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ABMI Asian Bond Market Initiative
AUM Assets Under Management
CAC Certification Advisory Committee

GFCI The Global Financial Centres Index

ICSD International Central Securities Depository

IFSC International Financial Services Centre

IFSL International Financial Services London

IDA Industrial Development Agency

MAS Monetary Authority of Singapore

OFC Offshore Finance Center

RTA Regional Trade Agreement

SIFIC Seoul International Finance Conference

STP Straight Through Processing

UCITS Undertakings for Collective Investment in Transferable
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{ Abstract )

This research looked for ways to improve Seoul’s competitiveness as
an international financial hub. Korea has been pursuing strategies to
become an international financial hub since 2003. The national strategy
for developing an International Finance Center(IFC) was established by a
presidential committee in December 2003. The goal was to foster Seoul
into a major financial hub in northeast Asia by 2015. According to the
plan, the first phase of "Strengthening the foundation for IFC" has been
completed. This phase included renovating the regulation system,
improving living conditions for foreigners, and establishing the Korea
Investment Corporation. Although many of tasks were completed, Seoul’s
potential as an IFC is at best stagnating despite all the efforts. Seoul’s
standing in the GFCI 3(Global Financial Centers Index) published by the
Corporation of London has deteriorated since the last report released in
March 2008. KSRI's report on Asian financial centers put Seoul in fourth
position among 13 Asian cities. However, the top three cities, Hong
Kong, Singapore, and Tokyo, scored significantly higher than Seoul. By
analyzing and comparing these two reports, we found that most of
Seoul’s weaknesses fell into three categories: business infrastructure,
regulation, and economic freedom. Also, the existing government’s IFC
strategies are too broad and there are no priorities among the many
tasks included in the national IFC strategies. We have concluded that
setting up priorities in pursuing IFC strategies will strengthen Seoul’s
competitiveness. We classified the existing IFC strategies according to
priorities, from high priority(lst) to low(4th) priority. And, we found
that some items needed to be acted upon with greater urgency. In
conclusion, we suggest four top priorities to accommodate the existing

IFC plan and strategy.
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