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< Abstract >

Research on Dividend Reinvestment Plans

Korea’s capital markets have grown substantially in size and
numerous innovations and developments have materialized. However, the
markets still fall behind in developing and using alternative corporate
financing tools, other than conventional stocks and bonds. Under the
circumstances, a Dividend Reinvestment Plan(DRIP), a slightly mutated
equity investment scheme, can be valuable to companies, and offer great
opportunities to investors.

The Basic Concept and Structure of DRIPs

DRIP participating shareholders can reinvest their dividends in the
equity of the underlying company. In some cases, shareholders are
given Optional Cash Purchases(OCP) through which they can
purchase additional shares with cash. In some DRIP formats, not only
existing shareholders, but new investors also are allowed to purchase
the underlying equity. Therefore, the DRIP concept is not limited to
dividend reinvestments. It can be understood as a way of direct

equity transactions between shareholders and the underlying company.

DRIP Benefits

The biggest benefit from DRIPs is that they allow small investors

to minimize their initial investment principal and transaction costs
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incurred by direct investments. In addition, they offer attractive
investment opportunities through various discount and investment
options. From a corporate financing perspective, DRIPs can be viewed
as a form of equity issuance. Besides, a company can reap benefits
from DRIPs: It can stabilize its managerial control, efficiently raise

capital, and boost sales by securing loyal customers.

History of DRIPs

DRIPs originate back to the 1920s and 30s when mutual funds
adopted a certain method to reinvest dividends. In 1957, Lehman
Corporation became the first listed company to provide a DRIP. Since
then, many investment service firms have developed their own
version of DRIPs. In 1968, the Securities and Exchange Commission
(SECQ) revised its regulations to allow general non - financial firms to
offer DRIPs. In December 1994, the SEC modified DRIP regulations
again; under the new regulations, the DRIP implementation procedures
were significantly streamlined. According to recent research(Larkin, Lee
& Wane, 2005), in the US, over 1,800 companies including most Fortune
500 firms offer DRIPs, and around 5million investors enroll in DRIPs.

Problems in DRIP Investments in Korea

DRIPs are widely accepted as an equity investment tool and
frequently used by general investors in the U.S. and Canada.
However, in Korea, most investors are unfamiliar with the concept

of DRIPs. This presumably stems from Korea's strict laws governing
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corporate dividend policy and all transactions related to its own
stocks, including new stock issuance. Also, Korea's equity investment
culture where dividend investments and long-term investments are
less popular seem to affect the trend. In this paper, we suggest the
following in order to successfully and efficiently introduce and

promote DRIPs in Korea.

1. Ensure that DRIPs do not violate shareholder equality

First, DRIPs can violate the shareholder equality principle, which is
a prerequisite for provisions concerning shareholder rights stipulated
in the Commercial Code of Korea. DRIPs have an ex-ante problem
because they exclude the enrollment of major shareholders, and an ex-
post problem because they can cause discrimination between participating
and non-participating minority shareholders. However, such discrimination

is not considered serious in economic terms.

Furthermore, Korea currently has a unique differential dividend
scheme, where minor shareholders receive higher dividends or
major shareholders receive no dividends at all as long as the major
shareholders consent. Therefore, the shareholder equality problem
can be resolved through an appropriate scheme. Specifically, what is
necessary is a convenient and stable scheme which neither requires
the consent of major shareholders every time nor incurs high
transaction costs. A recommendation here is to revise the articles of
incorporation or the memorandum of understanding with major

shareholders to include DRIP - related provisions.
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2. A more flexible dividend policy is required

According to the Commercial Code of Korea, stock dividends are
allowed only for new shares distributed at the end of the fiscal year on
an annual basis. Therefore, in order to promote the use of stock
dividend reinvestment, laws and regulations should be revised to permit
quarterly stock dividends. Also, treasury stocks should be allowed to be
used as dividends, as long as they are distributed as part of a DRIP.

3. A more realistic approach for payment methods used for DRIPs

Another important issue in a DRIP is the kinds of stocks offered to
the DRIP enrollees. In the U.S, new and old shares are allowed for the
DRIP. Although Korea closely regulates new share issuance and
treasury stock transactions, it does not completely ban DRIPs. However,
exceptions or other clear instructions related to issuing new stocks, or

trading and disposing treasury stocks for DRIPs should be considered.

4. Consider how to implement a DRIP.

Stock purchases for a DRIP can lead to an unexpected increase in
trading volume and stock prices. Therefore, appropriate measures,
e.g., buying stocks over a time period(accumulation), or holding a
certain amount of treasury stocks, should be put in place to curb
market volatility. In addition, offering benefits to DRIP enrollees will
help promote the use of DRIPs in Korea. A company could offer
discount or additional purchase options, and the government could

consider giving temporary tax benefits to DRIP participants.
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AT E &ttt 28a BEF FARFE ] AFrie by

L
$AFE FUoe AAY TE 2R A9 AFAAE 2
[e)
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19909H SREA= Q1 o]F OB AIAL FAS i VIS
FFero] DRIPY FHAE 4 2
°of Sk Tl A Hx 74
DRIPe] g = A== 3834t dAte] 4= o 8L +

£ 3y 4 9

19949 129 SEC7} @4 A4S /R4S ©]F, DRIPY Adx7}
i HAastE AT SECE AHFAAE ddo] & o AYHALE 7Y
Aol)S W=y, old waw Ao FHiE FAbd HlEiHE Frix
Z 55 WAk 9% Ao ANE WA Fve Aotk A
MA Hole 48 HH(mo-load DRIP) AHI2=E AF3H7] 98] B

DRIPS AlFshe 7199 5 AHHOZ F718HATh 1972'd The
Conference Board+ DRIP< A|&3l= 2004709 3JAME Hilstal e
™, 1992'd Barron’s= DRIP= A|Fsh= 900719 FAte} #H41d A=
(closed - end fund)E X138kl §Ith S&P Stock Guides(1995d 1-3€3%
= DRIP A9 AYFA7|EE Algshs 105471 3Akel #HAE A
Hskar QIok(Niswander, 1995). < A5l oJsd, wl=¢ A5
500t 71HES i E3Fete] oF 1,80070 o] FjAtell tigh DRI
7% 7t AA| DRIP o] T2k = of 5008H40l| o]ettar gt
(Larkin, Lee & Wane, 2005).

~

[

r e

e} }"(l

3) Exemption from Rule 10b-6 for certain dividend reinvestment and stock
purchase plans

4) Securities Act of 19342] Rule 10b - 6(anit-manipulation regulation)E 2]"] gt}
1996'd 12€ Rule 10b-63= Regulation M2 thA| o] o]ojx|a QlTh
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<E |l-1> DRIP &Ity Qo
1920 ~ 1930 FFLHA=E0°] wid AFA
e WS o] &3E A &
19571 Lehman Corporation®] HZz=Z 3JA}
2+ 2] DRIP A&
19681 SEC 178 7N8<S &3l DRIP Al °]
. 7VEe Fake] MY E Fh)
AF 34+ g : e
1968 Allegheny Power Systems 4+ 3]A}
%2 DRIP 2A
197203 o)Xl A%l Yl DRIP #15
A e S 1972'd Long Island Lighting Company”} 4l
Z4hg) DRIPS Hz2 214
F7F ARl= F 1970t o] % thFst FriAEl s S
19723 AT & T &<l A&
g3 A &

1982 ~1985'd DRIP FEelE I|Alol A AlA|
B

1990t Z 5t o] F 7]EFF opbd AlrFARA}
NAE Hz=FAw 5&st= A S7H

19943 12¢¥ SEC A /HHo=z A3dExrt
EHE P13

Z 5000 7G9S URE % 1,8007] ©]
AJ QAV} DRIP A|F, EAx A4 % 500%H%




II. DRIPY 7§ & 17
4. DRIPY] A}
7}. Fedex

Fedexx= 71& FFE°l|A DRIP ABI2~E AFstal o™ DRIP
Fostde AT FAAES HA: 10022 3E FA F Ao NEF
F7F ofd *Ff FAAHE2 DRIP Hﬂli—e— o8& AFE MNAHsA
1,000€ 215 Yd=3tH DRIPA FAd 4 o] o A duHe &
H o] 1000“?4 EE gRE a5 dn Ai 50%?4’& s FAS °
2 203] et x "ok ol A5 FAAE2 DRIP A E 918 Al
N 28 1588HE AEdoF do) AL TE0E 2 FAATL
AS ARE 7H*é% o vh FEs Z7HEolth widS d ol 43]
(19, 49, 79, 109) o]FoiZt}

FAAEL 27|FAFY d HAald dagvids Sl
100 2ol Al Hf 25%k2e W9 WelA F2
Atk T2 Y daids Tl 474

F2 o) eaaE Y s52ed 1o s F9 3AEC|T

e
2
I
>
_|_‘4
ol
2
IS
a1
R
B
=
X,

g AFA AP Al FE 3 g 1)
o 9 3MEEZ ¢33t FHo|t}. DRIP 29| mjzt =5+ 3T 15
2o FT 9HMEY} FriEh

Fedex”} DRIPS ©]&3l= = =
© Y53 2tk DRIPO] g FFE0°] ofsle FHS FF5
st B @3l 51 (safekeeping service) 7} &S FAS FAY F
A AHIEE ATtk B3 il F7F FYdsks 3

71 8 A714 A5 FAF A H] 2~ (automatic investment service))E Al
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>

= =

FEs AFAshe FEA v AFA Al S (partial DRIP)| #og
FE Ak "= o] AHe AFste FAAEE Fedex®| DRIPE ©|
% [}

1. Abington Community Bancorp

Abington Community Bancorp2 1867'd¢l A= o] w]= A
of Foll A% FHAF FHPolrh o] 2L e L {FHI 7
e olUAT AL Al FSHE DRIP 53] T2 IAMET 2o 3o
AolA AtEl 2 A8

o] 282 7]& FFolA DRIP MHI2E At Jom At T2
A7F DRIP AHIAE o]g317] aiX = 3AF F2 2555 Afralofd
gt} Abington Community Bancorp2 42 TUT o Hx o] Fuj
TTEE FToHA Feth

FAAES 271FAmd 9dd 93 dgvidds Fal E71vd F
a2 250 oA Ao 50002 W WM FrHHos FAE 5 o
o F4 FYE 27vte @ ¢ vk wige o |l 4313, 69, 9¢,
124) o] FofXit}. wigell AFAZ F45 wiAd = 20229t BE
AA #4571 F7HET Abington Community Bancorp2 ©& 3]AF
o} gg] Bzt F4S 2% Za DRIP AHlA o]&S 83 u)

72 & Y] (termination fee) 10€# 7} 283}t

rlo

5) Seuetel A9 AEAY 9IRS A A% FASE A 2

Aju]2=0] o},
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Abington Community Bancorp®] DRIPS ©]&3t= FFEolA Al
&= MHlae o3 2tk Fedex$t PRRI7FAE DRIPOY Fofdh 5
o] FHE FFE UAs RusF= AREE AFITh Abington
Community Bancorp2 -3+ DRIP AHI2~E AFsHA| &t 5, &
S T3t DRIPY #Fodste RS A8t Utk E3F v= o9 Z
Jof| AF3sh= FAAE Abington Community Bancorp®] DRIPS ©]-&-

(e}

T A

i ok

ek

t}. Campbell Soup

Campbell Soup 7|EFF9} AFFF EF DRIP| FAE = =
b 2717l A Sl FARAPE AR sjok itk Ayt FEAAE
2 50098 2 AXRE AE2E 5 e AR AAEHES g Wl Fi-st
AY FHa 5028y AFFAE AL0E 103 g "ok 1 oF
of BAAELS AdA dF7E ol8std A7 Ha s02e A Ho)
ssutee] e WelA £ 4 Slvh wigel AFEAEHE F4e Y
A daidoes miF FAste FAAREC]l A FHS YY) 27
SE0 152987 dosith mige o o) 43)(2¢, 59, 8¢¥, 114¥

e
u

Campbell Soup’} DRIPE ©]&3t= FFENA AFste AvlEs
53 2ok oY F 3Abs npztA E DRIPY FAd FFE9 FH
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(3) DRIP #¥ HI-E F ol" RS Ayt FEA] Hsjjof ot
DRIP #3)& ®HH, PAZ v-& i JAL Fdste 497 &
ey DRIP F219] vf{in]-&
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III. DRIPS] A3 ¢] ¢
1. FA4H o 2 A 9] DRIP

DRIPE AAEAAENA AHEA FEo= 1:]]11:_}5] o)
7R gtk A, DRIPE 3 F2E& w¢
Z 7N 5=4=5 (brokerage commissions) H+ AH]
2 8-z Aol Aok ey Aket A A JEH’S} A % F3ke
FAHAL EE B2ANA AR o83 FAGE Bt
A @78k FEEE AEdofF .

=, BAZ} DRIP FoFFol Al AZ7HAEY &<
Hg ASY & AT St P97 ged, ol
ojtt. olelgk &l Fuj A=E 19751 AT & T7} *
Ao, ojnf ZEH A& 5%A

i

= Ae 4 FT4
o] 'J%Ql—c Aol HEolH, ) 1028 oo Ha FAagdo]l &4
goh. & 0] Ha FAFH] 1002 UH A F242] Al7k= 200
2k 0559 WdE Jhsstthe Aotk o= kel tidF widd
< AT v 5 WEol] FAF AHUY LA T2 A wf
Al SAcolth. 3 o3 Hdez dsmidS 4 DRIPO] 7FAE o]
G FEAHSE FAS WdsHA He wiss FEF 2 Ad9Hes
FAE dd F den, s FAE FFA FeAS FoT A
I FLI ZHE AP ol F3Ade M= A4 DRIP =%
o wet Aoy, g ATt mE" wid 7HA 9] 3~5%0 ol2=
Ao 2 FEthDammon & Spatt, 1992).
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<E I-1> &3 Lol FAH 7|

244 s 5o AERES FAKE Atoldl o]HAI7 7] Sl
AHRTEe 2HH} ATFEEAS 9180
AR go] A 2719 A7 E Z837] 9

T e Y WwdA B UiAE A3
NE S8 §54 FIE A
EECl} &fd P4 99
A5 A5 vl dolg ASE 99
Aurz  de] WAA A Be AHARS oo A= S
Wt ANt A E =AA717] 99
Fezs FHE @9st] Slsl

DRIP GA] kA AF3E e S e F7153 ddEAT
[e)

3] DRIPS &3l A= 71GAH)
a

ZhoM FgHoR AFL 2B 54 9
2§ gon, oAy FHN FAE} & MHAE FRFOEHN
I < 5 g

vj & B Hd=(buy and hold strategy)S FH3st= Aol Ut o=
=2 = Bfrele AR FF 7ol gdES vt

o 2] 53 (proxy vote) A7} TS
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39 3)AL7} DRIPS A 8ste 344 o
ol Jorg Fo7t HQas}rt

(1) 3AF= DRIPS o] &3t AES AHY
o2 AZHe @75 A FrE fr 911113, DRIPS 2% 3}7

A
o
:\_1‘
m
flo
o
=
fo
r o
o
w3
2
i)

_|_4
o{:
-

A= Hlgo] g3ty tyb Niswander(1996)¢] W= DRIPe| 48
= HIgo]l & 22AEY 1% FEolH, o] HlE&2 AExY H§ Hi
9 o44T Z7} oleloz 4 ¢ US Rolek ek

(2) DRIPE SAL vl Ba& AFstA o Aestx] = 19
U & ouiga gaglol o8 Thed AR Wasel Add S
Aol
() FF7IWo] DRIPE Fobshx] &= & Atk F59 571 UsF
AAY Fo7h BA & 45 ¥4 vE
@) F7P7F AR ARYG wrow F7h2 2418 Bujstes Aol 71E
<
T

770 FHAAE HHA



II. DRIPS] ZA]# 2] 2] 31
3. DRIPY &3} €A7X, 71AEQ, F71ukS

7b F7t dd e F42 7HA

DRIP2 ti7fe] B¢ AFHeg F7HEAEY e (limit)7 €48, &
e, dEgs gaA S wed 27d Be Fee Fuae
AT B Uzl FA 7bs 30l HojAH, o]= <}
7 (optimal exercise decision)©] EAT F= U5
AdE HA YA A=ke gutze 21
o] 79 uigeH(ex dividend) 2l 7ol vEH(cum dividend) JHIY wf =
& BAksks Aol HAL ¥, DRIP F7hi A Z¢ele 7|3
FAGEE aPsiof stEE HAPAL HAS 27 odoh aelal §
4 WAiden dYlAe ARsnE S A2 eEdo
pendent) FH B Aol FUHY Al FALEG &F-Fut
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= e G4 FANE FAY Aol MYE A2 e

e, ool e AHAgRe X As) A3} s

ARHeD DRIPS §a/iA8 B A& 2N 49T A

= A2 924 P4, B A8 $A S0 I o
ksl
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o

il A
F7hiddES AEA wiYd FA(Voluntary Purchase Options: VPO
= | A7l maw Frbl g A A7
W A7 Algsk= DRIP 20 wel B2 zo]s Hld 5
7hif i el AR, 1, aejal BavbE S AAske Vs
2 M4/ (F7F 7k AV §) 5
Aoz wolth H = 3|
ok mide] A= A7kl midzbAe] Aol
(capital gains)©. 2 FHFWo} L&A (capital losses)@ 3AI7F 7hs
oA Z1H A0 ElEey Fof a2 wd A5 (dividend income) S E
Firol AR EAto] AA|7F 545X ¢F=th Dammon & Spatt(1992) <
T F7hdAEY FAMAE FET o] olHF AlFAde] Aol=

ﬁ—‘

3} 7]%xk(averaging period

)
of o8l we Jee v

OIL

rr i
N

=

Y,

&

o

oL

1>

ILE%’B‘} A &gt} AEHOZ o5 ATE B =7 shelA Frhv
AA9 FAVIAE=E 3~5%2] AP v =79 7IXE AU
1 B sty

X
)
£
o)

FO
2

rr
z
o)
e
o
o
8
v
4
i)
=



Il. DRIPS] A A << 33

SAZH7E s Aol WIekA] fdth =, FAHSE AR &

18] Afolle 2 AAZE AWA7H2(deep in the money)
7} o} g7k 7 Flel Ame FEE $FE B el
<#E MM-2>= F7PIYTE7E 10099 259 FA7H5 T2 Al AeH]
SEAFA 1% FF, HALAE%) FF, B AAYR(FAY
2 OEEEd AR 29) f5, 711~ 129), a8lal HEE V3G
OE]

= 7]
2 10¥)9] #Foldl| whg}t F43F A o] ti(Dammon & Spatt, 1992).

<E Il-2> FHHQAAL] SMIIX FH(SXEHE %=100)
AR 1A FA 2 713 (E)

e ael AR

%) (%) (D) 1 2 3 4 6 9 12

W A 59 Bzet H A

5266 6374 7003 7436 8.018 8550  8.886
5233 5683 5925 6.092 6322 6505 6.614
4267 5344 5962 6389 6987 7499 7.838
4187 4.636 4880 5.047 5281 5472 5584
1.080 1.709 2138 2462 2935 3407 3.728
0440 0.698 0866 0994 1199 1387 1.511
0.648 1.096 1428 1.691 209 2516 2813
0104 0194 0266 0330 0446 0571 0.665

[e]
[e]
N ONODNODNO

$d B 109 HEs 714 AL

0 5 0 5487 7113 8.065 8.730 9.635 10.480 11.030
1 0 2 0.663 1118 1459 1.723 2131 2556  2.855

Z*]: Dammon & Spatt, 1992, p. 341 8.°F

3. gamqel x3

X ARE 7ol 1 "’"‘%011741 I EERNEES R
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glol =z
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Z 3 (discount program)®] =%l (cash discount) A&
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Scholes & Wolfson(1989)¢] A7+ A Y-S A
xRoz ¥gleta gled], olF 57/ A 5% &
g 1370 3Abe 9 FARIEE, 497 IAkE 171
il 47) A= Odsztg EAREE AAGAh olF 227) A= Azt
FAGE R7F 2wk~ 25 E el o), 1470 FjAl= 1Rk~ 27, 874
3| A= Rk~ 101:&%1 oltt. /Mg &g Fx 207H wm A =
ZA, AT 2718 539y FAg=
o] &lox 5% Tlwfdell U] E71F 33

7V 77, B3 2498 A

-
o)
=
e
Y

gelo] DRIPY F7F A Abe] v X+= axe= E9slth Scholes
& Wolfson(1989)0ll w=w1, 1985 3% 5% &1L AF3 87) IJrtes B
Bt $AF AFE wjFFd oin] HFFH oz 98%(F3HgE 93%)°
s w0l FrdE Ao, B1s AFEA B2 7 A
Bl B 12%((F3Hak 14%)7F F7HRAE AT SRS AT st
SO A E AW KEY, P Morgan®] 3¢ 5% TS AlFg 19859
e Mu(FAHOZE 9200%r2d) FrHidERo Y TS AF3HA
&2 1986\ d9= 23%(55002 )l 13t Bank of New England?]
Aolle o S 1S AFS 19859 96% (41707 2) A
o FEA e 19861 0l= 15%(8305HE )l 13} o]+

SAAE] FAY 718 AF BE FAHYD YAl QoiA
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o
S
i
a0
i
4

Ap-2-8) AJH] 2 (decentralized investment banking service)

of gk B =, FALde] old FFEOA AR FHS dFAHL

2H A vgow et :LE]J— ALY = Y FAALE

o] ZA7NA BAATF 93 AFd M T HIAFE adEE A8

g Aog Hodn g Felv ?:101] & FAAEY] #Alo] Sy

A ERle) AmE RE on), @718 AjAE HHoz
o

=
=g el AAE ke HAEE

i

g o

o v
D
>
H
%0

LT Al mAe 9

1) AF@3) DRIPo] F719 v X JTF

DRIPE 7 AgS s MFA F4& 2PsAY 5 T 4
sideior gttt a¥H Y]Ee] o] Bl ATEH ofsd AFE =Y
she Agols F7PF stgeta, fE a9 FAE WMYgshe Aeele
F77F AssAl "k £ HolAME DRIPY Ao ST azrh 2

Ast=A] AdHE 1zt fﬂ‘jr.

dutro g AlFdaol A9 AEHgH ZIIg M€ (adverse
selection) {LAZ QI3 F7laleto] o dd o+ UtH(Myers & Majluf, 1984).
a2y AFEeY DRIPS] A-f-oll= olgfg F7leter axrt ofstHn, <
dle] AR FosHAl F7F deste Atk e AR By
At Peterson, Peterson & Moore(1987)2] <-++= DRIP A|¥ 2 E
Blatoll thgk AAEE ] AFE7] AZEE 19819 AFE FES W
o] SECO| DRIPS 53 A1H9 193 F7HES ARSI ol
ojsid AlAl W7 Mol DRIPS S FEEH AES 559 v
g APl A FAA WS Ao, AlAl M7 $ol DRIPS A&
g2y 3L 5ol AlAlEEe] fls Iyt Aksl Bls] 4

F

ofl |
o
do do «
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oA ¥ w& 27 FES Btk 3k vFEEE A2 DRIPY
Btole BaHog vnE 23 $9ES BATE Chang & Nicholas(1992)
o] A7 A 1981 AlAl &g R o] A4 FEEE ALY B
Edoll Fo Frtadst DTS BAAT 123 AlA e‘ﬂlﬂ*

H 7)7kQ 1982~ 1985 7|3t Bt f A4 e E ik A
o= DRIP Fod&o] F7hsta ot HIAtE FEeE 31k 742 Oﬂt 7&
& S7F YEhA kS B33t Dubosky & Bierman(1988)<]
<2l AlF DRIPS HE3H 467 3|Atel] dial Lxd AS$ 3U3t
ZHFEe] FAHLE fYHA FHHolASS TASAT

Allen(1991)2 A Z3]ALe] DRIP %39 Zfole FAZHCE Fo3 &
o

m[o rOl'

olN

R &
4o
yorr
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N
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18
ko
A
N
10 =
i%
_%Q
L
E
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>.
o[}

= olfr= . %—% 7%2# HxHo =2 X}J
go] o]Fojxnr IAd AgS AR EEsh= 5ol HlE] AR
2 &7} #olzltk(Scholes & Wolfson, 1989). 12]al 525 53
Z
=

£ WYSHE 4§ APHo vgo] WS e, DRIPS A}

4ANE Fa) mgggol bk %, dwrHoz
FolAE 5% B FAE AFAE B AFL 22T ) WA
A4 v go] Fgshe Frolr, o Rio] dFA} ohd JE FFE

1A FoRozH F7h 59 F sl A RTh: Ro|thSmith, 1986).
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DRIPY] A& 93] & T2 F2LS Widste A5 AlZdAs 3
g T2 GAAR] 2FFad] o shAstE R s Frhde 4
o] ¥t a 4= gt} Blouin & Cloyd(2005)= DRIPS Al Fsh= #AAE H



38 v A F=}F A (DRIP)S] &3 AT

FYHAE=(closed -end mutual funds)ell TigE AFEAS T3 HAA=Z
DRIP AI7gwi9] A" A 393 23 A &(abnormal volume)d} Z3}
¢l & (abnormal return) EF FTAIHOZ F3tA FH(+) Y-S RIS

ES
t}. =, DRIP AHE <& a3 29 Ag o] 51 7140 53
7

s AR A 7Y dse
H i (annual distribution)©] YHFA:S(ordinary income)®] 98%<} A}
o] 5 (net capital gains)®] 9B E TS A o]iFo] Hojor gttt whet
A A Y d=s wes 3T %LO] A5 38tH DRIPS A& 3t
= A% Bt DRIPe] AT HE AF wMi8gA=TS A% Azt B71%
o7 WAgt. aejn —"7(}47}%( et

I AAE FAS] fs) Azt

—

rﬂ

.

Asset Value: NAV)E FA|sE
2 FF9 e nyA Alole AR EBEFgdx e Ho|tlk g1 FAF
HESo] Bk YAAd F } BEE B2 HolBE olig ANF
2 7tA a3t AR EFd] 710% ThsAEe Yok

T FEE DRIP JoIYA9] e} 4944 Fellopt-in)3) 3
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)
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)
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o
N
N
X0
rr
O{N oY on

=& dh= Aolth ol dA7olX= DRIPO| Foidh 4687) ¥

A 81%c°ll thall DRIP Fo{wtafol] thk A7} 7hs Atk AL 7]'*“51
i® ] nolx AEE HE(bond funds)e] 739 Al H (taxable) 43%,
HAH (tax - exempt)S 49%, 12]31 F2E HAE(equity funds)S] 75
60%7} A ARelAn o3 e AEY A= FAAE] U
Az A714 535S 878 d%°] Fsite AT Fitete A
otk & A= o] ofd BHEA el M DRIP AHI=E A F38}17]
% 3l=H, Morgan StanleyY Merrill Lynch 5©] t3E2]Q] B2 3JA}
ojthy. wekA AAAQl DRIP &2 olBtt ¥ wthal & & Utk
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9 W=7} DRIPS 98] 48 gSss wye 24
oo %= sixlolth HAE F2o] A el A u, = &7}
ZHX(NAV)7F AZ7M AR & wje AZIS ds Aolth Exle F
Aol A A7FA0] £AAIARY =S ws A2 BE AFH AF) AL
WFEAS £t 7tdo sz mjdsts Aolth ¢, B2 o=

82

150l

St A2 A1 %A 2 (off - market(or off - board) transaction)®=  7}53}F
o ti7l A= 2~EAM(sponsors)= DRIP A|FY o|dd HHo=z F2
< widdste Aol Jom, AFAIF olHd T4 FAANGANE
Tl At BEAY Aeol= FAAGAHNTE e, SEAY
Z7+(19c - 3 trading desks)E 3l YRl FAAEZRH W= 89S W
< F2A5 A UFol DRIP Al & 5 Utk oW wiy vix o]F
o] 23y = F5lo] 7hsd], 1997, d 78 2001 d Atelo] Fa Aefio
SV MAHUAN s7F AZYErt ZAsial ols YUY T84

o] HAastHA ofH JAES SEAWNZTE A% Sk

Blouin & Cloyd(2005)2] <17 DRIPS Aldste= #8438 5549 =4
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4. DRIP A& 7199 &4

HjZe] EAfolf AATE ZIGAF ol2oMe "HHsr] ¥ Fagh

HE 59 3holt(Black, 1976). F-#HA] 2 (irrelevance theorem) of
o, XA 7Hg stell A ARRTEY HiE 71 7ROl %S
A E3H(Modigliani & Miller(1958), Miller &Mod1gham(1961)) qhok
] AR, AYEE, ARAY AR BE, ARZY 59 FAZH
2258 Fr1xo =z yHIHgE WBe 238 7Y JHHE A
F e, 7Y 7HEAE STMTE Aol wiEge] obd A
(share repurchase)oly ©]2]f-E (retention) 52 WA WetEe] o

= O 2=
2889 + 3
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1IN

DRIPS] Bf-el= fARRE w=2lol o8 1 EAjolf+& d¥she 2ol
A gk Alge] fle 49, 212 HHD*Q A= opgR 7149
F57F WigEs AFAsEe 4 =
F Aok Ty ddes wig
B2 DRIP w4l o]ef& frHdh= W4 o]
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DRIP= Al&sh= 3Ake] 718 & 5
T A= o8t DRIPS /WAl =9, FAe Bt ZF3 H
WY 3F=1| (Davey(1976), Carlson(1992)), 7]&%]

Abe]l 79 DRIP #Elo] w2+ H§ SHolA 1= AAZE A7 o
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DeGennaro(2003)8] A7+ 1999d% DRIP 7}o] =(Guide to Dividend
Reinvestment Plans, 1999)°ll 5A1¥ 1,1357] $AME & Compustat T ©]E]
Hjo]zol 23 90670 B|AME E4stA=T, ofol wE=w 9067 DRIP A
T IAHe] FARY Hie 1389 7wt elth o]= DRIPE AEaHA &
= WA 3ake] FALE Hal 239 33t Y 5ulE de otk
a8y AR Ak e B2 SA4EY w2 A E THHRE,
olggt FAH AItoz= JANTETE DRIP Algol A=A d&Fe 7
A=A AR5 Adstr]= ofg@oh WEkA DeGennaro(2003)e] A= 3
ARTEES 138 vi3 3 (size - matched sample)s T4t Hoh 9
g BAS Atk FE DRIPS AF3sHA e 6719 wiEe
BlAbe] FAMY Hie 1449 13 RbE 2 o]t

DRIP 3AF9] 4t X5 HW HA7]ef 7k 3AEC] BeH ol&
< tEAQD A siEEth ALY A Aoy EA
FHloly FHAUEANA 53F HZ(preferential access)©] 7}s3l T
FH 9] DRIPS AAst AFst717F 4ok AAZ FEA o]H 53
A HZs ATE 23719 DRIP A A9 F8§3AK) shtE Al9et
e BF 9 Al &8 3Alelth

ae)a B354 A e (Real Estate Investment Trusts: REISs) 3JAMS
o] DRIPS AlFste A-57F Bt ol At AEd SHE 7] 9
A= o] 95% odES F oA wiEaorRt stEE Wi FRAS
S ol &s7I7t ok wetA A&EFH o R o ARAFANA AFE X
g3 dQa7) Qo= F DRIPS o|&3fA Hu HHFo=w AFS Y
stde fels 7HE 5 AUk

39 EA9 A9 DRIP AlF A F2H, 2 olfE 1990dth
TRk o]& FALEo] FAT AFAE HolHA HIFES A9 AF3HA
o

&7 WEolth o= FA AEo] B2 A7 A= DRIPS
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F 74 ZWelA DRIP AF 3)Ate] A9 HFAHOZ 47 96504

9 TT7} ZAQ =g vl8), fARE §]A}.°4 745 29k 346099 FF

7b EAsAT. 123l DRIP $jAFe] 248 AZF FtAH o2 19 4,360
%!

E7E A= vis, of Yz % 19 919057+ AR = A
ek 1 F5 T Az A F4= DRIP 34| A9 2,8905<1H] ¥l
sl iR SlAke] B 8,2005] T 1—5— DRIP #)Ate] 525+ 7+4de] 4

A QAS oulgith ol s dAFEL el AFollx DRIPY A

o7 AW3 F9d ¢ FE9 eI dxEHe Aolga & & Utk
712)3 DRIP A1) 9 o =534 4k (labor - intensive industry)
Hlth DRIP Al $jAke) AL = H 27 410078
A vl wlHEE At A 19 849071, o= FAFS=Z vig-
£ oJvgitt. U Afr(employee ownership)7} fr2l 3k B <]
WellA =5 ekd 3 52 DRIPS AT flo] BWolzith sfufsid =
RN JANELTE THYEe] ¢ BoEE DRIPS T3l THY &/71

o - =

H Sod 4 Q7] WEolth 1g3 FRASS AP FAS A= 2o
]

5

uf &0l ch
183 DRIP A= & o] A48 7|Y(mature firms) 4971 B
Aoz dddth A= 719 AA7IH vs) /3 Ate] Be il
%471%](growth opportunities)= 2™, wjg-g @ol Agsta FA7F ¥

g

< Ago] Utk wEbA olE 7Y AAY ool w1 HiF o= m
of 71 ol ¥ Holm, AFpHow 2 7HA thHl Ff&(Price
Earnings Ratios: PER)¥} A]77d-5-7}H] &-(market - to - book ratios)S H.QIT}
A= DRIP 3JAke] 739 & HTE: ALt Be oA dx3t 7Y &
2] 73-5-oll= DRIPEALS} mlj % 3]}

o

=21 T é% E_O
]E
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StH  Larkin, Lee & Wane(2005)2] Aol <t AAlEo] SRS
DRIP l% 3A} 9637 HE Jhed 4EF t5E &A= 8827171 Al
Ay Walolgtar st o] 5W3] HiE2 A|H3hE DRIP2 #1338}
A e wy»;——g— EAfgEow HAAHs AZmYd DRIPS Al&shs 3
Abel EAS EAsIAT FAAQ A5 54 9 Fo AES A

El
ME
3:
O
4o
O
i
o,
o
N
L
ol i
0,
=
ot
filo
N,
ol
ol
32 H”

el A ZIATFEIE FolsHAl Ave A S EdstA=], O]E Bl
I DRIP A& 3JAHS] A5 ol Z¥E Ao =2A DRIPY A& =4
2 A W2 HE S R Al 7Ids= =5
ot o502 A DRIP 341 A9 SAZXSE FosHA o &
= free cash flow)< E%é}‘}iﬁ}. °]&= Al DRIPY]

2
Ho
(ol
ot gl
fo
allf

g Fad S0 A AREDe] WA gtre WY

=
uj, A7l DRIPo] 23 B A5S
=] le)

6) 18th Edition of the Directory of Companies Offering Dividend Reinvestment
Plans, 2000.
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g 23 AR TIdEet WEA A&l A
DRIP AEle] FAHo2 F23 dFH& A= A2 Ykt W
A ARE] wors A9 =ANE AUt A3, ol 49d
Y HHCE DRIPE AAD frele] Solds ovdith 4 da=
old AHud JAHA HREA AFE&ol w2+ AN DRIPE
Asd gEo] e Joz eyt

deog o) A7 disS sofsAd DRIP Al A= TR
7b A3 A3 742 wigE wol AFsH, F59 7o) b
Helw, AE W 4del HFaAY =eorA el &3 B9t

5. DSPP A& 7142 A7

¢ Baker 5(2002)2 DSPP AlF 719 545 43 o=
< DSPP E=9Jolf, A& 74 W4, 7dEHe ALY vlE, 4F8s,
)3l DSPP =9 Fell DRIPS] A3 offo] tfa] HiE ZAME AAls)
Attt o] AFE= The Individual Investor's Guide to Dividend Reinvestment
Plans(199) 2 %8 2277] 3|x1e] AES AR w2 e Al
APCIEE B3t HARE FUIetATh HE As5w 1999 129 31442
DRIPS Al F3dt= 3ALE 838t on, 1994 12 SEC7} Rule 10b-6
£ ¢3lsly] AF=E DSPPE AlF§ 2677 AR HFTHOZ RES
TR xEo 2 AFH IJAELS T8, FEE, AxY, L6A A
A AFAA tarE As 7199 A7 Boh 22 AR V19SS

7) o] A& Baker, Khan, Mukherjee(2002)&] Aol Al AAISH

48 zA A
g sopsigla BE Fo SR}E EE =R AsTh
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Z 26770 7194 = 73709] 7L

rlr

3A7E Al DSPPE Ed=Ao g A& 7 SHA
o 1 F 225%7F 1994 129 SEC7} Rule 10b- 65 $£+3}3}7] 7o
dActa 3, 775%= 19959 1€ ~ 19999 129 Alojo] =3tk
Utk 12]3 DSPPE E=%3t7] e DRIPS At AJEA &
AR galire e 73704 F 50704 1€tk g ok

Mr K H‘l

DSPPE A8 FHE F29 H|&d UEINE £ 73MAF & 4704 =,
532%7F & F2] F 1% <tHo] DSPPE Alg¥tta @3t 255%9]
7192 4 F 2~5%, 85%2 7192 6~10%% DSPPZ A8ttty &
ATk F2419] 10% ©]4S DSPPE AFE3l= 7192 12.8% 23 th

g DSPPOﬂ dagh F4Y 7 gl dg dELS B9 3Fo

S ATk 89 B F 6070AH67.4%)E

1%)= PIEF2A, 10704 11.2%)E 325, 271AH2.3%)
= %%*1%01 *1 A4E ANE osﬁ AST FAo FIRAG A
TS AT J3 60/ e A2EE AT BT

RES} B BY(71%)} FHE $9(225%) 02 LER)
DSPPE A|¥3dl= 583 57|18 &3 Steinbart and Swanson(l998)«]
o AL JAjIH. &, & FAAES v $ Eadgs FHehe
yol Zetnw Aypzow FJXAA FHstth= Aotk DSPPE A&

3,
[}
P P Y

(0]
HelRo] itk ool e)shw DSPPE Al FeHe Fa3 ol fE T
FEE ol 2

=]
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o] SHE(%)
TT TREY TYE S8l 27.1
=0 o B 225
7t dse 9l 13.2
FEAzLe] a5 F5A17]7] Y 10.1
A =2 S AFst] S8 93
AAY FAE 3l 8.5
DRIP A|3-& 93l 47
7| €} 4.7
SHA| 100.1

2 25d w2 A7 100%7) <HE

i Mom s 121%)E Jdue A8 AE A %;m. ol %
©a}e] 3/4 ©]4Fe] DSPP7

<
I HE AE RoFE

N
)
2
ofj
I
_0|L
Y
Id
N
)
Ll
BN
i)
r
O om

EAAE 935 DSPPY A% 84w <i M-5>0 stk ©
| maw JdEg e AdFe F83 ofE TR A33.3%)
BA FH(185%) 2 YERGTh g, 4Fo] 79 84 FE AN
|(27.2%)3 AZ Y FL21.0%) 0= ZAE A,
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<E lI-5> FXAE RUstE 3 ALe] DSPPe 43 24
(1 %)
L cHE
A ATA AF: dHET e
FEO Akl B BF) 33.3
FAAES] #A = 185
Z1Ho] =& AR & 111
nE EE AR 111
gz 7 11.1
FAAEANA AHEHE BS 7.4
FAE A Tste AR 74
FHA) 99.9
B. g3 7IhukE, 7dEY ¥ w2
REIE 27.2
FAAES] H24 4 12.0
FAAEANA AZ FH 136
Agel Fefstr] s 2o A2 5 13.6
oz A 12.3
& FAF A3l F7He] ) 8.6
FAAES] A 37
3HA) 100.0

T 2 el dA7E 100%7F S8

DSPPE FA3t= A= ojd 4

s F7 2]
18701e] Aol tigh T/vlE/A §la T A2 WHoE ZYE
At} <E MM-6>4 Bz %ol SHAEL /A FAAES ¢ #2Ust

% DSPPY] <&t ] T&?‘f& Mo =2 FYE HHATKSS, S5). 7]

o wjZo
9 7= Q T 9}711 6}04(56) MAFFES FUdsttde HFHo=
DSPPE o] &3tt}(S12). ¢+ A A= DSPP ZA1Z o]e] SHA
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T 4 AAE A dE 0] SEAY 385%%0] FALYS T
ZA @H3S1)ET DSPP7F BEFAS FIH7E AEI wolge
olAd Fodtt a8a 342%%ko] DSPP7F 71 A Ao =50 Hria
FYSFATHS3). A ! 7370y 71 F 177) 7199Rke] DSPPE o] &

st AFE EHEI ES AAT W, ofF A= Adse Hdoh

<E Ii-6> DSPP 7| Yol it ol

(F9: %)
L=Ne} ) o] o L=Ne}

S# 7195 DSPP AH Hl;j 47‘#‘0'”” +1°&4+2
12 A /57818 wid AF2 54 AF 0.0 2.8 97.3
8 7|HFA AR 1Al e 0.0 6.8 93.2
7 Aa v vE AEeHA AlE 2.7 2.7 9.5
5 k4, A7l AAFAA #< 0.0 12.3 87.7
6 &5 7 AT 5.6 12.7 81.7
2 T%’l’ﬁ] =X 27 11.0 86.3
1 FF7]8F gy 5.5 5.5 89.0
4 Al Fa 27 14 17.8 80.8
9 A} Aol TS MAFAAF 1721 5.5 274 67.1
11 Ae A2zg P 14.7 36.8 385
10 2 A A3te FAA A AR &4 21.4 40.0 385

SIAFS] AFE/2Ju] A F17Ho] E
14 3|1}e] AE/ ARl o] FEXALE 5.0 0.2 458

A =2
3 T2 7HAAA] =& 21.9 43.8 34.2
15 Wi} A2 F7}ste HE AH 25.0 41.7 33.4

18 F7}o] 29 osko] H& AFE 714 9%

RGNS W 243 40.0 35.7
16 ThoFgl =218 o2 |28 B4 2 | 333 333 333
7| BEALR g9 gAAql O =}
7 %l 0T PARe =Rl AR, 486 25.0

13 93 &= ALY A=E I 38.0 493 12.7
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DSPPe] wlgjd #HE HAES 13719 Mesld&sS 59/8159/93
AES AAEAT <E [M-7>9 ¥ A= DSPPE Al
ojH 34 DSPP =Y X3 Ao gigk 52 /4]

o
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_?L

<# IlI-7> DSPP<e| ojalfof &HE o+
(29 %)
= ] o =
o e H] 5 9] 974 gls 59
1&-2 0 +1 & +2
A. 3|A}7F DSPP =3 uj
23 FF7)dke)| AMEZR} Q. 55 15.1 79.4
20 MR/ AE 2 A A 27 21.9 75.4
19 AAFA olv] =4 11.1 16.7 72.2
21 AAH FAH =& 2.8 48.6 48.6
22 F7F AFxe FA 16.7 375 459
B. DSPPE =381 314 &< o)
24 =2 £9HES A4 16.5 12.3 71.2
26 F1E D= A A A4A 28.8 31.5 39.7
25 AujFF] AR AL Y 35.6 35.6 28.8
C &% A9
27 QYo g A F24 <) 41 9.6 86.3
30 2E A o] & 15.1 247 60.3
31 AF A Ho] zpako g Bk 27.4 425 30.1
28 DSPP -4 26.0 60.3 23.7
(C1AHEdE, F8A1F HA)
29 DSPP2] E4 37} 38.4 425 19.1
(T F=F A, EAAA FE)
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1. o=l uiE Mol iz
2. et ol ui S Mol JHE
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