., White, E., 2004, Conflicts of
interest in the financial services industry: what should we do
about them? International Center for Monetary and Banking

Studies and the Centre for Economic Policy Research.

Drucker, S., Puri, M., 2006, Banks in capital markets: A survey In :
Eckbo, B. E.(Ed.), Handbook in Corporate Finance: Empirical Corporate
Finance, Elsevier/North-Holland.

Dugar, A. Nathan, S. 1995 The effects of investment banking
relationships on financial analysts’ earnings forecasts and

investment recommendations, Contemporary Accounting Research 12.

Enriques, L., 2006, Competition in Investment Services: The Price and
Uncertain Impact of MiFID’s Regulatory Framework, I[nvestor
Protection in Europe: Corporate Law Making, The MiFID and Beyond,
Guido Ferrarini & Eddy Wymeersch eds.

-84 -



Enriques, L., 2007, Conflict of interest in investment services: the price and

uncertain impact of MiFID’s regulation framework, Working Paper.

Financial Services Authority, 2000, The Handbook.

Financial Services Authority, 2004, Senior management responsibilities:

conflicts of interest and risks arising from financing transactions.

Financial Services Authority, 2005a, Reader’s Guide: An Introduction to the
Handbook.

Financial Services Authority, 2005b, Senior management responsibilities:

conflicts of interest and non-standard transactions.

Hollander, C., Salzedo, S., 2004, Conflict of Interest and Chinese Walls
2nd Ed.

Hubb, G.M., Fraser, D.R., 2002, Conflict of interest in commercial bank
security underwritings: Canadian evidence, Journal of Banking and

Finance 26.

ING Investment Management, 2006, Conflict of Interest Policy.

Kadan, O., Madureira, L., Wang, R., Zach, T., 2005, Conflicts of interest
and stock recommendations: the effects of the global settlement
and related regulations, Working Paper, Washington University in

St. Louis.

-85 -



Kang, J.K., Liu, W.L, 2007, Is universal banking justified?: evidence
from bank underwriting of corporate bonds in Japan, Journal of

Financial Economics 84.

Klein, P.G., Kathrin, Z. 2003, Universal banking and conflicts of
interests: evidence from German initial public offerings, Working

Paper.

Kolasinski, A.C., 2006, Is the Chinese wall to high? investigating the
costs of new restrictions on cooperation between analysts and

investment bankers, Working Paper.

Kroszner, R., Rajan, R., 1994, Is the Glass-Steagall act justified? A study
of the US experience with universal banking before 1933, American

Economic Review 84, 810-832

Lehar, A. Randl, O. 2003, Chinese walls in German banks, EFA

Annual Conference Paper 488.

Leong, S., 1999, Protection of confidential information acquired from a
former Client: are Chinese walls adequate?, Singapore Academy of

Law Journal 11.

Liaw, K.T., 2006, The Business of Investment Banking: A Comprehensive
Overview 2nd Ed.

Lin, HW., McNichols, M., 1998, Underwriting relationships, analysts’
earnings forecasts and investment recommendations, Journal of

Accounting and Economics 25.

- 86 -



Ljungqvist, A., Marston, F., Starks, L.T., Wei, K.D., Yan, H., 2007,
Conflicts of interest in sell-side research and the moderating role

of institutional investors, Journal of Financial Economics 85.

Mehran, H., Stulz, R.M., 2007, The economics of conflicts of interest in

financial institutions, Journal of Financial Economics 85.

Merrill Lynch, 2007, Policies for Managing Conflicts of Interest in

Connection with the Production of Research.

Mohanram, P., Sunder, S.V., 2006, How has regulation FD affected the

operations of financial analysts? Contemporary Accounting Research 23.

Poser, N.S., 1990, Conflicts of interest within securities firms, Brooklyn

Journal of International Law 16.

Puri, M., 1996, Commercial banks in investment banking conflict of

interest or certification role?, Journal of Financial Economics 40.

Ritter, J.R., Zhang, D., 2007, Affiliated mutual funds and the allocation

of initial public offerings, Journal of Financial Economics 86.

Santos, J.C., 1997, Securities activities in banking conglomerates: should
their location be regulated? Federal Reserve Banks of Cleveland,

Working Paper 9704.

Steinberg, M.I., Fletcher, ]J., 1994, Compliance programs for insider

trading, Southern Methodist University Law Review 47.

- 87 -



Tuch, A., 2005, Investment banks as fiduciaries: implications for

conflicts of interest, Melbourne University Law Review 29.

Tuch, A. 2006, Investment banks as fiduciaries: implications for
conflicts of interest, The University of Sydney, Legal Studies
Research Paper, No.06/04.

- 88 -



