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< Abstract >

Stock markets in emerging economies(l): Latin America

This report provides detailed information about the
macro-structure and the micro-structure of the stock markets of
Latin America and Caribbean region focusing on Brazil, Mexico,
and Chile. They are the top 3 countries among Latin American
and Caribbean countries in terms of stock market capitalization.
They account for 87% of market capitalization and 68% of GDP
of this region.

I . Brazil

1. Stock Markets

The Sao Paulo Stock Exchange (hereafter Bovespa) is the
biggest stock exchange in Latin America and Caribbean. It has
392 listed companies and the market capitalization is $588
billion. In 2007, $29 billion was financed through 64 IPOs,
which was the fifth largest amount in the world. The daily
trading value and daily number of trades were $3 billion and

245,000 respectively in 2008.
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In terms of investor identity, foreign investors have made up
the largest group since 2005 and the number of individual
investors has recently increased. Bovespa publishes several
indexes including market-wide indexes such as IBovespa,
IBrX-50, and IBrX; sector indexes such as ITEL, IEE, and
INDX;and corporate governance indexes such as IGC, ITAG,
and ISE. The merger between Bovespa and BM&F resulted in
BM&FBovespa which ranks seventh in the world in derivatives
trading. It accounts for 25% of foreign currency derivatives
trading and 7% of interest rate derivatives trading in the world.
Recently, BM&FBovespa formed an alliance with the CME
group that allows Brazilian investors to trade CME derivatives

products freely through Bovespa’s GTS.

2. Market Macro-structure

Brazilian capital markets are regulated by the Securities
Market Act, Corporation Law, and CVM Instructions. The
Brazilian stock market is supervised by the National Monetary
Council (in Spanish: Conselho Monetario Nacional, CMN) and
the Securities and Exchange Commission of Brazil(Comissdo de
Valores Mobilidarios, CVM). Bovespa and BSM have self

regulatory roles over the stock market.

Bovespa was demutualized in October 2007 and became a

subsidiary company of Bovespa Holding Group. In May 2008,
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Bovespa merged with BM&F to form BM&FBovespa. At the
moment, BM&FBovespa is the sole regulated exchange in Brazil
and covers a wide variety of exchange products including
domestic stocks, foreign stocks, options, futures, forwards,

commodities among others.

Bovespa has special listing segments, Novo Mercado, Level 1,
and Level 2 in which companies with high corporate
governance standards are exclusively allowed to list. Bovespa
introduced these to enhance the corporate governance of the
Brazilian stock market. At the end of 2008, 41% of all listed
companies were listed in these three segments. Bovespa
established BVS&A in 2003 to facilitate the financing of social

and environmental projects and companies.

3. Market Micro-structure

<Trading> On the Bovespa, trades are executed through an
electronic trading system, MEGA BOLSA, which adopts a
bilateral continuous auction system with a price-time priority
rule. For some assets, a market maker may intermediate trading.
The minimum price increment is 0.01 real and official trading
lots are applied to all trades. After-market trading is also
available and traders may execute trades at the range of 2% of
the daily closing price. Bovespa provides full information about

order-book and transactions on a real-time basis. Bovespa
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requires traders to pay two types of explicit fees, exchange fees
and a brokerage commission. Price limits, trading halts, and
circuit breakers are adopted to control the volatile movement of
asset prices. Finally, Bovespa has a stock lending program and

allows short selling.

<Clearing and Settlement> CBLC performs clearing and
settlement for all transactions of Bovespa. The settlement cycle

is T+3 for most assets.

<Listing and Disclosure> Bovespa does not have excessively
strict listing rules. Instead, companies have to follow listing
procedures outlined by the CVM. However, Novo Mercado has
stricter listing, maintenance, and disclosure requirements and
does not allow listed companies to issue stock with multiple
voting rights. Level 2 has lower listing requirements than Novo
Mercado. Level 1 has even lower requirements than Level 2 in
terms of corporate governance practices and minority investors’
rights. In contrast to Novo Mercado, Level 2 companies may
give voting rights to preferred shareholders at the time of a
merger and acquisition, spinoff, and contracts between affiliated
companies which are approved by shareholders. All information
about public companies is instantly available through an
electronic disclosure system provided by the CVM and Bovespa.
Disclosure standards differ among listing segments. Brazilian

GAAP is converging to IFRS and consolidated balance sheets
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will follow the International Accounting Standards Board (IASB)
standards from 2010. Every investor must report the details of
change in stock ownership to the authorities when ownership

of a listed company goes over 5%.

<Foreign investment> In the early 2000s, the National
Monetary Council abolished the discriminatory rule against
foreign investors. Since then, nonresident investors can invest in
all investment products available to resident investors. There
are no limits for overseas remittance of capital gains, dividends,
and interests and unless foreign investors reside in a tax haven,
they are exempt from taxation of capital gains and dividends.
However, interest from stockholder’s equity is subject to a 15%

withholding tax.

O. Mexico

1. Stock Markets

The Mexican Stock Exchange (Bolsa Mexicana de Valores
S.A.,BMV) is the sole stock exchange in Mexico. 376 companies
(122 domestic and 254 foreign companies) are listed. Market
capitalization and yearly trading values are $411 billion and $142
billion respectively. The representative indexes of BMV are

BOLSA, IPC, and INMEX. The proportion of foreign investors
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was 47.1% at the end of 2008, which ranks fourth in the world
and has increased since the financial crisis. BMV went public

and listed in June 2008.

2. Market Macro-structure

The Mexican securities market and industry are regulated by

the Securities Market Law.

The National Banking and Securities Commission (CNBV) is
the regulatory authority for the securities markets. The
amendment of the Securities Market Law in 2003 promoted the
expansion of Mexican securities markets and related industries,
and after the amendment, the BMV introduced the Global
Market plattorm and venture capital activity increased

significantly.

BMV has two sub markets, Capital Market and Global
Market; and three services functions, trading services,
post-trading services, and Data/IT/other services. Stocks, bonds,
mutual funds, stock warrants, and ETFs are traded on the BMV
while currency futures, index futures, gold futures and stock
options are traded on Mexder, the derivatives market. Fixed
income securities and swaps are traded on SIF-ICAP which is

an independent dealer-broker market.
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3. Market Micro-structure

<Trading> The BMV utilizes a continuous bilateral auction
system wusing an electronic order book. BMV operates the
BMV-SENTRA Capitales system to process every electronic
order in aggregation and the SETRIB system to route orders
from brokers to the BMYV central system for transactions

between dealers.

Trading sessions are open from 8:30 to 15:00 and the closing
call auction session is executed for 10 minutes before market

close.

After-market trading is available for 30 minutes before
opening and after closing at the previous day’s closing price.
Trading lots are 100 shares if the price is below 200 pesos and
5 shares otherwise. The tick size is 0.01 peso. In the BMYV,
block orders have priority to normal orders in execution and
the processing of a normal order after a block order is delayed
for 20 seconds. BMV does not impose trading fees and does
not have guidelines for brokerage fees. To control the volatility
of securities prices, BMV makes use of daily price limits (+15%
of previous day’s closing price) and trading halts. Instead of
using a continuous auction algorithm, a batch auction algorithm
is used for a stock when it is not traded for 20 consecutive

days. The BMV allows some liquid stocks to be sold short.
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<Clearing and Settlement> CCV clears while Indeval
deposits and settles securities transactions. The settlement date

is T+2 for domestic stocks and T+3 for foreign stocks.

<Listing> A company that wants to be listed on the BMV’s
Capital Market has to register at the Registry of Securities
(RNV) and comply with the prescribed listing process through
a brokerage firm. A candidate for the Global Market has to be
listed on the foreign stock exchange authorized by CNBV or
another registration authority. In this case, listing fees, RNV

registration, and submission of documents are exempt.

BMV listing standards require a company’s stockholder’s
equity over 79,200,000 pesos and positive operating income over
3 consecutive years. If floating shares are below 12% of total
shares outstanding and number of shareholders goes under 100,

a company will be delisted.

<Restriction for Trading and Stock Ownership> Article 239
of the Mexico Securities Market Act prevents any individual or
groups from acquiring 10% or more ownership of a domestic
listed company directly or indirectly and the Laws of Mexican
Stock Exchange prohibits all investors from acquiring 5% or
more ownership of some representative domestic listed
companies. To protect against a hostile takeover by a third
partyor shareholders, any change in ownership of all affiliates

and other friendly shareholders must be reported.
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<Foreign Investors> In principle, there are no limits on
securities that foreign investors are allowed to trade. But, for
foreign direct investment, there is an investment quota for each

industry.

M. Chile

1. Stock Market

Three stock exchanges operate in Chile. The Santiago Stock
Exchange (SSE) is the largest stock exchange of the three. At
the end of 2008, 238 companies (235 domestic and 3 foreign
companies) were listed on the SSE. Market capitalization was
$129 billion and $28,660,000 is newly financed in 2008. Annual
growth rates of trading value and number of trades are 74%
and 42% respectively, which shows faster growth than any
other exchange in the world. The SSE publishes IGPA, IPSA,

and Inter-10 indexes.

2. Market Macro-structure

The Chilean stock market is regulated by Securities Market
Law N18.045 and SVS instruction (D.L. N3.538) and supervised

by the Chilean Securities and Insurance Supervisor (SVS).
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The SSE consists of 7 sub-markets which are: stock market,
bond market, Investment Funds Quotas market, currency and
precious metals market, futures market, option market, and
money market. The SSE does not have an in-house settlement

system.

3. Market Micro-structure

<Trading> All trading on the SSE are intermediated by
brokers. Floortrading and electronic trading run parallel to each
other. The Pregén system supports floor trading and the
Telepregén system process electronic orders with a continuous
auction mechanism. Trading hours are from 9:00 to 16:30 (9:00
to 17:30 in the summer) and pre-opening trades are executed
from 9:00 to 9:25. Tick sizes vary from $0.001 to $1 depending
on the price level. Explicit trading costs consist of brokerage
fees, exchange commissions (proportional to trading volume),

and tax.

<Clearing and Settlement> Clearing and settlement are
conducted by the DCV which is an independent organization
outside the exchange. Settlement dates are T+0 for OTC trading,
T+2 for stock, T+1 for bond, T+0 for money market, T+5 for
foreign stocks, and T+3 for foreign depositary receipts.
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<Listing and Disclosure> To be listed on the SSE, a
company needs to register with the SVS and apply for listing
to the SSE within 30 days. According to the Securities Market
Law, a listed company must have more than 500 shareholders
or have more than 100 shareholders whose ownership exceeds

10% collectively.

A listed company will be delisted if it does not provide
information that the exchange requests, suffer from significant
legal and structural changes such as bankruptcy, merger, and

acquisition, or voluntarily requests delisting.

Every listed company should immediately disclose annual
and interim financial statements, important news, and other
information requested by the SVS. Audited financial statements
should be reported to the SVS which will then post them on
the SVS website. Chile plans to change the accounting standard
from Chilean GAAP to IFRS under the supervision of the SBIF.

<Foreign Investors> Foreign investment over $5 million must
be examined and approved by the Foreign Investment
Committee and the investment horizon should be longer than 3
years. However, there is no limit on the foreign investor’s stock
ownership. Chile prevents foreign investors from investing in
the fishing and media industry and requires foreign investors to

obtain a license to invest in the communication industry.
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<12 1I1-19> BM&FBovespal| & H|&
(=}: 20074, : 2008L4)

(T EHeE)
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9,485(2%) _ 13,495(3%)
YR IR Mupa
2,989(1%) 23,730(6%)  30,660(7%)
O 2
==z84

3T} M| x - EES
25,017(7%)

w7k
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Taae Eﬂg
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# < BM&FBovespat CME Group¥ 7179l g2 SEUAS
AAsta FEHAGAEE S AAALA wgt MAFeZE 71 FH
213 A GE HEY TS F=F0] 7hsal A

— 2009 2¢¥ 9YHFE CME Group® ‘%] BM&FBovespad]
GTS(Global Trading System) AAAEZFHEFS Fal A7t o
Fold & A Holl et Bapde] 1452 CME Group? 7}
T el T5e A5 g FAAAGS AH o]l & A H
o o]HT} ¢k 2008 9¥, CME Globex®9] HA AW ZAZS

53 BM&F &9 FEd2o] 7Fsalzl vt e
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Fo| 2
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O Bebd ARARE F&ahs WAA(KTY M-205)

— HeE ARNRE FASE WAEE 2R, H4E 2w
Zd SHAHNYI L3 (Comissdo de Valores Mobiliarios: CVM)
Z|Zlo] L&

— S HA R (Securities Market Act13))
* CVM, A4 92 F717]F(intermediary agents) T4
o TUL XS LY F A (issues) TTA

— 3]APH(Corporation Law14))
o FHANFAA NHoE A= 7I9H TYJS 1A

— CVM Instruction 461/07

s CVMY A& 715l tig A (CVM Instruction 461/07)
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Adzol T2} 15 A

o 2 WA HE H A

13) ¥ 10303/01 ©3] 7A€ " 6385/76
14) ¥ 10303/01l °J3l 7 H 6404/76
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* MRP A=Ew= H=Z A 93 xA4HY, B FAAELS BSM
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o AgHog WAHTES AHT F A

— BSM2] A&7 A ¢] 9 3] (Self-Regulation Committee: CSB)
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[J Bovespa®] Af72(<1¥ I-21>)

— Bovespat® F7 FYAFe] &l 100% AF%v AT (mutual
structure)e] HIFH FEF o, 20079 10¥€ FAHQA =F/F
| wet 71d3NE A AFde €% 8K demutualization) 7}
o]Fo1x
o &9 AW ©]F Bovespar Bovespa Holding Group®] =}
A} F A0, Bovespa Holding Group< Bovespa$} CBLC
RE AEES Afetal e 98 37IHe] =S
* Bovespa Holding Group< A}3]-8H74 & (socio-environmental)

221712 Bovespa Instituteol] tidh A E= 100% A%

12

— Bovespai= AEA 29 BM&FS} 20081 d 5¢ ol B3 FF5
1 hzE ¢RI A2 A4 BM&FBovespa® A& &

* BM&F(Brazilian Mercantile & Futures Exchange)= 19851 7
4 HgE|zdoer AdyE olF Hepd I de B AEA

gol Tl Tas 9 @38 *=
— BM&F ZA|&3E BM&F] o8 9= A 2 AI=E Yol
A olFojAl e AAl B FE AAE EolstAl 317 918 BM&F
o Fatast I FAAR] AAUE], dF BEA, HF 2B
SoA BE MulaE Aled
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56 AFAT FAAFY T} A

— g dAdlo]2 A A (Bolsa de Valores do Rio de Janeiro:
BVR])oll= &A8)&H(carbon credit) ©wjvje] 7]¥te] =& HAF
EA]25Q] "BM&F Carbon Facility’ 7} Zt50]# glom, ol& &
3l AAANEAIL O Z AFH ZZ2AE Q] FEo| o]FofH

<12 I1-21> BM&FBovespal| &f+=

BM&FBOVESPA
50% J, 100% ¢ 86% \l’ 100% ‘], 99%
el B BVRJ BM&F ZH 23 BSM
Exchange)

| 1 Quota |

Z}&: BM&FBovespa

[J Bovespa®] 7|gAu7=xo] wWE AFA%E FE(Novo Mercado,
Level 2 and Level 1)
— Bovespat: E2 ZIAMITR 7F10S ©2E 7149
2 3]83}= Novo MercadoS =%
* Bovespat A9t 719 Al FAAE sk
APGS A7 g dAS 1A AT
= 7 53R (listing segment)d] TS Q14117 oF

2000 12€¥€9] =<1

16) 7AAR FLAE FEerE G

17) 23old Hepd ARAe] v AY Z2ae 20009 429 2Heof
w27t gEd s A AEE ], o] ERoA Bepdel Hd9
oAl ZIgAlTx 3 BT derg 43 3t o= e Ad o
AZE Aol WA, EHe] Private Sector Advisory Group¥ Investor
Responsibility Taskforcew T8 AEAFAETS] JHs o A=z
et o] 7oA, agjar FAp} o] Foix)7] s Bagh FA1H] A el
FARMAE Hetaiglon, o]Hgt 7§5 o] Z3E Novo Mercado7}t &%t
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o
EE
o

* Novo Mercado “ZF3F719e] FFslor 3= HAHFA(full
disclosure) %2 Q&) Au|FF, 7197490 2@ AR
o] AR gk Hth o] g

o 719 ApEH o g B AP s AT AJA g
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Qo) AnARAH AMFE ABAR) AFFAE 4D
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= 2 el o8 ST AR 2/37AE AT FEE 2
& AEF Hol gl7] "ol ofdd F4 Biaks AA 719 F4e
17%Wo 25 719E AT 4 slvhs 20190, of Hel dHoze 37
7199 A WE A 2AFFES BT F (e 24 5 AAT
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— 2008 T V|Fog A AAVIAFe 41%A 1607§A4L7F Novo

Mercado, Level 1 T+ Level 20 &8l (<1 MM-22>)

* Novo Mercadodl] 43t 7|92 2007 w43 F7Fsto,
W o A AA A9 25%<1 97 AL o2 L

2008

 O15 19 A AN AEN Y 60%, A AT

64% S AA AL U

— Bovespat F471959 Bebd FAAA Ug gL wrh
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&olatA szl ffal 2008 19 LAY 5E AFARE
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<712l III-23> Bovespal| A|&H JHajzl= 4

- o

{

\ {
Al L Y

“EH - SetE ALY ZEMSH
- B2} 05 M(BDR) + 7|0 2(CP) - X 4eM
+ 25 MEXHEE (REITs) « MBS > Bovespa Index
« AFZET| AT £ (ETF) « ABS(FIDC) > IBrX Index
« A9
sHEHE

\ % J \ « POP2

~

X

: 1) BovespaollAl AdE= BE F24& 7|2A40 2 31y o]Fofxe A%
Alke] AF7IZEE Ha 16l Hh 999U Apololl A FApA7E A
2o Adeg = glom, Aok gk A= Alke] wtE sk A CBLC
o &aj o]FoAA H

2) POP(Protected and Participative Investment)i= F24]A|Z el A2] dto) 7}
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F2FEE AYNLDL PEIL S
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HO H—
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* DMA® 7NJAFAAIY 7| BFXAE©] =& Bovespad] T
Z(order book)o.Z A HY & A fFH, o]z]g DMA
£ B3 AA A 35%7F o] FAXL U
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239k o] E21217F Home BrokerE H3 FE& AE3t
, °l& Bl ol FoAA= ATt HA Aol XA st
F2 31%° °ol&

HER} A= Institutional Connection®] 2t &2 WA U=
< &3l Bovespa® F&el AR FEo AEE F A2
— AFAE B oflder HEFAE S8l MEGA BOLSAYl A<&dhe
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- FRO QYFE AZ, )3 FA-AAZA SIP WA o Ael
B
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=

ovespat= HEZ7 9 MEGA BOLSA Alo]e] obAd 274X
= w9stal Jlon, BEEAE a5 fIAlE oA &

A2 Ee Z1EFAA A 283 Vee Al

[] Bovespa$} CBLCE= Afsli7 TS 737 24r3Ee] A 31 A|=H
dE4S BAST] st Aol ¥ (back-up) Al ES AlE s

5 v & A Bl (external contingency unit)E Tl U5

B g 9lon, SASAMNe uASoA 15 2EEL S XA, 7L,
AR ILA, 718 Aol H2d 5 s YeolAE ﬂl*f‘
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[] AAIZH (<3 [-2>)
— Bovespa®] FitAH:WAIT F HE vl (continuous trading) T7H
2 104158 % 5A7HA oY, AHEY 71Ztel= 3 AIRHH
z4 5o 284
o 15387te] 7 A dAlA = A 27MEAR S g FEo AE
o] o]Fo] A (opening call), ©] GA A A7} o]Fo]A] =]
B FA9 A7k A F AU 7HFel
F&¢] (hypothetical) Bovespa A= 3 IBrX100 A4~ EZEZF]

\l

Qo x3HE BE FHo dEiAe 2d UM gigk 2o &
Wt 71 AFS S8 vhA T 587HY closing calle] o] Fo{ R

— A|ZEe] A M A (after-market)> FAAES] AIFHIAAE =0]7]
s ANNLE AFAZ A
o After-market A= F2 A% (cash market) 7+ o= 3hH,

F40) §54¢ 2AZ HYE AAY D= 82 B
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A A1 TE
- 2% 9:45~10:00(pre-opening fixing): ©]&4 A]Z7}
AXE A FE9 AF
- 2 10:00~2F 5:00(HESH T ZE A FA
A== T2
- 2% 4:55~5:00(closing call): Bovespa A& 733}
© EE 7Y =& 58 FAAE=E Y

-
A

Ek KRy

% 5:30~5:45: 74 @Al (pre-opening phase)Z

TAHAZ SE5E w2 e F29 AL T
% 5:45~7:00: A Al (trading phase)

) =71 ol

- 2% 10:00~ 2% 4:00: blocking & excercise

FAAL] AL b) #7114

- 27 10:00~11:00: blocking

- 27 11:00~ 2% 1:00: excercise & blocking

AEaFT AR

(after-market)

)
o

)

N

o
R

- 27 10:00~2.% 1:00: blocking & excercise
Aol FAE | b) B

N

19 ol

(Y]
~—

N

=

- 2% 10:00~2.% 1:00: blocking
- 2% 1:.00~ 2% 5:00: excercise & blocking
- 2% 9:45~10:00(pre-opening fixing)
)X /SOMA? | - &7 10:00~ 235 5:00(3 <l v 3
- AR S 54 A0 A wjuj Az R

7ehe] ggY 2% 700714

T 1) AdEd F& Ve 2% 64 302 RH F 7A 3027HA +9H
2) SOMAE Bovespa©ll 2J3] #E=l= Ao A AlFoz, Agie dutzlez
AgHe HETE °E el A8HH, web Zex el e SR EIA
= BE7 3wt opet 233 FHU3Ael e F871H YsiAE o
Fold. AfEe AEL F4, A, RET, H&3 A=, FIDC(receivables
investment funds), CRI(real estate-backed securities) 5] -
3) AHEY) A& 77ol= 2% 74 307HA 7Hs
2} 5: BM&FBovespa
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66 AFAZT FANA T @Y LA(1): FH FAA

i
ot

o Tk AAUA A" F7rY] 2% W9 HollA HE
7hsetH, AAd" Aol 7}ALS Bovespa Ag AP HEE
U AL Alx7t 2AA aeHA &5

(] A2l (trading lots)$} EALo] =

— A4k HA AAREF(round lots)e] w7 4 /lomH,

A G A= @ (odd lots) 2= A 75

N

* Bovespad YUABFE ItP=of F7|FeE ALY &5 4L #
d HaARA T A E

— HATHAHEEe = 0.018Y

] A= 7384
— A T A (pre-trade transparency): TEge] ¢4Xg FHAS
o=

AHog dn, B BE FEE QMo EAH oo} F

rr
ko
rirt
2
=
=
°

— A% F7 A (post-trade transparency): Bovespa
B HAAIE 3NE dFo=w T
o Ao} BEY AF dHolE(H2 714, 17, AL 4F WE)
£ Bovespadl A% HolHIE=EZ Fa) vlolE AT} A
& A Hojordt

O F&9 %
— AZE 7 FEY FRoEe A7EFE, AA7FE, managed
order, | % (discretionary order), order for funding, 7}4 %]
A =H

d -1 (stop-order), matched order, iceberg order 5°| oM, ¥

i (short selling)$} day-trade operation©] &-§



* Managed order: FAA= Wi v wiEslEH il 3= SO

U Ay G 54 2R AAEH, A AdL F

- ARFE: TEEYS FAL BYTE Ao YA =
£ sht ol 1A hgle] FRo| AAW 2AL AR
W, A% FEo] AAHY nLAL £AA oF, T4 EE
29 % M4 5L A 8

e Matched order: FA}A}7

F 5
Rl ERUE ofE 4 9ls Aot o] AldEH,
= 2
=

FAA= WA AEED date ANE 212 AA s

* Financing order: FAA}= 53 S| g v = vix
S AAldo] vE TY Fd9Y W= e viFe s 8%
g U

* On-stop order: FAA= FEo| AR A8t 7HE5F
xAo=2 AA3IH, olw w4 on-stop order®] -5 714
dested B 7HE e 1 7HE ool A AT Yol
f FFo] AZEH, vix on-stop order®] 9= 7143}

Al stop price o]atell A A7t doju F&o] A AH

o

[

]

18

L1 A&

— A a9} FYA AN FAEE Al el A S
Fro AL Aderrrrt ¥4

— FNFFEE SASALY 259 uATte) AFEo] A

s JHHORE FEAFH 27%A 05% F= FFEE

star o, AAEUS 53 A Bee HT 05% F

S5 w3}

N
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NEAGT FAAZS] 729 A E4(1): 97 F4X%

Q)
=

HEE Q] TR A azoll ALk e FFEE g Ee
iAo 0.027% (L 0.019%)]™, CBLCAIAIE 0.008%
(FLulul 0.006%)2) F5EE AB(<E -3>)

o AL} CBLC7} FAHE T+ T2 ¢ (investment club)oll
Foste s 2447 0.019%, 0.006% FEo2 ¥k T2zt
o F3ste Frdd RlEiMe e FEY

o AxAeMe dold Adgadel wet, FAAZdAM s =

T FAPAA Y GYAEA we}, T2

_?4
ofprol A Z2AVHAS wF sl wet R F



m. Bzpd 69

<E II-3> Upts Exixe] FAAIR Aol it 248
(T91: %)
Bovespa CBLCT 5% 34
TTE ZAA| 71 &
L F9A%
Final 0.027 0.008 - 0.035
Day-trade 0.019 0.006 - 0.025
Excercise (?f written positions 0,019 0.006 i 0.025
of call options
Excercise of index options- on
the spread 0.027 0.008 - 0.035
o. FAA%
Final 0.057 0.008 0.07 | 0135
Day-trade 0.025 0.006 0.014 | 0.045
Box-4 ends(at the openin:
position on( the totallj preriium) 0.0285 0.008 | 0.0035 ) 0.040
m. AA2%
Final 0.032 0.008 0.045 | 0.085
Day-trade 0.025 0.006 0.014 | 0.045
V. dEX%
Final 0.0087 0.0017 | 0.0076 | 0.018
Day-trade 0.0061 0.0017 | 0.0015 | 0.009
V. A=A%
Final 0.031 0.006 0.028 | 0.065
VI. POP
Final 0.025 0.010 - 0.035
Day-trade 0.019 0.006 - 0.025
Z}F: BM&FBovespa



70 AEAZT FAAZY T2 A E4(1): 97 FH4X%

[J CVM9] Instruction no.168%} Bovespa A}A|o] FA oA F2]7}A 0
et U Y7 A A (price fluctuation limits) S A 2Jslal &
— F7PF AR AU e JLF7F tiHl L8 FD) o] e
T AT FAY At SEEHL Gdr) w2 Hed
s ¥5d WEY Fol FFF I vimje ARt Ao

gt wiujel] & AR spAe %%ﬂ‘ﬂ(registered) 2
A= AN

Lo

O F7Hd A1 st A2 wjvf g A Al =(trading halts)2} A7 B

#| ©] A (circuit breakers) A=E

=
of thal e e ATh AR o o)

— Bovespat 54 F2] s
WAEAE AP F U

o 35k APHA e AP FA A g NA T OEPAEFE
oF71E HIAGAQ 4
« TUAH A3 2
o WYL oH FQ JHE ANZE FASHA &3 ofrjd A
R RsIE
— 19973 AelE AZ B o)A Alz=He wet o)l A Al
A1 9] [Bovespas 7o 2 Al & stgo] S A5 As¥

r ?J,

=
TE

o AF7F 10% A 3083, 5% 7} sAldlE FrHE o= 1
AIZHEE A7 B A H

o & & TE BAFEE A7 AAHA F=

23) & frEFol tsire 3% HEo] dexdor SEF



O =9 3¢
— CBLCx Bovespa©lA A#js = 24 31 AAe aARE HF
3A1717] 913 Ala"loz 19963 R E FAU S Z 213 (Banco
de Titulos da CBLC: BTC)S 23la $1824)
* 1980t} 9k oA FAZ|FB)NAN F
:‘47*‘%%] A aeAs Aasta #d Ads AL

ol w}a} CBLCS] #41%] Calispa S.A= ZAUY Z=2

— CBLCE RE Ade) FaAduEo s deirfs 74, gu
A% FA03 PR w7

o T tAtAHT} 7 S Bovespad] AHEH FHEOE
CBLCOl| o|gt=]o] Qlojof atH, 55 Algtste HH o] A
o] AA Fotof T

~

% margin interval (1
2 U9 ol ¥

=

24) BEHA Hzo FAAY PF9e 19708 FoAFelA HEH o= P
How, #d o] Lixd 1980d o= R BRI} FE2de] A
A9 uAS o s AU AMuEE A= ds. 22y
A 28 SFAN7IA v FS8ls

25) BIS(Bank for International Settlements), G30, FIBV(Word Federation of
Stock Exchanges), ISSA(International Securities Services Association) &
o 7]#o] g

26) AAgF W82 CBLC Regulations and Operational ProceduresS %% ulgh

27) FREA Jhsd Ake Bepd Fes), ARAE, SAR, Al A
AdhE= FAHY A2, Bovespa A<l Eﬂﬂ“ F4 Tl U+



72 AFAET FHAGY T2} 3

rBL

&

1x

(I): =&m 24217

e

e CBLC= CVM no.283/98¢ wie} EX|Ad] gt HUI==
Asla d=dH, FAAE FE5EFATY 3.0%E, BEAE 65%

g 298 + g

. - 2AA =

[J Bovespa+v 1997' 0] H4FAQl CBLCE A¥ste] A Bepd F214]

e Al wig Fi B AALYFE FHGEE st U

o)

— 54 &frdY d=o #d 99 AF % F¥L CBLC ¢
3 FAE™, oldf CBLCx= S HAA|A 28 (Securities Settlement
System: SSS)# F 4 ZA A/t #(Central Counterparty: CCP)e]
as T3

— CBLCY 7|3 AXg= Bovespad AAI2"HZ HAAE
STPE T3l AAtes ABANAF
* Bovespa©ll Xl AZE A= ZAE 93] CBLCA lock-in%H,

CBLCx= E& Al s 2t (clearing agent)ell tigh
ool

R

-39 2f09 YE 2 BE FAY AFFHAE AREA
[e)
g

(physical settlement)®} &8 2 (financial settlement)®] +

o T4%

(] AAF7]
— RBE FA9] AAFV|= TH3¥olH, Az AL T+1dl ZA|
o AEAY Y He AFe] dLAL T+1Y, ZAYLLS 7Y

o] T+3Y0|8, A=A e AALL w7|US] T+nd Y



« CVM2 ZE A7t Fo94 2f2H(EA 2f

o A=

1

— A Fe el 19, 5 497)

m B2 73

Aol )= =

e A%, IR §IAE A= 399 JAE, FH 3 IAA=

oﬂ 3 ZEARA) -2 ]Ee Egshe A7 R AEE ASsol

s e e FAANRANAY ST Sde AN Sdur] o
A CVMell AEd A3 L3 AF7E AEHojoF &

o &, 713U, AFEe(primary offer), 7]HEFELY wiE

(secondary offer) A 1 jFE7} HA %S|

_H
olr
ok
o
o)
7

o

o]
@

=
)
&

&o] HojoF ¢



74 AEAZT FAAZY T2 A E4(1): 97 FH4X%

FFA tag along right -
— =2 T sAHdE 14 F4
s GAAP X = A3 A 7|F(International  Accounting
Standards: IAS)oll we} ZA3E AL AFAEE FAAFEIL
7] (International Financial Reporting Standards: IFRS) %+
Hls GAAPO| o Ast FA|
s FEHAS TS AFHA lﬁ:ﬂl‘iﬂ/ﬂ(lmproved Quarterly
Reports: ITRs), A AFAE, d5553E T4
AR AdUe A

s 4937 AwFF7L Bietn Qe AENY 2 3259 Ay
58 (H4A 20%= FHA crhe= T, o
(] Level 20 %7=7] 98X = Level 1 434S 9Igh 87129 o]9jdf 7]

YANTFE A} 2AFF Ao B Bk E Yo 23S A

SEE S R

28) FREF] Ha 10%E A D WAT ERAbelA wgsok

29) Level 1¢] 52 4327 2 4347 2d02E 24242 943 2
GEUS 25% G4 2 BRA SuPR Adagd, ARNEAEE TP
ITRse] FAR7, AWz A%o] g Adhe 49 2A27, 79
Az AY FA So] AS



|
Z
(@)
<
o
5
8
Q.
O
49
-
49
i
fr
fut)
flo
N
of
=2
_)L
>
o,
it
N
r?
o,
i)
2
[

— A AFAFES] T, oAk 74 B 7] 83, tag along
right §-of @713, FA#H A A F7HiFEL, SAALSE 9

874 5& Novo Mercado® £743 U3}

[J Bovespa®] 7= A A=}
— Novo MercadoZ5-E19] 7377 A
o AR A QL] FFFI A FAFHIL AFFHA 309 A Bovespa
of e FA|F ook g
o 124} o)A ] Bovespacll “47dE F7) 3] AHpublic-held company)
22X A9EE drlstA= F+
— Novo MercadoZ2 55 9] AH#H A7} Novo Mercado Froll A& A
Hg 9% S99 55 o AwjFFE b FFE9 F
2S 853817] A%k vl yAof g
S B3 AR = ARAHAL FFFIAA SdE & 55
Z © 2 Bovespa®l §HEFoJoF 3t Aol FA|EHojof gt
— Novo MercadoZH-H ] 4HA7} SN7IHL22A9 T5HA
of o3k Aeolgpd ®lolA a7e= EE HAE wetof &1, 3
a3t F2Y AAA THAe At eI o] Fol Aok 3

,PANA £ 9 FFEIE BastA g

e O

_

&

30) FA3AF 22 AHG WHe R F—f‘]*}"ﬂ/ﬂ e e SHI A3
F22 BB FFoA vl Eehe=

31) Level 20X ¢j2d0] giAY ]?:5_% +
T FFEA AAE 7] 80% o=



76 AEAZT FAAZY T2 A E4(1): 97 FH4X%

— 71e] AHA(reorganization) ©]F FFFAXAS TH8A] K
& Novo MercadoZF-E g A = ojo} sh= B¢ AujFF=
3

be 559 FAY5L 98 sl Aok &

e ok Aol defAoF &
% FAAE

08 &4 a4

— IN7IEe] Big BE FEe gFo] SAH0=E o] &8 F Ux

& CVM# Bovespa®l AFCIE W HAFAIA|ZES B3l Al3E

« BYEIA L ARIY AS X3 AT AFAE, FARR
o] AFAR FHS AX F71HILA, J7& WEAANNRS, 5%
ot A HAE e AHiE WY

* T8 AEA g gFFA AT FAFA dFH A w2} vb
A N7gk S = F e AR FA

— BE}d GAAPS IFRSZ 9] S AA el &
« 20079 79 1399 CVM Rule 4579 oJ3tH AAAFAFE
010955 A A 71FH % °J§](Internat10nal Accounting Stand
ards Board: IASB)9] =A3]77]%S welol 3HR007dFEH &
Ah-A)



0 =44 487

— RE AN EE FA)E $FFR BT BAAR] 5%
=

o o]2A =W CVMol| 4larsjor &+

AFAE, F5A A (shareholder's agreement), &34

(stock options plans) 5 ZFHEE FA|8oF 3

— Level 19] &3 719& AHolA A3 o7 9o 7] 2 Azt

dEEERE, STFEAA AHHS 5=
o] Az F8 Pk Wi kAS FUhskL, wE V1Y

]
F4o g WA AR B0k

— Novo Mercado?} Level 20 &3 7|92 Level 13 AolA] A

g 21 e IFRS ®=E v]s GAAPO oAzt £7] g A3t

AFARE FAISHOF = 838 FHloF &



<E I|ll-4> Bovespa?| &Z&rZFof| ME 3A ¥ XHiFxE A

Novo

Regular [Levell |Level2
egular | Levell \Level2| = .

A8

7193 E53AI(related parties)7+2] e

THY, olAL A ALl g AR A

AL (controller), ©]AF, A Y] H

F5h3 QE F4

BRI

= = =57
HEFEER X

O |O0]O| O 0|0

AFEZIAFARZ(ZIFel AF dHEL

NE AZIE 49

US GAAP E+ IFRSE W=+ A FA%

G AFAE

Hdel=ESTe uE(Hx 1de @w))

7199l A% YA

BE>o] Wy 5§

O x|Ol0|0|0| O |00 O |00
O|o|o|0|0|0| O |00 O |0O]|O

X | X | X]|X]|X]|X

O x|O|O|x|x

HAFFHE 25%

SRE

SA ol he 74 HE

X
X

20% 20%

A71xA, FHy 2d

X
O
O

A 7E 87

nt
x

S o a7 5ol x [« [0

r

BAAZ A A AT LFFF A
Z (freeze-out)

29 ®BFF FFE° Wg tag along
rights ¢, 100% 7+4X%

45 FFEA tag along rights

- X X @) e x
o, F4 80% 7IARA

ZAE AQF 2299 54 ~ | x 1ol o

F 1) 71978 993 #FE A (senior manager)= 7199 AA 2 AFH AT
A, Aol gk RS FI/Hs7] f8] HA 1del e g =E
R ol AAAER HH S TFA ok

L& Gorge et al.(2008)



&2 X174 Bovespa MAISO <43 7|HE: A9sERE £F
g %7 o , AFAHQ ITRs, AZF FQ AL W5

JaAHL ] FExls 1919 5€ 319 Aoz FriEHden,
20001 = National Monetary Council> 29|t 26895 &3t

Al FHFEAAEY FATE 7bsd e FAVEEO = dFAA
o] A& 583l Bl AF(non-resident) TRt tigh AekS A

o NS B 7|BAFEAAe] Bkl ARAIG g B4 88

 HMIAFAE F2], Ad, FAGEFAGT D AFA
2 FAAd digt FA7F 7hsein, TEEE
ZF Zpike] o] Foll thgl Aefo] HHH

o HIAF FEAAE HE-AY el 3R SFF 9 F
G LI ANY FFRYFE olAE AYAE A3



. 93 AREAY AREAE AR BREF A
. Hepd o) £33 29 £ FFLA 52k
. TR WA pelAbe Bad wel pARz] A

Jge Bausjor &

[ 922 AEE2} TEZF Q9 74

— @3 HE 2" gFAFAAY AFATE 2AAEA E=
AzM=7E7E o etd o] FA3 BAFF gk AR5
A7 AR

— YFRIFEA gk FA &S aokstd e 2
o ZAEo|5F wigdE 4 WA
o Z}7|AHEO| ti gl o] AK(interest on stockholder’s equity)32): 15%
o 2 A-F&(fixed income operation) . ZRE] o] Fx}50] FEE 7

B} 49 15%

32) WAL AR tE oJALES FFolA Wi & e, wiEel
3 Adell S wiEshks A wla A7|RREC i ojAb g 1
A 7150l ol FERIAY FHo)gS wiEste A AVIARE] o
& olate TSl vfdrit Bxs= F|olAES AR AT,
gEa gel AZjAREel et oAb el tisiM = EAlE=e] o <bHj
Fo 4T F8REeR HFety] el 15%2] dHdAE F3siA H
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m. Bzpd 81

. —Zr— I =

]

off 1>
tlo e

, =gz, APA o]9ol vl A A (future settlement)
7R ARl M 2 9E = 9SS 10%

N

AlA ZF ] A3 Al

[ CVM Instruction 8/7991 4= FAAFY] A7lAE0] A MZE, 74
@ 2, 234 4900 olgenH U AFH S - TR
B} e M-S 28k B9 E A8 A
— 7] #AES YNkiElEs Agode A4e AR 3o

Law No. 6.385/76°] HA o] A& HFS g v

o Aal e HWEd)Y Hit

o I/N7IY WHATANEE S #TER e Y, BujAzEH
(distribution system)@ 3 HA|, == CVMel| FEF3+AY CVM
S2HE SrIE  wolol st 7IEE FAY AFAA
(suspension) F=v= o] 201d71e] $HA| A Q1 A (temporary
disqualification)

C YO BT At WSl oL A A% % 52 A
A5

o THoA OF Y= AHE FH7] A TF = UV
o 24

33)

Hae 5098, dE SHUEY v irregular operationd] 333t=
= o 2H 53 o] e I3 4] A
M2 wde 9A ey, ¥e B3 Fd= 9
B AiZEA soldt Wge] FHEAY AAA

2
1o
o))
S
R
=y
ox
o
[T
pisd



0.

O

AIAHE

velde AuFxe] ol wel board® TR ALE AY

— Novo Mercado 52 FAHAHNAL7} 714 A= A1E 9
3 53] ThE Ao, AFxAoZAM F59 HE, oAl 9
T4, A ool gt AT 7FAF=E 7IES 8T
o AEZFQ AAAAS ZHE Novo MercadoZ ©] A3 7|HEL

v AFH Aot A Aujv]go] A7

o2

U534

34)

35)

ALA S W88 Carvalho(2003)9} Carvalho and Pennacchi(2005) 5& 3%
3}7] npe

ol A AMTAILEY] BEAAX7F mFata wE W "t o8 23U
wZolm, o]& Qs 2~31d AR stH k% Bovespaol AAE 71 & 80%
oldo] 131 WFF 7lgelden, 7AEL AAdAS FaldstA &7 9
3 REFHRY AFE Tyse A7t BUS(EALE, 2006. 12. 1)



A8

oy

el

el

ofn
R

™

—_
1o

o

Ho

el

gt

BM&F= AAl 1919 3A4F A4 CME Group#e]

94w HPFES T

I =A@

3]

d dAE F

A9 H2wpt b

[ HelZ

WH
e

~

._OE

o
ol
T

CREI
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84 AZAG= FAAG T2 A% 24(1): THE7 FHAF

<3Z -24> F ZI7I=9| 4ZE 58 =HE

(T %6p)
0 - T T T
il ||||||||||
=2 -
_3-
_4_
-5
-6 -
__‘-'-
ORN T W B =T - - U e T B~ T~
:.—r‘.::aﬁmrsojusoOfmmramu—mm:??
o & =] =t [l = o o T =
=5 o e
=
A5 IMF

<32l 1-25> £2=22| P/E Ratio?} ROE H|1

PER ROE(%)
Bsmmm
B34 a7 s
1% 108 105 169451
0110 35 g, 14
79 76 76 74 , 1211211417
68 g3
| | I i ‘ |J
rr_s i:J:JTgW@jWSIEKE ck'WL, U g FHE T
IRoMSTRAFTG R T XTRDTX :Ea:azrazifu—fryﬁmmrf
75 @ om II TEB T s TFIoRMG @ 7
T U u = i
B a5 1| o =1

F :20083 12€ 129 7|&
A& Bloomberg

sREERSEEED
— Ade Aste) BVSEAE A3HES] 7F FAH A AL
4 719 2ol BA Qe AFE ARF Felsh 1AE A
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V. AT
1. BHl S8

(] WA|=Z9] 20079 GDPE 1% 23092d 2 A AAdA 149E 2R
kil 9lom, 39%9 AAGTES 7IESTH<I™E V-1>)

o 2 P W2 Alxd AFER HEZHY ZUA AEE

al

¢ 2008d% HAFE AP AALZELS V]9
o
‘:IT

89719 &
2 oug AEAH77F gE HAH 2%HE S Aow
o3

<38l IV-1> "HA[Z e i=¥ GDP F0|
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200 1 759 847 949 1,023 s 0.9 1%
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0 . . . . . . 0%
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GDP == GDP{ M ZEE
F . 2008, 2009 BF oAxY
Z&: IMF
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— F8 A8HGrIRY S7RIEEE I 20009 o] % FFES]
/2}%6}04 S&P9} Fitcholl = BBB+% 32, Moody's?| A= Baal
SES v e

(] HA|ze] FAA L 54_ 7<H WA FHAHAQ] BMV(Bolsa Mexicana

o 1894 AHeo® AYAiEA Bolsa Nacionalo] AHE Ao
AR RA 2 EdAFo R A EF3A H3

e 19073 Bolsa Privada de Mexico7} ThA] A @ E o] &4

* 19319 FE] 1933d71A] A5 o] FEZ o] Fo|X] AHEA|
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EEORCE:
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] 2007d & &z BMVY FAAF FERE A7 7]Fo 2 398099
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H 2 20079 & #z| WEFEe 7Fd3k
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« 53] 200539 B AZFES WEES AdoiEl 523% (=W
719 A7EEd e oF 38%) Z71ete] AAE AA 12918 =%
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A7 R H A 7195 cdhiis
AZ U Bl 71| FA  |Suzd|sSdd| @A St s | 24
2002 5 1 6 9 0 9 169 11 180
2003 1 77 78 12 9 21 158 79 237
2004 4 108 112 11 12 23 151 175 326
2005 5 5 10 6 4 10 150 176 326
2006 4 27 31 22 0 22 132 203 335
2007 5 58 63 12 20 32 125 241 366
2008 2 16 18 5 3 8 122 254 376
A} &: BMV

e ol T 2 FUYU|PY EREAH wWE AF HE 2
d F=29 A1ZAH 183 Global Market A28l =
s9710] B AFH FFRABF Aot 2 5+ AL
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— 2007d & GDP WjH] BMV AA7149] Al7pEdn|ES oF 445%<)
o F7I7F B¢t BEbdat Hy o] GDP tiH] Al7bEdu|Ee Zhz)

95.2%, 123.8% <

— AZIEA VIEoR ERIFAHES 20089 AZMEY 71
473%=, F7F(SF 77%), UEHE, HA= o]o] AA 49
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£-Zolthrl 2005\ R 19FE %3, 200739
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<E IV-3> AIZ7}EY R JHEjgs F0|
o1 AZVEY | AARF DT AN S| LT AR AF
S (o) | () (N zre) (A4)
2002 104 21,135 122 5.1
2003 123 18,818 101 4.6
2004 172 25,041 198 6.4
2005 239 26,665 231 6.7
2006 348 33,557 376 121
2007 398 41,373 582 14.2
2008 411 35,272 529 14.1
Z}&: WFE

() Global Markete] 72 % o AAAgeul 2e wiFe) g 2003
A £ Z7)o) viste] 22 Wi 43S o)F
— E3 2006d 9o WTE AYom ola AR ok
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2005 22,076 58,016 9.83 87
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2007 42,751 317,442 58.11 172
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0.0% i A i i i i
2002 2003 2004 2005 2006 2007 2008 2008

= ROLSA K| &
Z}8.: Bloomberg

[0 BMVe] AA] AdFdT2E AHEA AR A F99 o
58%(217.7M 0k E &), A = AA Mu|zoA AA] =4 42%(157.3
k| 2)7h s (<1 IV-5>)

— FHZ dAAH =Y Al 2 OTC Ao w5 so= A7t
2

Indeval®] =49 143}, MexderES 53+ WA= Ad= 71,
THHTAA Mul2e] oz Hi 2 AAE T3 Yo =

X

| e

38) MAFAUN S AMGFEEE AHEH, BMVE 53 FHo] 99.29 g
22(27%), MexDer®] F¢o] 42.0M 754 (11%), SIF ICAP2 76.59 vhsf| 4
(20%)°]™ CCVx= 559 Ths| 4x(15%), Asignavw 5528 9FH|42(15%), Indeval

L 471 2 (12%) 9] FUL 2R
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e BOLSA A& 2002\ o]& 2007'd L7lA] =3
Aoy =2 F§971e wek 2008d FA3] e

A5e 5

<12l IV-6> BOLSA X|% 0|
35.000 A

30,000 4 32,836(2007.10. 18) =

25.000 A

20.000 A

15,000 A

/

U 1 1 1 1 1 1
2002 2003 2004 2005 2006 2007 2008

10,000 +
5000 - 16,868(2008. 10. 27)

Z}8.: Bloomberg
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— Central Bank Law: T3] @ty oJFE 4

— Securities Market Law: ©|3} A&

— Payment System Law: A A4 - 2A= Qg AF71A
< A

— Banking Law: 23 #d HE

— General Law of Credit Certificates and Transaction: Q&3 <l
AE&FEFTEAH B HE

olN

2

A A

— 1933d AHE FHAAIEH(Ley del Mercado Valores: LMV)ol| A
SHANF 7l 237, Aol HAH

— 19759 /MAE SAANFHNM= SHAF, 28, AL T4
Ax7]5 = TASEL Jemr RNV(Registro Nacional de
Valores)39 o] 22| 9 Agte] #Hslo] 18

— SHANFY =7

SAANN L3 CNBV(Comisiéon Nacional Bancaria y de

Valores)7} 7+A] B #A=7]5<S ¥ A=

— 2039%E A FEAE ARHE AT FANG B 7
Qo] ke AgFRe el 24 Jelsge

39)

@+ S = NSRC(National Securities Registry Commission)
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— BMVE Ho|H-A|2E- 7|8} MBlE 2O g HoE HAwjEZ<]
Valmer, IT AlF Q] Bursatec, JAMFF-E 3= Corporativo
o] 245 7H4

O Ao B2 AddsE
— BMVOX|= 2] 8 olue} ¢ (federal treasury certificates(CETES),
federal government development bonds(BONDES)), FF3HE, T2
HHE, ETF7} A€
— MexDeroll Al Agjste FEFS & 2 FAASCR oo}t 25

Euro, USD &3Hd=, F7HA(IPC), NEF4 A&
91 =) FE A E(Cetes9l), 28Y 337+ F2] A B (TIE28),
10 o] &}-& 210 year IRS), 3-year bond, 10-year bond

Inflation Index(UDI) A&

IPCA G 54, WEF2 34, ETF &4, exchange rate 41
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Capital Market: SLF4, ofjo|F4
Global Market: of 2|34 Asigna Tt
TiFABALZE A
A, THUE, SEUHL, ETF L eliog @
Indeval Corporativo
Mexder(THE 4 S AIH) (FAa A2 ZH], o (AMER)

o ol ChRLATH[)

U2 S8 A Y a2 UEolaRls
gd(E5=h &£ T4, R

SIF-ICAP: =i2j-2 277 A&

4. NIE OIAI X
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IR E Bt
— BMVY] wjufA] g S 2] 9l s AlgEo] AR AAIRE 59
3le] *2]8h= BMV-SENTRA(Sistema Electro'nic de Negociacio'n
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< S8 BEAS BMV FUYAEEHS ddste FEISA2H
(Order-routing system)<! SETRIBS &3}o] o] Fo|F
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* BMV-SENTRA Capitales= 1996 3HE A ZAFHA
floor-auction-system®l] tst B 7535 28l = E4)
* SETRIB 20021 A Fe] F5o2 Q3] FYAIL=H 9t
A& FFEA 2 7F A AEA =dHH
* BMVE HZFEo] FEAHAR 2 AR &S B33 9=
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Lo

O vl ol 41 2032
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Ao AS 2E st e
e BMV+= 1999013712 7|24 22 market floor systemS ©]
fagko} 1999 % AWz HAAANE =4
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43) BMV-SENTRA Capitales= 192\d A5 Alzgle] Halojgt & 4= =
SIVA(Integral Automated Securities Electronic System®] 2=3]Q1 2Fei)E A]2h
©2 19939 SATO(Automated Operative Transaction System2] Z~#|Q1 2FoQl))
2 s tA] BetdE FEje] AlaFlo R 199dRH A FEoF gy
Al

44) 2007'd SETRIBS 53+ 27} 84.4%, BMV-SENTRA CapitalesE 53+ 7|
27t 9.8%, YA 58%7F Wi-st5 Tl o] FoF
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— A9 2Hde FAY Az HSH Ad(<2H V-3>)
¢ 20071 A 4k Jhu Fhol 2%, AxHel 13% 5 A8}
=7

e AAY

<E V-1> F2 FHRE 0|

T e 2003 2004 2005 2006 2007 | 2008

dag

. usD 4700 | 5900 | 7300 | 8900 | 9,800 | 10,800

e USD bn 21.7 32.5 413 58.5 67.6 66.9

e AUBE(%) | 192 50.1 269 41.7 15.7 1.1

g USD bn 17.9 229 30.5 35.9 44.0 56.3
H

AWS}LE(%) | 136 27.8 329 17.7 22.5 28.0
H] CLP(9 ) 593.1 555.7 514.3 532.3 497.9 638.5
& CLP(93 )| 686.5 609.9 558.1 530.0 521.3 530.1
20089 o)A

Z}&: World Bank, @@ £33, DB research
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o A EHA 7|77 BEI 20060 7RI AN A=

Ay
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16370 = 2091 7123}
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[J A el= SSE, BEC, BOVALPO % 371¢] F2 A7 9

SE(Bolsa de Comercio de Santiago, Santiago Stock Exchange)
Ayl 7P dEHA FAAHRALZ 1893 11€¢] g =0
FHIL U

EC(Bolsa Electronica de Chile, Electronic Stock Exchange)= =
ol i AN 2 ARE 187 Hxo TE Xﬁ}
FAAN SR 1989 1190 2HEofarel] Ay o] P 3

9p)
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rm e

— BOVALPO(Bolsa de Corredores de Valparaiso, Valparaiso Stock
Exchange)= 1880 HE AT A 5O ZHE Algjo] A]ZtE o]
1898 67| 420 AHE O F Valparaiso Aol A HH

[] SSE¢] 7Ha

— 1893 11€¥ 27 AH#
A A Aol ol 2979 AL EARAND, EE
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— 19739 ARG, AFAE AL, AN FAE Fxd
Aol AN F24 o] wskr] Aag
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— 1990t} 5o A7 = 280-2907H -1 2000 TH ol
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[] SSE9] =] Al7FEede 2008 11€ 7|5 1,289928 2 7|=3H<
g V-6>)
— A W FAAG A7 20029HE 2007371A) ‘*éﬁ
34% AR on, 20083 A AAHA FHA7e duz =
shetsted 20051 o2 3| AT

[0 2008 11€ 71 48 FAAANFE 19 53 oujziae], 45
Agdse o 43S 7153
— 2002 %E 2007A7HA] AHT FAANNZS AT 74%, UH
o AT 42% 3

— 20083 dHT FAAYNFLS AFI= tiH] oF 18% IR



+ 2007 d0ll= 2006\l HlEl AR FAAHNNT R AT
7b 242k 67%, 54% SUketel & S Hlo, 20089
A AA FE99719] A52 F2

<HE V.-2> SSE AMEI|Q4 0]

(&9 AN)
AR 719 A A7 D5 714
A= WG | AN | @A | S | sed | 34 | 3
2002 1 0 1 4 0 4 246
2003 2 0 2 8 0 8 240
2004 10 0 10 10 0 10 240
2005 12 0 12 6 0 6 246
2006 7 1 8 8 0 8 246
2007 4 2 6 10 1 11 241
2008.11 - - - - - - 238
Z}&: WFE

<72l V-6> SSE A|7}&9H 0|

(EH= de=2)

260

213

200 ¢ 174

150 135 129

100 F a3
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) ]
0 . . s

2002 2003 2004 2005 2006 2007 2008
F 120089 AL UM A= ARU|FE
A}3: WFE
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(] IPSAR|=2] A7PHFAL 200737HA] 1%0]3 o2 $- <Hg 5
o] Aot 2008 2HE WEAol F7FsH] AlFste] 2008 T
o= 2% E v T ol&E (<" V-9»)

— g Fdv g vt 2008 d F8H 7100 W] w-SEte] %
71l MEdo] Eojg

<38 V-9> IPSAX|$9| U7t HEAN Z0|

3.0% A

2.0% =

1.0% =

0.0%
2002 2002 2004 2005 2006 2007 2008 2000
=IPSA Xl

Z}5: Bloomberg

[] SSEdll= IGPA(General Stock Price Index), IPSA(Selective Stock
Price Index), Inter-10 & 371¢] F7FA57F A(<1H V-10>)

— IGPA= SSE°IA A E= F2 7|9 A2/ Ad

=
* IGPAE 2003 ©]3% FF3] A5sla] 200739 10€ 15,618%21
EZ 712390, 2008 S22 F8H7) wek sEAS
HolmA 2009 2€ 11¢¥ dAl 12528¥JEE 7|58
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— IPSA AFE SSEAA AHL Je F4E 7hed M e
AGT AdFS 7HR 407 FEow TAE
o AY EAF IPSA AFE 20039 o]F 2007 F¥HA
FE3) A58t 20073 7€ 349X EES 72519 21, 2009
d 29 119 84 2,635XJNES 7153

ﬂlﬂl

— Inter-10 A= AN =2 ARZFS 7HAEA o= AH
ZolA ARELL A= 07H«] F& Hy FHoE FAHY, o
71e E3E = F242 IPSA A= E3HH

* Inter-10 X4~ IPSAA|F} AL H|S=3 Fo]l5 B

al
=
T

e 20079 79 3718ERJNER 1HE 7123 o]F A 33l
20009 22 11 AA| 3517ZANES 7123

<12l V-10> SSE F7IX| 0|

18,000 -
— [P5A
16,000 -
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2 51d(2004-2008d) <t FAMFE AW 94%, FUL 21.8%,
o2 288%, ROAE 17.8% =713

083 AAA7] A Axz AT £o]Qo] thAh 7HAE
VL% 44847 E], S£ge0le ggoutg |2 7|23}
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[] 2008 IPOE &3l 22¥ A=9 7TEE 286672 o&

— WFE £ w}gua FALPL FH A AREG FRE 99

2,587 2

EN
nﬂ

< V-3> SSE ¥ Mn} F0|

2004 2005 2006 2007 2008
AL 31.36 36.11 39.58 47.04 44.84
49 11.16 14.21 17.36 20.82 24.52
ol 3.56 4.43 6.70 9.85 9.80
Fol/HEF - 18.09 24.41 32.73 29.06
ROA 11.4% 12.3% 16.9% 20.9% 21.9%

F a2 E
Z}&: Bloomberg



— SHAAH Y SVS(Superintendence of Securities and Insurance)

3. A& HAIRZX
7F. A A

I SR S
> N©O R 3
o < o 2
il < = K 5
mﬂ N e ® _
o —
/ B el o ~O m_v.m
'~ iy e o < W |
~o ﬂ Tl —
o2 o p2a 0
9 wom X e
! 5 Fox oW
e = o p B _
o)
= $ P o I L %
R 2 ® g PR oo
~ EE o, =
5 g zow
&o AP T Wom N
Io Hﬁ NooNo Ko o
w S % ¥ oy e
R < 5 Moo B
— ) N Q
X Z TR o P
I 3 @ z.L Eo bN Z
Te S g P o
—_ g =
wrE Bk Xe g
G K° N8 o
e T T P N o TFX
o WO W Neo w»n !
R No o . e 7 W
| |

c .

A

=
-

o F213]AK(stock corporations),



V. &4

131

<E V4> ZAAT W7
e Wt THY
LAWS
Law N° 18.045 Securities Market 10/22/1981
Law N° 18.046 Corporations (Sociedades Anénimas) 10/22/1981
Law N° 18.657 Foreign Capital Investment Funds 09/29/1987
Law N° 18.815 Investment Funds 07/29/1989
Law N° 18.876 Securities Depository and Custody 12/21/1989
Law N° 19.281 Housing Leases with Promise to Buy 12/27/1993
Law N°® 19220 Establishment of Agricultural
. 05/31/1993
Commodities Exchanges
EXECUTIVE DECREES
D.F.L N° 251 Insurance Law 05/22/1931
D.L. N° 1.328 Management of Mutual Funds 12/19/1979
D.L. N°® 3.538 Superintendence of Securities and
. 12/23/1980
Insurance Companies(SVS)
REGULATIONS
D.S. de Hda. N°® 587 Corporate Regulations 11/13/1982
D.S. de Hda. N° 249 Mutual Funds Regulations 07/29/1982
D.S. de Hda. N°® 864 Investment Funds Regulations 02/23/1990
DS. de Hda. N° 734 Securities Depositories
) 11/30/1991
Regulations
D.S. de Hda. N°® 1.334 Regulation on Housing Leases
. ] 01/25/199%
with Promise to Buy
D.S. de Vivienda N° 120 Regulation on Housing 12/15/1995

Leases with Promise to Buy

Z}&: SVS
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[J SSE 2214
— SSEx= 3dA 4ew 94

— oIARE 9% 191, #91% 19, °lAk 9

[] SSE AT (<1E V-125)
— Adae 7l A%E e9Etn 2le

— F2], A3, Investment Funds Quotas
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<12 V-12> SSE A|&TA

Santiago Stock Exchange

I}

=AAE s=HaSAE AL
(E21Fat=e |
= 2)
HAMNE | <
HENT
CFLA| = X 22
e
SHME
TIIMAHAMNF (Fhgz=an

A}&: SSE

<#E V-5> Z AIEE Heldi=g HIS

(F): %)
LA B} i}
d= 2 1 AA | 53 | AE | CF | 24 | AA
Z T
2003 3 41 37 18 0 0 0 100
2004 5 34 45 16 0 0 0 100
2005 5 43 37 14 0 0 0 100
2006 7 51 28 15 0 0 0 100
1980-2006% 7 4 48 34 14 0 0 0 100

2} SSE(2006)
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1) W ARA = dwt

[ e A o] Lkt
— 184 o] AAES 7HA ARl FFu FAARLANA T
A T3 F Ae
— FAAE AidX AHE 7] AlA wrEA FHEEAS
saflof 3
s FAAE v, =g FAS BAT 54 &2 (special form)
= FHBEFNA AZHoF T
— FAREAE FAAY FEes 98 X1 StelA] HEEA] AA
4 ALES FAANA A s oF g
o AF7172 A BY AFEH+= PH(Payable Today), 243
T o5 d9Y T+l AFE+= PM(Payable Tomorrow), #
gAY T 29 HY(T+2)oll A5+ CN(Normal Cash), 3¢
A 1809 Alele] AF == OP(Installment Operation)”} )+
A4, 3 B ASSE, DAALEFS Y AFEAAEHL, F
A3 CFle T+2dd dA=H, Ad=Ad= 1804 W 241€

— FAuzAt 129 R4S 44 APHAL $EI1BS Tl
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SSE= s WFLS A9t 4-F2Ud7HA] 9

o FFY: 1€ 1Y, Easter Friday(#d]d 3€ol4 49), 5¢ 1¢
5€¢ 21¢, Corpus Christi(Z#% 6€¥), Saint Peter and Paul(#
g7 69), 8¢ 1549, 9¢ 18-19%Y, Day of Race(ZH ¢ 10¥

), 11¥€ 1€, 12¢9 8Y, 12€ 254

=

e 2PF AL 129 31Y

AAIZH<E V-6>)

A= 24 9:00-2F 4:30, AENE 24 9:00-2%F 530
72, B3 @ AFE, A=, 54, CF1Y AAIRE

o /% A Al A(pre-opening session): 27 9:00-2.7 9:25
* Telepregon = A17E 234 9:30-2%F 4:30

e Pregon +FAIZE 23 9:30-2% 4:30

AA L A7 AGFS AT

e Telerenta +FAIZH 22 9:30-23 4:30

— o=zd 2 IsldgEAr FUEAY 5 AR AL

< ure
= = v
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<¥ V-6> SSEQ| 7HzfA|Z}
A A2 HEAS5SH AN, G AE
R 09:00-09:25 N
Telepregon 09:30-16:30 09:30-16:30(Telerenta)
Pregon 09:30-16:30 -
10:30-10:40
11:00-11:10
11:10-11:20(% % 73 v
10:30-10:40 11:30-11:40
g 11:30-11:40 12:00-12:10
13:30-13:40 12:10-12:20(%=-7 73 i)
15:30-15:40 12:30-12:40
13:00-13:10
13:30-13:40
16:15-16:25
09:15
AE 7| 12:30 -
16:30
10:45-10:55
] X] Au -
12127 11:45-11:55

F 1) SPAVE AE, D ABGEY Hx G Al o]Fo4F
A8 SSE

[ S7F9l(tick size)
— 1009 mvrY A$ 0.00127, 100€# °]A 1,00082 ® Y
AL 00198, 1,00088 ©]2F 1000093 w9 AL 019,

10,000€8 °]dd H-¢ 199



— N A7 E (market order): & @ ke AAE 714 AH
5

A e FEOE A A 7 7H4e) A2

— Q]9
=

AU FF(day order): AAE 7HHAoZ FHLont Ay
— @ TF(permanent order): FARAFS] FEo] HyPd wjrhA] G

How FEY FE

-

— Dated order: FAA7}F AGge 27 slollA] AL g3 Hul A
ZH 2 WA AYE=E H2ANA FE2S AT

2) i) A 2

[] Pregon A 2=HlS &3 A2
— A#A AF(trading floor)ol| Al o] FoA = &84 HA-Ed o]
d A|Z=El 9 (physical desk-trading system)
e BEAT AAHE W - E Ikl o8] F1e] A9
— F2(shares), -5 <14 ¥(preferred subscription rights), CFI
9 MEASET ] Pregones 3 A 7t
SSE ¢]ol = BOVALPO~Z} Pregon Al2®lS aje)slal Q)2

[] Telepregon A|2~HlS &3 A2
— AAA Y A 228 A (electronic trading system)
« BEAZ} HFE VEYI FolA v - ii=FES
A|=Elo] B2A FFI dR|ete 7HE0A AsH o2 A
E

& AZstH, A FF FH7FsI 27 Atoldl A Hishgt
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140 AZAGT FAAZ] T AR E4(1): TEHY FAANE

- ARBE Aol gl A AFHoL At Az A%
g A2 4¥E FEa AN WA gt Ads

A A3

22

F2557

1o
ko
i

I

f o] Telepregone T3l A 7153
— SSE ¢]o|= BEC, BOVALPO7} Telepregon A|Z~8l-& &3}

_ é]l/ CFI E‘g} 2L ﬂ‘j-:l }\_] 1:111\_. %

Rl
%2
oo

] Telerenta A|2=¥lS &3 A2

— SSEO] AAd} @7|AABGF] AAAYA LY

O A#la Aol M= 27 vl (hammer auction) 202 A& A2
— Aa AR Aujelo] BEANA T FES AT T
Ha 7149 YAAE AA = HH Y

— AR WAAVFANE AFHAOY HTole WELSEH
oA AHEH

— BANUEL HEEMYRE 5T 3 2
ol A HSAEEAS A AEABAAA AdE
e

— AY Y e AgidA BE FEF A& AHEEHI S
— BECE &A174wet dA 718 7 vll(individual auction)2]%= )| €

« MEAME TEE BE FEO A8 MEHeR Aus Ay
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Stepl Step? e Siepa
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N Oje271E M
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YHAZH £ f
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Nooxl
3 b
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B 31

il
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o_?:, olN
)

+2],CFI '

BE7o] A% 37}l 9
Pregon o g A

(SZ73 vl E2])

AAA A 25 ol o] g
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(54 w2

AR AR A 2=E o] ot
Telerenta @) 72
(Ki j] 7 uH tﬂ-/’\])

o 1
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O A= D712 43F2 B34l (dutch auction)d2 o2 AHE A4

— A3 W5EAE AL YEARE A2 BRI Sl vl

Astel v B IS, ANA AN HFoR AL

=

0 9529 2 dsdgzde FHzad 598 A ansae
A8

A

3) AH&
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