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< Abstract >

The launch of Korea-style hedge funds is fast approaching. It
should be placed under the public regulatory regime to
minimize the potential risk to the financial system. The hedge
funds will provide diversification opportunities to investors. In
addition, it will induce the domestic asset management industry
to innovate HR practices and investment strategies. Eventually,
it will contribute to improving the competitiveness of the

domestic financial market.

High-net-worth individuals that have the capacity to take
high risks are expected to be the main investors for Korea-style
hedge funds in the early years. In the mid and long run,
however, institutional investors such as pension funds will play
a leading role in the market. We estimate the hedge fund
market size for the next 10 years with low-growth and
high-growth scenarios. The Low-growth scenario estimates the
hedge fund market size to be around 6.6 - 13 trillion won in
2014, and reach up to 23 - 37 trillion won in 2021. On the
other hand, high-growth scenario estimates a 7.6 - 15 trillion
won market in 2014, which will then reach 37 to 59 trillion

won in 2021.

It is likely that domestic stock market will become more
volatile if herding behavior goes into effect among Korea-style
hedge funds in the short-run. Nonetheless, it is unlikely to

increase the financial system risk because government authorities

- Xiv -




will monitor hedge funds and prime brokers. Furthermore, the
Korea-style hedge funds market could act as a buffer to reduce

the financial instability caused by foreign offshore hedge funds.

Hence, it is important to put aside the vague anxiety that
Korea-style hedge funds might negatively affect the financial
system stability in the capital and foreign exchange market. The
entry barriers for hedge fund management needs to be
gradually lowered in order to enhance the international
competitiveness of Korea-style hedge funds. In this regard,
fine-tuning current policies as well as an effective oversight
system are essential for the stable settlement of the Korea-style
hedge funds market. Above all, both the asset management
industry and authorities should devote themselves to building a

strong hedge fund market infrastructure.
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ALz 4 183 458
3T 16 1,079 6.74
Zat 975 1,017 0.10

Z}&: Credit Suisse Research Institute(2011)
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O AAREe] e FPTATL bsd Tl nAAR ke S 71F
39 1%, a3 ARG AARE FAT & JE AN w4

71 39 5% A AR o

— SAA 7HAIFEERAT W2 A9 1%l Edt= 7 &4
o & 747 3199 2 16 QolH, 49 5% 33}

<E IV-4> st= JtA 4/IA S RateE
(91 o4
ve= T HAA A+ (f}ﬂﬂlﬂ) —GX}*&_
(A) ez (B) | (B — HA))

29 | BadF 7.8 33.2 30.7
1% | Hslds 4.3 17.5 15.9
Aol | B d 3.6 14.5 13.1
5% | HstAs 1.7 6.2 5.3
e | HEds 25 9.6 8.6
10% | HsA 11 3.6 31
T ZAL

g2 10,000 7H. FEEARE B FA AN R BSE Al
As: FA%(2010

\_/

14) A% (2010)2 L ABA AT 20119 3€ 18YA ‘W 1%F-AE]
XEZZQ 7A FHFE
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S FEARI ARA G WA
RATASE A FH DL

o ei= BEAT Tt F4HA U=

<E V5> 2 T2 oi7|Zo| 28X 73 U
CHA X s g
(9): 29)
} =0 | A | 254 | ane | .
TE AR g2 | az | gz | sz | A
2005 163.35 491 3.50 1.63 173.39
2006 189.06 5.56 3.87 1.22 199.71
RAA TR 2007 219.01 6.27 4.33 212 231.73
(A) 2008 235.01 6.25 3.44 2.30 247.00
2009 277.25 7.48 4.00 4.34 293.07
2010 323.60 8.88 451 6.47 343.46
2005 0.78 - 0.79 - 157
A =2} 2006 217 0.32 0.61 - 3.10
- 2007 541 0.80 0.88 - 7.09
"—ELB;‘ 2008 8.80 1.14 0.86 - 10.8
2009 12.52 0.95 0.71 - 14.18
2010 18.90 1.26 0.71 - 20.87
2005 0.48% - 22.57% - 0.91%
2006 1.15% 5.76% 15.76% - 1.55%
o A=A 2007 2.47% 12.76% 20.32% - 3.06%
E
(B/A) 2008 3.74% 18.24% 25.00% - 4.37%
2009 4.52% 12.20% 17.75% - 4.84%
2010 5.84% 14.19% 15.74% - 6.08%
2 ez BAES WA A% HA AR TA} A%
Ag AT, AEAE, 3FddsE, 1E9A4gF
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<E N-6> 39| JBEXAIY HXBE SXIA| TRHAFEY

orcte

T oH=

Edg=c ] *E‘*“i‘i; dj]l;iem@

T v 5 T H| S T vl S
5 o)Ak | 23% | 1009 ol 6% 149 o) 5%
3-49d | 39% | 509 - 1009 &2 14% 7 - 1278 €4 2%

29 15% | 19 - 5092 44% 3-670€Y 52%

1d 15% 19 vt 27% 37NE wgt 25%
1 g5 | 8% z71 §s 9% ] 16%

Z}&: Preqin(2011), Coalition of Private Investment Companies(2009)
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29 H|S
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(MIxIB= U BEUE= gAHE, AoEs])
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O s AHE AZY A A AT a33S st A48t
+d, A4S FHT ofrlote A, 1AdFY Hee vl=S
ZEsE AMA AHAE=S] A E Fx
— AFY] Aol 3d F<l 201430 SAA= A FRIF A
HFA= A iE] 2% st 2021d0le durHE A o)
H] 5%0] Eg3l= Aoz 714
— 137 Ao 3d 2l 201439 FAH= A FEIF A
HEAE AP gid] 4% =E3ta, 2021dd= IRHEE AlF O
H] 8%°l =&3t= Ao=E 714
(] dulAc A1 AR AYgdAes ¢ 3dA2 201490 3=
& JRHE R} 6.6F QoA 13FA Weld o211, 2021 A=
22U A 372 el o]F AL Z o d15)
— UWHA T giH] 3=y A= H|Fo] = g kg Ao
g AAF= AT Ayl L sl =
e 201439 6.6%Y, 2021+ 23%d Wel7}t At
— dulAE hH] =Y FHAAC v Fo] WE S 2 274 Ao
g AAHE T4 Ayl L Sl =
e 201439 13%9Y, 2021 A0 &= < W7 o4

15) 7]l A 9]

0] o o
AT =

AgA= 45 44 3 588
AA8}7] vk

7 Wstel] we} AA Wk
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54 A=y FHAH=9 v}l Jak
<E IV-7> &% 1047t =29 §XsHe =XMN A2 =23
btHE MM AlLZ2
(29 =4, %)
dutH= A S=d S AHNE R AW
AvEl L
: AR (A5%) A AU L 3% Ay
o) = S N, dutH = S N, dutH =
14 - o = o —=.
S {—X}—ﬂ' 7]_@ :ﬂ'»l— EHH] H]T :ﬂ'»l— EHH] ]"5‘
Ak (74, %) A 7H8, %)
2011.9 284.9 - - - -
2012 299.2 3.4 1.14 85 2.86
2013 314.1 49 157 10.8 3.43
2014 329.8 6.6 2.00 13.2 4.00
2015 346.3 8.4 243 15.8 457
2016 363.6 10.4 2.86 18.7 5.14
2017 381.8 12.5 3.29 21.8 5.71
2018 400.9 14.9 3.71 25.2 6.29
2019 421.0 17.4 414 28.9 6.86
2020 4420 20.2 457 32.8 7.43
2021 464.1 23.2 5.00 37.1 8.00
F:. duAE A AFES A5%2 71F
O It = A1 34373 Ay dXes =4 394l 201430l Sh=r
3 SAHE FEI} 762N 152 o o]z, 2021 =
372l A 599 Weld o] Aow %
— YRHAT= giH] 3=y AF= H|Fo] = £ S Ao
e A= xvm Al 2 st A= 201490 7.6%4, 2021
Woll= 3729 ezt o
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HAE g @39 AN vFo] WE Sz 2270 Aol

Q)
=
g AFEE A AlYElL StellA= 2014de] 15.2% 4,

<E IV-8> BF 1047 B2 KBS XA 7D 53
o

A= 47 d=d HARE G2 AP
Az e
L 1A% (210%) A A2 2 AvkE e
WA= | A | QurdEs [ A [ gwds
gk =ARE TFE | diE oEE | R | e g
7+ Rk (718, %) A (7148, %)
2011.9 284.9 - - - -
2012 313.41 3.58 1.14 9.0 2.86
2013 344.75 5.42 157 11.8 3.43
2014 379.22 7.58 2.00 15.2 4.00
2015 417.15 10.13 2.43 19.1 4.57
2016 458.86 13.11 2.86 23.6 5.14
2017 504.75 16.58 3.29 28.8 5.71
2018 555.22 20.62 371 34.9 6.29
2019 610.74 25.30 414 41.9 6.86
2020 671.82 30.71 4.57 49.9 7.43
2021 739.00 36.95 5.00 59.1 8.00

DA E AR A ES J10%E 7MY
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cAA AR 9 AABE L8AEC] T BFEAAEY A

= 1l
e A8 93 S FEAES AFEES AAsAY
ArE At S &S 24

e Y dAFHo = A IAHE= QA WES 2
2 = o] A3 gle IFded 3E FH

<E Vo> 2 TE DM 3e B Y HXES 2234 HE

=84 W4
e CLO 3|AHE &8AFS HCMo] 3= ] PARPELS!
HCM . 1:1 Al ;(]_/\]. E ;(]._L] L= 1:11 5]] < ;q] q Al E1 %_ E%}

c%l 3" LA 2011.09.02)

o AVEE MIES V|BFEAA Aw A 5

SaAE e WEAE 3 - S AWl 55, FAAE ZPA
(A&7, 2011.9.14)
EXZA] = TE AL Oﬂ% des} Jrpre o A=
T e o)

[‘

98 S WE FHI(AEA A, 2011.9.14)

« opAlol - B AAAEo] ) HAHS G
BoAdl 29 | Wad AxAisdAs AZ, d9e 87 T
gGate A8 (MY AA|, 2011.10.19)

- olF EASA AtE= dX AXBE AF A}

AYHE &3t A9 ANA AAA= PBE £ F
29122(Cs) |+ =Wl PB ARl Feqstr] ARk o 7HA] AR 7181E
AE ZF(HL3 A, 2011.10.19)
UBS . 1Ul U 278 SdALelA PBABIZ 2 uke AE)

. AES A% A8 +H F(HL4A, 2011.10.19)
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H|NoRequirement

1Yearorless
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m /5 Yearsor More

Z}=.: Preqin(2011)
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:l:lL

mNoRequirement

Lessthan $100mn
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