ol AIH = FAPEE H(2)

of AuF WL PBAL A Aol FFFAATL

Aafels Fagun. webd 2 A5 WEs ExEskAY
& Agole "I GEFAT3] Hedge Fund Strategy-vh, %
BAT ) & HEA] ®AISk] FA]7] v

aL
[¢)

il

r

o oo Ix

F2zAATY
A A EAT3] Hedge Fund strategy w3}







i
ul

AL3 = 200095 FAARE=ES =dste Ades TR

1 =
U Ed 2oz y)|Eo PEFS) A HA=r £33
=
=

wvo dl
ae

T8 A= Filippo Stefanini®| I[nvestment Strategies of Hedge
Funds (Wiley Finance Series; 2006)E A= 3} al, AF7F X188 = A

Sl wAY WES F Y A A HESNeH, Al

25 &S FrsIAEUTh 18] dFAHAE EUE UE 5§
AE7FECIUY F8FAHd Sk A E 22 dAd=Y 2
Aol M= AMFEAA =Fc] 2 F UA=F 1 5t A7
EY Y&S Hux=E E3retas gyt

qAA=] FAASEE s, AAHI R/ 94 44 *F
Uk sivetd siAd=e] Fadzke denjyA Ao B 3

Ze, Event driven %2, Directional Zg, Long/Short equity X,



 EIA7E S SARE =Y & o] A B EHA
=°] 7|5 #teiH, & A3 B2 B Fo

2008 8¢

[‘ﬁ

Ela iy

€

A7)

de
di

-1 -



I. Long/short Equity ;ﬂg .H‘i__@' ................................................. 7
1. Long/Short Equity Z2FS] 71 B 0] 0] s 7
2. Long/Short Equity FZFS] FZ BA] o 12
3. Long/Short Equity FZFE] B8} wrrrrrrrrrrermmmssssssmsssssssssimmsinnns 273
4. Long/Short Equity Z2FS] A8 H AFZ] oo 30
5. Long/Short Equity ;ﬂg'kg] @37/]'5‘@1 ............................................ 45
II -@-Hg ;‘q.g]' ﬂ EH ............................................................................. 59
1‘ A Brief history Of M&A ................................................................... 62
2. Strategy DESCIPHON s 71
3. Risk Associated with the outcome of an Extraordinary
Corporate EVent .................................................................................. 73
4. Type Of Merger and Acquisitions ................................................... 76
5. QB THE] coreveremseemerieni s 81
6. Strategy’s historical performance analysis «:::weoeeeeeeeeseseseseseseees 82
7. 7&% ........................................................................................................ 87

- il -



M. FAZFALR] ZFQA A eeveerrerrrrnrersnrensenieniiteiinenen, 93

1. RABFAFRN TR Q. weerrereremrereremseeiseeisti it 2B
2. ﬁ:ﬁ_-}\].jﬁ QA]_ ...................................................................................... 98
3. HBFALA A] A oo 100
4, FABIAFA] T TFRELE] oo 102
5. FABFAFA] ZFQ] A B wovvrrerrseeesseenseenisesissssise i 103
6. 7¥A| HSAA (mandatory Convertibles) ........................................ 123
7. B]ZRTLB A e 125
8, U B LA coorersriessrusssunssnssnussnassessstusssisissssssssensssssssssssssssssonsssasss 128
0. ZAE oot 138
IV. MUlti-Strategy - - -s--sswesseresssomsseessssosenmssiensienssesnsneee. 145
1. TFEAEE BT e 145
2. Multi-Strategy Z ZFO] 6] wreveeeeemmmsssssssississisisiisisisi 146
3. AFA] G| e e 148
V. Managed FULULES ++teerereveerererersnnersinninertiiiinuieisiinuieisssiuieesses 153
1. Managed FULULes - eweesseseessssessissssieisstiiis s 153
D, L FLOJQITED wrrrrrerrsernisnseisssss st 154
3. Managed Futures Z1E i 155
4, ZG AAYG ARG GET}EA] 164
5. AT AR AJTF BLAD cor s 165
B, A B et 168

- iv -



1. OVEIVIEW #ereresesrsmsesessesesesssesessasse sttt s st sa e 173
2. ZFEEBE QAL vt 174
3. JUIBF U A BEE AZ s 175
4. The LegS of A Trade «--occroerererrreererreer e 176
5. The Theory of Reflectivity by George Soros ««::«eweeeeeeereresese: 180
6. Debt Emerging Markets « s 182
/\].}_‘.‘:ﬂ] Eg]]o]%] .................................................................... 189
1. A ZEEFH O] T O] S]]  wrrrrrrrssssssiisssnssssssisssssssssssssnss 189
2. A2 EF O] T Q] F]E B} coverrernsieneissssssssssessisssssssssssssnes 189
3. A 2B EF 0] T O] FFTER worersssnnnsssssssssssssnssssssssssisas 190
4. SAA DT Al 28] EGO]T Y] HJIL oo 192
5. H & A|AEEH 0]Y FEHFOL e 195
7]]:/]_ 7\(;]_% ................................................................................. 201
1. AZB]AF TR covsrninsimsintsisissisisimsiimssssmsissimsississsssssssss 202
2. H A8 HE AT EE s 204
3. EAIA P AT R EE oo 205
4. A5 KA B ZIEE ceovvererererirerieni s 206
5 t‘ﬂ%./\éuﬂuﬁ b7 5= =SS 207
6 Split—strlke COTIVEOTSION *rrerreseerrerrmssesseesenseustnntntuntuettontuttuentntaneanseenes 211
7 SEZIEE e 212
8. PIPEs / Regulation D creeerreeenre e 213
9, ELIE AL ZIEE cvttesstinisisssissnisstasstussinssisssisson st st tasssissasmsasasonssnases 716
10, HARFY HVEE coroeeerieini s 216



11. OﬂL‘]Z] UHUH @g}]: ............................................................................. 220
12, AFAAPBY Z B coeervereeenenee 222

BE, dAY4FAT3] Hedge Fund strategy 3} 3| Hot-227

- Vi -



I-1> Long/Short Equity ZEFO] E XA H]IL coeeerveereemeeneeneenenne 10
1-2> Long/Short Equity FZFe] A7} HIGL weereererrrmemsesmmssssssss 11
I-3> Long/Short Equity A2ke] A AZEA A oo 47
I[-4> Long/Short Equity ko] HALE FAA] &4 A} oo 48
I-5> Long/Short Equity H2Fe] AALA JaaA &4 A3 49
I 1I-1> oﬂ/\]_/\]- 7«_9_%} M&A ﬂgﬂ .......................................................... 71
¥ T2 SHERFA AT Q] AR A e 83
T IM-1> ASAFA] 2P AT Q] ZROI TR v 104
¥ I0-2> do]Z ABAFA O] DB A B oo 130
¥ MI-3> AZALR] ZFA AT L] O] FLF oo 137
3t V-1> Classification of managed futures investment strategy - 157
it V-2> Statistical Analysis CS/Tremont Managed Futures Index - 166
E VI-1> Bado] AZXS A dAF G s 183
VI-2> Babdo] AR AL o AF A s 183

- vii -



<1¥
<19y
<19
<a¥
<1
<1¥
<19y
<1¥

<a¥

[-1>
[-2>
[-3>
[-4>
[-5>
[-6>
[-7>
mn-1>
m-2>
m-3>
m-4>
1-5>
n-6>

o-7>
o-8>
m-1>
m-2>
m-3>
m-4>
m-5>
m-6>
m-7>

O] A Q] FRHE A AT coerrrereriennii 14
H o] EFO]H Y] AT TR e 36
Dell-Gateway 7} ZS3ZF|E F2O] s 41
Dell-Gateway 7} 3B TLIE cvereremessenssnsnsieees 43
Dell-Gateway AFZHTHA] TLE| I oo 44
Long/Short Equity e &4 7|7 Underwater per1od) 50
Long/Short Equity H&Fe] &47|7t3 € A4 Blal 52
)23} 2 9](cross border)®] M&A ZHE -everwrerrrssmmmeeeeens 66
GDP tH] M&A AT TFEL ceerererememmmmmmsseiines 66
A A M&A BFE o 68
A A M&A T FOF o 68
CS/Tremont Risk Arbitrage Index?] €7t 4= & --oooveees 84
CS/Tremont Risk Arbitrage Index2]

AT} 220 F O] GAFE T crererereerrenreni s 85
CS/Tremont Risk Arbitrage®l] THEF =4 7] TF weoverereerereneens 86
FAFE G E TG e 88
AB7LA ADH] L, AD T T QY v 95
ZF FR Y] GO TLR e 112
TIARAGIALA Q] TFZ covvrrrrrrrerrereeeeeesssssssssssssmmsssssssssssssssssssse 124
Hlo]F F2, HAZALRY, A&7} 712 F0] e 131
o] 2 UIZ} ZFTLOF Z2TF Z20] cerrerrverenneeessians s 133
G O] Z27Fe} FABEIL 2 e 134
A7} refixing Al 72 FdE 2 Agts FAG 1385

- viil -



<19y

<1

[m-8>

A7F 2o WE HBALA 2 A 5] BB} e 138

V-1> Frequencies of moving average: Example of

V-2>
V-3>
VI-1>
VI-2>
VI-3>
VI-4>
VI-1>
VI-2>
VI-3>
VI-4>
VII-1>

West Texas Intermediate(WTI) Cushing Crude Oil Spot

Price in dOHaI'/barrel ........................................................... 159
Furo-Dollar J—Jr_:zd_-u]%jl} o]%:‘g:‘jﬁ ................................... 161
Under water periods for CS/Tremont Managed Futures - 168
The devaluation of the British proud — -eeeereeeeseeseeeees 178
The deValuation Of the Itahan lira .................................. 179
Reﬂexivity ................................................................................ 181
Relative Value on BraZﬂ ..................................................... 184
ZAFY] 100708 B B A 2B e 193
2AG 2718 A A AE] 194
SFs E] S0l e FAN 2] o)A 194
A Z5E] ZPHEE ZLR] coveeereenienienis e 195
ARA O ABES o QA e 219

- ix -



7 Felde 9

= = < 2 HH

% % RS

<Part [ > A HF= FX A

CAFE AR x 3 A
2+l A = 1 A &
AA= FAAFHE 7|2AE 1 A &
AHA= gL EA A o]
A} Akul & a4 F
ARHE Y H A I
HE 2H FAHE(Fund of Hedge Funds) & T A
<Part 11> x| 4A

L ARZAES 2 A = =
BAGRESA A d F A
FHEAFGUNESIGESA IYAY d F 4
RAANAHAE FAAE AA L A A



= 5 8 = 2 B F

<Part > F2]

. Long/Short equity

3 2] A7)

Convertible Bond Arbitrage
Multi-Strategy

Managed Futures

Global Macro

A5l Edold

71et A=

S <

of
N

ot

(X

o o o o o






Part 54

VI.

ViI.

VI

. Long/Short equity
XA

. Convertible Bond Arbitrage
. Multi-Strategy

. Managed Futures

Global Macro






Part Mo A& Part oA 2718 7|2/ EdS 7|Hte g2 G144
Ql AAHE BEXAZHS 2 AEE AUfsty B4R st

RHAE HAFe JE&HE F8 IAAIHE=E AFEANAE 2
W} EF/7F 2Fol7F ' AFEolAn, dubyo g wWo|l ARHE
deFe]l £7FE Wt Long/Short Equity A=, §RAANE 2
&3t g, Convertible Bond Arbitrage %12, Multi-Strategy,
Managed Futures, Global Macro J& & WA A&7fstal, A2~

=
Egolg M D F§ Fed ARS AEL B I dee







| . Long/Short equity

. Long/Short Equity & 2f<]
. Long/Short Equity X 2f<]
. Long/Short Equity & 2f<]
. Long/Short Equity & 2f<]
. Long/Short Equity X 2f<]






I. Long/short Equity A& &4

e
ot
o\
)
ol
ao
of
2
o
S}
o

o
ofN
o

1. Long/Short Equity A=< 7/id E <o]9
7}. Long/Short Equity F <] 7]d

O Long/Short Equityw= 7]EZHoZ Al AF7tE F24S A}
(long position), AL 7}H F2]& Zol(short position) T4 5=

o
90 ©§ A9

S

Imt R

B

1=

A

e
e

p)

— z7] dAH=9 glF-#o] Long/Short Equity WS
o2 YA e, AL FFA MEEAL F5S 9
AR = W FALS T vixEste tialel FA A dE]
v FRAF RS ES ol &ste A% 9

— AH= oA EE = AWJonesdl mWEZH Long/Short

Equity= 2] A8 (Stock selection) o] Moz oJFE3} 7|1

U
==

g FHT 4 A St TEZL WL ojn|F)

o

1) Alfred Winslow Jones(1923-1989)= 1949\l 49 ¢ ZEv|9} 37 Long/Short

Equity =S AAsigon], EAoA #4E B F A=E Ao AF AFE
FASAY 2AFFE A A=A 20%E BEE AFse T @A AAE=

9 7125 OF Aoz Hrpda gl



=3

Rl

fs

8 AR A AT

O Long/Short Equity "lU A&
WAoZ st AY ARF A
Sthe 2ol FE sodts

Y. Long/Short Equity 7 29

ﬁiﬁ

o 9]

1) Long/Short Equity A =Fe] <} A

O Long/Short Equity
uhgEd ol 7)91e AT A
— Long/Short Equity HZFS&

AL Fo3 UHEEZ]QQ]H oA
A AR EHA 9
— Long/Short Equity
wa,
JAA=S F&

%4 24 Y

o =32 2] A o] A
o fS3te] 13



Long/short Equity A& &4 9

2) Long/Short Equity F&e] Wl X|nl=

(O Long/Short Equity e WlX|wiae o A= Hlx|vtA9} H
aste] zolE B

— Long/Short Equity =S H3 XEE
QAT e olud A=e] EEFe
METAM oz 2ol Maslsd AU 28T F A

— Long/Short Equity "fUAE¢] 7ol o A=
A4 TEZYoS A4 Maslse oE RS WAuaY -
7} 27) WEel 54 WAl Be FATEEe) Hilx,
spojs Aelol e whie] B2a kol A

— AAH OS2, Long/Short Equity 2 3T TEZZ | A

s

il
L)
ils
o2t

8 ztzte] WiArlas g2vlug duHel Bezdd gt 9
o)A Ao] kA

3) Long/Short Equity F <] XXM

O Long/Short Equity FeFollA AMEHE= F8 IAAESE 37HA A=
2 7R 2 5 e

rr

}
"|_

AEEIER R EE SR

199l F4 i EA4

ofr

— Straight Long : "iY A7} A

ol
rr

<
— Straight Short : U7} &]

— Relative value position HE+= Pair trade position : FEFAE,
719 FAgke] A ZEA] Zpololl gk A AT} The

Al 5

e
2



10 JAAS Expdek AT

O Long/Short Equity H2FollAe] mim=zA AL vz XA Z}A o] A
S

9 Fo4e ADFPNE FEARES AASHE guE 713

o s
AE AToEZA AAA AFL IdF AASA HH, TEZHL
O NAAEZAE HaAA F= FHol U+
— o3 HFE FAAR stoAF Wi B viEx
A oz FAHSHS STiAlA
F}H(Relative performance)ZFE U2

rr N
&
<
AN H
> X
Lo
oX
=

4) Long/Short Equity A% AFFQl A& XA vl

O Long/Short Equity S48 2klA AL4HE 47 254 54

depoll A Fshe ZAAL b= 2ol Hus)s & U

<¥E | -1> Long/Short Equity M2f2| ZX|MH H|
Exposure qu::ydl;zzzlger H:c(l);f/ ?::: I]\E/I(:ll:eger
Long 100% 120%
Short 0% 80%
Gross Exposure 100% 200%
Net Exposure 100% 40%

— ABH FAAGANE T EEARNS AR Fx
A £Y2EAL NG, TARS ASFE BF BE g2
A



e Ho

Long/short Equity & &4 11

whA, Long/Short Equity AR e A7) HolA BE Hpgl
2ol vl A X (Short Position)s FH3std FJ=FE A= 200%7F
Hezte ol 40%FESRE

I~
=
> = 0 = °
AL =& FE25 93 F US

Eo)

A2IAE HEIANTE

<¥E | -2> Long/Short Equity M2f2| M3} H|W

Performance Performance
Market Moves . .
(Traditional) (Long/Short Equity)
+10% +16% +16%
0 +6% +12%
-10% -4% +8%

AFH BARGY B HFEAARS ASFEZ A F5A
olE +16%9) F92 Ul wrEel A sEAlel 4% £4

2 WA

— Long/Short Equity FAH=Y] A% wjEA A3 =224

EEEIE L E‘QEE A A He%el S, A% )

Aol +8%9] F9e Wt Ao el e



12 JAAS Expdek AT

— AAMeR 7] ek 2ol A% g/ B
T AHE AT A T vl
£ z

Xx
AR AH 58 8 Ad 239 8

T2 E3ste WiUAY sEH Alx" Fo] SRk ojop &
o a| )
=

2. Long/Short Equity Aol #+x £4

7}. Long/Short Equity H o] XA F4

1) A1 J2¥A (Market Exposure)

Wat ole} b4 Wge T2 B4 FFAN o

O Long/Short Equity M2 F4A] 2z WHIlE F3l st F

;(],EE_-TL_ LE FAY £ Je

— Long/Short Equity AE=mMUA= AREA] A ZFA7]

5——% Ho7l A B AR A=A R)E sl

2 29 AR JEEAE AR . olHF iz

T }‘3% 53l Long/Short Equity =% W3y A=s FAME

2~ olo
T)V]\\:!

— AAE, Long/Short Equity HE+ 45 wjYA 7} 73

g AXT
]

AR we} fulE JATAE Hle 4SS Aostus o

WO R A ATATE FHOE vho] H§-HA



13

Al
~

Long/short Equity A& &

A

HE=

2

« o] A=, Long/Short Equity

<
b

s U

N +5% At

OE

ARow
QesE

-
X

7} Wl=

AAEo] WA

A=

Y1, 3=

il

=
=

=
?j-/_l‘

Al

00

<
8

mol AelHel e

2 A%

A

A

Al

2]

s
-

olssinz,

Fusok 3

d=E v,

H

D

O Long/Short Equity 3l A

=

Re

3t 7

A gleuz Ao o

o
-+

]

2

A7F F#)el

b Aol W

A=

=

]

AEE o1FHe A

].

__1_—'=‘le

el



14

350

250
200
150

10O

==z
=
2}

AARE TR A7

<ad 1-1> ol&dxel sXEE 5+ dn
s & &8 ® &® % & 8 § &g &8 &8
&g & & & & & & & & X X &
| —— Morgan Stanley Capital International World in USD  ----- Ideal Hedge Fund l

: 19943~2004 71E
5: Bloomberg L.P.

— A AEdold Aol JIFs] olgxoz AARH,

1994- 200437 MSCI MAIA G} o] dA Q1 A HE A
A= MSCI MAIA 7 AAE dE E
wWo1/3wEe] EdS oY, ol wAHF Ade SAR=Tt

MSCI AAA 2] 43S 5 7HOutperform)dtAl HE AHE &



15

Al
~

Long/short Equity A& &

2) £d=X A FJ2=XEA

A

71 A3 = ojoF

o|&

Ao AFF AUAE

-
X

oA vl =

‘%1-

wl“

S

L

21
W5 (

13

A (Net exposure)

]

A
e

=
T

AR 7EA] 9] %) o1 H,

2=
o

=

HE=

A
A

N

X
o

AR A%

2]

= A

2=EA7L G(0)0le

e

2=
Eue

=9

H=

— & A]

A & =

zAR AEHe A

—

!

7ol

S

Z;wi
=

wl»-l-’

L

X

R R E R A

A (Gross exposure)

1=

XA

1732

<
;ﬂo

[l P il

S

she}

]
o]

]
23

o

oo

]
23
<]

—

o

X
B
<]

—_

0
<

o
R

A
Gl

—_
o

-
i

vzel

o #AH A

=



16

AxAE =4 AT

F e FHozEgr A" TEZFLE 7R Long/Short
Abo] 80%7}F Wl EAA, & AAke]
2AA= 40%, % 2EAE 120%

=7F AH e

o
©
v
o,
<n }*H
o
[
~
2
Lo
x
-
1
of
;.ll_ll‘
o

B2 02, Long/Short Equity d|XH=2] Ao HuAE =
Bol o) A=A (WEEAAL] 100%, HEEAA2] 100%
_/F_

L+S
— WEtx2A 9] ~F A (Beta adjusted exposure) = Z w; B,

Il
>
R
2
oft
o
e
N
N
ofN
i
z
2

o

O
HU
X
>
o
223
o,
2

Fo)2Z A7 Q0)e] BAEE WERAIAZAE Dt
M. THEEA = HHQ] F7GX|(Static Statistics) ] H
.

Bxd i = AAWSel wel 2= RIgEE Pl
O~



17

l‘

A

© Long/Short

)

Y

Long/short Equity A& &
A A

o
R

¢+
Ty

"o

o

el
ol

A9 wEelr}t 1.584

-
X

A9 WEFZE 05, W=

-
X

<
T

olaz, vi

-20% %

G
NP

i

9
pad

— o]g]

ﬁo
jlN
.

it

ol

2]

Small cap F2&

3}
=

g s}odo}

!

Eas

o

T 7HAE 2Y

EEREER

mj

ge9 #5482

T
B

nA_.o

e

—

M

J (Rebalancing) 4ol o

s

&

uy

=

A4 =

-
X

o), A2

s ojoF ¢

o)
AA

<
T

O Long/Short Equity 3|A|HA=9]

Bo

stel F7hol 24

S

of <4




Az

W %) (Rebalaning) 2+ 2
QIHEA o] &

=1

=

3ol WA=
%7 (Rebalancing)3}A

W) =X X9 71H]
2 AH AA, v
Z:EZV} #wasHA H.

= j (Stop

WH3l= Long/Short
o fA o]FAA

o}al

1}. Long/Short Equity A< XY £4

1) 4 28 BF

O Long/Short Equity dAH=
H2 E7/s FEsI=

gl

feid
=

| =

A
I
rr
o
H

— Bottom up, Top dowm HE+ Stereoscopic

— A" w4
—ORF w285

de) A BA 2Erd



Long/short Equity & &4 19

FMFE ¥ (prevailing trend) T+ F4 93 & (Counter trend)
e
=

Jm
o,
N,
ofh
it
Y

2&
rlr
5.:
ofh

2) Z+ 2tddE 5F

O Bottom up Vs. Top down

— Long/Short Equity S AHE== $oA AFSFUZ FulFEA4

wE Aol 9l oldt A AA= WUA = Bottom-up(F2]

gl 3F), Top-down(d7] Ale]Ed &ESH A Wslte]

), & Strereoscopic(F W2lS AA3 ThH HIWHES A
- O

—,.Q_i UZ}E“ o‘l‘7}

_I

X, ofy ri o
)

O 7Fx¥(Value) Vs. 43733 (Growth)

— 7IXE FA2ES A S AR Oig 7|23 #4(Fundamental

Analysis)oll 9|EatA, T2t Blo] S A7) A3l VA £

2] (Technical Analysis)S W33 71X8 4 U Es A%

AW E R L= IAte WAIZIRE Fowe AEE AEFHoO=E
“‘?— &

234, o] 98] P/E, EV/EBITDA 59| A



20

AAAE FAQ A7

c B2 dARE fuAE2 24 e AFARLdE A5
T84 9 FHAE Hsdte AFo] Ag. ol HFS &
o]Z @=TH(Cash does not lie) 2= A zbe] 7|wH3l Ao =
7199 s E2 WlT Ee FAAMAolY o]Yde e
AT wet G A= Aol JFsk= A

rr
o
X
o
N
N
Ny
re
o
©
52 g
5
&5
IS
N
1B
o

(ROD7} A7) A 0] &(ROE) .t} =0hd 3
A&7 JA7bss Ao st v
71AG WEEANE 5YA 4

flo

ot 0 o &=

>

O W& (Large cap) Vs. &3 5(Small cap)

+ 20031 ©o]HFellE S&P Smallcap 600 Al7FEA7E RS2



— W9 Long/Short Equity "iUA&°] A&
o

L

R

Small cape WI=FAIFY] 75 AlZ7FEHC] 109E 7]WH(5,000

FAA22 ¥ Long/Short Equity SIAAE« ol H
TH U=
S43tg 4 3l

= =
AAET) AXE AT 9eL FAT F AL

FAFe FolERA,
L

= =
ratio, A E5AY HIE, ROES Fo] 3l ZA7|AlelE

[

Long/Short Equity S|AAE=E= o] fal AAIERY] 593
¢l AR TVes S ARE HET AAA=Y AHe A
Asty Exp mzalx Ex} ololfolE x&How FZd

HEHA HEAAGIE BF 5 A

O @718 (Shot-term) Vs. 7] & (Long-term)

— Wy A wet @] HWeo]xo) Edold

o
go] e A7) F4 ol ze] YFAANE

Adshr| = shar, 33

5 Aot 241G



22 ER Rl

O #4}+¥ (Diversified) Vs.

FApE A

% % (Concentrated)
EEg 29 EAHFAE Long/Short Equity XA E=9] 79
Oa oA Add. F49 A=z E2FE dud

A =
o] FF37|% &L, 200~300F o] AR &=

a oUAe LEZod WF 4z vFe we oo

— Long/Short Equity 2] 7-¢ mjFEA A3 vl =243 A0l
P77 detr] wWZel olF fs xAAAS A" A
A7 g olu J5d B AAE Holde BYE B

FAFEE

(Momentum) Vs. 54| 93] & (Contrarian)

— AF{F-A & F(Performance persistence effect) Vs. 3] A&}

(Mean reversion effect)ol] tjgt ZFekEo] &3t

7)\]
o]
A
— 0
o
L1y
O A&832e
Zale|

— Long/Short Equity S AAE YA = &
o Bl shoi, Aplo] B8 BHo

SRl

AAo] ZFolxH ¥ UL AHRE AL F JS Aojlm=m
A2 g AweAs desls Ao} Be Aol A

o= Long/Short Equity s|AA=9] Aehdd SHS B,

xS Adge] A A28

3 A
z &

A o Edoldst AEstE A 4ne FEAen w4



Long/short Equity & &4 23

— Long/Short Equity AHE=ZE 3he] ~eldz EF3AY A

Bahe o] ojdthe o] B4

3. Long/Short Equity % ge] 535}
7}. Long/Short Equity S| A HES E3 & JZF

1) A= FAHZ] W3t

O 224 dovyAy 229 vjzz A=viyAe} 2] Long/Short
Equity "iUAE2 259 FA FUHMEE oz Zo|AY 5

3 A e 54 AU SHAA%S

O 53], A3 A7le g, Adde 53 3 8418 =233t
S

A
>
[}
o,
[
A
i
rot
Hi
o
L
flo
9
oX,
d
=)
PR
r
3
]
=
as.
=]
aQ
=
Q
=
=3
=2
9
X



-

24 FJRAAE Expdg o

olglg 53 % HITAGNA WiUAELS Bottom up FH WHS
HAsk= Bl Bon, TF dubgQl sAHRE=G= g2 dd X
A, Gd A B g Aol 3AF R FIeke AFS BAe

1. Long/Short Equity A7+ FA4E &4

1) Long/Short Equity Technology

O &3] ITAHdoly HaZs=2A AEHZ £75+= Technology-Media-
Telecommunication(TMT) A El& o33 22 3712 54 0] U+
— &g FA} g gz byt EA)
— AF APo]Zo] e/l E~3d AEZE ul-g Folx AFALo|Zo] H
ZIAbel 2R Y H 8% U

— HIEZR F2& gutro g HEAlo] & HY

O Baszx A8 $49 9

o

F+(Technology stock) HlF2
T

BT, o) ATE 18y

2

— UEH(NASDAQ) A9 7l&
9] 55% ol A A=t
o7t 71Tl JFAY Ve AFE Azdee S
gy 4

—HAaEZAE N2 FAVSE AFTsE A SEEok|ng 3

ARE UAELS o] AHYIANA AMEZE fZEA A 7]&o]
ML= RS e] s2e} si2s P s] Fohfea g

rr

e



25

Al
~

Long/short Equity A& &

&
AFUA o)A A= (UMTS :

.5
DI

A1 (@ ARUA )

=

34 7]

i/

gl

Univeral Mobile Telecomunications Systems) &°F=

2, 317439, LCD % GPs$} ¢

o

MS(Microsoft) A5 = ©]

sl
)

3

=
o

of 24 o] &8 7f

= AAZA
o] =l glom = HAZPAAANME o] Y&

A

71

ao

oo

el

=
=

(Apple)Ae] iPOD MP3 =

=
=

oH =

)

=
o

« &2} 3 (MP3 =9 o]o]

B AEA AA

]

EXEX

=D

1 A LA

9|

wr
Ho

o))
e

wr

X

+ Long/Short Equity

el

B A

b
oo

—_—

yol A

XO

o IBM2 PCHFES& oFA|o} A
ol Ax g A FAR T HiE gl

)

=

2004



}
]

i
L0uo
o ° wwmwrzhl
ﬁﬂﬂwmﬂu.zﬂﬂ
< ) B # 3
. _HLJIL] —
].E?w_/r]x]7 o o
7..ME ﬂz_o‘”mv‘ma E_lUT:.L
y - aﬂwvmﬁa% kg i
%%%%%g}%% STe R w@ﬂ
AL)E}E.VWur o < = A%»ﬂ
o X Bo " _M/_vv _ m _ i o oy =
oW ow W 2 b oo 2 oo o B o
HEWWE_E?%i% ﬂwmﬁﬂlﬂ = TN
ul‘uuu M_ﬁvmﬂowz?@.L ﬂxx 1,o|ﬂA1oM_m_7W mﬂx‘lﬂw_@
Maurm WEM%AQ% %mxﬂ@]% Eﬂmmﬁz
W]H%?%%%% %@Lﬂ% @Ew uoﬁﬂo_.
s o ma}aajxl]@.v N i ° L_LMMEJ
o 2 oo - i+ o T T °
]ﬂ_rm,lzl_ _rq,._l OAo‘._uEX Hl
mwX oﬂo_EL X c_eﬂwﬁ = B ,HEPJ.
E o < o ™ T i B o oy i . 5
= b x 2 < b :.NW = Y
& _0717_1/ﬁ§x1 2 %,33111 iﬁ%
ol uac;ﬂA g x bo gqvnﬁo )
,AL ,M_._ﬂl .0 ‘I,.:.O,IUHL»A ﬁ,l
?ﬂhugﬂ,u. & T o X bwﬂﬂ&_muﬂma
ﬂ%(];.&aﬁﬂﬂ l,lH o X ﬁ%muﬂxr
® © 3%mzmﬁo_ﬂ wﬂﬂ%ae,zw n
i £ TS pa 5 . T d oy K i
™ < o Ko T fig 8 % + M2 p A ® K o5
T B T o = = B Moo \)L o o =
A 1ro.unolo 1ro_1_l_ Ao 1o,lmﬂ
‘ N,Z|A‘| + EH%H@D I lylﬁT
AR o,%éxomaFﬂ;H iy
7EE < —~ %o = = 31_00_!“:_.:._
) AR ‘Nr,.__.Tu;o‘LI E_u]L_o
™ S o SR <A
£ ﬂﬂlﬂﬂr‘_ er.zl le_x]ﬂ
=} \I:.; o U N 0
= 371%% a A s
— zﬁﬁﬂul;o} n_AlEn_u]J__/ul
2 LR Vﬁnmowﬂ ﬂéhu_s
ﬂ/ld%n_.ﬁl“: ﬂﬂx@.
,OI o_|] JuOL.
_ 1>_Alﬁﬂl X;OU
_ O_Eeu.rl
N



27

l‘

A
o

Long/short Equity A& &

= Mo up W Y o mauﬂ B =
e : S
7_A. on;%_. o A ﬁm - =
¥ = 2 5 5= " = o = ) m
Gl = m T o ) - B
BB N owm o 5F 05
T n % w2 T T o = ﬂ T T
R P S N T
™9 R R o = o 3
—~ _— = © A -
° N B Yo Ko o T o
T Moo © so _ TR = o
T R g R o= HLM_ ﬂJﬂ ﬁ M_ﬂ
0 0 i o)
g ey gl oy al ] o T o R _~
n ER T o F doE E o oaRk
- O o) N — so N G B
0 nAro Lt ]_ﬂl N s o} ﬂl o ‘_.lm.«l e
X . e nﬁ_ e el % - = oﬂ o o) TP
Ew op wﬂ. = = = N Y = {Jo &%
Gl g ok " o)~ e o<
— K| o o) ~N o T2
O?._ < D E._
O < ar %mokmo}Fg
© —~ <X w ©
%0 ow ool W ogm oy R -y Hog s
< X = . N (LR
SEEEE IR PERES LN T
U R 2o Ee Nga ogg <
~N o & N N Oy hl
T2 Davig DoW agf8w 55 53
N — o et on o of oA o T G .
‘\W JO;O o ‘:L ﬂ_1ﬂ EE ,m_m_l > 1.&1 ,UI jans ‘Wo ﬁ J)Al ‘OI ﬂ” _6L
o] X ~= s = o 2y 4 . . o
A" o XK o X
s
.AO _ 7

=¥

oh

PN
Ty

71

Commodity i % 7}
7 FE3 A=

L

R

]_

Long/Short Equity &%

T

[¢)

Z1E  Chirond
5

MerckA ] Vioxx2]

p

L

B

EERTES ST

o

.
= 4

A

]

3) Long/Short Equity Commodity

S



8 HARE FAAE AT

— GAHoE F(Gold)e JEe e B Folfw B FHER
Aoz AAE0 gon, A2 SolNE B&ol U AA 5

129
goEE APem e

S

53], 718 242 B3 371 9 YANE 2 Fol
&

=
U HAYRA @ vl e EEARE Ak A7) B

by

O 9 59 daxda 23
/Short Equity s|AHEEo©
ol doll W3k ek Ao
o7t A& o w dHal 5

A T dAATE HZE°] §479] Long
ojm], 224 <l

7F8lE A Commodity "= A4

r&i
— ox
filo
f
o
K
X0,
rr
dr ol
(o]
)

— 72 59 A 7|2t FAFee FrLHss 2y d4d
S Xt Commodity 7550 thFstA TAHAS A= A
2gkEo] 43S WO 24 Long/Short Equity Aol s =4t
S dgstd e AEso] FiEda, A FL 302 AL
RIIE= S

4) Long/Short Equity on Emerging Markets

O B4, grlo}, A%, &3, 53 2L A/ 371 A94,

A 2 AANHA W BTN AAF FEAGT o] DH

— Long/Short Equity AgS FHste AAAE vfyAES A=
Al Blaste] SR FAH7137F Bol dollowME AHY
A7 374 JFAE FF) BAERE SAA AE S Ue A
A WEs =771 AlEek s

s —



29
Z] 2k

1

l‘

A
o

o 219X %= Long/Short

LN

Long/short Equity A& &
1=

o] Holu}

=

=718 )

B

=1

1

pE

5t

9

b

— HIE Adelv 719
o] da = ofor &

i
_

ﬂo

__o_o

ofn
%

|
,.mo
N

"
Nlo

KE

A H=E A

Fohe

el

—_—

— 3% QX+ 20030 olv ¢

3912 4 % A5 o]

S

g o]

3T

=

EREERS

3T

S|
=

Nl 2

A
Chinese Paradox

bl A, WAzt

S|

=
o

A AA a=HA

fa A
H

Hp
ol

ol

i

7=

o}

E

3L

Aol &

A 2]

1

2

golds, ¢

3T

Y&

i

°
il

13

e}
pi

o=

2
Ak at ITA M

7



30

RS TAAL AT

AZAZANA 7HE 3+ Long/Short Equity E|v} % sl
S

[e]
&
HA BolA AL e FAToEZRE o= Wk A
T3E = &8 sjhdH A LY F53% 2 Aol o &34

R H
o= dAHa jlon, FiEoY SAES $1A1% Commodity
PA )

A w3e AR 1 Uy F9 shig)

4. Long/Short Equity Zgre] Z& 9 AL
7} o] EF o] (Pairs Trading)] ©] 3|

1) #o] E# o] (Pairs Trading)d] 744

B2 9v]9] Long/Short Equity H2F ¥ AL Straight Long,
Straight Short, Pair Trade Position 522 *H3lE o] YfrolE

A=d 53], Hlo] Edold (Pairs Trading)> &Y AFdulolA sk
o F4 wFEAATL & g F4 weXxAAS FA FHTOoRE

P
Z‘-ﬁI HHT EEJE UH fild
@ UF A4S BYsE A9

Azt
Edlold ojeltjolg HAske AY. B3, FHH A=) FF A



31

l‘

A
o

Long/short Equity A& &

— o] Ede]
A7} o Z 8

BN
.

~
ﬁo
_—

~
ﬁo

A}

o)
A

=

=

Egolg

=

9] A (Relationship)

& sole] A,

al

l

1

I
Rt

o

A vl A el o]

S

o

o)

=<

= Wy e #Hof
oz o422 Long/Short Equity F&o]y} Pairs Trading®]

2kl
3]

°

— o] Edolge Foel

o & sojz =ag

)

il

on

b Fo] Ego]

5|

Njo

Hel A



32 JAAS Expdek AT
. #lo] EF o]l (Pairs Trading)®} FAF el vin

1) #lo] Edo|] Vs. AlF T3 A= (Market Neutral Arbitrage)
O A& &9 *ZH(Equity Market Neutral Strategy) Long/Short
il

FozM A wstel Fo] gle ANATHEIES

13 f71slA AlF SH WS Long/Short Equity A
i

oA ZFol7F U=

(M [
(RO
o)

%9,

lo

s

X

b

2
)
)
do
oo
4>
M

— AA ANFFHEEZFYE WEHERY 2 AE F0)d 7H3
Al 23 7hHs Ae HRE L adelx ek, ddHeR 5
A akdo]l Aoy 22 2UtE 5 7Y 5ol I
AE e 45 BAAH] 99 EAT 5 dS

O A% T3 Hdzks A9 o AN dFE2F Q) CAPM(Capital

=
Asset Pricing Model)E =3t 4971 B+

— CAPM Model : R,=a+B - R



33

Al
~

Long/short Equity A& &

SEOIEE

i3

ez 09 Az R o

23]

ad BE

— 97]A,

3

i

o2 ey,
uls 54 wEkshe] Aol

a

JICIEER R

3z

B A sz

A

TR

—_

—_—

0

g
il8

—
o

,.mo

o

EZTL wjyA=R
18& FASTEAME Zh7te] w4

.
— L

B

. EEFE

K
P

Nfo

~o

o)
)
X
23
o

o

ES

(a )k GOl

Mo
o
I
BH

ke ek B )& e

g s AAdes
47 srom, el

Yo Frhastel wel mE Wi}

i

;OL
T

r
4

« HIEK B )7F F0)°l 7HA =

=
=

.
R

il
XK

el

-
X

]

* Long/Short Equity "iUY*]7} #3540l

Ao Agddel IF FUIFHAY dolgle vAAH

? % (residual risk)

1
L

13
=

shojof

HHoR 5



34

HAA=] HHE Eo

o

®z==
]_U:]/ [}

S

N Az P AT

7] 9]

mj

il 2] A

9]

Ton

x
Gl

H
ﬁo
)

SERISES

O ol Edolge 55 23y

o))

)
—_
o

oy
el

23]

Market Neutral Strategy(*I

I} o

Ao A o] Ed o

2l

o

_—

149)

X
2
M

3} o

7

£

A& A7 f8 S

X
a

ao
Njo

_)\]

g Eokd Akl AAHA W

E
=

o M

‘Worst Stock’s "=

3}(Systematic change) =5

o]o

.
L

wW3le] o] ZHE] T E o]

AH A= 2

1
(Spread)°ll ©j

el

o

==
[}

i 27 ol A

9]

o tgh o]
AA0M YoE 232y

wr

XA
‘QO

_]

— #lo] Edo]

=

= We/viEE
oA 7]¢

3



Long/short Equity & &4 35

« Ho) Edold FAMEe durAQl waky vujels 7l
= FREREZAR] FeaAY EEAM] stetste B
F)o] WA Bag o] ohin, WFEAMe] HELAH
Bt o ol 2aAU MEEAMe] EEAANY o B
o st w olelo] WizkEThE Ao AF ok

2) Ho] EFo|] Vs. TAA =Y A (Statistical Arbitrage)

o] Edolde TF AU F FAd Wi 712F, Ve A4S
o2 uygriel ARrt RE Adsta, FAH BAVIHS &8
ato] EAA] P AE ARdke AT B7] "WEe SA
2}9] 7| 2 (Statistical Arbitrage)?] st 4she A¢= A

— AR oY (Pairs) A F1FE WAuITE e AR T 2

4 e AgSnE shiel olgow ARsh o] 44 e

Aoz olgdt A sHde #lo] Edelde] 7hegt o
Zy F2 7HAo] Aol FAClY 2- EA e Wtz <l

T} % (Magnitude)Z REHE3HAIRE, 55 AFFW T
fol= =LA B B3]+ (Mean Reversion) 7139 o

FAHE e 2 T Ute =gl 2AF

do riz
-

B
N
o

N
~
o

(

Z=A

N
o N ru

]_

A
PN
T

o o
MN
=1
il



| -2> #H o E&fo|Eel Hal 7=

<1g

A2lE =2t

M=ol

(A=, BIHE)

e

B 71 37t

O HZ 0] 39 #Ho] Edlold #d B} =FddA #Hlo Ef

AABE 5

4 B2 A 3] #(Orthogonal Regression)S

S

°olg

ojp
ok

-
IH

3] 74 (Regression) ©] X

s

]

Q

ted LB 7= A7}

3

%7
gold wst Fol XA gg )

A8 A AuAYE

g

bs

7}

g

A%

g 244

A7 5)S

==
RLN

AL A

5]

e
(Mean Reversion)®] dj

AusAE AHgs

o Bt ¢

N
B

ban glejok &

o

N

AAHe=z

i
™

Hlo
il

o

N\



37

Al
~

Long/short Equity A& &

A3 &8

E
=

3) #lo] E# o] (Pairs Trading)®]

O ol Ego]

1

Ay 2
XA

(Signal) =

M

Al

Bjoll X AlF2 ] vhol

o %

=
=

— #lo] Eolde] AAAE FA W3S REGste] o

g Iz

The B AX

HE i b
ANFEAN A5

— AAA 7]FL

AlE

=
T

2e)

) A5

.
R

W= XA, A

§-_]__

of o

‘mwo

A5~ & (Absolute

Ao Aol AEHE

s

s

=
=

o o

— Hla 97} <

sl

G

)
—~—
o

o

el

wK

o

il

o

el

H

o

)

TH

Jorg

)
—~—
fi%e)

ﬂﬂ
el
)A
N
A
1

il

B

A

ol

B

—_—

el



38 JAAS Expdek AT

O #Hol Efolde o] A TAMA AAA &F Al Al
A S AAITHL AASA7] el Ho] A % 74 o
Fol ks WFem Ao A olA Ftsuol tirlste] &)
(Stop Loss) 52 ¢171%#2](Exit Plan) thA = Ao HAstodof &
— N F5Y HAAZQ] AP alo]

olgd ZAM HAAA FF Feo] A= AL 01'14‘:'4 aﬂ”ﬂ
]

S
2RY 77 55 Fol 9% £4o

— AAH APL BN A EEZ 0] AL o]
2 F3 F/AE BHH LEE ke o] Edo]dL
Bhe el Ue

O #Ho] Edold tiite] H& #o](Pairs)e] A 2 A7 7} o] Fo|A Y
g AAFoz ge WU EL I = (Short Sales)”} 7Fs3loF gt
O Aol 433 Jeste Aol A

o
=

— FulX=(Short Sales)E 3 Z3}7] ¢ =
A=A et guje A3 Tjrxé‘ﬂ]/ﬂg] T_or*oﬂ%]rﬁ](Operation)ﬂ
AdhEo] YA Fow Ho Ef o]

e

N
v
L
b

Ir
=O|l_",
oft
>
o
Lo

oﬂ
>
2
N
4
9, o
_VE
_l_4

2= 0]l°o
A4 F U5

— W= Long/Short Equity "lUA S FTvix= &5 328t
e o Yo ZFEY FExReyEe] =gy AHA(Prime
Brokerage Service)s 83t 497t WoH, %

TE SNIAES 5 da 24 dH 55 A =357]



— ©o]9} & Long/Short Azle] Hl&o 2 thanl&(@= Age] A
° W@ SazEol A% oF A 2-4%) EE WAAE A7 ule(e}

A 4~6% ol3hTo] AdAH 2 wjujsFg Qe FrlE WAg
o} #Ho] EF o] (Pairs Trading)®] A}

1) ¥o] E¥ o] (Pairs Trading)d A7

O Buy ‘Dell’ Vs. Sell ‘Gateway” (2001. 1 ~ 2002. 12)

— 2000 o ell#t Gateway= PC GANS BAARS. #H o
Efold W A¥ =4 F FFUA 2RI #AE 7 714,
]_

e 719 R A1RA Bl AR Wa Ahsd

B
I

— Dell2 200090} =, B9 AR B T4 HEES
e AASeIM A=HE ToldE A9 R (Direct
]

- &y e glol <

- 2l
Hyloly As, dAx 52 &8% 78, A4 A 74 2 EFF
gk Aulz== AAPAC HlE] BlEoH] = AT anbs
A8
— HhH ol Gateway: IT E(Boom)oZ 3] =% PCY|FES] &
Fog Q% FAAS}, Hid FAY olw B A TEY B
o8 FUFor & Je FEdks Bt HEUH AY
2ol ot A=



40 JAAS Expdek AT

O 20019 1€ A F F S50 718 2zd =71 F0)Y Al vy
A7} A3t ‘Best Stock’ Dell 2] 10,0005 "l4EX A3 "Worst
Stock’ Gateway 10,0005 f=¥ 245 g

— Dell?#} Gateway7} ¥ £=7e] #AA AiHoz o e 3
213 o Yl F2AQ Boln, AU o g o= 3 7ol 7]EH
ol EMoA yYmti= ou]= oy

— wWjFEAAN MY s AT =X H A

bet
Ao ANSE o] ol F FurY A

o

j oy
—a_

ol
il
[

2) #lo] Ef o] (Pairs Trading)d £ £XH F#g

O 2001 1€, XA A 3T FHo Edeold viyAH= Dell#
Gateway 717} F719] 2o #4S Fr|RG 714 2ZHE= A
£ FH naA 32
— AAZ 2000~20023 Atolol] [THEo] EAHA ITHA HA o o

o] £x| ¢gtow, HFAo] A FYHIS. IHER

= 5olg Ahae A

fo 1o

oo
=2

>y
Hl
A
r
o,
il
)
[
ol
X
o
ofy
off
)
>,
e
Ir

|
e
ofN w2 > to

LCUR

22 432 Long/Short Equity kS BIFE3 thesh
Fshe sAA=Eo] FA Gl HH =

| 2
o} 22 AlF 7o E o] FET 4 Y= A

>

e

(o

|
o
o

(> riz
£ oo
0,

M

K



O AAR #o] Efojgde £ Az es I

|
(€8]
)
o
o,
o,
::1,
e
N
()
(e}
—_
(L
(O8]
o
g
=2
N
N
)
[~
“
=
Iyl
rr
—_
()
r

<33 |-3> Dell-Gateway 7t A=Y E Fo|

<HELP> for explanation, <MENU> for similar functions. P201 Equity HS
USE {HDF} TO MODIFY YOUR HISTORICAL DEFAULTS
HISTORICAL PRICE SPREAD PAGE 1 OF 7

SELL GTW US USD LAST 18.95
BUY DELL US USD LAST 25.84
SEREaN11/22/00 R 5/21/01 SELL BUY
PERIOD |y (D-L-M-0-Y) EXCHANGE Camp
SPREAD P PRICE YALUE @ (0=0PEN,H=HIGH,L=L0OW,C=CLOSE)
YIELD C CONY/SEMI-ANN/ANN | MARKET T (T=Trd,B=Bid, A=Ask, M=Mid, li=lla)
Enter 1<60> for expanded view. 20 Enter 24B0> for expanded view
. . . . . STATISTICS
EAN CAYVE) 4,859
EDIAN 5.937
i 8 ¢t - T - Dev 4.522
o e e e S FF AVE 2.030
PACE FOR GRAPH/TABLE . . ' , ' ' , FF AVYE Sdev .44
: : : : . : —J 20 PERCENTILE 62,
8DEC 22 S5JANOL 19 2FEB 16  ZMAR 16 30 13APR 27  11MAY
SUMMARY UCCURRENCES
LAST 6.89 -10.20 TO -5.67 GB=4.1if
AVERAGE 4 . 8593 -5.67 TO -1.13 1= .B%
OFF AVE 2.0307 -1.13 10 3.40 35=28.5%
HIGHEST 12.47 ON  4/19/0] 3.40 TO 7.94 50=40.7%
LOWEST -10.20 ON 11/22/00 7.94 10 12.47 32=26.0%

T T T

[a} 25 S0 75 100
N 20/ =330-7000 _Hew_vork:212-216-2000
3501 —2900 s Peayle: 11 -2045-4500

WORH [ U-CAL: VALUATION __(EU

Spuriyl 00T _BLO0NE FarlTur 1 69-9204
Princeton: 609-275-3000 i s E5-21 21000

PRCGELLE 1

ong Keng? B000_ Condo
widnen: P-9F77-—BARE Tokuo:

F 1 20009~2001 7)%E
Z}&: Bloomberg L.P.
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Long/short Equity A& &

<33 | -4> Dell-Gateway 7t A== Jej=

ADYE JHE 160>, A2 HE:11<60>,
IEEIGT LS Equity WESDELL LIS Equity =HE
I HOIE b5/ 05/00 W12/31/02

== H & :99<G60>
g

*2 Az

Wi: 105375 -
W= |G UG By 304 dE 7

=

. 2000~20023 717+
ZA+&: Bloomberg L.P.

3) #Ho] E# o|Y (Pairs Trading)d Z&AA &4

43

1O
%

O #Ho Edold AtglolA 714 AZg= EXo] ofF & ounE zt:=
A Qo] E & 4 7S st &8 F e, 7 72
o] #7(Relationship)ell FE-sthH, A+ (Correlation) o] H3} 7}
s FHATOEAN IAAY A} HA AHES 24 75 e
— AEEA FX AF s gEsIEY 2XA 24 A
5 o ZAHBAE Fota, o9 W AAHS SAFeEN EXA
Hdol HA NS dF8 & F Us
— #lo] Edoldo] wjFEAAY MEEAHY Fog FAHTE
Holld = F4¢ daBAZt v 24 F27HE9 3 dolv
23y = sl gkl gk galed tid 2AZ A2 FE U



— Aoz do] Edolde) A% IrE TAME 3T (e
FEBAL Qe FA4E )sq JupAR R FE T
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s, oleld ol Edolde] AT @ F4o] i T4 )

= B 9%60»

G US Equity IESIDELL US Equity | B2
BIOIE B0 B

F @ 2000~2002'd 7)%F
Z+&: Bloomberg L.P.
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5. Long/Short Equity Z =< AJa&4

7}. Long/Short Equity H 2] AL AH{E4 A3

1) Long/Short Equity A&y F2H FIIA| 99 A vl

/Short Equity 2fol] HF3 AAH AHS &l

Zt FAAE AF(Index)EZ 74 R E77F #o]

o
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— ER) B gt ge BAY wd 43E s e
Yehe ol fdslol AR, o318l d4abE ol B4 F
af oW Mol Ay e¥E {83, FE&3HA 2 3t
Ao VFoE $4T 5 AL

— 3AA= AF F CS/Tremont A|5(Credit Suisse/Tremont
Hedge Fund Index), HFRI #|4*(Hedge Fund Research Index),
MSCI A<#(MSCI Hedge Fund Index)%°] o] ¢1&=+=d|, o
71X& CS/Tremont A|+5 AR AHEVZ

O ot &4 A= 1994-2007'd 7+¢] CS/TremontA|5+ & Long/Short
Equity deke] AzEd Axg) (mla AFeE FEE FHASF

S&P500 Index2} Dow Jones World Index& 7122 31
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<¥ |-3> Long/Short Equity 2fe| HAIM MutFEAM A u}

Net Performance Long/Short S&P500 Dow Jones

(USD) Equity Index World Index
1 Month 2.20% 4.87% 5.01%
3 Month 2.15% 1.03% 3.54%
6 Month -3.26% -9.64% -10.48%
1 Year 4.31% -4.68% -3.19%
2 Year Cumulative 16.49% 9.85% 11.28%
3 Year Cumulative 41.91% 26.78% 39.46%
3 Year Avg Annual 12.38% 8.23% 11.72%
5 Year Cumulative 78.23% 65.66% 98.91%
5 Year Avg Annual 12.25% 10.62% 14.74%
Since Inception (1994~) 391.00% 285.45% 158.30%
Since Inception Avg Annual 11.74% 9.87% 6.84%

Z+&: CS/Tremont Index LLC, www.hedgeindex.com.

— JAF 2.2 CS/Tremont Long/Short Equity {1 AHd= AH
FAEo] 11.74% 9GS o83t X S&P500¢] 9.87% Y+ Dow
<
T

Jones A|=2] 6.84%0°l B3| =&

[=UR

HEoE V|Fog2E 19%FH AF7HA 391%9] F£95L 7

ste Zo2 e, o] Dow Jones A5-9]

4

S Hr
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— FHZ MBxH] AR A AE77F A A SIS B
Bt oy, g sAA=EY] ZA4F frldx Bt Fv
s HAE 4 U+ Long/Short Equity =
S&P500 X141+ Dow Jones Aol HAFae o FAFAS A

B -gate] Aoz 22 siEt £l -B326%E 715 A
2) Long/Short Equity A3} F2H F7IA 99 FAXA Hlm
O 1994-2007'd 7+e] CS/Tremont* 5= Long/Short Equity Ak E7

HES AVEYE U 2

<X | -4> Long/Short Equity T&f2| HAAIY SAHX 24 Azl

Statistics Long/Short | S&P500 | Dow Jones
(USD) Equity Index (World Index
Avg Month 0.97% 0.87% 0.63%
Best Month 13.01% 9.78% 9.00%
Worst Month -11.43% -14.46% -14.19%
Montly Standard Deviation 2.84% 4.05% 3.91%
Annualized Standard Deviation 9.83% 14.02% 13.55%
Sharpe Ratio (using 90 day T-bill) 0.97 0.42 0.21

At&: CS/Tremont Index LLC, www.hedgeindex.com.
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Long/short Equity & &4 4

— YA S E CS/Tremont Long/Short Equity W&o 7}g 2
A ABE 13.01% FEOE S&P500 A5+ Dow Jones A|FH.
o Eon, 7P U =)

moow AyT 1143% FFO0Z ¥ A
H Az g =& 55 A% A

S&P500 A|54=9] 14.02%1}

o] 2=2% 0
.

e

— AT A MEAHL 983%FEL
Dow Jones A|4=9] 1355%<9} & =}o]& Holm oA
FAFo RN, A JAAE HFso] HHrt

=AY Medo] & Zolgte ARt Q&S diAlT=

Hir

rlo

=

>

Ecg
o A

o

rl

fr

O 199420071 2] CS/TremontA|5* Long/Short Equity #2Fe] Z3h

A FAEse AdHEd e 2=

<X |-5> Long/Short Equity M2fe| HAIA AHEEA EA Azl

Correlation Long/Short S&P500 Dow Jones

(USD) Equity Index World Index
CS/Tremont Hedge Fund Index 0.80 0.49 0.54
S&P500 Index 0.60 1.00 0.92
Dow Jones World Index 0.70 0.92 1.00

Z}&: CS/Tremont Index LLC, www.hedgeindex.com.

— CS/Tremont A|5~& S&P500 A4 Dow Jones A4~} 0.5%<]
FHABAAE Holil YA, Long/Short Equity M} S&P500
A47, Long/Short Equity =3} Dow Jones A9 F#AA=
Z42F 0.6%2k 0.7% T2 A3 Fo| FuBAES Hola 3+
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— ©]= Long/Short Equity Zlgfo] 7]E o=
2 23 glow, g AFINE WU So] mjsEx M oF
= 2344

7 H AR T3 dnke Ade 335

O 1994-2004'd7FS]  CS/TremontA|4= Long/Short Equity 3lA]HE=9]
dS AREete] B HEge &47%

Underwater’ 7|7Hs X3 3st=
I 3E77Ee] A 2 AEES AHE £ 335

<38 |1-6> Long/Short Equity =

b3

g8
&3

:

Au;-O!

FRRRRARRARRIGEINELE

Aug-95

i3His

A&: CS/Tremont Index LLC, www.hedgeindex.com

— CS/Tremont A= Long/Short Equity 2Fe] "Underwater’ 7|3t
& Urhie 29e AR gue] JPoRRE st 4%

2 wkE 713t
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g 7IE T 19949 29 W] FRBY] oA E3 w5 dGe=w
AAHE e 1998 849 BAlo FE9VIE A AL dT
(Flight-to-quality) @32 Z2¥ F2, 20004 3

B Bz 93 F2, 20013 9¥ Y=Edgo|tAE HHE 1%

e
>
ol
2
z

— 20004 3€9] A1FE FEe 2001 9.11H H < 2002 dE W
HFEF Al 5 oY 7HA] g A2 o9 doj A 297 ¥ o]
U A& MEU%, WS AQH V7% 177/ 28-S

Lo

O 1994-2007'd7FS]  CS/TremontA|4= Long/Short Equity 3|AHE=

‘Underwater’ 7|7 E} A9} o] 2R H T Ak &4 A
=9 3 EA AR T AUHez Hud = 5 s
3) A=9] Underwater Period= Drawdown Periode&}i EH3}7|= 3lH, SAHE=9

Abd 43 voleg Jzow Y U= Ane ggoziee st A 4
b o)l AW FEAA AW /NE A Ao ATRS A AP
F2 sotsts Axz 2497 L.
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Long/Short Equity

— Credit Suisse/Tremont Hedge Fund Index
— S&P500

Dow Jones World Index

Z}&: CS/Tremont Index LLC, www.hedgeindex.com.

— Long/Short Equity slAA=7} 2000 3¥RE 2397 F3}
of 2978 ztely SIS fFAISA 2 u S&P500 A1 Dow
Jones A9 oF 607H& 7t sletr|gtel HlsHH AHAiF o= #2

NP FAT 5 U

— 20021 sH7)EE 2003 d0] ©]2% Long/Short Equity 3l A
=9 177189 3 E 77t E S&P500 A<=1} Dow Jones A|<+=2] <}
367l 23l 3 &5 7|7k Bk F3s] &2 7R 3 EA

et me A0R A 5 A%
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1. Long/Short Equity dZ&4 239 AAH

— 7|4 Long/Short Equity F2F A7} o HFE oojan,
s

ge AAAE £§ w5k} A Ee

b= Aol deid e dFshA Fkeuz o5 kst dA
e A I Aoy AFAY ozl g aH = A
g &

— 2YE2E, JAAE A dg FHIE st e T S84
Fol Aoz A ggACdA oln] 2deA 2FHL A=
Long/Short Equity S|AH=S] HAE AS F U= &8 AF
I =8k F50 S lstof & Aoeg Add

O Long/Short Equity A& =X A3 wjFE2AHAE FA 714
7he A9 8ol &3] AAAFAME FAFe] dRRg vhs

T 5l gld= 40y oS A3E AF AZSHAR oy Ik

Q1 a7t g2 fdve As A9E F US
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— AA HARE AFE YAEA AAE FERY H 3
IMAI A Long/Short Equity A= AH o 12.38% 9
A3E YeRd vbH, S&P A4 Dow Jones A= 727t 8
o} 11.72%E 7153t ZAAIZ A= Long/Short Equity =
o A7t ¥ 48w

— HZF AIAIARD FHE /R LY AFME M dFRE A
A4 Long/Short Equity A -326% 3o 231 ¥,
S&P500 A=Y Dow Jones A+ Z+7; -9.64%<}F -10.48%2] 3}
HES 7158w

— ARHo g wiFZAATG wEFxAA
Long/Short Equity =] &4
A BFlA wiUA e FEEZ R A o3 -r7}7q <]
Al ddHeE 2 FF AHE AT AR YEd

EAA 62 & g
O

o
ol

O Long/Short Equity Z2Fo] S&P500 A|4*4+ Dow Jones A|FET}
2 HEAHS HolWXE ARX X4 (Sharpe Ratio)7} =the Hell &
718" Long/Short Equity sIX|A=9] a7t 72 ez o]

HME s g eng FAYoR &40 gles W

— A HolHE 7IEo=E & JAMH AHEAo] vy 4HE 1Y
2 5= As MX]HJ, 1994375 @A|71A o] A 7]
7 F A HEA0] 983% FEOE 13%S L& S&P500 A4
U} Dow Jones A|G=thH] St Holgt= HS HAFA U

— =9 oy 7HA] ARG AR F 7P E3] AR EHAAE AR
A4=2] 7% Long/Short Equity A= 0.79F S&P500 #42
0424 Dow Jones A|5=2] 021 thH] 2~48] FFo02 F& Ho
APpn] o Eo] AFor & A= ALFYS FHI}L U
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<z 31 7 3>

<z UHET>

=317 - Aatd, 2008, AAA=S] S &8 W<, dxFAATL AT
B34 08-03.

<af 2] FF>

Francois-Serge Lhabitant, 2007, Handbook of Hedge Funds, Wiley.
Filippo Stefanini, 2006, Investment Strategies of Hedge Funds, Wiley.

Ganapathy Vidyamurthy, 2004, Pairs Trading: Quantitative Methods
and Analysis, Wiley.

Mark Whistler, 2004, Trading Pairs: Capturing Profitsand Hedging
Risk with Statistical Arbitrage Strategies, Wiley.

Francois-Serge Lhabitant, 2002, Hedge Funds: Myths and Limits,
Wiley.

Joseph G. Nicholas, 2000, Market-Neutral Investing: Long/Short Hedge

Fund Strategies, Bloomberg Press.

<gY Ao E>
http:/ /www.hedgeindex.com

http:/ /www.hedgefundresearch/com



1. A Brief history of M&A

2. Strategy Description

3. Risk Associated with the outcome of an Extraordinary
Corporate Event

4. Type of Merger and Acquisitions

5 &2zl

6. Strategy’s historical performance analysis

7. 28
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AE7A Y dAF 2aA7HE BEE 9
d431H, WEA spreadol uwet A

1. A Brief history of M&A

O M&A AR E A7) ol A 1A =) At

— o]#3t A=e 1940dt] =4k Goldman Sachs® IHHEU QI
Gustav Levy©l 93] A=

— 1 °]% Goldman Sachs®] 3}EU Q] Robert Rubin®] FHE o]}

s, Fol v TG B

+ 1980 dtell= Goldman Sachs®] 9@}l F A (risk arbitrage
department)7} M&AZF} A= Fo}do] 7HE =95

O Brealey & Myers= "= 7|9 €] drks oddite AS #3%

— A2 BYTEZY ABORRE A A7F
£ 5] FRFERES )

+ 18981~ 1903\ Ato]gf w=r AFY 9] E & A E S(trustification)

i}
N
N
2
Ul

+ 1923\ d~ 2929 Atolo] A #}Rl(assembly line)o] 7

19601 At 2] At)&E3H74d

1980t &) A2zt =9 FFRFA

19909t o] ZrAZ g T
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EUEE Y AT 1902 A12td BAMEE FEE
— 1904d "= o] HXF  FH3|AKNorthern Securities
Company)°ll tast =552 (antitrust law)S AlPste] 4
5 A4
« EHFAYLS 19119 20 = @ Y(Standard Oil)3 vl
Aol diste] Taft el osix i o 283
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==

« 19149 Fdo]"™(Clayton Act)2 WHAEAZA F2] HAS(ARE
HASE AL A4
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— A B 19299 FANR B Y AFoE FAY
— 19504 JI9ET FAE SAHE shed, G SHFA
Me BoshE WE £I4L FAAY

« &A1k, E3}7] % (conglomerate) 0.2 9] L 345 Y&

O A HA 352 1960d ol o]F AtAdel &3te 7IFEY S &5
st U1y iR B3r)de] FdEoZN A
— %
|
— Al WA g5 B37|HY oldo] FAHE 1970:dY] A 71H A
o A2 FA

IB7} 222229] M&A Arbitrage groups FA3sle] A3t

12

(o3
18 rlo

O

N

O ™l A w52 1980 txlEelolds e8] 2xtz 2A

— 9ol AR A5} A 57 FAAAG AN TiAe
2 =7}

=

— A, A7, FEAE
AoA &R

— @Y 2ol HAAHg ¥ F§ 2= ZU) gEY M&AS ¥
FAIH= 1989d 10¥€ oW E]Zt ¥F(American Airline)9] LBO
7F o3 Ag o] o|FojA A o} Aoz THEAF

8
A F2

2, A9 e L ASE Age S

o o 39 VPe HI B A|Fe] MEAQl Ex123) Drexel
Burnham LambertE X 3gsle] uikS 213 skar, 199030 &
g A28 A71RHA A St
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— M&A =AY GARHQ HAH AEZ Michael Milkend}

Ivan Boesky”} <1-&%

* Michael Milken& Drexel Burnham Lambert®] 1402 7]
AEAA AFxEE FHAA. 19893 ARe= 4 Bugyt

o2 utste], SEY Ae Wit e ® FFHAGsH A
o] 299 &9 W 24 € 9 H
o T 2ol e E3td FAH=Z FH 3 Hudson Fund<]
Q1 Ivan Boesky:= 198610l &= AT W F-AFA <
=]
=

O oAl HA otEe 1990 d ] $ulo] WAy
— o= M&A A9 ok R} v 2 BAVE U
o <19 [M-1>94 M&A deald] RS 5 & & J&

o <% II-2>% 1991d~2004'd Aol GDP thH] M&A A F
2 M&A ¥Fo| ARG vTo] B4 o} 98 BelE
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<a® ll-1> o|=32 Ae|(cross border)el M&A &3
(291 Aol =24)
$1600 7
$1400 | =
$1200 I
Y
$1000
$800 M
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$200
%% I'Inn.-.n:._-nnnﬂﬂﬂﬂﬂ”””ﬂ””“ﬂﬂ”””
£ EVRENERUETR R EUREORVY B RVEETS
| [ Value of M&A transactions Number of M&A deals J
T 9F S M&A TR, LE8F - M&A Ad A
A} 5: www.mergerstat.com
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<38 1-3> TAMA MA &S

3530 (21 A =22)
e, 323

._..,._,_;_2(3!

1999 2000 2001 2002 2003 2004

F 1 1994~20043 7)17F
2+ E.: Bloomberg L.P
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<E Il-1> AAtd F238 M&A HE
Announce date  Targel Company Acquirer Seller Total amount  Type of payment  Status of the
annownced in deal as of
million USS 3st Janwary
2005
10-Jan-2000 Historic Tw Inc Time Warner Inc 186236 Stock Complete
14-Nov-1999  Vodafone Ag Vodafone Group Plc 185066 Stock & Deln Complete
05-0ct-1999 Sprint Corp Worldcom Inc-Worldecom Group 110065 Stock & Deht Terminated
04-Nov-1999  Wamer-Lambert Co Pfizer Inc 87319 Stock Complete
20-Apr-1999  Telecom lalia SpA/Old Deutsche Telekom Ag-Reg 0402 Stock & Debt Terminated
01-Dec-1998  Maobil Corp Exxon Mobil Corp B0338 Stock Complete
28-Oct-2004 Shell Transpri&Tradng Co Ple Royal Dutch Shell Plc 80138 Stock Pending
09-Tul-2001 Comcast Cable Comm Holdings  Comcast Corp-Cl A [Corp 76057 Stoek Complete
26-Tan-2004 Aventis SA Sanofi-Avenlis 72704 Cash and Stock  Complete
17=Tan-2000 SmithKline Beecham Plc GlaxoSmithKline Ple 72445 Stock Complete
28-Jul-1998 GTE Corp Verizon Communications Inc T Stock Complete
06-Apr-1998 Citicorp Citigroup Inc 69 892 Stock Complete
11-May-1998 merilech Corporation/Del SBC Communications Inc 68219 Stock
11-Feb-2004 The Walt Disney Co. Comcast Corp-Cl A 67308 Stock Terminated
(4-Nov-1999  Wamer-Lambert Co Wyeth 65488 Stock Terminated
15-Jul-2002 Pharmacia Corp Pfizer Inc 64 264 Stock Complete
13-Apr-1998 Bankamerica Corp (O1d) Bank Of America Corp 57 466 Swock Complete
05-Jan-1999 Vodafone Americas Asia Inc Vodafone Group Plc 57355 Cash and Stock  Complete
28-Jan-2005 Gillette Company Procier & Gamble Co 52219 Stock Pending
11-Apr-2000 Mortel Networks Corp Shareholders BCE Inc 56029 Complete
11-Aug-1998  Amoco Corp BP Ple 55047 Stock Complete
22-Mar-1999  Mediaone Group Inc Comeast Corp-Cl A 55890 Stock & Debt Terminated
22-Apr-1999 Mediaone Group Inc AT&T Corp 55422 Cash, Stock & Complete
Debt
14-Jan-2004 Bank One Corp JPMorgan Chase & Co 55066 Stock Complete
11-Mar-1999  Tim SpA Telecom Ttalia SpA/Old 54514 Stock Terminated
23-0ct-2000 Honeywell Intemnational Inc General Electric Co 52668 Stock Terminated
05-Jul-1999 EIl Aquitaine Towl SA 52297 Stock Complete
= T > = > = S = =
F o THEZFAE 5009 2HE A Ao Al dHF
1996~2005. 1. 31 7]%*
Z}&.: Bloomberg L.P.
. .
2. Strategy Description
= 3 ¥ 5 = sl20 Jtigs
O AAHA= MiyA= 242 7153 239 g Fo3 g5 &3}
=] Ay 2= 3
7] 98t MR E M&A deal® core study 533
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4. Type of Merger and Acquisitions

O o] 7hA] 7ol FEje] M&A E=A

¢

— d5 §¥I TN (tender offer)
— T2 2% 8 e FAUF2] P (stock-for-stock merger)

— stock swap merger with a collar
— multiple bidder situation
— LBO<} A3 takeover(hospitle takeovers)

— 22¥ 2 Z(spin off)

— AN 2R A% BE AF ool grdFae) E2

(merger arbitrage
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O stock swap merger with a collar == A HIE 2] =4 (fixed
rate stock swap merger)> w3HH]Eo] AT U] AFTIH 71

ZNzshe HAg A uh A gEde AE7IY(bidding
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Wh3E, 1999 5€¢ US WEST Inc. Ab= Global Crossing eS| ¢t
HE U
« S oS S5 19999 69 14Y Global CrossingAhS]
A QwestA= Frontier CorporationAt2} US WESTA}e]
tfate] AthA A5 3K(bid)S T3k
Qla=ob e g EBRstge= AL AFRsazx Y, o=
uncommon +4] 7|HS Q7%
— multiple bidder situation®] 7% ~x#H =+ Hoh 9 5343 4
SR 23y = g5 AR
o}, LBO2 F )3 takeover
O LBO= A& S3ked 7Ie] B9ds Aetste 92l 719439
— LBO= A9 A&S HAFAZ]7] fstd AYdS FHESsH
AMgshe 253 Add
— AL g7 AAEe HHE ZQ6H, AYEFS A9
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— 719e FAA(raider)o] 9Jate] ARsFH o] HF AAZ )7

« olggt Aol FAste= 232 bridge loans T 3HAL
SPCel o3l W= I =9 dFE AF3F

c lrE ByE T 719 ES eI 27 BAe

A7l o] d
« WA, LBO= AXAFZHE 71 714e] =371 |

— ARG WY FAS AT B R AT

— HhH, MBO(Management Buyout)= 719 2935l 93 LBOY
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N
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GFe AFE Astn A5 7] s duz Az
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ZH 71 AuEs 858
— 200432 2005 private equity?] TES 53] FHolA M&A
deals FAAZS. private equity firm 20041 8509 2 E
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6. Strategy’s historical performance analysis
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0. A AL 8
<E 11-2> Bt Hel e AXEA
CS/Tremont Morgan JP Morgan
Risk Stanley Capital Global
Arbitrage International Government
World in USD Bond Global
International
Value at Risk (1 month, 95 %) -1.30 % —6.40 % ~1.90%%
Value at Risk (1 month, 99 9%) =2.70% ~10.40 % -3.60%
Best month Performance 3.80% 8.90 % 7.00 %
Average Performance in positive months 1.10 % 3.20% 1.60 %
Worst month Performance -6.20 % -13.50 % —5.10%
Average Performance in negative months -1.10% -3.50% -1.00 %
% Positive months 80 % 61% 57%
Compound Annual Growth Rate (CAGR) 8.20% 6.30 % 5.40 %
Annualized monthly volatility 4.30 % 14.20% 6.20 %
Skewness -1.31 0.6 0.65
Kurtosis 6.34 0.59 2.21
Largest Drawdown* —71.60 % —48.40 % -8.60 %
Duration of the largest drawdown in months 4 30 4
Time to recovery®™ in months 7 L. 9
Drawdown start 30th Jun. 1998  30th Apr. 2000 28th Feb. 1994
Drawdown end 30th Sep. 1998  30th Sep. 2002 31st May 1994

F %) Hdistee SR A shEAl7]e] A AUt = geld.

FHE = AAFES AR HuFEd =24 23 H

) 87 Aoty IEH=H 28 7Y

O F9 #4857k g& oF 80%2 Eom, 49 FE9 HaAE

ok 11% %

— A E fuAs 2z e da) WP AAS FHepAR
AN TR B

— AddHer AL FHAFS Ak AEdA
(correlation) 7} ®j-¢- w& <
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— A #8 A%

HEedEe 7782 0)
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O <ag [O-5>= 199495E 2004d7FA] CS/Tremont Risk Arbitrage
Index?] €3t &5 el

<ad II-5> CS/Tremont Risk Arbitrage Indexe| &7t =&

CS/Tremon Risk Arbitrage
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T 1 1994~20043 717F
A+&: CS/Tremont Index LLC, www.hedgeindex.com. Copyright © 2006,
Credit Suisse/Tremont Index LLC. All rights reserved

O <39 [O-6>2 199434 20043 Ake] CS/Tremont Risk Arbitrage
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<a®d I11-6> CS/Tremont Risk Arbitrage Index<2l

A oA Eo HAY ZA

CS/Tremont Risk Arbitrage

65 %
L e
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K e Rt
A58 +-H-mmmmm e ce e e —— o
15% -7 e Ry PSP
5% 1-- s et

annual return
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B B B e
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B

12 months moving average of

—45 %
12 months moving average of annualized standard deviation

1 1994~2004d 73T
Z}&5: CS/Tremont Index LLC, www.hedgeindex.com. Copyright © 2006,
Credit Suisse/Tremont Index LLC. All rights reserved
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<E V-1> Classification of managed futures investment strategy

Reseach Technical Fundamental
Trading Approach Systematic Discretionary
Trading Methodology | Trend following Counter trend
Trading Frdquency Short Term Medium Term Long Term
Markets Traded Diversified Non-Diversified
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<38 V-1> Frequencies of moving average: Example of West Texas
Intermediate(WTI) Cushing Crude Qil Spot Price in dollar/barrel
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E V-2> Statistical Analysis CS/Tremont Managed Futures Index

CS/Tremont Morgan Stanley ~ JP Morgan
Managed Futures  Capital Global
Index International Government
World in US$ Bond Global
International
Value at Risk (1 month, 95 %) -52% —6.4% -19%
Value at Risk (1 month, 99 %) -8.2% —-104% -3.6%
Best month Performance +10.0% +8.9% +7.0%
Average Performance in positive months  +3.0% +3.2% +1.6%
‘Worst month Performance —9.4 % —13.5% —=5.1%
Average Performance in negative months —2.3% -35% -1.0%
% Positive months 55% 61% 57 %
Compound Annual Growth Rate (CAGR) +7.0% +6.3% +5.4%
Annualized monthly volatility 12.2% 142 % 6.2%
Skewness 0.03 —0.60 0.65
Kurtosis 0.44 0.59 2.21
Largest drawdown* —17.7% —48.4 % —8.6%
Duration of the largest drawdown in 8 30 4
months
Time to recovery™ in months 15 n.a. 9

Drawdown start
Drawdown end

30th Apr. 1995
30th Nov. 1995

30th Apr. 2000
30th Sep. 2002

28th Feb. 1994
31st May 1994

T %)

A st 7le) A A A2 o d.

Anszd 24 2193

1994133} 20043 Ato]9] CS/Tremont Managed Futures Q19 2-of T

@ BAT BHe <E VoA HelAE AoE $9d

LG I

+3% <Y
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6. 28

<38 V-3> Under water periods for CS/Tremont Managed Futures

75

70 1

65 1

60 1

55 1

50

8333288882555 8888828888525888888333
g B 93 5 o3 5 B0 09 LS o 9 B 09 kOB W koD L )0 & B O = B O
R E 2R 2283223233228 2382222258228528E823
F 1 1994d3~20043 7] 7F
28

5: CS/Tremont Index LLC, www.hedgeindex.com Copyright

© 2006, Credit
Suisse/Tremont Index LLC. All rights reserved
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VI. Global Macro

1. Overview

2. Zbet
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3. fitiet oiX o SS& 44

4. The Legs of A Trade: At A+

5. The Theory of Reflectivity by George Soros
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1) The devaluation of the British pound
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<% VI-1> The devaluation of the British proud

GBP 1 1.8952 +.0036 RBSL 1.8952/1.8952 CHSN

At 14:34 Op 1.8916 Hi 1.8976 Lo 1.8892 Prev 1.8916 Value 2/17/04
Market Price 1/5

Range %ﬂ = Period [ Dailu

Upper Chart: B Market Price Moving Averages [ HH

1) News

ChU/Close

.....................................................

------ e S

Last 1.5105
High D9/08/2 2.0063
Puerage 1.7654
Low 12/28/02 1.4090

1.9000

1.8000

1.7000

‘
- = +1.8000

1.5000

' ' ' | I '
01081822 03101724 101091522 01|06/1522 |040916123/0108]1 A
1992 Jul 1992 Aug [1992 Sep | 1992 Oct | 1992 Now | 1892 Dec
zil 5511 3048 4500 Europe 44 20 7330 7500 Germany 45 69 920410

Australia 61 2 9777 8500 Bra 5 ur
Hong Kong 852 2977 €000 Japan 21 3 3201 8300 Singepore 65 6212 1000 U.S. 1 212 318 2000 Copyright 2004 Bloomberg L.P
6374-1044-2 13-Feb-04 14:34:17

% : 1) exchange rate British pound/USD
2) 19924 9¥ 7|E
Z}5.: Bloomberg L.P.

2) The devaluation of the Italian pound

1992 olgg]o} FF AP AGolAS. FFHAE AL F9F
AR, o|AE, AZH oA, AFELS =2 FJHAS FIAES AW
AE o] e AFY. =L A& FFHA ] Fo] FHow Frtst
E gRgggde ogdks Fa1, ol I AAFHA ] GgEFS mAE
obgho] ALHAS =L AEZHoAY EL oAEE st 13
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BAYES B A28 bl dE FuEE 3 19929 99 109F
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<% VI-2> The devaluation of the ltalian lira

.LITRAVSS® 1 .00 Index GP
At 14:34 Yol 0 Op .00 Hi .00 Lo .00 Prev
Line Chart 1/5
Range - Period E] Daily

Upper Chart: [l Line Chart Moving Averages [
UsDh Curncy < ITL Curncy 1) News
Clcse ------- et St S, S 10 =]
00068 H ' . r H J H M H r
ngh 09282 unmm4 {
farerage 0.00082 v
Low 12/3192  0.000868 : H
; T 4 - 10.0000
‘ -~ 10.00088|
] i
'
]
: -10.0008
H :
] - $0.00075|
! H
H
: -~ 10.0007
] i
H H H H
pA0eS5R2 |0 117 02091823 01081522 D1og15L2 01pel1522 [010g1522 DIA101724 D10g1522 [0 0122 -.-;:_u: 22 01
1892 Mar | 1962 Apr 1092 May| 1882 Ju

RAustralia 61 2 9777 8600 Brazil 5511 3048 4500 ope 44 20 7330 7500 Germany 49 69 920410
Hong Kong 852 2977 6000 Jopan 81 3 3201 8300 Singupore 65 6212 mnu U.S. 1 212 318 2000 Copyright 2005 Bloomberg L.P.
2 04-Jan-05 14:34:53

=

< : 1) exchange rate Italian lira/USD
2) 1992 99 7%
Z}&.: Bloomberg L.P.

3) Swiss Franc as safe haven
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4) Convergence towards the European Union
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6. Debt Emerging Markets
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1) Bullish position on Brazil
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VI. Global Macro

E VI-1> BElHo| Axe 9 o4 +
Price Cash
1st Aug. 2003 Purchase Brazil 8.875% 2024 71.00 7100000
10th Oct. 2003 Sale Brazil 8.875% 2024 84.52 8485000
Profit 1385000
E VI-2> HEjZ&o| ZAxE F o &
Price Cash
1st Aug. 2003 Purchase  Brazil 8.875% 2024 71.00 7100000
10th Oct. 2003 Sale Brazil 8.875% 2024 25.00 2500000
Loss -4600000

2) Relative Value Trade

O A2 8875%2] 1A, 20243 49 15¥
of Brazilo|x] W3jsl =Zx|E& 10009+
A2 9 Brazil C-Bond "= 3lThw

T71Q1 Federal Republic

298 s idstar 8% it
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<1% VI-4> Relative value on Brazil

<HELP> for explanation. P107 Corp HSN
HISTORICAL PRICE U-CALC PAGE 1 OF 4 HTY, CALL,
SELL BRAZIL 8 04/15/14 Mid 101.19 10/14/09 123.141
BUY BRAZIL B8 "s 04/15/24 Hid 100.94 (8.771 ) 4/15/24 100
RANGE T0 SELL BUY SOURCE SELL [3 BUY ¢

PERIOD (D-LW-M-Q-Y) TIME FRAME (N=NY,F=NY 9-3,L=LONDON, T= TDKYU]
U-CALC [§ PRICE YALUE C C (0= UPEN H=HIGH,L=LOW,C= CLOSE)

YIELD {8 CONY/SEMI-ANN/ANN | MARKET E K [B:BID,H=HSK,I‘1=NID]

Enter 1<G0> for expanded view.

15 Enter 2¢G0> for expanded view.

== 1 : ' : : : : : STATISTICS
PARGE FOR GRAPH~-TRBLE , ...... , ...... -, ..... 5 .....‘..-.v..:... _ 10 nEﬂN (RVE) 4'9031
: : 5 : : " . : . . A MEDIAN 5.8353
SDev 3. 2164
DFF AVE 6.0014
; ; : : : : : : : : {1 [FF AVE Sdev 1,B659
. L . . L . - . . . -5 PERCENTILE 98.0
8 is 22 29 SSEP 12 19 26 30CT 10
SUMMARY OCCURRENCES
LAST 10.9042 -1.97 T0 .61 7=13.7%
AVERAGE 4 .9031 .b1 TO 3.18 10=19.6¥% ===
OFF AVE 6.0012 3.18 TO 5.75 B8=15.7% [
HIGHEST 10.9042 OW 10/10/03 5.75 TO B.33 21=41.2%
LOWEST -1.9697 ON 8/ 6/03 8,33 T0 10 S0 5= 9,87 2 . .
NORM RU-CALC: VALUATION (BU <H1. 4)3[]'35l .<ll 1713800 25 50 75 100
7330 79

ustralia 61 2 48 4 % 30 Gernong 39 €9 S20S10_
Hong Kong 852 2577 6000 Japan 81 3 321 b1 2306 5|ngupnr9 65 6212 1000 0.5 1 212 318 2000 Copurighi 2003 Sicoabera L.
2 10 peccBa T8 58

ZF 22003 8¥ 1¥~20039 10€ 10¥ 7%t
Z}5.: Bloomberg L.P.

— 2003 8¢ 1¥ ¥xA

Offer  Yield to  Spread against Value in $ for every Cash with
Name Amount K . Cash .

Price  Maturity  Treasury Bond 1bps change accrued interest
Brazil C-Bond -10000000 8512  11.93 780 411 10481639 13264384
Brazil Globle Bond 10000000 71.00  12.94 813 5.36 -7100000 7531424

14.12 -101 -33 0.77 3381639 5732960

— BEtdo] AFFHo] e 452003 10¢€ 10%)

Offer  Yield to  Spread against Value in $ for every Cash with
Name Amount . . Cash K

Price  Maturity  Treasury Bond 1bps change accrued interest
Brazil C-Bond -10000000 93.52 9.64 552 4.61 -11515654 -14770191
Brazil Globle Bond 10000000 84.85  10.71 591 722 8485000 8916424

8.67 -107 -39 261 -3030654 -5853767

Name Profit or loss
Brazil C-Bond -1034015

Brazil Globle Bond 1385000
Total 350985
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— BEtdo] AFFHo] fle 452003 10€ 10%)

Name Amount Offer Yield Fo Spread against Value in $ for every Cash Cash wit'h

Price  Maturity ~ Treasury Bond 1bps change accrued interest
Brazil C-Bond -10000000 25.00  65.02 6089 0.44 -3078525 -4380626
Brazil Globle Bond 10000000 25.00  35.61 3081 0.72 2500000 2931424

0.00 2941 3008 0.28 -578525 -1449202

Name Profit or loss
Brazil C-Bond 7403114
Brazil Globle Bond  -4600000
Total 2803114

— ARSI A EAA 5o

Profit or loss Positive scenario Brazil insolvency scenario

Outright Trade 1385000 -4600000

Relative Value Trade 350985 2803114
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— A F3]A} A= (Holding company arbitrage)

— HHY A= 2} A= (Close-end fund arbitrage)
— BAA Z}e) Al 2(Statistical arbitrage)

— Ag 2} A# H FH(Index arbitrage)

— WEAulu} A= (Volatility trading)

— Split-strike conversion

— W<E A= (Lending)

— PIPEs or Regulation D

— B354 A H(Real estate)

— A= HA=F(Natural resources)
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— oA v H=H(Energy trading)

— ZAA3] H = (Natural events)

1. AF3AF A=

AABES FAMEE S BEOE EREE 2 A4A Aol
. 1% 347} ‘Holding company arbltrage’
Ak} AsAe F7h §HAE olgale A A1 HAAELA

MEstn S44E s 59
AN AFHAE AR FAAES] £AA(NAV)SE b
TRHBF) T ARHINE A Aua o 2

A AFHA FA7L ARk AR AFHAE w5
ASAE AZT AU HAA TL 2V AR
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(3] AF3A
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[#11] variance swap

WAL 7] PR RIS PR BAFE) FesHE
AL MEAA ABsHe B
she B4 EARRE FHSE St

dE& S0] o= FAAT}F FHFA] A20%°]3L 1bpEate] 747}

10091 VsAloFS HdstAThaL shAh. wheF A e ddgqte] <
25%7F S o] ExAls AR o] FHEAS A3|sts HEO A
S3t= 50,000¢-S WEAZRE A FHe vhH AdR4be] A15%7F

HH 57 mj=At Al A

A=}
=
Variance swape $1@#e|ad B9 ofygt A2 FAAMIe R
g 851 ok o= o] Exz}S0] o] 5}y
A= B ofyg tixAQ WHEAY AEd F4Y dHe ReE <+

7] w&olth,

AU S Z2Fste] viusle] AEAHFAHolY WAHEEAdd AT
= Aol 7bsskANE Htol HEFAE2 forward-starting
LAY GFEFS AR o]

options, forward-starting variance swaps¥ -2
i 9. 7 A710E A3E-S CBOEYA A=l VXO A EA %]
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[#31] Forward-starting options, Forward-starting variance swaps

forward start optione YRS FFH EE EFAS vl vl
st AEA eIty Hal R vl (forward start date)oll &4 sYAL7F
ZA& v Gzl oA Ao FAMES |rhd s
o] Hl&=2 A& 4 Ul Forward Start Optione FF A /&

4 Ratchet Option©. 2 THEo] Xt}

6. Split-strike conversion

o] Weke e B TARTA 2AT AL

O A long position on a basket of 30-35 of the largest cap shares in
the S&P 100,proportional to their weight in the index. Globally the
basket displays a high index correlation

(O The sale of S&P100 out-of-the-money call options with an
underlying value equal to the value of the shares belonging to the

above basket

O The purchase of an equal amount of S&P100 OTM out options
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Direct lending®ll& 3 22 o2 FH7 A3
— Bridge loan

— Loans before a high-yield issue

— Loans before an initial public offering

— Bail-out loans

— Placing of an issue among a selected number of financial

intermediaries

— Equity recapitalizations

[#1] B R A E(Bridge Loans)
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[3}3] Goldman Sachs Natural Resources Index(GSR)

The American Stock Exchange will begin publishing the
Goldman Sachs Natural Resources Index (Ticker Symbol: GSR) on
Wednesday October 24, 2001.

The Goldman Sachs Natural Resources Index (GSR) is a member
of the Goldman Sachs Sector Indexes (GSSI). GSSI are modified
cap-weighted indexes designed as benchmarks for US-traded
securities in seven economic sectors: Consumer Industries, Cyclical
Industries, Financials, Healthcare, Natural Resources, Technology, nd
Utilities. The Index was introduced in July 1998 with a base value
of 100.00 on April 30, 1998 and a cap weight of 7.5% as of the
most recent rebalancing date. The Index includes companies
involved in the following categories: extractive industries, energy
companies, owners and operators of timber tracts, forestry services,

producers of pulp and paper, and owners of plantations.
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<2 Vil-1> YXAof Yes T= 4

Monetary Macroeconomic  Geopolitical Climatic Local
Factors Factors Factors Factors Factors

| Frevious Metals

| Base Metals

| Eneray |

| Soft commodities |

AHE= 2 A 7% (directional deals¥} relative value deals)S
(e}

=~
B3 dAxYo ExE 4 L. relative value dealsS A]Z oA Y
o
=

=1
3 oge MPFA Q02N oS 9L & A
— Calendar spread

— Geographical spread

— Inter-commodity spread =+ cross-commodity spread

— Commodity-related equity spread



A, oA A Ak, A

)

I
Rt

o

= 59,

[e)

ol A

2k

=

il

]

JEA

4

11. oA viuj M=

o

dEAZE 8L

R
%oU

it

o
0
a

=

[<i3

3z

=

A

[e)

T

Tedt 2o oluARd S Ee] B4

1

A

I

L

— AA7k

SRR
— A

i

SR
Fohe} qUA 719 AZ(Enron)] BHE B AFFA7} AAL

Z3Z7olmg g2 vivf 73S Al

B o] Fojx,



VI 71E} Ak 221

A Ao G

[}

[ x= 8]l

o

— Operational conditions of distribution networks
— Tariff regulations

— Weather-correlated events

— Government interventions

— Unexpected market conditions

A=Y FE Helo] oUAIAIZM e E stE™ WE=A] US

Federal Energy Regulatory Commission®] power marketer24] 5%

o]: 3;;1-'

3)

(3] AUARY =3

ol A=] AP Eokoll A HiE
s & Atk F oyALHg
of FAjetes A=} A8
’d& (commodity-related futures)oll FA}st= #H

FAANEE 71909/ EH S EE80lal 7Y &
ek XEZE = 47T 4BBAE A TG 4D
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