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< Abstract >

A Study on Asian Currencies and Development of

Cross-border Bond Market in Asia

Needs of Cross-border Bond Market in Asia

Asian countries have developed and nurtured their bond
markets by addressing the problems related to currency and
maturity mismatches that were pointed out as the primary
cause for the Asian financial crisis in 1997. At the same time,
however, they accumulated huge foreign exchange reserves to
brace for a future financial crisis, and invested the reserves in

US treasuries which are highly liquid and safe assets.

When the recent global financial crisis caused a dollar
shortage in international financial markets, Asian countries had
difficulty in securing liquidity. As part of their attempt to
alleviate the problem, they signed into a currency swap
agreement with the US Federal Reserve rather than turning
to the regional safety net, CMI. This eventually increased

Asia’s dependency on the US dollar.

Despite regional financial collaboration, the creation of
financial safety net, and the development of bond markets, the
primary reasons why Asian countries face limitations of bond

market development are the following. 1) Asian countries’ high
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dependency on the US dollar, and 2) the premature cross-border

financial intermediary function in the region.

Therefore Asian countries now have incentives to reduce their
dependency on the US dollar, and to use their own currency in
international transactions such as settlements for trades and
cross-border bond issuance. This is well reflected in China’s

recent attempts to internationalize its currency, the yuan.

To further develop bond market in the reigon by facilitating
the cross-border transaction and bond issuance of Asian currencies,
the first step toward an advanced cross-border bond market is
to allow offshore currency transactions and cross-border bond
issuance based on financing needs that can overcome the

different rule and market practices in each nation.

To make matters worse, since the Asian financial crisis, many
Asian nations have banned or controlled offshore transactions of
their currency and cross-border issuance of bonds denominated
in their currency amidst growing concerns that those transactions

might destabilize the currency value.

Contrary to the concerns of the authorities, our empirical
results demonstrate that cross-border transaction lowers exchange
rate instability and that foreign exchange rates are not affected
by overseas bond issuances. This shows that a large scale and

liquid foreign exchange markets could contribute to stability of
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the currency by lowering the volatility due to the economies of

scale.

Therefore intentionally regulating the foreign exchange market
might reduce the market efficiency and deter the financial market

development.

Developing Cross-border Bond Markets in Asia

It is important to develop domestic bond markets however,
what is more important and challenging is to develop the
regional bond market which can circulate regional savings glut
within the region. It is necessary making efforts to simultaneously
develop regional bond markets as well as domestic bond markets

in line with the global market trend.

Also necessary is a concerted effort by each nation to integrate
Asian markets so that each nation can go beyond the limits of
its small domestic market and enjoy the benefits of the scale of
economy and abundant liquidity. In an integrated market,
participants can issue bonds based on a single standard and
regulation. This will help expand investment opportunities and
reduce costs from issuing and trading under multiple different
regulations. Eventually, market integration is beneficial to every

nation in the region.
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Unlike Europe, Asia has no integrated body to make political
decisions. Forming an integrated market in Asia by harmonizing
different regulations across nations is both politically and legally
challenging. Rather than trying to harmonize each nation’s
regulations, Asia needs to establish a single set of rules and a
uniform standard. This will help Asia establish a flexible
offshore market governed by market participants’ self-regulation,

and thereby improve the efficiency of market.

In order to address those challenges and to develop cross-
border bond markets, ASEAN+3 governments established, in
September 2010, the ASEAN+3 Bond Market Forum (ABMEF),
through which they can discuss ways to standardize cross-border
bond market practices and regulations. In addition, Asia
established the common bond market infrastructure, the Credit
Guarantee and Investment Facility (CGIF). The establishment of
regional bodies such as the Regional Settlement Intermediary
(RSI) and the New International Credit Rating Agency (NICRA)
are in discussion. With these regional financial cooperation and
continuous efforts, Asian bond markets have gained more
economic importance at the global level as well as the regional

level.
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Policy Implications

As demonstrated in the recent global financial crisis, Asia’s
bond markets are still not developed enough to effectively channel

the regional savings glut into investments in the region.

There are many reasons behind this, but particularly, the
absence of a cross-border bond market in the region such as US
144A market or Eurobond market is one of them. Therefore, in
line with the efforts to develop each nation’s bond market, East
Asian countries should establish a regional cross-border bond
market that can play a stronger financial intermediary role
within the region. To do so, not only the governments, but also
the private sectors in the region should participate and

cooperate.

Recently, China attempted to internationalize its currency, and
other smaller nations such as Hong Kong, Singapore, Australia,
and New Zealand have already internationalized their currency
or liberalized foreign currency transactions, implementing
successfully their role as competitive financial centers in the
global financial markets. Korea has been no exception to this
trend. As part of its master plan to become a northeast financial
hub, Korea is trying to internationalize its capital markets and
the Korean won. However, the recent global financial crisis has

put off, albeit temporarily, Korea’s plan.
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The time is right for Korea to consider the establishment of
Asia’s cross-border bond market and allowing the Korean won
to be flexibly traded in the regional cross-border market in
order to develop Asia’s bond market and to improve the

competitiveness of Korea’s financial industry.
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<3g ll-1> 2gHe 72 HW(AH)
(9 winkge)

Panel A. =A% 3} Panel B. HI= A 318 oA} &3}
US Dollar Won
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2. o}A|o} F 319 s AEY AR

UM AR HE2 ofrlote] BAA f)/do] wmobel weh ofAlotE
sko] 43 AWFL A Sk vk iy <" [-2>9] ofA
o FEEA AAAIGL T Folok I HFTS HY, A2 A stE
T3 g9 dAVE §8d 25, T, wAHEE 3 lrEs &9
(cross-border) @Y H]F o] <s7ke K
o] A%, A=EE FAsA FABI glo] LM ALY HlFo] )
Ao g vo Holr
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16 oFrlo} F3}9} olA|o} w7 TH(cross-border) ANHAIGS] B tel] #SH AT

A& dste oA AHE B39 A 20 BT ZEFa A3
£ 27oE FAERRAY ANE A wolAL Jon, Ao
o] I E EFsta AL nlFE SolAa ASS 0T
5 glok ol olel tlalN Be AYATES “Yre] ABA G| =

}. =i

2
L
N

o
g2 @gkn ogWE Be 2HAT 28] HEol et
i =

15
%
SITh) wrwlo] &)

A # 8t AR=9) B, BAFEE AT
FAAE HASL JA2AANFS BANA AFE s FAS%E A3
wgakan glo} sjelA Aol FEEA Folue AL FAAT £ sick

@ Asle] A9oe ARLH FAe P} =
il Qo A9 AAE HEshA @] WEe] As®

N
o
&
>,
rlo
o 4
P

% ] 3
e oSBAY FHY A AT T AN AshEA
A4 3

(Euro-won bond) 3 444 AF7IY BIAFAY BF 7}
3 AA EE A ZE QAT A8t gAStE o] QA 7] Wil
Ao daZdAle BT vF 92 o|HHIL AArtt Gl 4lils
ofF sl= EHo| o} W o|Fdd= vHI7HA] BAE AT

o\

)

ol
A

=
i
T
L
oz
©
Q.
oo foi

Gelo) ZAsts FaEA ! EA 5
el AWLBA e T F75m Utk oA AFEA AN 3
9(gsl) wael A AHe thew 2.

4) ojd ZAHS d¥staL HT FATAAA LS AEZFA A (professional
investor)7F #& 4= 9l Tokyo-Pro Bond MarketS FAd3le] LA
£ sl&sta By FIe A= ATE FA Fe 5 AE dEst
FEAEAZA WAY F AT FASE 7)star ok
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S, INANN ATEHEA AL AT FS sh9)
Aee FAIT A7 22UL JART 5 e
Sh oY Az AES FAG AS, A2 Ade A4
shed] SiSME A% 582 Azl FssE SR of
det SN gN s B9G glol AN AL 2T & 9A ",

A, AFEEHZ sl Agzdel b5 F7ke FEolRe 1
29 FbEY F471BERG FATEAZNN BAHE 2

5

<@l 11-2> ofAlotS st EAIA A2l La3HE
(el wphere))
Australian Dollar Australian Dollar
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slocal = Cross-border ®Local ©Cross-border
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<3g 1l-2> otr|otS & EAIZf | L3 E(AX)
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Rupiah
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®lceal = Cross-barder

Singapore Dollar
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<33 11-2> ofAlots =t FAI Al Lhall 3 & (A )
(91 wehee)
US Dollar US Dollar
40,000,000 10 mm P
35,000,000 - |
30,000,000 T '
25,000,000 1 0.6
20,000,000 -
15,000,000 ol 1 04
= i NREANALD -
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B loesl ¥ Cross-border ®Local » Cross-border

F . USZEE A9F ohAlol Bahe] Ydere du £
A &: BIS

3. A4

UM A EE ofAloto] AAAIGL 4% AR =¥ 5
skar opAo} AfAAIGo]l 2t = WAHS A FERAQ EAHL
2 QI3 =& opAo} ASo] AUdlA FE3] &8HA K e A
Aolt} old W3k Ylo g FHEL FL&HA ARAF RAYS #|F
skar gt

Clarida(2005)= ©FroK 53] )2 ¢ AR2AIEY v dd5E
o7 Q| ofAote] & AHFLE FHAl&He] & WU nA O

75]

FrdstA = tkar F33sth Dooley et al(2005)% ©FA]o}9]

=4
oAl o} %7}%—8- a4 58 N /\V\‘%ﬂ" Zka = vl A

Aue vsgaw_ 1 ovte AR We FolAcld] Boleta A
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Bernanke(2005) %= 7]=ro] tiqfR FAFA] HA= 9F 84, S oA
ol9] #2 A5 (Asian savings glut) WZolH F7|Ho=E o] A &
T8 FAE sasty] Asixe E&82A AL SRAA Ak Sk
AletaL Atk ool ANA T EAILEH S F](Asia Securities Industry &
Financial Markets Association: ASIFMA)¢] Y& gt F 22K (Nicholas
Boursac) ©JAFE “ofAJo} FAAGE Z whgd U] (e Fgel
A 2 g e AEZEA ad Al AsEi rge9l7] olF Ad 10d
ofprJote] AEAIFE FEI WHE o]FA XIHaL AHstaL

(Pesek, 2007).

32,
AU

7. 2% AANZ FE FUA A& (Size Trap)

= B A
gzl 3lolx oAHds] FAANGR 2PAY GJE=TE w7 dEeltt
olFA 2qUE JE=TF =2 olfr=, B2 oMol Ik A AR
MY B8 A wiAlet 2o ARAPE B S&3] Gl E

VAR A T 3] ZoHo] 7] wWEeld. 28a A1
Azeh BAYFIL QuIEo] T Felel AAEsh} AEAA &
3 Ao AHFEAM EH3A Edl= 719§ (corporate finance)
TAAHQ] FAMAME T AL FotE A

o0 e Fre] APAFE Age) FEA) Ux, He fEAOR
Q8] ABZLHEL old JUEE AVLVL B ABELE 3]
I} 223 FAAEE G #3540 R opiol AW FAE 7
ste oA Fxol WA JSS ¢ 4 AUth Eichengreen and
Luengnaruemitchai(2004)-> +&4 U< SHAES =7 A8 43
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hul

-

iy

TR Aol Zasithal AAstal Aot Jiang and McCauly(2004) %
obAlofoll 53 7 SsidE FEE ARTE, The

2 vE
EAAF £Al, 222 A S gust dasttn AHska ek

ofAlo} AHAFL 2] B FAAG] FRIF fEHow &

W, SARIAE ] B e v gk FEdd HEL T 8830
I FEA E=S A C] FAste AF, oMo g HTIdME B
ol =l ZIdeld w8718 IHET= oM drats 22
o|EsHA Hof, T3k}t vtr]e] o]F EYUX|(double mismatch) Aol A
Hold 71 g17] 2ol 5891718 AL 78S wiAs = o Huh

<i# O-2>5 ®W 1997 38779 2ejolA] 20109 48% EH=E o}
Alob AAAH(LE A s Fok 53] F=Y A¢ 19974
8369 2ol 29x 2= 35He] FAdE shith 1y vl=(251
Z g#)oly EUL5(165% E#)dl HIstH 3] 2}
Aom oprjol HAAIG] BH B o] AX & Fo

o

o 2
ol
UL
flo
4
HN
o

ﬂd
%0
o
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<E Il-2> o|=, EU15 & SotAlot L& HAIE

19973 2010
ol 83.6 (8.78) 2,969.1 (51.68)
) 411 (23.31) 61.9 (27.33)
A=Y A o} 43 (1.80) 107.3 (15.44)
2 o] Al of 54.5 (53.60) 218.8 (99.93)
244 16.7 (19.94) 63.8 (33.75)
A7 E=2 23.7 (23.87) 122.6 (56.40)
i 153.2 (28.78) 1,118.7  (113.43)
B 10.4 (6.89) 218.0 (69.74)
ofAJo} 47 387.7 (16.60) 4,880.3 (56.81)
dE 4,148.5 (97.34) | 132751  (246.25)
] = 11,6046  (139.27) | 251582  (172.03)
EU15 7,019.3 (83.02) | 165712  (111.25)
F 1) EUIGE Q2Ego}l, Wrd, drtz, Ads, =3dx 59, a8, oY
A=, Olﬂﬂo} SAR=2a, YddE, x257, éJﬂL, a9 2 I=
o7 TANAL
2) ()¢t A= GDP thHl ujaAd ezt vjF ]
AL &: BIS

o2 ZAFL okrlote 2 AFo]l dulel FAtEIETE e A
A= Ao FxbEa vk Aojth IMFe] =13t TEZZ]Q T4} b
olE|(CPIS)S ®W, WA olrjol=7bEe] v EULSC] et 4 %3
(<F O3> zZ+z} 2,797.99 2e), 1,9274% 28& U T2} 97879
2R} gol ofrjo} wrtES Bt wEF el AFEEH U A

13 % 4 ik ES obAlo} FAHES] U F4 TAE o7 el

(11.5%)°ll EZ3AT EU15= 715 Gl F24] FA4= 322123.69 2
(542%) 2 433 =A Uehd fEe A AlelX ] F§AHE 2

A oA Aes & & Uk



24 oprfo} T3k} ofAlo} 7 7H(cross-border) A AAIFS] Wt #EE AT

ANABFEAS] AH(<E O-4>)% AR ofAjote] U] Fxle= 8174
o 2(3.3%)9] t&?ﬂoﬂ EU159 9u Fx}= 8% 7,636.29 ©21(69.5%) =
ofxlo} H7FES] AU AW FAHES fiol HlE] AEE Ee RS
& g Atk agar opxot =7FE] wmF fFHel g FAas A7
748739 29l 905559 R E& £FS Yehla k. o]ZA o}
Alop =7HEY] AR 53] vl A3 B2 e =2d Ed¥s
ABA71IL ATk E 5 YT

5) EU15= &9 157) <7159 ola w|=

o uEzsjolnz, AW Frhue]
2 2w oo} FAEL vl A9 FAE

st Slck



. ofAlo} 5747 AAAGe 3z FAH 25
<E II-3> X|9Y F4 T EEZL FX} 20094
(29 A9, %)
from OC‘—] ;% @ Al o} E
TN N A - T - - S T = T
A| Al 7 e - 2 = o} = 1
to o} o} = 5
b 9H0 0.047 | 3.664 | 0.002 | 12.671 | 0.284 | 8549 | 1.891 | 27.108 | 92.272 | 71.568
S s 18] 64 | 82 | Ge | ey | @5 | 62 | @3 | @2
= 0.000 | 0.540 | 0.000 | 6.565 | 0.001 | 4.508 0.000 | 11.614 | 87.915 | 72.679
- 00 | @7 | ©0) | @3) | 00 | ©8 | ©0) | 14 | @2 | @2
= 0.000 | 0.240 | 0.000 | 15.788 | 0.058 | 12.600 | 12.559 | 41.246 | 101.616 | 75.181
B 00) | 12 | ©0) | @03) | 18 | @1) | 163) | @9 | @5 | @3)
SE 0.001 | 0.110 | 0.000 | 15.210 | 0.012 | 0.000 | 2.574 | 17.906 | 370.850 | 245.310
= 01 | 05 ] 00 ] 09 | 04| 00 | 33 | @1 | ©3 | @1
(oFAI g+ 0.048 | 4.554 | 0.002 | 50.234 | 0.355 | 25.657 | 17.025 | 97.875 | 652.653 | 464.738
1043) | G6) | (226) ] (64) | 327) | 107) | @3) | @1) | @15 | a63) | @8
o E? 0.012 | 4965 | 0.010 | 24.252 | 0.483 | 230.339 | 19.738 | 279.799 | 0.000 | 1,063.703
(14) | 4.6) | (386) | (158) | (14.5) | (388) | (257) | (33.0) | (0.0) | (18.)
EULS 0.017 | 2191 | 0.012 | 19.822 | 1.264 | 154.399 | 15.039 | 192.744 | 1,525.034 | 3,212.366
20) | (10.9) | @5.0) | 129 | 38.0) | 26.0) | (196) | 227) | (382) | (542)
(EU15 0.029 | 7.157 | 0.022 | 44.074 | 1.746 | 384.738 | 34.777 | 472.543 | 1,525.034 | 4,276.069
+u)2) | (34) | (355) | 837) | (287) | (526) | (648) | (452) | 557) | (382) | (722)
e} 0.775 | 8.439 | 0.003 | 59.331 | 1.222 |183.674 | 25.087 | 278.531 | 1,817.611 | 1,182.319
(91.0) | 41.9) | (10.0) | (38.6) | (36.8) | (30.9) | (32.6) | (32.8) | 455) | (20.0)
R
ST 1 09 | 202 | 003 | 1506 | 33 | 541 | 769 | 8489 | 3,9953 | 59231
F 1) ofAlote IEMIAloL, ZE oo}, HEA, AVIEE, HF, dE 4 g
o] A
2) EUlS= 22Egjol, W7|dl|, divpa, A-ts, 252 59, a2, ofd
A, O]F)'E]‘“’]' EAR=E3, YEds, X257, 25Q, 244 2 97
oz FAY
3) THL TFS ;i_sc}éi A
4) ()Y =A== FFEATY 8] Y I FAEF 4
Z+&: IMF, Coordinated Portfolio Investment SurveyE ©]-&3ko] A4Hsh
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<E Il-4> X9y A TEEZL FX 20094
(291: Aegd, %)

from

2l = Al

= o) S E

1313 A4 a] ¢ |2 F |9 |uU

Al A] g l:éz— = R = o} = 1
to o} o} = 5
b 2H0 0.447 | 1.007 | 0.074 | 15.439 | 0.330 | 10.515 | 0.530 | 28.342 | 25.457 | 38.141

11.6)| (146)| (15) | (80) | 16) | (05 | @1 | a1 | 13) | (03
0.010 | 1.296 | 0.183 | 17.835 (15120 | 8484 | 0.000 | 42.927 | 16911 | 33817

5
=03 |88 67 | 02 |3 | 04 |00 | an | 09 | 03
2= [0000]0.000 0000 | 1537 | 0.000 | 0521 | 0150 | 2210 | 0687 | 4906
T 0 |00 |00 08 | 00| 00 |06 | 01 | 00 | 00
s | 0151 /0.000 0106 7.709 | 0.090 | 0.000 | 0212 | 8268 | 34271 | 197.105
=S

39 | 00) | 1) | 40) | (04 | (00 | (08 | (03) | 18 | (16

(eFAIQF | 0.607 | 2.303 | 0.363 | 42521 |15.540| 19520 | 0.893 | 81.746 | 77.326 | 273.969
1043) | (158)[(334) | (7.3) | 220) | 774)| (09 | 35 | (33) | @0 | 2

0458 | 1.046 | 2.305 | 41.378 | 1516 | 689.007 |13.027 | 748.736 | 0.000 | 1,852.424
11.9)| (151) | 46.4) | (21.4) | (75) | (306) |(GL1)| (299 | (00) | (147)

1.203 | 0.870 | 0.461 | 66.878 | 1.285 | 829.481 | 5374 | 905551 | 936.102 | 8,763.623
(313)|(12.6)| (93) | (346) | (64) | (368) |(L1)| (B6.1) | 47.8) | (69.5)

(EU15 | 1.661 | 1.916 | 2.766 | 108.256 | 2.800 | 1,518.488 | 18.401 |1,654.288 | 936.102 |10,616.047
+1]3) | (43.2)|(27.8)|(55.7)| (56.0) | (13.9) | (674) | (722) | (66.0) | (47.8) | (842)

1.576 | 2.685 | 1.839 | 42.609 | 1.747 | 713.817 | 6.190 | 770.463 | 944.141 | 1,712,521

s 41.0)|(389)|(37.0)| (220) | ®7) | (317) |(@43)| (307) | (482) | (13.6)
“"Lj:} 38 | 69 | 50 | 1934 | 201 | 22518 | 255 |25065 | 1,957.6 |12,602.5
F 0 1) oRAoks dmulAlof, ZEo]Ale}, FEjH, AVtEE, e, & B =
o] A
2) EUS= 2L2=Ego}, H4‘7]01] dvl=, Agds, =32~ 5d, g8, ofd
=, ojgejol, FAREA, vdds, X2 —‘“‘FZa} 29}, 294 3 ds

o2 FANA=
) T2 TFE ;L—§:l§—__ A
4) (1Y A= FEAFTE g g 7te FARlE o
2} 2. IMF, Coordinated Portfoho Investment SurveyE ©]-&3te] A4Hsh



< [-5>04 & 5 %ol HFASE F3e 23 U ofAle}
7t wele F¢9170el Wulstel wje BN fuE Pobrm

o] ootel FAs7|HGE fEAdo] =

Exsta ok 228 F§97 olF Ulu? g2 7}z
B2 Hig v H3 Zojsa X =
A 3% 28 (464%)E HAfrshal 9101 i#’r%‘% S7bshal Sles &

& e,

<E Il-5> =2lo o= ZFxf ERssE

(L‘(Hi ﬁﬁ%‘:ﬁ)

2004,/06 | 2005/06 | 2006/06 | 2007/06 | 2008/06 | 2009/06

= 3220 | 4882 | 6361 | 8645 | 1,078.8 | 1,447.7
33 60.8 64.7 75.1 81.2 962 | 2023
QIE Y| Ao} 17.2 11.5 11.6 18.3 11.7 24.6
d& 770.7 | 8089 | 8024 | 8536 | 900.0 | 1,110.7
Eishy 815 | 1080 | 1115 | 1135 | 100.1 97.5
Ze| o] Al o} 9.1 11.2 15.1 23.0 30.8 30.1
g4 45 6.2 7.1 9.5 12.7 12.4
ANE= 353 40.6 420 412 391 | 1201
B = 9.0 16.5 15.5 20.6 31.2 283

sl Aol 1,310.0 | 1,555.8 | 1,716.6 | 2,025.5 | 2,300.4 | 3,073.7
(52.7%) | (55.1%) | (55.2%) | (56.1%) | (54.4%) | (46.4%)

AAA A | 24862 | 2,823.0 | 3,111.6 | 3,607.4 | 42265 | 6,629.6

F v FAE ZHF7]F A (agency bond) X
Z&: US Department of the Treasury



28 ofrlo} F3}ke} ofrJol 7 (cross-border) S]] A3 A

Wl ofAlol gl ARo] Sfeln FEI BEHA Eaht o]
Agho] NGB obAol kS AREA FAR HTe ARGA

AAg BAZE 2EY 27 (global imbalance) EAE 3| 43}7]7}
ofe & Wak ohiet obAlol FgAtgle] WA J1SE ¥4 Zoluk

. G FAAANGS HEg

<y [I-3>94 BHXEo] A3l {93 v Rule 144AA A €
Qo wad fEARARel B9, AT WATAY 2P

Institutional Buyer' QIB)°1 A FdE& EJ-HH gt )
and Exchange Commission: SEC)¢] 7lth2- Hxle] 5
Al o R7E AlEE Al IR A R RaEe FA% A EA
oty aglar AFAY vIAFAE dF FaEd o] o 2o A
I dgsstE Ade TS ARAAANGAE AT TIEEE =
7hel 4A% FAE wx] ¢br] wWFo A AHEAIGE 9] 3 (International
Capital Market Association: ICMA)9} -2 L&A 7]&o] Al A=A
I <bgdel grE Hfs ASTAES AAsHE .
6) A71A wFANAAZ T F2ZAAAGS ¥ E A Peristiani and Santos
(2008)= TrAlgEEtel @UdstH(rR)S =YeE FEAAANLLS FAYS
I v A EAES FAES Adsirka dvar FAska itk O
= a%‘%@."ﬂ w2 ofA e weH| g2 A
< FEOAN FE AAAIFS] vE F
™ o= ﬁ/\}%% vs AEAE S Hy AEA 0]
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& @& @A HE BISARES ©] &3}
E WA GDP, AREFRA 32 Ehd

o WEYE BISY EEH $8 A5E o gatel Axatgt,
SeA5E ol $5Th Bise EEAH B

[e]

=
= P %vﬁr(bllateral exchange rates)®] 7|3} S ©]83le] A
Hed, S 2y Ve I7HE AASHA Got: doe A
Aol UhI) E}E}/‘ 2 HIaAe 4 e useyE E3eAh

gAY Az BISolA 3dvith AAshe F Y28 AN (Triennial

Central Bank Survey)Z 2001d%-E] 2010d7kA] F 499 ZALE o] &3}
Aok B A= AR Folst= T°OP%6§QEHE1 ]G FAEA
g, ldEA, 8ae, TG R VE )M AdEHe FF=
FRste] Haudt Hi g SvpE o Eﬁ}tﬂi AR, ol o
Al AR 47T AdE YRdY a8y =7PE AR AF =
WA 2 =733 A Al ofd F3(2e, 2 2 A3} F)E AHE
Fe=A & F g7 Wi ASEAAME AL mebd E40l=
T3 A FTE ol&sta ol8d T3 I 27N (FE, EF,
v, vy, F=, A=, divka, F7bE, JE, dEvAoL 4, 3§

=, =24, 89, F4=, 9=, gAloh 4

NEE, dolzelsleaa, A, 2902, B, By 9 vl
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Aoe g3 Zrh 4 GDPeF AXRFRA= P(purchasing power
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<3 li-1> 22 eHee seHSHdziel Az
Panel A. Outright Forwards Panel B. Foreign Exchange Swaps
s L s -
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e ° o ° e . ] Hd .
2 2
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In Ratio of Cross-border to Local In Ratio of Cross-border to Local
Panel C. Currency Swaps Panel D. FX Market
8 L s L]
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-2 -2
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In Ratio of Cross-border to Local In Ratio of Cross-border to Local
A &: BIS, IMF
)= o] =] S 5L.©
AFEA A <ad M-1>10)5 T3 T4 AN} s
< — = -
A7) ST BAE AHEY, AEAS g82g a8u 3ty
AN A= B sSAtgo]l WSS FEUBH) e oz et

10) Devereux and Lane(2003) PPP7]=o.Z A4 E 19013 GDPE FAWHS
2 o] &3yt
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| AYE BHh GDP F, BA
= 88 Wso] e Aoz Yoy, EUMSE0
SEE & HEgol EobA
Aol ARFATT ARSH

1A= 537t F+)el B

<E -1> &M EAFHAM 22 ASHe I} SEHS Mo
= g3
HaE I I Im \Y
. 22519 ** | 172577 **| 19.1606 ***| 16.6656 ***
ere (0.4034) (5.5631) (5.0022) (5.1383)
g e | 08750 -0.7907 -0.7321 -0.7828
(0.1714) (0.1771) (0.1694) (0.1737)
cDP -2.4971 -2.8847 -2.9556
(0.9180) (0.8283) (0.8087)
0.0957 *= |  0.0901 ***
2 A= 2
EHETE (0.0179) (0.0181)
] 0.5479
B x5
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olX= &zt
H g I il m \Y
s 1.6362 ** | 232307 ***| 213363 **| 19.6027 ***
e (0.4746) (6.3153) (5.7191) (5.8355)
04802 * | -0.7120 ** | -0.3147 -0.3661
=747t A
(0.2812) (0.3072) (0.3290) (0.3409)
cDP 35223 **% | 33394 %% | 34477 *x
(1.0253) (0.9275) (0.9286)
0.0963 *** |  0.0899 ***
2 A=
ENMSE (0.0224) (0.0232)
] 0.4488
B x4 3
A (0.3796)
¢ B 113.40 156.32 205.21 198.85
TS5 108
T 1) o sm 42 1%, 5%, 10% 9] BAIA FFES JdERT ()% A}
= EFOAT by
2) TR Ade Td AT T3t Y AGET dejeA o Wo] A=
A% 19 g2, e 4w 09 ¢he e quud
3) RE R N 2 duges Takste EAsAS
4) AZ A= 49%9 27705 53
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<E -3> SEt2 A FoM 42t dstHH I SEH S Yol

olxl= &2t

g I il m v
s 11251 **| 209828 ***| 201689 ***| 19.0958 ***
e (0.3777) (6.0715) (5.5460) (5.7784)
0.0640 0.1200 0.1335 0.0842
=747 A
(0.1933) (0.1778) (0.1688) (0.1790)
cDP -3.2789 -3.2172 -3.3579
(0.9986) (0.9116) (0.9053)
0.1025 *** | 00984 ***
2= F
ENMESE (0.0204) (0.0212)
] 0.3608
A= S =
Cha (0.3714)
¢ EA 104.62 140.20 205.78 203 41
#H5A 108
T 1) e, o v ZEZE 1%, 5%, 10% 2] BAA FoleES UERH ()% A
Enzode Heh
2) =R Ade v G T3t A" AGEG el o el A=
A% 19 %%, Wi A 09 g HAE Hulusy
3) RE R¥e Baun] 2 Axdug TFstel BHAAS
4) FEAE 4dx9] 2702 53y
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<E ll-4> 2 SAFollM ZHZF L&A EEH S Mo
ol xl= &2
WH g I I m v
sl 1.8754 ** | 232791 ** | 230554 *** | 213803 **
e (0.4441) (5.7145) (5.3078) (5.4027)
Sz g | 0699 -0.9151 -0.7258 -0.7729
(0.2163) (0.2321) (0.2318) (0.2252)
CDP -3.4977 -3.5427 -3.7113
(0.9279) (0.8632) (0.8517)
0.0833 *=* |  0.0764 ***
2l
EMSE (0.0218) (0.0218)
] 0.5060
A= S = I
g (0.3259)
X EAY 12255 165.44 215.99 216.86
TS5 108
Ty o, o = A2 1%, 5%, 10%9] FAA FoarEs UERE ()b =3
Enzode Heb
2) =R Ade v G T3t A" AGEG el o el A=
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<3 lI-2> sz AL B[220 SFEHSHo &2t
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InVER
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In Ratio of Cross-border to Local for Debt securities
2}g: BIS

B89 MBS EolX 2 Aolth BARFE the vk

InVER,, =a+ 9B, +¢,InGDP,; , + ¢y, , + ¢3In GD, , + u; 4)

13) A5 EA S AALeg el nFe HlF=3] )AL/ (6 ALY+
T AR o2 AT
14) F-=9] <Oy F=22>0 229 F897] Ao F@BA T AAEH A
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2 9 Us2elz AR waste @ otk mebd A FEA 3
SAA WA Fo] USEHEA ADRT £ F/HEL AFFHEA

AALPo] Gis] o] FAAL Y= It Fod = Aok

A9 A@AH DY ATFREA LAWY Fe MFo] BBt
ol i F4E AFE v>09) HE AL, e BLRt
He S|

Aol 71o4ekA] Fethd ¢ <09 Fe 7HE Aoty FAHR
2 BT FUsHA o]k e nAEY RS o] &3tk
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vt 2, 7k, %, =UlAlel A&, gk, T oA}, HAS, 7
dRe, =290, HA, FAE, Ao}, Hr7tEE, dolzesl F3,
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o532 A" A A H(international debt securities)©]3l, U AH-S
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B8 A5 v <09 & BV WFel, AFEFHEA o)Ay
& BeuEAd 2 99 MAA 9= Aoz wuad dustE 2
SEGEA AAARS AY F7he) B WAL, AR o] FolA
7 Wl %, Awgsz AN B D AATL o|Foix 7] Wl
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<E -5 i HUdo] FEHSH o= &1
He I I I I\
R 23572 **% | 166012 *** | 162109 *** | 94177 **
o T ©
(0.4914) (4.5704) (4.4783) (4.4057)
A=EsEA | 08619 * -0.8865 ** | -0.8686 ** | -0.7407 *
sl AL | (0.4399) (0.4390) (0.4312) (0.3802)
cDP -2.3512 23192 -2.3062
(0.7506) (0.7355) (0.6962)
0.0472 *** | 0.0291 *
EHdeE (0.0164) (0.0162)
. 1.2194 ***
B xH 5
7T (0.2244)
X BAH 387.38 396.99 408.10 475.16
w3 330
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1 okAloh AANG B

ofAlol Z7FES] AATFREY BAGA T Folsty] e <a¥ NV
1>3 o] Zh=e] Asks e gk QA B Aol Qsith A%
T GAE WA ofAof H?ﬂ A Ags HES] 2E, AR
1A Z7|GA NS Tl ASS E8stal F3lek Y EYA EA
£ sl&sty] fEiA FARAE Zb=e] sl JEAIEES EHA A g
o a2ga Sl AAAGY 2 A5 B WA og vhrle) o)z
TZo FAAANGS A A T8 AAe 7HFF 7 ARV He Ve
& 4 (benchmark yield curve)S #/d3gk FHoll 3ALA A FS S4
st= Ao] B33t

s GAEE AFAY sie] By T2 a8l BAFAY] I
e 2 BAE 8t F4%F AHE FAAA WY =2 Xiig
GgafoF gttt v Ao Aol AAEFH AgAE Lar Aol
S AgHRor FA At AgS wrol ofaJole] A ¢ 1%%
FrasH &&ste A w7tUFe] FAg Aol Aol

vpARto 2 Zhae] goldt AL AFWBL Hol Fol obrlo}
CEREESE ﬂﬂlﬂ JEER ow, FEADAGT 2E Aol

Aol A% AR FF
¢ %ﬂuu 99 A8
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V. obAlol Sz DA WA 51

=

A ofAJolAAAIF S UM E]E(ABMI) Task Force3 3}l
ASEAN+3%7F5 9] BR-FE3 RIZE AFaAAAEC] Fofste] H4A
) 9 AHY AFBA FAQ x3po} RFSE HSE =99 oA
3ol Fo = ASEAN+3 Bond Market Forum(ABMF)S A3ttt
g od dUY A|FY FF JA=ZHEA 7] AEF 79E R

12 UoE o

W E3F7]7(Credit Guarantee and Investment Facility: CGIF)7} A & =]
A3 U] oA FAA| 7]+ (Regional Settlement Intermediary: RSI), &}
ofo] zh-& A 7] T(self regulatory organization: SRO), G218 7}7]+
(New International Credit Rating Agency: NICRA)d| thdt =% 313)

<ol

<" IV-1> ofAlo} A HAIF2l &M HEF

# Private Placement Market wit
common standard format

?
a 2nd stage of » Usedtobe a Self-regulated market
- ABMF ..‘_.--"'ABM| by professional market players
-AsianSRO .~
o Inter-Regional

..... Cross-Border Bond Markets holesale) Bond Market in As|

rules and reg

1ststage of.--"""' (Foreign Bond Markets) r g
ABM[.-" Partof a Domestic Market ulations for professionals in Asian region
s % Outwardi by residents, inward issuance #Facilitate inter-regional circulation of s:
..... by non-residents and cross-border investments within Asia

» Creation of self-regulated Asian
Regional (wholesale) Bond M
professional market parti
# Asian Exchange reg

> Subject to home country or host country
rules and regulations

# Different stage of economic development

and heterogeneity in legal and institutional

Local Bond Markets
(Domestic Bond Market)

systems and infrastructure
Japan — Samurai Bond

Regional Market Infrastructure
Regional Settlement Intermediary (RSI)
Regional Guarantee System (CGIF)

Common Asian MIN Program

»Foster govemment bond marke
# Create the benchmark vield curve
# Foster corporate bond markets
Circulate domestic savings

K orea — Ariran;
andl

Inter-Regional
Homogeneity

Z+&: Hyun and Inukai (2010), ABMF



52 ofAJo} F38le} ofrJo} 737 N(cross-border) AHAIF] bl gt A

2. Z3}(harmonization)$} § 3 (integration)

obAlo} 2ol xR AAAFL] FAE ol Wol Fme| FAsh
2o FEHL FHY & YES AF R o] BRSTh TF o
d B AFAAE B PED AF sl AAS BT 5 Q)
o] Thrg A slelA WAEE W@ W Adulgel AR £4
7159 sl oz Age] BFolols Ag 4+ At

TG AR obAlo} TS obHE R} g For] WA 2]
wAS AAAGe] HEIL 9U7] ol oleld obxlol Age] AbgA
ZAH G old4de nedtE RO 4% AUNFS EEH
su ZA/E dE ARY A A9S Bag Bok GeA oA
of FrhSo] ANF BAPEL YA AFHHOE FRFm ofAo} A
HAAFL SFF R0A¢) hate] Asing gk,

Syt AF= 20059 ASEAN+3 A3l olor F¢E F

of A FAY HIAH EE=T(roadmap) O 2 oA} AT EF
(Asian Bond Standard: ABS)S #|¢tslith. ABSollA= Zh= A AAIFS
A7), ol oFrol FF 9 TS F5t F3H(harmonization)
2 538 AAANZE w=s 9UAIE 5 (onshore market
integration) FIWHS FASAT T8y Scott(2007) ool thHst
oprjo} Zy=rol Aoldt AATFEYV AT il HarAl, Al Q1=
g}, o] T TS nHITHE ol WL FE3 FA
7F sl EVbssithal x| st o)A A (offshore market)d] FAHS
ARt

>
N
(o
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2
(o3
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<E >3} go] ohAohAEAF e e oS s
o Scott> EF3HE S| 7IWES
A 235 Axdte AR FFEY fElsita 45T oFA



olell= e 28 AXH gAEA 7177 §17] wWEel AW A
T AF obrlobe] EE 5#7%4 TFAE 282715 A X H e

uetr ST A mEAY A= qAlE x£3e] Hue
ofAlo} a9 FFH ET(Asian Standard)16)S A|7Gste] A|F7FRLe]

A 99 AL HATFORA AF A g

— =]
I 5 g9 5%
o 1o
H]—Q— = =
© (BF e A H8) | (=F 22 A 48

AAA ol % o =g nE
WA of e s 3=

a4 e e

o =5 EEo

o (FFA ) (HFA )

Z}5: Hyun (2010)

Ag5E ol ohz obalo}
A} A% (Market in Financial
) :Litﬂ )\Eﬂﬂrc% sk

16) 714 opAlo} ;R EEE obAlotoln
=7FE e AgEHA FH FHEF
Instrument Directive: MiFID)o|Y} v|= &
T Ae TS TR 2007 #H o
T 2R FAA RS E HHOE F84F X}X]?:]% ELEtac 3 aa
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Inukai(2008)%= oFAoke] A AFF7RARS ROl Fedsh= opAlo}
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II. AL R (Private Placement)

III. T #A| &EH 7K (Professional Market Players)
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2} &: Hyun (2010)
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<E BE-1> 7| ZSAY, A TFEN
4 1t EFEHUA | HaG Hoj gk
21 &A% A 1.410 1.299 -1.132 7.558
BN E 1=k 0.713 0.454 0.000 1.000
=8 A |z anz 0.946 0.507 0.000 2.923
o) g gt o7 0.694 0.463 0.000 1.000
=B AN |z anz 1.082 0.789 0.000 3.045
=39 i) 0.472 0.502 0.000 1.000
=B AN | zanz 0.774 0.613 0.000 2.833
B il 0.769 0.424 0.000 1.000
=B AN | zanz 1.082 0.581 0.000 2.721
#7 GDP 6.546 1.180 4377 9.590
B E 4156 5.791 -0.990 54.246
2 AREZRA 5.751 1.356 2.987 9.515
w53 108
T HrlRsE AREEe) AMgol sedlA wol o]fo1d B 19 Fhe AL
24 &S AF 09 e VM= drRse HEss ofne
<E BE-2> 7| =SAY, fAxA L
4 A | BEAER | HA2F Hoj gk
23 S&5WHEA 1.708 1.443 -1.844 7.558
3l <] A P vl F 12.207 16.071 0.000 69.978
2 GDP 6.434 1.147 4.330 9.590
EVsE 4.366 5.930 -1.377 55.035
2 AREFRA) 5.598 1.389 2.248 9,515
HS5A 330
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<E B 5-3> olrlo} 28ME X|F(Global Financial Centers 7)

GFC 7 GFC 7 Ch.ange. in Change. in

Centre Rating Rank Rating since | Rank since
GECI 6 GECI 6
Hong Kong 739 3 10 0
Singapore 733 4 14 0
Tokyo 692 5 18 2
Shenzhen 670 = -25 -4
Shanghai 668 11 13 -1
Beijing 651 =15 38 8
Taipei 638 21 29 4
Dubai 618 =24 1 -3
Seoul 615 =28 39 7
Osaka 606 34 41 4
Qatar 600 36 42 8
Bahrain 587 =41 29 2
Kuala 571 51 14 6

Lumpur

Mumbai 562 58 20 -5
Riyadh 507 69 50 -1
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