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< Abstract >
Although the European Union(EU) is a major trading partner

for Korea and some Korean financial institutions operate there,
the European financial market is still unfamiliar to us. Under this
circumstance, it becomes necessary to understand the European

financial market’s role as a pillar of the world financial market.

In this report, we present the structure and system of the EU
financial services action plan(FSAP) that was proposed by the
European Commission and implemented by each member state in
1999 to advance and complete the integration of the EU as a
single financial market. FSAP set up four strategic agendas: to
bring together the EU financial markets to form an integrated
wholesale market; open and secure the retail market; regulatory
and supervisory co-operation; and general conditions for a fully
integrated market. To fulfill the strategic agendas, FSAP consists
of 42 measures that were initially scheduled to be implemented
by 2005. Most were implemented earlier than expected but a few
important and fundamental measures were transposed by 2008.
Since then, FSAP measures have been functioning as the major

framework of the EU financial market.

FSAP wholesale market strategy has six sections. First, MiFID
and Market Abuse Directive were introduced to set up the
common rules for integrated securities and derivatives market.
Second, it lays the cornerstone for companies to raise capital in
the pan-European capital markets by introducing a prospectus

directive and transparency directive.
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Third, international accounting standards and accounting
modernisation were implemented to smooth capital provision by
eliminating the differences in accounting and disclosure methods
among member states. Fourth, financial collateral directive and
settlement finality ~directive were adopted to guarantee the
financial system stability and efficient securities settlement. Fifth,
the takeover bid directive was introduced to foster a secure and
transparent cross-border restructuring environment. Finally, the
single market framework for additional pension funds is built by

two UCITS directives and IORP directive.

The FSAP retail market strategy also has sex sections: to
enhance transparency and provide clear information to consumers;
to construct appropriate compensation schemes to improve
consumer confidence; to harmonise consumer protection rules
among member states; to revitalise e-commerce based consumer
business; to set up a consumer protection mechanism with regard
to insurance intermediation; and to improve the efficiency and
safety of the cross-border retail payment system through a
cross-border retail payment market. To achieve these goals, the
FSAP introduced cross-border payments, distance marketing

directive, and the insurance mediation directive.

Regarding the sound supervisory structure, FSAP suggested
both prudential regulation and regulatory and supervisory

co-operation among member states.
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For the former, FSAP introduced capital requirement directive,
financial conglomerate directive, e-money institutions directive,
directive on the reorganisation and winding-up of insurance
undertakings, and solvency margin directives. For the latter,

second money laundering directive is adopted.

For a general conditions for a fully integrated market, taxation
of savings income directive was adopted to prevent cross-border
tax erosion by EU residents, and as a result, correct the distortion

of resource allocation.

FSAP not only proposed various measures as described above
but also changed the decision making process for legal measures
that resulted in the Lamfalussy procedure. Before the introduction
of the Lamfalussy procedure, financial laws in EU were adopted
by a co-decision process made by the European commission,
European council, and European parliament. Committee of Wise
Men appointed by the commission and led by Lamfalussy
identified various inefficiencies in the co-decision procedure and
instead recommended a four step decision making process. In the
first stage, the framework principles and definitions are given.
The definitions state the commission’s implementing powers. The
framework principles and definitions are initially proposed by the
commission and adopted by the council and parliament through a
co-decision procedure. In the second stage, technical details to
implement framework principle are adopted through comitology

procedure where the commission and member state agree.

- XV -




Both the third and fourth stage deal with the supervision of
member state’s implementation. With regard to FSAP measures, the
Lamfalussy procedure was applied for the adoption of the market
abuse directive, prospectus directive, MiFID, and transparency

directive.

In the future, infrastructure construction for the completion of the
EU single market and progress in regulatory and supervisory system
will become more active as can be seen in the recent adoption of
Alternative Investment Fund Managers Directive(AIFMD). That is,
laws and regulations will be enlarged to deal with previously
uncovered sectors by FSAP so that the completion of a single

market is accelerated.

Further, the commission has tried to revise and strengthen
prudential regulation of financial institutions as the 2008 global
financial crisis revealed some weaknesses of the established rules. In
particular, the capital requirement directive, MiFID, and the financial
conglomerate directive will be reviewed. Since the current eurozone
crisis is likely to be transform into a credit crisis for EU area
financial institutions, prudential regulation on financial institutions

are needed to enhance the prospectus of micro-prudential regulation.
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EE2” 9739t} Council of the European Union(1998) %=
10) = B 290 A A AA KR 7}4:318)7) 9 she] whulsk dA L T3
st FEAHI2 B AYAGo] 2005d7HA] wHEElE F A=E”
& Zo] WA A Council of the European Union(2000) 3.



20 EU 3§48l B3 AgA g Fx9 AA

1. @d =r 8- 34

7L % T4 - AR A 354 E

I(ISD)& Yadlol=sh= A OlE}.
g=ol FAW
fleted ohaat 22 .
Mol aFoR FRst H E‘r% HMPJ TAE A s =,

m{o JH‘[

> oo Y o

_":_

T2 FAAEY] A dEFATH ] A2 Aol A AR,
u]@%ag THAIEAAES] Atolle 32E w7k dddelalo] A8
Se WFOE 7L o] FAAES ST

BEE AN A PR AFHORE VYT F UE
ol AAEIJT AA, A A A 28 (alternative trading systems)
A7Eeh Al ik e 2axzo] AAHUG. viAHez A
X3S Tl ZBFAAY S8R Fol FAAEH BlA
Pl i ANZx2e & 5 e 7Hede g 5 s & 7147

e > o fo P
ol oX UL r_\d,_
i
Q.
At

11) 4

AAe
Holgle

A F =7k FAANR Y Z=E 5]
AAN 7172 2lvlstH Tﬂl“i‘v‘i'—ﬂ = Adas EIdn.



M. =M= 53 A3A99 493 71254 21

<E II-2> 88 ZAH oA Zo| e 382 &
A wBEAH AA =X 3125 g
= Communication on
Sﬁf‘uﬂiﬂ'j% distinction between
FEE o5 zﬁotﬁ S professional and
= uﬂ%g = retail investors:
= COM(2000)722
NAZAE Aol5] | dening g matket
ofat xFel Ax | =X 12/10/04

manipulation(2003/6/
pulati ) (

Direc_tiv% on r_nellrkets

FTHEAAE A AL |Z=H, 23], in financia

N Eﬂ_ol} L]_];: ;1] %9 B %? 1nstrumegg)(2004/ 39/ 31/01/07
A A ;

Jz
ok

COM(2000)729
ZF=: EC(1998), FSA(2003), House of Lords(2003)°ll41 A7/

. EU 714k QoA 9 ARz

A71ME A A el Bste] Z ko] AAFHAT AdA A
HAxol AE =] FrraFE st 1989 AMFAEA E3 o
AT P AGAEA e YT 7F FEAZS EAZ] HAYLh
ol FHat7] ) FHAYN L3]S FESCOW) 3te] F¥& Fall o] A
A& Aadel=sr|E stk F& TS ARIAEEAY FBAFE

A

AR A ABe deste 2ot F, AR AL a9 R

O

l

12) Age AegE AL ZF sld=olA Ul AAZ ¥t FYsh=
e ouety A W& 47l A =293ttt

13) FESCOE 199736l 94 A4 S(EEA)e] WAZAUIZ Y= o] EU
A o] F=3 WM ExE Hedste FHES AT As FT6
. FESCO3| ¥ &2 A MOUE A dste] A 23He] 93 oJAAT o
g =& Tt 0}11”} FESCO+= 5217l XH ZHA A eFskar

Zeojol o8] AEalgon ATE THHo| WA



22  EU F8A482 53 AdAZ e Tz AA

S5 Adfstes FHEES AASA T IJAdTolA AA-H AFEHEA
7 B8 BEE IYTEolA HolEdA RS st Aotk EI dEA
A E(shelf registration)E F7tsl] HASE AQHBEAE 7|HICE
st FAAR e He &olskAl starak sttt o] oo AR
Aol dig ARE dadel=stad sled, ol F8l v s
FHY ARE FAAAN FHs AAHE st A FUS
a7 A SHAIRE A7) A P—.T’_Oﬂ et 719 A% (82/121/EEQ) S 4
HolE st il FHA ARS AMEA A3

-

<E I-3> EU 7|H ¢{oll M| X==¢E

BiES BHEANA AA =X IR
AHA F=HS E3) Directive on
AgumAde | =A% prospectus(2003/71 1/07/05
o= /EC)
q > ] = Directive on
Bl | zang wansparoney 8004/ | 20/01/07

ZF5=: EC(1998), FSA(2003), House of Lords(2003)°ll 4 2743

TEAY BF AEAGY FAT TA AEAZIA EU 719E]

2 9 3 ERE AT B ATA
Ak E=# o F AT 4137
= aiti eE QT

olg|d FHolAM F s AHE FAshs Aol ARFHA AA, 43t
o 72} 3 AP Ols =2 sl F =A| 3 A 7)==
9y B4 FEAIES T R BristeE wWake] AAE Ak o]

Hate] FANAZA YoMl BHE FET BAAFe] Do Wi

A
N
o)
o

o -1?
0_1_4
o
of
ob

£

g %
™
j&l'
F



M. S&AMuls 53 d3Ag 43 7124 23
4z 9 73+ BAE doistsle Aol AAHUTE o 9o EUe| WA 2

j=
Aol e wol7] ST Aarek EUS| A7) AFAEde % M

Yol| B3+ AMAM7}F F7M2 AA AT

<E lll-4> 5= 71

K BEAG AA =32 A&

Directive amending
the 4th and 7th
A= company law
! directives to allow 1/01/04
A X # A4 fair value
accountlr}i%ZOOl /65
/EQ)

o
M
_>|J_A1I
ot
rn
off
12

2 gko Communication
171 'S8t updating the EU
A kA accounting strate

i COM(2000)359

Directive
modernising the
ﬁ 3| AL accountin h

rovisions of the
PIOHh and 7th 1/01/05
company law
directive((Zj) 03/51/E

2oy
o o
gD
SN
Sobeok
]
2]
b
i
of
12

A 52 SR
- ol /i A qj ET

COM(2003)2867] )
ZF5: EC(1998), FSA(2003), House of Lords(2003)°ll 41 2743

o7 3 FRAA FEAdAN FERAZY] HYHsdALE EU =
s¢d SUAAT=EE fd daE



24  EU Z8§A482 53 APAF e Fx9 AA

A=, AF2AA

| =]
ECER LR

A A&
o] FGAISHE-T Z(financial market infrastructure)2 /=] =&

<E l-5> ZAZAO| Sutsls AlAHE| AT WX
3 ] AR ZA] e &
=7 7+ A a Dirgcltivellon i
== -1 R RE 99 mancial collatera 27/12/03
£ 2 = arrangements(2002
2ol ok A g47/EC)( /
ofn] ppeE =39
5 Alsjol B
A FAAAA S e
EeA e

2+ &: EC(1998), FSA(2003), House of Lords(2003)l 4 )74

. =7 % FEEEe A% dAsy FRE FA4=x4




M. seAv= 53 d3Ag9 483} 71254 25

o} W&o TE2FAL gF=d Ao AdA ds 1HE sHEA, B

Aol B} A ] 43 slo A o]k o] o] Foxokglo]

AzEFFJY FAFHCE A, AFFHAAHANA Ao = HA o]
3l

D = 2
g 94 F JES 8T Bast Ytk Ao BY
st Al FAASe] A

A% ngAEel AT & gl WAE B o

of
e
filo
ol
ol
¢
ot
>
f(rt
=2
=
o

H
= vt Ao

olgiet ZAES] sids A A e AH B she] AIEAMTL

2= .



26 EU S48~ 53 AdAZ e Fx9 AA

E ll-6> 22 2t 7xz¥2 98 #Z =4
KA BEAZ AA =32 828
AFAZ ARkl irecti
5L 2 =T A = Directive on take over
o & %1?%, o9 | RE 99 bids(2004/25/EC) 20/05/06

Directive supplementing
the statute for a

EU 3 A O] g = European compan
AX oo gn| +E 9 withpregard {0 the 10/10/04
involvement of
employees(2001/86/EC)
gommunication
EU 7| Au 7% mlo ernising company
13 = aw and enhancin
o o}ly Hs A= corporate overnamceg in
U: COM(2003)284
= _ 10th company law
102} 3| APH A A directive on
704 cross-border mergers:
COM(2004)48

L ) 14th company law
142} 3| AFH R # directive on
N4 cross-border transfer of
seat: COM(2003)703

2+ 2: EC(1998), FSA(2003), House of Lords(2003)l 41 74

ah #2748 @713 WE wAN e

AFASE 2Hse Ae TN/t 4I3} Bad] WA HATol

YT olth. HAW F7HHA Ar)Fo] EAtE Tt By Yt

Ao Eol rhsolo} Tk £z E4e o FHuF o o
s

o]

Gl =
AR ARER A2 A B A WA Al s A
1

o

=

Ao drlFe RAY AAHA A7) £4
H 2 FEshe A% AUT 5 ol Hn wed 99e 2Y 5
A Ak dFel FHe Fssl 871 st dFNF FYAE
14 Eo] vtd=E 2871 Atk

2 30

0,
b
Jhu
jak®s
qd
ol
A
N

.



1

27
i

-
=7

I 718

I

A

IERESER

A1 A

M FgAu2 53 da7ge
A7+ 2t

e
ﬂﬂ

B
ol
frl

Y

]
oF
TR

)

o
)

R

3}

°

A

[e)
=

ot T2kl ek 3 T<

= 1=}
=, T4

7]

Aboll EUN A S Algsta, #E A 3 5
71BA e EUANA &

_L
=

B

B
Hr
o
S
)

—_
fiTe)

-,

K0

ofl

1l
J

[
lHo
Kl

=
[5)

n-7> £xAxsg 9

<¥

oo 8 3
A
oy 2 <
3 o &
(o HQ —~
On OE (] @)
<t —~ D~ |
<|52.,2 8852 S
(5883 25| 5255
SAER §a8 | 0 8BTS
®|5TES 2SR 2T 288
e RNk g1
E£g Ol oS |E%5 B
5 O WIﬂ/_ = 0 [
fS—
S o R 5
@) TU =
B
e w |
[ .
z i
5 i
= K
=T H
_._._O ‘mvl‘urx_ ﬂ
| e o
N i
I} _r

A5 EC(1998), FSA(2003), House of Lords(2003)el A1 A4



28  EU I§A48l2 T3 AgA g Fx9 AA

2 AHO| T kAT &) FgAAY §A

7t Ao} T4

o A%2 FAY W FHol} £aF adolth webd LS 7
of, A=A A, Ak Aol B4 Bl ta W) A% Ans
Bow @k olWd Fusk WABAE olsishs AL Aul A F
A% olejo] Atk olefd WA ‘FulAE % P EBHI
Au AR AGAE (FA DA FIAY AF, FFATF AF)
Azl by R gahE BAE) Sjstel aek Aas sk

A 2 #Yshe AL 2EE Ik A, 3
wABe mAARIAY DI wAA AEANzE B4 O AT

Ae A5 AFHe o sl FHo| TS Attt

O

. B3t

NS ATE] AN AL B A LA AR
BARATL FolAok sk olH@ AAE ol ojok dh. A
RS 34 3 Ade] Aokl BAZ HAZ B A9 wy
o bsAel thal slolHolith. weks E&Helm A A A

Mol BANA Were ANSHTA sSgont WA WolN S8
2Nt £PA Yotk o 9o AFE FAS AT FAY £
Mol ARARS AL Bl hE WEE EFShn ek



M. 8402 8 AAAGe g4 71&=4 29
o 2MARE FHo 79 ZY 44

BE w7bEe] Y% V1R AHARSFES 250 JUE U
o] A= O A=A srtE SeAR2 Al |
ek F7HA1 @A glol AE w7k aAES AdE F dx
&7 sl o] oF it

webA FAZSE Al S84 AAYAR AL of &nA
F4e AR Bzl #e A= b A FHE FRE T
o F A AAF FAxFEY LIS Edlo] LnAEo] nig2 s}
2 & AR 71 =E2HA ¥ES sted FE o &nA
2y 2ot AR sd=s ko FEE Aolo] i HiuAeE =
28] =4 L 2RAAG ] U FeEES A 5RO
e ZRE 5, 2 7k 3 2E 718 LH|Ad-E o] 7}

Z_,
o, A& Aol thal &3t

k. ARGAR 71 7 LA FEAY

)
5y
o3
N
-

Ir
o

e FeAIzY AT fEIY
% 2~

&odo b
o
o H

2
iy
o
rlr
b
e
o
A4 ¢
o
o
fru
o
o

)
2
b
30
2
v
r
G
tlo ol
Al
X
i
rlo
o v
N
Jo
of
=
ofo
o
il
Al
oN
Mo r
N
il
i

Lo
2

o
fu
4z
Ay
o
r 19
ftlo
N e
sl
o
i
of
oo
0
i)
>
ll
ao
T A

=>oox om ¥o
o

T

ox

Xl e T
)
o
o
_[W( F

2L o
o

o M
iy
rO
ol
o
£
)
2
1
ao
4z
i
2
=
e
i |
J {
ol
o
fd
e
)
2
rO



o o] o]

AA

kel

ok BE S

HYSMAY
M= WA FE2

9]

R==

o

=

gl s =27} # sl

of o

g wE 4 A= &
ks
1=

—_L

]

i

o] AA|= ofok

TAL HAE7HY(professionalism) @} 5<% (competence) ©ll

X

87

o e RV FHEAo, A o)y

|

Aol o

-

FMAH AA3t] B[R

=

o

Fez AYHYUT et LuAREE 7

gt FAOl Mulz=e] AFEE AlEe 80l

e\

& ZAn|AE

S

5

5]

=

3 A&HHo® =

9

H

=

o
270

=g
=

=i

=2

EU 58402 59 A3AFe 7z A4
u

&
s e, Au el 2

g]
N7

]

=

oh BR3P ISIHY
vl =74 2 AvjAF

)8

&

Z
S}

pal

APAE Y Ao dHoIUT AHIAELS 4 2 AFel = oA

AW Az v =
AArek BmEA| Q17}, oA
A ool o

30
dAl

=

o

o

27|
M-

o

)|
P
o
Ho

o
!

)

ol
Tr

ol



M S§A4v2 T A3Age] 443 71854 31
<E I-8> 7HetAol L FMBE ~ofjAlEe A
EES AN A =X ARAE
=84~ Directive on the
9_137 ] E) = n A
AFE A | e o | R IAEEIE | 9/10/00
9] services(2002/65/EC)
Commission
A 9% commlumcatuc)in on
SER N compaehonaive
AEo] HE3 information for
urchasers:
OM(2001)66
PEE )
HHs .
TEALY = Recommendation
F S RC 2000/408
Har
Commission report
io]j]];ﬁ;qm%] 4’%9} _on substanti.\;)e
Srol ALt differences national
%‘Fd oﬂo E‘ﬁ & ?rrangements brelatmg
L > 0 consumer business
s BaA transactions
Interpret%tive
5 communication on
A 8) )‘?‘Eg]ﬂ/]\‘] o 3t the freedom to
PO © B3 A o }gromde services and
w3 A ShAT he general good in
= Al insurance:
C(1999)5046
- - Directive on
By gﬂ 7;]479' l B3 insurance mediation 15/01/05
voTe (2002/92/EC)
Communication on a
T A 5 A Aol single market for
3 AIEA Bayments:
COM(2000)36
| FA| 2~ El o] A Action plan to
Pk of 2= revent fraud and
Hj:;( 3 771] EIEs Countertfeltm in
5 3 ayment systems:
Gkl PoEOMEo0N 11
Communication on
:"*%’H‘j -t N an e-commerce
AAEA Y ol gk policy for financial
= services:
COM(2001)66

Z+&: EC(1998), FSA(2003), House of Lords(2003)°ll A1 Al 743



EU 58402 59 A3AFe 7z A4

32

%t EUY FAASAA=

}

Z =
=<t

bl o] ojxl FAlaASe

S|

719s Al Fs gt EU %

o

B

o

0

A

MOU=ZE

shef o] Fof Hrk.

2 Aol A

ks
=

Is1)
T,

8@/ H

@ FRIE7E ZAoA AARHAL &

ZEHow o

S
L

o] Al

o] zkol A o] FoH .

)

o] Ashdol w

B!

No

ol

dE £, EU

ofd Zo4do]l S

o 5% Zzhao] gol we A4 et

1o] s Hch

=
)l

o
&+
W

—_—

2 fFX

o]

%714

3 TR

_'|

&

4 s

~O
—_

& 7

w8718 AR A o

<= FAZ ol AAHUR. o]

A3 A&z A

]

hal

3t 7

K

e
+

o))

floF s,

2ol 5

=
=

e

p
.

%, ZUHATL YA

7129 97|% oFAFIBE 7]E9]

A

Z] o]
—

shar mlE)

R

of ths

A

1
T

E BYFEIF WA

=

b Al

k<
pul

& Ax AZIHAT. § doprt a8 Hlz=el o



22U Zud Foidel Fudel ol FHR A Aol P4
S YRS FAH FEFAZTITIN IS AT £ Y= GIL
st Qe 2E2 Yo

A FEA gl A B3| Ake] a4k
A B3 =2 3t} 1239 4k

Aarel] e AR Ak Al B FEe] FHL AGshe] £
Sk A AR efof s ARG e FFY AL AT AY
S B3 Yt FTL AEIHE Qe B

g A ARk o8 2R Q 42X (Capital Requirement
Directive) @2 ¢42&] U=d] S571#HC2 stodg IAFOZ I

oA e #He w2A st FEo1B ke e Folt A
2R Pk @ GeA gFel FUIwel FAVL s A9 4
o o] edol} AL B} e Hargs

Ae dgsaA sk ‘nY xlzoqfﬂ 84 AP e By
AZ selg A5 BYe] 9USHT Anstel AP ARFS 2T
} &

i
:é
ol
oL
rlr
b
!

il
)
=
i
o
2
N
)
rlr



34 EU Z8A4¥2 53 AdAZ e Fx9 AA

<E N-9> AXM A

KAy HEAE

AA FX

A8H g

/\ % ) B
Aol o gk 2y

Directive on the
reorganisation and
winding-up of
insurance
undertakin%s(ZOOl /1
7/EC)

20/04/03

:IL_u‘
2
2
r o)
o
ro
02(:',

Directive on the
reorganisation and
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Directive on the
taking up, pursuit
and prudential
supervision of the
business of
electronic money
instituti7ns 2000/46
E

27/04/02

Directive on the
taking up and
pursuit of the

business of credit

instituti7ns 2006/ 48
E

31/12/06

Directive on the
capital adequacy of
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and credit
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insurance
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supplementary
supervision of
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V. F8A4°2 B3 APAgY F& 4A4HE F8
zx9} daas 2 B}

AdPAIE L dAH R 28, S, R AFZHA Al 28 FHa
5 9Fe vt 2 HolMe APAEe F8 XHE tjs) vl
WA FAE AHET 2 Al wAlE odaRE Ao RuA &
o AAIGS EU 2o G a5/ S8E XA 710 T A7
= oFAZE Algolqdtt. oAt AE Algeld wEF I AAH P
goll tigk Hrlols Aol £ o o Aoz HAY 53], F§4
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o] vl FEolA sk, o] T VM a7 2AES AR A5
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DRAE F2F REATALA, AYAF, IF T Ad 5
AUTEaEA 49402 45T 4 QU T FUE F80E
of BE g Aol o3} FB FAD FsHE AU

o AR QI A gl & Ao HIFTLT
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AP #H A= AHE FE|E(double gearing)? AUX
WA S A, 18R A 2T En & (solvency ratio) T A=
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Azte] giAE 5L AAHES FIL AL a7 FYxfAE
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