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< Abstract >

Advancing wealth management service in Korean securities firm

This paper aims at envisioning the future of retail
client-based wealth management service of Korean securities

firms and helps them set the strategic tasks in their plan.

By definition, wealth management should incorporate the
three types of risks-investment risk, mortality risk, longevity risk
during financial life cycle. And it should integrate the liquidity

management with investment management as well.

CMA program, albeit a skyrocketed growth, have not so well
utilized its peculiar function of settlement that CMA could not
be organically unified with wealth management service.
Settlement function needs to be emphasized. In addition, CMA
program need to add an advisory service to be a connecting

gateway to wealth management.

Wrap account program, a globally popular investment
vehicle, that is experiencing a explosive growth of one hundred
percent this year, needs more stringent investor protection
scheme. Above all, financial adviser should become more
qualified so that the IPS should be documented more

thoroughly and more customized.




And the money manager need have more various model
portfolios to construct client’s style-based portfolio based on the
IPS. In addition, Clients should always communictate with
financial adviser when he wants to know his portfolio
construction, its net asset value and also want to take advices

on whether to change his asset allocation.

Trust account is said to be the most powerful investment
vehicle for private wealth management. It has no limitations to
be trusted whatever the trusted assets are. This is a big contrast
with wrap account program that the cash can be only trusted.
And It has no limits as to the scope of investable assets. This is
also great advantage over wrap account. By the way, There are
only one exception that trust account can not invest. That is the
insurance contract. This prohibition is a fatal pitfall for trust
account to become a comprehensive wealth management vehicle.
Because turst account cannot manage the mortality risk. We
need to revise a related act that financial firms can treat the

insurance contract through trust account.
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